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1HE inUiOWNCRS* ASSOaATION.«BOMBAY, 

Enimtx o£ hff, H. P. MODY. Ckurauui. S. D. 
SAKLATVAIJ^ Mr. AHMED <F. CURiOMBHOY, 

Mr. a M. MEHTA. Sir MAI^JMOHANDAS 
RAMU wd Mr. T. MALONEY.. S«c(«tary, 
recorded at BoinlMy. oa TuoidaT, 
tbe 16th August, 1932. 

Presuient. — Mr. Mody, you are Chairma® of tbe Bombay^ Millowiiers’' 
As«ocuaticm ? * 

Mr, Mody, — Yes, 

president ^ — And your ooIlea^ue.«» wlio are appearing with you are membeirs 
of the Comynittee of your Ass<x‘i{ition P 

Mr, Mody. — Yes. • 

president , — I .sliould like to get some idea of the eoufiitituency that yottr 
AsscK’iation represents, that is to say how many mills are there which aro 
representetl in your Association at present!^ 

Mr. Mody, ^101. 

Prrsidenf , — How many of these are situated in the Chty and Island of 
Bombay 

Mr, Mody. -m. 

fireside fit .—Muy I take it that you jire authorised to repr»'sent the up* 
country ineml>ers of yotsr A-ssax-iation P 
Mr. .Ifedj/.— Yes, all our members. 

President far as the general issues are concerned,, you re]>reS6lit 
the ufiHsjnnt ry meniliers as well 
Mr Mody.- -You. 

Presiden t .--I feel profaihly the most convenient wa \ in w hich we can 
pr<X‘eed with vour examination is to take uj> the various pointa in thw 
order iu which we have set them out in the (pjcstionnaire and if there 
are any janrivs winch are left over, f prop^'se to discuss them at the end 
of the discussion of the cpU‘stionnaire P Would that suit you? 

Mr, Mody, — A^es. 

Presidnii .—Xst far as tlu* <-ost statements are c-oncef nixl, you have expressed 
a desire that the statements of eoetK of individual mills should bo kept 
confidential and in af^ordance with the undertaking the Board gave you 
in our questionnaire what we projiosi* to do is to hold them over till wo 
hare discussed all the other issues in tbe qutMutioniiaire and probably •! 
think, as far as I am able to figure it out, on Thursday our sittings will 
be entirely (H)ufiidentin!. aHsmuing that all the other is.sues are huished by 
to-day and to-morrow? 

Mr. Mody. — YeB, 

President . — The first question which we have raisi^d in the questionnaire 
in the extent and range of external oomf>etition by wh^h the Indian 
textile industry is faced and we stated flwrse corudusionti ^in Mr. Hardy’a 
report 1>ecause we felt that they formed a sort of peg on which we could 
hang the essential points in that qtMwtion. The first point rais^xl therein 
m the progress thaj you h«ve made in rei!?|>ect of bleached goods. I omsider 
that rather an important qucrttion bet^ause to tome extent I take it that 
the progress made % the Indian textile industry in respect of bleached 
wtooda W an indication of the progren^ which m made in rmyrnct of finer 
elapse® of goodx ~T don’t say entirely but to a large extent it may be 



tak«is im an i«dicat!onf Then, of course, it jb #1«o oc^ueeted with the 
questicm ol (ompetition the Indian industry and the iin|wrt6 from 

ih£i I'niied Kingdom, lecaim? the T'nit^d Kingdom has idways ibeen a 
^ large importer into tlfis country of bleached 

dfodvt—Yes. ♦ * . • 

trfsident , — Nopr the point m this. You remember that when the Tariff 
Tinard reported m 1t)2d, thev agave a figure of d7| million yards as the 
prixluetion of the homh^ Mills (d bleached goods. 

My\ Malone ff.- yen. * * 

rreridtifitf .—1 think 67'‘6 inilliofii vards is the correct figure. 

Mr. Mody^ — Yes. 

Prcsi(/cni “ Ah a inatter ot fact ilie ligure which was given in the 
Bombay Custom House returns ivas ,t'2 Thev i elected tliat figure on the 
ground ihiii the CuMiorn Hoi^* hgurOvS did not show bleached goexis which 
w'cre bleached at scjiaratr bh-ach iiousoH outside the* The Custom 

Hmise figures showed ontv the production ot bleaclied gofsis to the extent 
they wero hleaclicd on the mill piemises, Th<<r< fore they accepted 67^ 
million vards a'' the coneft figuJc Mr Hard} in ]l>2b went into this 
finest ion and be iepvcttsl Uie Taiiff Hoanrs figinc on the ground that the 
higher figure' w hicli the Tanlf Board ga\e in 1220 represented not merely 
gfxxis consisting mitirclv of bleardied varn hut also gmids whicVi cousisii'd 
in the mam bhuicbed yarn l*ut also fallen! e<l and woven patterns altbongb 
the coloured and wo\en juittfin wok' ibi.-Mfsed for irnpoit purposes as 
coloured goods He therefor** states! that the loner figure ought to be 
taken for the purpose of blear he«J good^'’ ns understood by the Trade- Tteiurns 
and he gai e a figure of 1 per c*'nt T tune b<<en examining these figures 
whn-h you liavi^ sent in recently and ] am ratlier glad iliat you have shewn 
separately the figures o( colon le*] \arn hlr-.iched goods because if we exclude 
that we are in a yxwjtion stf night a\s a\ to r bts k M? Ibinb's figure Work' 
lUg out your figures, the result that T 'ret is this Taking the vear 1927 
whii'h is very (dose to the \<Mir or «liich the Taiiff Board reported if T 
leave out all rolourr'd varn gmids and leave out also what you call un- 
accounted goods, the proportion oi hlcieher] goods t-o tla- total production 
in Bombay Cl and Island is fi-'S per rent T think von have calcubited 

your perrs-niages on a diffcimit basis I think von h:u-c probably taken 

unaccounted gtwids into an ount 

Mr .Vodi/.- Yes 

Vt eadenf . If you leai e that out vou gef a figure of 0*5 per cent, 

which is the profiortion of bleached good.s to the total production 

d/r Moloney - Y<*s bcuing gootls made out of coloun-d varus. 

Pre^t'uhnt I think that the Tariff Board's figure of 67T) million yards. 
t 4 iknig file total pnwlurt ion which T got from one of your reports, gives 
7 m'r cent Tx'aviug out colour<*d varus, the proportion is C o Therefore 
it hxiks to luc llint the Tariff Board was c-orroct and Mr ffnrdy wrong, 

• Mr. Mady Anyway, in our replies to the questionnaire we have given 
detailed figures under eacli herel of bleached goods. If you leave out goods 
<'ontaining coloured vam, vou will find that our production m regards 
plain goods has gone up hv 100 per cent. Tu dhotis, it has gone back 

a little 

Prrdden4 .-M was trying to Irwik at it this wav T want to know preciBcdy 
the progr<»?^ w^ch has Hwn made in respect of bleached gtx>ds. that is to 
say, on tire! V bleached with no admixture of coloured yarn Wcaime that i» 
the thing that flatters when you come to consider the question of competi- 
fion in the white hleached line. Tlmn, vou see in 1927 it was 6%5 per cent, 
and in 1931 , including the goods hVnelu d at tK' four new bleach houses, 
tJje figure is 9*7 per cent. 

5fr. Modv — Ym. • 

' IVc.udmf That is to sav the rir^iortion of bleached gc^ds has increased* 
Ip the past 5 years froii% 5*5 to 9*7 per cent.*^ 



a* 

Mr, per%»Bt. mcreaiie. 

PreM4t.nt,—Tiint gi?«6 on^ a fairly ftccitrat«^ picture of tha prcigr«»a 
made m respect of Lleatbfd goedsP 

ifi — ITec. # • ^ ^ 

Prisident . — There i« one point which 1 donH. quite understand . jrd^ 
could explain the i)omt*^t would lie uiwful I cannot •ndcrstaiad how 
Ottstou) Houhc (HUild eselude front their rerttrita g<K>ds hleacheti at separaw 
bleach ^KU^se^^ bv millsv The (bi«torn HotKse ini^t^ get tfiese tigures from 
you only There is no independent sourw troirf whioli they couki get hgure«, 
Mr. They got the pr<Kloction figures from us, • 

Prr,su/rnf. In the production you show' goods bleached out«id<? the mill 
premises P * 

M r. Saklu i vala .--“No. 

l^nsufeni — I'hen, it ts a natural erroi \liat tlie Custom House may 
make 

.1//. JV/odi/.- I cannot say. 

Mr. Hoag —Would these gtMwls hleacheil in outside blench houses appear 
in your returns as grey P 

M( Moluiit ij I don’t sa> aluavs but the yxi^babibt.v is thflt tliev would 
be H'turned as 

Mt. ScjkUitrnlo -Very otten the selling agents buy as grey Htnl put in 
the produi'tioii returns as grey Then they get them bleai'hed outside. 

i*rr\(<lr lit - The bleiu lung is <lone by people' who have taken it off your 
hands ^ 

.Mt SaUntrobi — Yes 

Tliat is how the mistaki' arose 
Ml Modu. Ntvt always, but often enougii. 

pi esitlrnf . ~ is It possible for you to tell me apiiroxiinately, taking the 
ble<icht*<l goods used 1>\ Bombay Mills, what range of eounta ot yarn they 
represent nev(*r less than .‘tOs^ 

Ml MoUfV.f{t - 'rbat would not be (onwt. 

XI ( , Sakbitvold - In some \eai.s there has been a substantial denuilid for 
bieai hed kluKii, 

/Vf 'reirnt, “ 1 hat would .somewhere about 20ti.^ 

Mr. Sakiatvah - -Coixi\sor still ; there would Iki some lOfs. 

Prcsidraf.— Taking the (urreni practice, would you i»ay that your bleached 
good.s represent counts aliov© JKki. P 

Ml. Saklatvala. iv« far as plain goods are concerned. 1 just want 

to point out one thing. The progress m respect of goods containing coloured 
yarn does not seem to U* much, and the reason is this. In Bombay, we can 
acareely compete against Ahmedabad where the bleaching i« done by 
local washermen. That is why m ri^pect of bleachtKl goods where thert^ 
is colourful yarn, Ahinedabad has got the bulk of the trade, 

pTf»td€nt ^ — In Ahmedabad, bleacking is a otittage industry — that is what 
it amounts top 

Mr. Mody,~~-yes. But I think as a general proposition it can be statfxl 
60 far as plain grinds are txiJK^emed, a great deal of the stuff ^at is bleached 
would be alxuit 30^. As Mr. Saklatvala pomtixi out, a grear deal of khndi 
is bleachefl wdiich is made of loarser yarn. ^ 

Fresident. — Then, I come on to the next {loint, that is the share of 
the grey goods miyket which Calcutta represents. There in no essential 
difference of opini^jn between yon and Mr, Hardy. The only point in that 
Mr, Hardy fixed the fi^p^re •at a slightly higher lewl than you do, but 
fou admit that Calcutta is still the larg^t market in respect of grey goods f 
Mr. Modg. — Yes. 
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4 . 

# 

FreMdent . — Have yeti any particular reaaon aimgeating tfeat tba 
ll|pir«e are now lower tha|t what Mr. Hardy suggested? ** 

iMr.Mody, — caxinc^ say whether Mr* Hardy<s ^imate when it waa 
' ^thjinafiy framed was fuciy^ate for not. can form only general ^eas. 

have stated is As far as Bombay mills* are concerned, it cettainly 
c^idt Ijo said thatriK) |x^r cent, of the dhotw»s or <!6 }>er cent, of other igrey 
glkids are distributed 'Jrom Cal<^ttu, It is difficult to say what the exact 
proportions are. GeneraJ enquiries which have been made seem to indicsate 
that about 70 i>er cent, of dhoties made in Bombay are sent to Calcutta 
but less th^p 50 per t^ent.. of other grey goods 

pTenident . — You contest the original cKtiniate itself? 

Mr. 1/ody.— 1 do not know where he got his estimate from, 

Pr^sidenf — I am wondering, if Mr. Hardy's figures for 1927-28 were 
correct and your figures nrer cotrect at present, whether the difference 
could be aa*ounted for in this way, that there is at present in Bombay 
mills a much larger production of grey dhoties and when you have a large 
increase in local prtKluetion often as we have seen in other industries, it 
atimulates a local demand. Therefore as a result of active Mdiing arrange- 
ments, it is {siMsihle for you to sell a larger proportion of grey goods that 
you make here in tho local market instead of shipping them out to distant 
markets. 

Afr. It would not l>c conaK-t to .sa\ that our trade in Calcutta 

has fallen off. it has not fallen off. It is not known whcri> Mr Hardy 
obtained hi« ftgur(*H Irom 

l^resUff'ni Ah lar as dhoties arc foncerned, the Cahutla Cu^toni House 
had kc(d s|K‘cial ridurns and I think it on tlu' h v<is of those ^pce\al letuins 
that he mad(' that statement But ih you juuni out, it i-- not nu tuvtirely 
rehahle htisis. It is a vivrv rough u,i\ of (wtiniating U 

Mr. Mody.-Yen. 

Pr<^n*h*i)f ' 'T}\ovi* is one t>oint on uhnh J. should like ^jonu' jnionnatiou. 
Front the statements tViat Mr. Ilardv makes I gather that ^H>en are 

»hipi»c<l from Bomhuv to upper India market.K which are naturally entered 
for from Calcutta, it is sometimt>s the piaetlee for the goods to Itc sent m 
the first instance to Calcutta and then from Calcutta ther are shipped 
over again, that is to my instead of sending it diimt from Bomhnv to a 
plm^ like Amritsar, yon Ecnd it first to Calcutta and then from Calcutta 
to Amritiiiar, To my mind, ii appears that it is a very circuitous way of 
swdling gCKxls? 

Mr. Modu . — AVe have such direct connections that we would not think of 
selling in the way now suggested. If we did, we should ho entering into 
competition with |>eopl6 who are sending goods direct to those places. 

Prejsident.--Tho only condition under which Kuch sort of things may 
happen is if there are any special station to station rates? 

Afr. Mody. — Yes. 

Preside donH think that there are such station to station rates? 

Mr Afodj/.-— No. Further I should consider it improper to do like that. 

President.— Even on your figures Calcutta is tlie largest market for grey 
goods and grey goods form your staple production. The question of freight 
from here to Ctlcutta is a very important point. 

Mr, Mody. — '^ea, 

^ Prnsidtni . — You have given us freight figures. Is the practice generally 
to mnd good* at 0* B. or B. B. rates? 

Mr, Modif.—I had itatistics taken out some time ago\and I found that 
jgooda were going in increasing quantities by nil rather than by sea. 

^ pfe»fdi(«f.--WI»at 1 am asking Is whether you send sthem at owner's 
yWt or at railway risk? 



Mf\ tli* obeidiiaute a«k^ lo a®u4 ikj&m at owner*' 

riak, a*d we do so. 

Presimnt.-^U the oi|lk theiijaekes ship gi>od»J^they generaliy »end them 
at railway riskf ♦ * ^ 

f^residmt,—For oiir ^>urpo®eSj as we are lookto|t ak the iliing entire 
from the nvill pomt of view, it would IfiV^teoessary Tor ua to calculate 
freight ou the R. R. basis? ^ ^ 

Mr. Mody. — No. * 

Mr. Mehta . — We cannot afford the railway risk nites. Th# railway risk 
rate is sometimes 25 {>er ('ent. mon* than the owner's risk rate* 

president.— hL^i us take for the present the owner’s risk rate. The 
owner’s risk rate from Bombay to Howrah is Rs. 1-94). Approximately it 
works out to alx)iit 31 pies per li>. I* that eorrwt ? 

,Vr. .Wff/ofi,!/.— Yes. * . 

Fresideni . — I was trying to look at it from this point of view^ : Xou 
have given as quotations tor steanuM Iroights from Japanese port* to 
Indian port’«. 1 am afraid I am unable to make very much vm of the 
steamer freight that you have given l>ecause it is calcula^d per ton of 
40 c,ft. Tnless we know* the equivalent freight in roNpe<’t of the leading 
classes of doth in cubic tons, it would be difficult make any calculations. 

Mi . M^niy . — It would be somewdiere about 3^ bales. 

Fn sklent . — When you s|>eak of a l»ale of piece-gix>d», how much is it? 

Mr. .Uof/j/.— lbs. 

—Would you put it at so high A figure? A few stray invoic*?^ 
that we hapj^>ened to «e<‘ give us tor standard plain grey goods a figure 
of somewhere about 5(Ki Ihs. Would it l>e possible for you to give uh some 
inform a turn ? 

Mr. -1 shall try. 

president . — In respect of about half a dozeu ciusses of goods. Normally 
we might take it at about 1,050 lbs. 

Mr. Mfhta -d)ne cubK^ ton, taking an average of »300 lb»., come* to 
1,050 lbs. 

President What kind of cloth are you thinking of? 

Mr. Mehta — AK (dassuf's except voiy fine g<>o<ls — ^SOs, 60s and so on. All 
the I wales are over 3IK) lbs. 

— Taking all ilte kinds with w^hich the industry in normally 

{‘»»n<*ei net I 

Mr. Meh1n.~-~YeB. 

Pre<(idcnf.-^ -vSupposing we took the cubic content m the equivalent of 
1,(K50 lbs,, at 13 -Vi yen less 10 per (>ent. reb«t<% taking atamt 100 an the 
current rate of exchange, what kind of Mteamer freiglit doe# it come to 
per lb. from Japan to the Tndiaii ports? We have got a figure of 11 f>ks 
calculating on 5(.ff) lbs., ho that if you calculated it on 1,050 Ihs. it would be 
iilx>ut half of that. Supposing ,v<m took it at a pie per lb. and if you 
added a pie per Ib. m the freight on cotton from here, then the total 
freight on raw' material from here to Japan and from Japan to Indian 
port^s is 2 pies, whereas your freight to Calcutta which is your principal 
market on pitx'e-gooihi is 3^ pies per Ib. The freight paii on raw material 
and piece-goods put together in the case of Japan i« lower than the freight 
that you hare to pay on piel^-goods to your most iiirf|K)rt«ut market in 
India* Will you look into this question in noma detail and let w« know? 
If you ootild give us siic^differgnt lines of piece-goods and give us the freight 
rates, it would t5e useful. 

Mr. Mody.-^l shall tr% to give you the infomation, 

Frestdenf.-^There are various (dheg* questions that arise out of thlo Question 
of freight hut T will raise thetp in toail when we come to the quest wm of 



frmgkt». Now im* vimik lo tlio f|U6Ht«on of coloured goodfe. You euggesf 
that the jK^nentage of coloured gootb is now less in the ^*aicutta«^ inarket 
than lit the time of Mr flardy’s report. "iQhe tota| produition of coloured 
gocxft iiv was 68^! luilHon yards; it is n<W 67S, m that tiie ^tal 

jpiui^u production rennims 'looref* or less the same. Your productioi| has 
fidlen because your exjKirt trade has fallen If the total In<Han 

production i« more (h- less the sajne now as in 1927^28, is there any reason 
why the proiKirt-ion of huKincm done in coloured goods in Cah utta should 
be less now than it was teuf‘ or five years ago:' 

Mr. Modyr 1 can only ^uiMvei that by niiggesting tliai tlx* Ahntedabad 
production oi coloured gm>ds luosilv go to other markets than Calcutta. 

Ptemlent . — fo\n or fi\e years ago you were the priruipal Indian manu- 
facturers sending gesKis to the Calcutta market? 

Mr, 3/oi/y.— About hiiH and djaH. 

P/fjtidenfr- Smc’o tlicn Ahm(e*<bihad has uk rea.s<*(l its pn^luction ? 

Mr. Mody. ^Tlw} h ave. 

PreMdeiif . — With regard to this question of frne counts, that is, the 
progi'efis made in respixd of good.s woven inun fine emmts. we shall take 
tht^ question of dhoties hrst. That is a \erv nupoitant point in this enquiry 
lMK*au«e we have got to loim an estMuate oi the oxtent ti> winch the 
industry has liecm aide to comply wnth the lecornnieiidations ina<ie by the 
Tariff Hoard in 1926 wuth regard to divcw^iheation. Tins has a scry im- 
portant bearing on the question of competition. Your j^uggestion is that 
the ratio of goods woven out of mediiun and fine counts is considerably 
higher 'now titan when Mr Hardy reported, and leading your replien in 
connection with your reprwentation I gather that tlie main grounds on 
which you base your statement is this : first you show that there is a 
inrge increaS(> in the tiutput of dhoties made in Bombav and since dhoties 
made in Boinbay nulls arc largrdv medium and hue counts. tluTt forc the in- 
crense in production (sini^ist of cloth of 40 counts. Then you take tlie 
lines “ Cambric*K and Lawns ” which are above 40 h. 

Mr. Mody. — Yes. 

PtfMdenf .—Then there is the question of imjiroverncnt in the average 
ooirnia of yarn spun. Taking Hoinhuy tliere is an inf rea.so of about 3'5 and 
taking India a» a W'hole it is 2*1 per cent. Then you give as the returns 

individual mills w^ho have considerably increased their production of 
dhoties. 

Mr. Mody, — Yes. 

Prr^dent . — In addition to these )>omts is not one justified in pointing 
to the increase in the imports of raw cotton from other (ountries tlian 
America? If you have itve reused your imports of raw* cotton from Kast 
Africa and Egypt you are oh\ iouwly imparting stafdc cotton which is more 
imittthle tlian that from America. 

Mr. Afcd?/. — A considerahle portion of the lotton 

Prip}tidrnf . — What 1 was thinking of is this. Take 1920-27; the total 
import of raw cotton was 474,000 bales and in 1930-31 the amount is more 
or less the same. 'What hits alt<»red is the distribution, that is to say from 
East Africa in 1026-27 the total import was 85,000: last year it was 179,000: 
from Egypt was 3,036 in 1926-27 and it was 146,000 last year. Therefore 
although “fehe totaV remains about the same the import from countries which 
apecialisse in siapl^ cotton has increased considerably. 

Mr. 8akMtmh . — May T point out that in 1926-27 more American cotton 
eame in not because of 6«e counts but because of the sojftrcity of Indian 
oaiton^ hut in later years because more and more finer pjrns are being 
spun. « 

I>r, Tltere is one point of whiesh I want you tc^ help me. The 

usual way in which progress in respect of finer counts ifs estimated in. the 



jpubUcatioiig that I seen h this: th^y say fndifttt prodttotion 

is so ayich, ou\ of that the total anioxint made oat of filler counts is so 
^much and tberOforo the proportion of finer coni^ to total production is so 
naut^. To mv mindi th^t Hs rather a misleading 3^|y of stating the position* 
Uni^ yon a^te th# |>A)i|ortion of cloth oi tin%r wunis to tjie totafl amoiMi# 
of cibth from medium and line <H>uat6---"there are oertaiii kinds^j^iInpKids 
thilt are produetnl itoi^ below 2()8 rule that out and t#.ke cloth inadh 
above 20s. Out of that what is the actujift proportion of cloth nvade ou^^of 
and above F Tliat is a much better criterion. The way 1 would like 
to culculate it is this. 1 would like you ta tell me if there is any flaw 
in this oahnilation. Wo take the year 1920-27. to start with* and compare 
that with 1931-02, Take the total Indian production in 10^27 which is 
52^*7 million Ihs., in 1931-32 it is 072. Tht‘ first thing I #in going to do 
ii this. There are some kinds of cloth which are definitely woven out of 
20s and below. I presume they are chnddars, jeans, shootings, khaddara 
and so o!i. 1 rule these out entirely as ed^’se cloth. 

Mr. Moihj . — That is so. 

t^rrsicient , — Your total prrKhn tion im ludes also various classes of gm)d« 
which are not pie('e-goods. Then* is. for example, an entry in the Indian 
production returns of "grey and (*olonred goods other than pieccit-goods 
When we are l alculating yiiwe-goods it is lu'cessarv to leave <fut Other than 
pi<*ee-gWKls Then take hosiery. We Tnust leave out hosiery w’hieh is 
iinluded in the total fnoduction. Then there is a certain amount of pro- 
dtiction of g(K>ds which i.s mixed niih silk or W"ool. 1 take all these out in 
order to get the piece-goods which are made of counts al>ove 20s. I»ttving 
all these out you get for 1920-27 a prcKiuction of about 4011 million lbs. and 
for 1031-32, ol3 million Urn, The resultant figure is entirely dhotic^s, 
cambrics and lawns, shirtings, hmgcloth and colourcMl piewe-goods. Thosie 
dehnittdy are cIus.m'h in vvliiili (Oiints above 2 ()h are used. 

:i/r. I/V>f7]/.--Yes. 

Mr. Sahhif rain . — There is a sulystantial prorluciion of g<a>dH from <s)unta 
below^ 20s. 

PrroV/raf .—'TVnild you suggest a proportion? 1 think 1 am juRtifiod in 
saying that this figure is on the high side. 

Mr. SaJdafralo. Yes. 

Prfddrnt. To get the production of elotlis from coimta 20 and above 
I take Die total Indian yarn production of 31s to 40 r in 1926-27 and 1081-32 
and tJie Indian production of ranint^ above 40 h in the two years. Thou T 
get a total for 1926-27 of 39 million lbs. <>f yarn of counts a1x>v© 80s and 
lOo million ihs. for 1931-32. In order to get the Indian production of pioco- 
gf¥>ds, corresponding to this production of yam T have got U) make cctrtnin 
dfnluciion on account of handlooms, ynrn.s that you have reeled and sold. 
You rememlwr the figures given by Mr. Hardy showing the proportion of 
warp, 'weft and reels in the Bombay mills. The last year for which he 
has given figures is 192^, Taking the 1923 figurejs T find counts above 80, 
rwled yarn represents almut 5 ]>er cent, of the total quantity of yarn of 
these counts made in the mills. 

Mr Modi/, — That would he so even to-day. 

T^rrsdlrnf . — Therefore if T take o i)er r^ent. off the total production of 
yarn over 30s in 1926-27, the resultant figure shows the qtmntity of yarn 
above 30s which is used in the Indian mills, and that wmdd he right. 

Mr. Mody. — Yes. 

Prrddrnf. } am assuming also that imported yarn #)Ove 3f>s is almost 
cntfrely used hr handlooma, 

Mr, Mody, — Yes, 

Prpjiidrnf . — ^Therefore in calculating your prmluction of fine doth. I neer! 
not take into account imfMWted yarn above 30s. 

Mr, Ifod*/.— No. not for praMicaf purposes. 
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Pte»m€nt — For pr^ctp?al pmjmoa it may bo <M, 

Jfr* Mody.^Ym. ^ 

Prendeni.^lf ihnt a correct estimate ^or our purposes of tbe 

^prodact/oii of pttx^e-goocrT of 31s and aV> 0 Te, th^ projlbrtion that I get in 
is 9 per c^ent, of toll the gotwls which lU'o wtlren out of yarns of 
^^tin^^ bove 20. On th€^ figures that I have for 1931*32^ it i$ 18'4 per 
cent. Therefore siinplv xlm classes of goocls in which the counts 

aWve 20 are used hy the milts, the projxjrtion has more than doubled 
which, J think, is probahiv a more \0yid wav of presenting the situation. 

J/r. Jlody. — Tes. 

Fresideni , — <omitig to the oth |H>int, that is the question of the extent 
to W'liicJi tradif in dhntis iinpoitod from the T'nited Kingdom competed 
with tliOKC of the production of Indian milk is that because Mr, Hardy 
reporte<l mi 1927-28 tigurcvs ancl ho came to the wnciusion that the over- 
lapping took place only to a spftdl extent. 

Mr, Sakkitrala . — This would la^ of interest to you. Out of the total 
pr<Kluotio!i of yarn l>\ tlie Swadeslii Milk, the production of finer comiis of 

and above was 7 per cent, in 1927-28 and in 1931-32 it was 17 per cent. 

Prf'^idenf. - Mr. Hardy came to tiiat conelusiom. It is a question of the 
extent to whicli imjK^rts from the Fnited Kingdom in dhutis overlapped 
with the Iridian r^roduction. It k a question first of estimating what is 
the proportion of these counts iinixirted from the TJnite<l Kingdom and 
the second is the proportion in which it is made in India. With regard to 
the first w'hat Mr. Hardy apparently did was to take the j>roportion« of 
various kinds of dhntis impoi*ted from tlie United Kingdom as registered 
in the Calcutta Custom House special retuitis. He took shirtings, dhutis. 
jaconets, mull dhutis, shirting dhutis hetwecm 30s and and jaconet 
dhutis between 40s and 5(k. He got the proportions of these and he 
took f^Os-lOs figures and <x>inpared them with the iiroduetiori here and 
that is liow’ he came to this <*onchision. Wliile hi.s .statement migld ha^** 
Iw^n }>orf«K*tly correct judged hy the Calcutta Custom House returns, a 
fact which has perplexed me a great dc*al is a statement iliat I found in 
the Tariff Board's re|vort in 1920. page 39. That was when they were drafting 
the report. If that statement as given in the Tariff Board's report is 
correct, in tliat case the position is that on the total imports from tlie 
X'aited Kingdom in 1920-27, 40 to 45 per cent, consisted of 30s 405, 

Mr. Mod y.-- As it has Keen supplied by the Manchester Chainher of 
Coummr<!e, it must 1 k' a very reliable figure. 

rterideiti . — Miich im*re reliable than anything we ran get tK-ally. Tlu* 
total importvs from the United Kingdom in irJ26-27 was 1,457 niilliou yards. 
Taking the lower figure of 40 per cent, you get 580 million yards of "Kk 
to 40«. Out of the 1,457 million yards iinfmrted from the United Kingdom 
in 1925-27. 550 inillion yards were bleached gooik. Now 1 am right in 
thinking judging l>y actual practi<*e. the whole of the* bleached goods 
im^mrted from the T’nited Kingdom i« aliove 50s. 

Mr. Mo.?</--Tcs. 

Prf‘sidt^it . — T have found that statement elsewhere and T found it also 
in Mr. Hardy’s rej>ort. Therefore we cati take 550 out of that. If it is 
above 40k yhu can take 550 out of 1,457. Yon get 870 million yards. 580 
million yards oy^t of 870 million yards of the gctxls which are generally 
made of nuHlium and fine counts impoite<l from the Uinfc3<i Kingdom were 
That is* very nearly 69 iH*r cent. That consiKts of plain grey, 
4»ordered grey, printed and woven gi>od». If you asssiume that a very eon- 
sideralile proportion of plain grey is of eounls 1>e?ow 3fk, a very oon«»d<‘T- 
able proportion of printed goods is below’ 36s. Similar^' woven roloured 
gdtlidi are below SOa. 'Tnkmg timply l>ordered grey dhutif, ipor© than 60 
ee^., in 1926-27 must Vmve consisted of 30s and 40s, If that was sov * 
; Mr, *ITOMyk conehistott is rather rasli. 
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Mr, TTe*. 

th)© «»tat<*meai ot the Haa^heSter Chamber of Cbm- 
meroe wftieb the* Tariff Hoard quotes was simply jtot- m accurate atatemauti 
hut I sort of a|>pro:i^i\i£Ac«&tatemeut, , 

^n\ M(hly , — J don't flimk tIh* Maurltes-tfr C^^ain&er of Couimercofia likoj^ 
to mdk** iipproximatc ^ 

Prtiiident . — In the they don't show the eoun^* 

Mr, Mody ,^ — The Maiirhester OhamWr <ft Commerce would be in a poffi- 
tioii to know the facts l>etter than any of us. ^ , 

Prr fUient, — Qutstiofi Xc*, I {vi) : Cmmts *of Jaimmse goods, 1 do not 
know whether you ha\{^ any lemarks on Mr. Hardy's report.# If you will 
look at page 48, Table XXI K the s^Kond part of the table is Japan, From 
those figures one would rather say that 8<f t<i fK) per cent. *of ahutis trom 
Japan was then below iOi>, What: is your general impression about tho 
time when these tVgnri^s ueie colleeted r" W^ijild that lu) a correct statoment 
of the t>r>sitionF ♦ 

Mr. Moihj, — Yes, 

J'n:niirtkt. You joake a in your replies to the analyses of 

Japiuiesc (Ihutis. Havi^ ytui got any (h-llnite stulements on the results of 
tiussc auaiysesy 

3//. Mdhuirt^. - W«:* will send >ou tlic analyses later. 

rr,\splrnt. -Quest i(»n No. 1 tvu) : Heavy shirtings: With regard to the 

cpjestion (0 gr*‘y shirtings tlie is intere-sting, intorestuig m thi** 

^<U!sc that theis* lias hcen a i-eiy large rednetitm in tlie imports of plain 
grev g^>ed< as )(5tn pa red wnh priOgkt I mean ;ih2lr.;t() is the year i»rime« 

diaiely prer^-ding tie* iatroduetion .)t speedic <lutiCs. Il was 510 million 
yar;]' in Idlh^Od iimi in I'ddl-d:?. 127 million yards. It is less than 
ji'df ni i>f th<‘ Jaei that it '-(ill eonstitnt*'s fIx' l.'.’trge«t single 

oi in'j'oriN tvom .hij)au In otin'r xitards althongh there has Ixsni 
a redmumn id more ihan Imif ^ui<v M>20-50. the eompetitiem which the 

Indian rndnstry has to fm* in in spect of that I'lass of goods is still very 
great . 

Mr, .Uodi/.— Ve.s. 

rrp^ulf. fii As far as sheeung^ art' <sjiu*ei iied, there is hardly any import. 

It lias conijiletely disa p|>car**d. Th** »'.\plrtnaijon that Mr. Hardy gj\»es for 

tlm di.sappt‘aran( <* ot slieetiugs from the iniptu t trade figure*! is not so 

niimli that then' has f>cen an aatual redmtion in llie imports, hut it it 

snn|)ly a ^'**y Cnstoms tdassify these good*? for cusbom» 

purposes. In 4itl>er iiords snp()0,^ing you have a hale of sheetings, sbeotingn 
for all their general ap})earama‘ are <'xat“tly like shirtingB. Thcroforc a 

particular piece of sheetings uas df'scrili^Kl as shirting, 

Mr. l/'a/g. That was being ummI for slMsdiiigs and shirtings, tin enquiry 
being made we found tlnit that ))artie«lar tyfK^ of sheetuig although it 
would be easily called slieettiig, they were used for pyjamas in Karachi. 

Mr, Mukhfrji,-~Jt was deserihe^l as shiriings and it was pas!x»d m 
shirtings to nil intents and purposes. TImt particular type of clotli Va« 
ust*d in the Karachi District for pyiamns. 

President . — Was there a eonsidcrahle import oi that class 

3fr, Mody, — Ym. 

Prr.ffdrni.— It has completely censed now'? 

Mr, Mody^-Ye^. 

Prrsuhni .^T\m reason why this atill constitutes tho#largest single item 
in spite of the high duty is Ix^cause thifs ia precisely the kind of cloth that 
lends itself to ifcandarcKsed prmlnction. 

Mr, MeTif/i#— ^They are weaving it on automatic Imims. One Japnnes# 
Trorknmn h able to manage 2f> to 2o k»om.s, Antomntic looms imported into 
Tndiit by sem# of the mills have Wn given to Tndiati trorkmem und they 



even 4 io<w»s*satisfact<iriJj. As a mat^r oi fact W of tlio 
MHpatieae iwiUa in Bombay ^ordered out aereral of tlfese automatic looms 
attd tb^ tried them. They brought their own men and women t<]i>%ach 
the Indian workmen. The^got tired and went aw%y. The Indian work- 
men CKJuld not operate thegS looms. " > * f 

Aiady. — ^ ^ matter of fad^ the experionee*^ of oSe of our memi^rs 
ia automatic looms do not produce more th;|n the ordinary loon^, 

4ir. ^aklatvala, — fVer% is a statjpment which will interest you (Handed 

in.) 

Automatic l^)(ftis ,are no good in re.spect of goods in which 
constant adjustment is required, 

Mr, Mody. — Quite. It is only in the case of plain goods that automatic! 
looms can be u«e of. 

President. — 1 am entirely u layman in this matter. The more I read, 
the more 1 led puu&jiled alwut the /wiiole matter. Why it hs that everybody 
when he talks oi Japan describes And automatic loom as an enormously Us%dul 
j>iece of machinery', hut lu Laiicasliire and Bombay they apparently take 
a different view.^ Why should the automatic loom succeed in Japan and 
not suca^ed here or in Lancashire? 

i/r. Mody. — Japan has perfected the automatic looms and hits made a 
sucetifts of it. 4 

Mr. Sd^kkttralii. It i>. nu»ri‘ tiie riumlMU' oi liours they work than tiu* 

automatic looms that have made Japan a successful wmpetitor. In Lanca- 
shire also the automatic loom us not a success 

President. — It coincides with the Cxpiudcuce in Bombay? 

Mr. Jioc/|/.~~-Ve.s. 

President. — It is uniortunate that Bombay should look to Lancashire 
a* their spiritual home. 

Mr. Mody. There is no doubt that Japan has made a succe.ss of the 
automatic loom, 

Mr. Afc/if a.— Bombay has come to look upon Great Britain as its 
spiritual guide. We have aliso boon tollowiug Japan and Amenta verv 
closely. But there are difliculties m this country. We (annot get the same 
amount of work from onr workmen as they do ui other countries. Further, 
the climate is against it and the machinery t.s .so intneate and complicated 
that It requires an cugiiUHO' to .sn|Huvise a. The other point is that m 
Japan one woman looks after 20 automatic looms. Besides, tbev run two 
shifts. ’ 

President. — In these days of rapid mechanical advance 1 am not a 
believer in the tluH>r>’ that climate and other things are fundamental factors. 

Mr. CiirHmbhiiy. --There is certainly advantage in automatic iooims but 
we cannot ininxlnce them for financial rea.sons. 

President.— That argument has never been put forward a.s the most 
important. 8o far, the argument has been against its working. 

Afn Afekfa:— If it has not been so, w by have the Toyo Poddar Mills given 
up the automatic looms in this country? 

Mr, Mody.— The primary consideration is that we cannot experiment with 
it on a large iM:‘aIe. I am certain that when times improve, a lot of xni!h 
will try automatif! looms. Lp to the present moment, for one reaaon or 
ariotber, they have not been a success. At the same time, it i$ just |>ossibIe 
that wdien finances improve and when we msta! automatic looms on a large 
scale, we may he ahJe to get Wtter results. At present, the automatic 
loonwbas faiUxL I have known mills which have installed a dosen or twenty 
Itmms, but that is not good enough. We must import hi ccmsiderable quan- 
tities, have special weaving sheds and provide other special facilities. 

Mr. SahMtnh . — Automatic boms have not lieen iifvented recently. Even 
wlwMS? .there was no fiimncial difficulty, thes^ looms were not triedf We tried 
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lots of iooms in 15^5^8 t%*lS99. Wo bad about B ami aftor yoais of 

trial, webcam© to^be conclusion that tiiere was uo spetial advautago. 

Freside^t . — 1 have no right whatsoever to express any opittioUj but 1 
am uaa^nvmcod. • * \ ^ * 

Mt. Jdvdy, — 3dr. AHilonej^' has attended 20*ioonis in l^mcashire 
than twenty years ago. ^tandardise<l goods only can Im produced^ is- f 

tactorfty in those looms. » • ^ ^ 

PresHU'ni . — Ckmiing to iK>int (xii) and the following points, that is to 

say, thi‘ exieul of dyod goods, ('oloured goods^ aad so on which are still 

imporUHlj the iiguivs seeui to throw a great deal ol light on the relative 
etftKtivetiess of specitic and ad valorem duties. J" tiKik out all ftie figures. 
The position is tins. \\'e find in regard to jihiin gi'oy that m 19294K), 
the year just hetorc pnitedion was jntrodueed, the total import from Japan 
was 310 and in UKil-3‘2 it was 127. That is a iiiie of goods to which a 

nmiumiia spts iiie dut> was ap|dii aide. The \ther chess of goiKis to whieh 
a niinimuin speeihe duty is appiieahle is eolouiyfd woven goods. If you take 
the total inijxwts of eolourt'd wovmi goods, ni 1929-^k) it was 74 million 
yards and m 1031-32 it is otdy ]7-l million yards, 'riuit is a very big 
drop, 'take the otlier class ot goods to which tlie ad vehnt‘m duty iw 

ap|)!icahle. ll >a>u take tlie bordered grey, iii 1929-30 it was o<*5 mdlioii 
yards and in 1931-32 o2 t.) iiuHion yards practiealiy stationary* As regards 
ideaelnsl pHuls. in 192!I310 13-M inillion yards were iniprotod and 
in 1931-32 39'^ mdlien \aid> v\ei»‘ imporltsl. As regards printed 
goods, tie' irOM* unfeuts in 192030 were o2'.*) niilhoJis yards and 
lii 1931-32 nnlli<m \ ai’ils- lairlv stationary. In 1929-30. 2i’(> million 

vards ot dye<l g'‘f>ds wioe miporteil end in 1931-32. 2so; million yards of 
dyod giKYcis were nnport<‘d. It seems to me that these figures throw an 
interesting light on the win in whieli ad valorem and Hpecific duties operate. 
They seem to h«»ar out tie* eoutention of your Afisocnitiou that if proUiction 
is t<) he efl'eetive. it ought to he granted in the form of alternative spCeifie 
duty. 

Mr. MiMy. Yes, 

Prraidefif.- ] do not know if your expericnee agrees with the .statement 
that I hare often inend made and my own ohservation leads me to think 
that that is right - the v\ ay in w hiidi Japan ims IxMUi comi>eting in the 
Indian market t>artievi!arly since the introduction of protective diiiicH. 
As r(»gurds plain grey goods, Japan imiK)rt.s g<x>d« which are of Blightly 
better quality than the imports from the I’nitcd Kingilom but &eU« th©ni 
at the same jrriee ; wla*reaH in regard to bleached goods, Japan imtHU'iK good.s 
w hich are of a low to f|uality than iite imt>orts f rom the United Kingdom 
hut sells them at a lower price. I.s that right 

Mr. Mukherji . — With regard to plain grey, and white bleached gix>d», 
the quality of Japanes^i* imports is slightly inferior to Manchester but 
bett(‘r than the Indian [umluction. 

president . — The inferiority is considerably greater in white bleached goods, 
and it shows their inteUigeiit way of adjusting trade to the purchasing 
|K>wer of the people. 

Mr, Mody. — There is no doulit about that. 

President, — T come now' to point fxiv). viz., tlie question of exports of 
Indian coloured! gmuLs. There has Ix^en no iinprovement as far as that 
is concern fKl. 

Mr. Mody. — Exports have fallen off. 

President. — In view of this rapid decline in your experts of cohmred 
goods which are the main line in your export trade, I am wondering how' 
far it is true now,, to «ay What the Tariff Board did in 1926 that one solu- 
tion for Bombay distinct from other centres of production in India is 
to give incTeas^ attention *to the export trade. If the Indian industry 
Ymtfe it difficult hold its own in a ^protected home market , how^ is the 
Indian indmstry going to face competition in an unprotected exj>ort market? 
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Mr, At uiomeat it is ixnpossTtiite. 

Pruident,—! am itot spiking of the poamon since th# exckaipp^ l>egan 
) depreciote but of the pm*i l>efore the dej>reoiati<^ii of th^ exclsauge. 

\fT^^Atody> — had^ c^ertain advantage befeie, flue to the chepmes* 
at which we e<3%ld our dyes* Tlwit adfantage has vapiehed* 
yho of dyes has also gone up now and m far as inanuiacturing 

msis are comjemed^ w# cannot iparket the goods at that price. Besidef the 
facilities which the Government and shippers in Japan afford to their 
iimnnfaeturers are killing our trade. 

President r—'V arioxiH suggestions have been made to us ever since the 
en<|uiry waif referred to us that the textile industry in 'India ought to set 
about aendiug Commissioners of Trade, Comm4?reial TravelJers and t>eople 
to report conditions in foreign markets and so on. Looking at actual 
hgurtm of exf>orts from India and eoini>ariiig them with the ex|H)jrts from 
Japan to tluise export inarketh^iiml looking at the rclaive levels of JapancHe 
and indian prices, 1 find tfiat fto anioiini of tradt^ crunmission is likely to solve 
this point. 

Aft. Mody.- No. At the same time we have rcqncsttMl the Government 
of Indio to appoint Trade Coimuisioners 

Presidrnt,'-^l{ the differcnco is rcpres<^nted hv a small margin, visits 
of Trade Conirni&sioners and the |>rovision of satisfactory information iniglit 
help hut where there is an enormous margin, to what extent can mere 
provision of informatimi lielp? 

Mr, IMody. -diid. alone the question of expiin.sion, if we arc to retain tiie 

markets which arc important io ns, the a|>pointna‘nt of Trade C’onmiissioners 
is a preliminary stf’p. 

Prcftidcut^ — As regards that, I think that Dr. .Meek is ta'ideetly right 
when he says that if after all the export markets represent 5 per cent, of 
the Indian f>roduetion, as a solution of the d<*pia‘isst»d eonditien v>i f|j,> 
Indian textile industry, its c(mtrihution is neglit^dde. 

Mr, Morhi , — J agre<‘ with that. 

Prt stdi'nL~ -\ want to raise that question again in eoimeetion with our 
dist'UHsitm of freights hceatise looking at tin? position of the Indian e\]k)rt 
trade in (x»loured goods and also the qin^stirm of the railway freigiit rates, 
I must say that my cxaTui nation of these two figures has suggested some 
oxoeedinglv pessimistic reflections with regxird to ihi* Ikntdaiy mill industry. 

3|r. Saklatvdla . — It is not biHUiusc of rvant of information tiini we Imve 
lost our old markets. We ha»d every availaldc information. We had l)ceu 
doing a good deal of ex|K)rt trade with Kgypt, Ixn-aut, and (‘crtain Turkish 
ports. It is not hceause of the quality or want of information tliat we 
have lost the triide. It is liecauBe of this Japanese competition that we 
have lost our export trade. 

President , — The price factor is the determining factor? 

Afr. Saklatrala, —'\i^s, It is not that wc did not try or that tve had no 
ittfonnatioiv We did a considerahle tradf* with those parts. We had our 
agenta. We had all the necesaary information but gradually we l>egan to 
lose those markets and sq)e€iall\ during tlie war w'C could not send goods to 
those countries. Somehow the Japanese manufacturers maintained their 
production and their estx>rts and thn*^ kepi those markets. Then finally 

tame the question of price. 

# 

Premdent , — On the evidence that we have received so far, the way in 
w^dch I vistittlise ^e problem is this. As Air. Saklatvala pointed out, this 
question of India’s export trade is one that has got to lie solved entirely 
with reference to the price factor. The price <fiKrtor pieans your cost 
factor out here. Now the only way in which you can reduce cotts is by 
having a suBckntJy large Indian market at hqme which may enahle you 

raise y^mr output and inresi reserve funds in capital extensioiis and 
improvements* If tmis are brought 4bwn in that way be ificreased output 
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«ad increass^ capital thv>n fkcr« usay a possiMlity^itt W)m^ * • 

dietaiit future ol your wijuuing your oicpoii; maii*ket ; that ia to say, the 
es®entiA#wtth reijard to the capturtog of the export market is a auMciently 
increased output ensuring J:he home market. 

Jll. Yes. ; * 

Fffsidi'ut, — Economicalij" and logically, that is the only 
myi^^olf, 1 don't believe ft)i Trade Commissioners P ^ ^ 

3/r, Modij . — The positioii however witfi regard to yarn is soinewhtit 
different. So far as expoHs of low count yarns #se concerned, trade could 
until recently be carried on. * 

Fresideiff , — That is a que«ti<in that .1 want fo deal with wHcn we como 
to the handloom induKtr\. There is one .««t8te!neni which Mr. Hardy made 
ill his report w h»ch has bin^n quoted to us «o ei' Ninct' started this 
enquiry, and that is this iiroposition that |irea for area hue olothi is often 
cheaper than coarse cloth. One may nofl^ liave hud any exporioiico of 
oiauufacturing cloth bur one has always w<fni pu?ce-goods. This proposi* 
tjon Bwms to be at variance with one's experionetr Is this really a correct 
staiement? Mr. Hardy bas+^s it on a Table which he gives on pago 8f5. 
The prifN* sj:ivc}i is price ],er unit per area. There tlie prices vary in such « 
haphazard wav. 1 d«» not know if tliesc prices tuM'e.ssarily suggest this 
inference. Take the tollmitng examples:- •* 


Count H of yarii. 


Weight. Price. 

Uw. ors. Pciu ts 


bt/4f» 1 9 36f 

rpniti 0 i3i m 


J lannot understand this. 11 it is renlly true that area for area a fine 
dhoi I is cheaper ihaJi a ismrse dhoti, you eould not on that account 
possihh account lor this large reduction in imports from the Unitofl Kitigdom. 
ft h as gone down ns a result of the decline in purchasing powder. 

d/i. Modij . — 1 think that it. cannot be t^up^Kirted as a general concltisiou. 
Wlvere there is a difference of 10 or 12 cotints, it i^* posssiblo that the 
price variatimi would Ik.^ very hinall. 

Pr^sidf fit. — I’herc^ is hardly n reprcMuitation from an imjxirtant (xun* 
luercia! IkxIv in Imlia in winch tliis has not been quoted. Isupposing you 
had cloth, .say. 2t)s x dOs in whi< li th** retnl and pick w as 17 x14 and it you 
had cloth 80s x IPOs w ould tln^v .sell at much the same rate.^ 

Mr. Mrht({ --\on can't wear it without outraging decency r 
Uc, ,Voc/|/. It would apply to a verv limited range. 

fy f o'driO. -To the extent which it wuh true, even to that extent 
the reason is tlmt if you take the quantity of raw cotton that gcmn into 
a particular area of hue clotli it would be loss than the qiumtity of nw 
(“ottoii that giais into a particular area of coariier cloth, 

^fr. Modih—Thrit is so. 

VreMihaii . — On tiie other hand, manufacturing charges alKive C'otton mu8t 
be greater in tlie cas*' of fine cl9th? • 

Mi, Mody. — Vess. 

Frendent . — Therefoic whai \ou giiin in raw cotton you lose in manufao 
turing charges? 

Mi’. Currimhhof/.-~-That is correct. 

Fre.ndsnt . — With regard to I (xvi) -price of Japaiiesr* Koods as compared 
with the fall in the pri<H? of cotton—T find from the figures that you have 
given that Mr. Hardy was right at the time he wrote. • 

3fr. Maloney.-^- T think he was more or less fxinrect. 

FrfMutfnf . — Op your figures of 1929 there? wm n fall of over 90 per c^t, 
tn the price <rf cotton, and if there wm a fall of over 20 per cent, in 
the price of cotton the faH in the price of ptece-goo<ls was abotil S per cent, 
and that i» correcd. is it not? e 
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Mr^ Maloney, - ^ 

J^te/iidrnt. — But Mr. Hardy ie}M>rUHi ibe pcKsition r 

in ^ other words, the pjpteetive ciutiie?t h^ve beep made* ineffective by 
reduction jn prices alnmftt entirelv in acojidanct^^wiiSi the n^asure the 

^ ^ r 

^ dfr. ^}fo(Jy , — 1 fjiink we have compiled figurefe^^on that fthowing a much 

renter drop in relative prioeB/i 

/bevh/ent. 'j hope yop will •»<nKl a table showing the fall in prices. 
I was looking at the ^'aleutta wholesale index numl.>er. It yon take tlie 
index nuni^- o- <ti Indian wnmufactmcN m ]9*27. it was 15b; ni Ibdl it wars 
123. That is a fall of 22^ per cent. That is the average iali in the 
price of cot ten niaunfactures )w»iv\(*on 1927 and 1931. It the prices of 

Japanese gowk that yon give in this table are (t>rnst, thou during that 

period the iall at an\ rate ij4 that particular (lass of Japanese goods is 
io Jier cent, against a general oali in cott<m niannfactnres of 22’, [ler c«nii. 

Mr, Modf/.-^ Tiuit is 

l*rtsiili*nf.~A)u this <pU‘sii<>n of artdifdal silk yain, I think >ou made 
a suggest iwi in one of your rejo-est^utalioiis that art ifa ial silk yarn is 

mainly used by handlooins. Ii is 4in)y to a ndativcly Kinall extent that 
the milk are using it r 

Modij . — In fact the Bombay milk have '■jojiped using it sima* 1931, 

/’/TshPoi/, — I will tell you why 1 t(*c'l ratbei- ]>ir/./3ed about that state- 
Tuent. lyooking at the iinnorts of artiticml silk into India I hnd that the 
bulk (J Die inij/orts ar<‘ into Ikunhay. \Vc gel about 7 to s million Ihs. 

of artificial silk yarn : out of that I should say about 1 to 5 millions are 

imported into Bombay. If it were trut> that the liandloom industry were 
the chief users of artificial silk yarn I should ^ay that Madras would 
have the largest share of the imports. 

Mr. Xfody. — fso far as the Bonihivy mills are eoucerned tlno Imve given 
np its use. 

Mr. Hodfl.-- Are you speaking of tlie luillK in Bond>ay alom*!" 

Mr. Mody.— At the moment I nrn spimking of Bomlaiv hut I think 
tlie Ahmedalnul mills also are not n.sing it. X\v have adopted a policy of 

fjtopping altogether the use of artificial silk yarn and all the Tnem}>ers of 

our association, whether in Bombay or outside, have loyally abided by it, 
Afr. Saklfttvahi lias got milk outside Bombay and he has stopped its ns«> 
in those milk. 

rrrmhnf . — I raise this question in ermneetion with a suggestion wdiieh 
has been made hv the Bombay Chamber of Commerce, that if a high pro 
t4H*tive duty is to Iw levied on artifnial silk goods then it stands to reason 
that any restrictions on the manufacture of sinh gwak in the country should 
be immediately removed. There is this much logic hi the contention of 
the liombay Chamber of Comnunte that the rak' of protective duty which 
you have projm^w^d and which is suggested by tlie figures will l>e a vei*y 
higli rate on artificial silk gwxk if a case for protection is established. In 
the case of a particular class of g(*ods on which an exceptionally high 
protcH'tive duty is asked it is a sornewlint anomnlous jKxsition that produc- 
tion on that class of gtank should W definitely rendered impossible m the 
txmntry, 

Mr. Moihj. — I ^fiM deal with it at length later and explain to you the 
flositioii. 

'With I'Ogard to artificial silk g<K>ds^ T think in your repre- 
pentatimi yon give a figi>re of 5 annas for yarn i%nd irf your replies to 
^ue«*tionnaira 4| aima«! ^ * 

Mt. ,¥o?onc.i/.— 4% annas is quit^ cojreet, I think it is leas than 4 atmas 
nov. 



Frrsnkni , — JVhat if your suggestion witii regard uf art iiieial silk uiiKtures ? * 
This oll^>er t ent^ duty applies to goods luade wholly oV artiheial sitk : Thei*e 
is an itoni in tlie ' r»vft. S^ hodule ' Artihcittl isiik Mixtures on which 
the fluty i|pbiussii)(t# per cent, mi vakncfm AVhat is yoiir^^proljosal 

<ritli|i^*gard to thatf • • ♦ • 

^fr. Afody, sbouy certamly tax iheiu heavily. 

Fremient , — Do tliey compete as hcavil.f as artlh^al silkP 

Ah'. Mody.^ -Onr coutcniiou is that inspite ot the fact that for various 
reasons, in which we ntH>d not go into mwv, ^nidian nulls have stopped 
the Use oi artihemi 'dk yarn ami have pnniucing eoin|»oMHl 

of artificial silk yarn. C<nu)H‘t»lion. particularly tiom Japan, hfin iucrcmst^ 
very cHjnsKlei ahly ; they aix* sending much lurgcr uunntitic| ot these goixk 
And they are Inlting not <>nly sunilar » lass ol goods hut they are hitting 

types whlrh are (unu’ely tlifferent fiuci of goods, fancies and tliings 

like tiuit. Thill is why wf say that tin* iiuy^uts r»f artificial silk piece-goods 
are hitluig our iudustry very badly. A man who ts given the choirja of 
tla* two c liissos ot goodv our finer gooils and these heautilul looking artifieial 
tjiilk good,-. '-wjI! naturjiily go in lor the artiheud silk stuff, particularly 
if it IS nine}i chf‘ajH'r. 

y/r/«M/rc^ Artificial sdk mixtures are, 1 under-Ntand , no^di cheaper still. 
Some of il)(' prices that we saw in comiei'tion witli artificial silk utixiurcfS, 
in the- niajorj i \ ei < asf‘s tii*' price*^ wvi'c low'cr. Vs hii' as you are comauaied 
your pr<»p<vsal apj.dii'S to ImtliP 

Mr. J/ediv " Vcs. hut artifa ial silk mixinres arc <*oniing in mmdi Hinaller 
quauiit ies. 

/hv -^c/r/d. Wlien it was di'cifhal to iiu-reitst* the duty on artifu'ial «jlk 
goods So ot) por fciu, for what reason was no aitiori taken with regard to 
luixtni es ' 

Mr, Mnih/.- As a maitcr «U fait our aU.enturu wa.s m»t direetoil to that 
at all, We asked foi jirohibitive <luty against artificial silk p!er*<*-goo<U 
hut f lioii't I «‘iu(‘!rdK*c our making any special dilfcu'cntiat ion wdth regard 
to sdk mixtures. 

Mr. .]fohtnrrf. They are really coveted hv Hociion 21 of the Sea Cu»tolH* 

Act. 

l*rfstdriii. Now I go on to i|nestion H You liave not given u« any 
inforrnatfon wirfi regard to question 2. 

Mr. M^fdij. We ha\e cxpre.ssed our inability to give it. 

P rt’j-init a i . W )\nt I find from the figiiies you have given in aiiKWer 
to question d is this. 1 have taken for the purpOMi of coTpptirimui the 
figure.s from January lft2H it> July 193tfi ruy rcoMmi l>eing that gince July 
Ut'k) various tnfiuenct\s have heen at work in the market which liftve diaturhed 
the normal state of affairs:. Taking that }>erim1 the costs that you kIjow 
in this til hie are mostly for coarser counts. The fall jw from 15 ty> 20 
f>er cent. If yon take Us. f»-]2-6 for January and Ur, 0-10-6 for July 
1030 the fall is somewhere aliont 15 fo 20 per cent. If you take your 
T)*hk‘ for 30s 40s dlmties and if v<nj take the period from Jannan^ 1928 
up to August 1030 tlu' fall is 5 per cent. Before the prot-i^tive duties 
were introduced and prices were disturluHl in conwquence ■- if you take a 
more or less norma! period such an January 1928 to July 1930- piece-g<M><1» 
vroveii from lower rrmiits have shown ;i higher percentage of fall than good* 
made of finer counts of varn. 

♦ 

,1/r. Mody . — That i* ko. 

prr.ndfrit . — AVddle that is true on the figures tliat you haro given here, 
it seems to me tfmt the data that you have given are not guflici^nily 
wide for us. f*5>uld vou give ns for the same iieriod a few i»ther «Uf>erior 
of eloHi liexides dhoties of and 40* which are sufftetenily repre- 
isentative. Give us such* figures ax vou have and if they are good enough 
we will ii.se Ijiem. It is ratlugr an ^important point. Give tin far the same 
iw^riod m m the first Table. 
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Mr. Mody.—J slKmld B?»ke an effort. Wo will pi^rbaWy !>» to give 

you iadividnal mill prices: that will probably be better. / ^ _ 

Pretideni.— If you could give us individual mill prices I think #o wuld 
tlgrn. On the Bn»«er» to Queations 4' and 6. h^ve no c^mmenip to 
but I think the stutenent* are what on© i^ould rexp^t. As r^^ds 
OvTOtion 4 I am afraid we are rather rosponsible. As it is phrased,^ is 
MJK'ewliat enigmatict TM* imint that we had in mind when we framed 
thlH question was this. The Tariif Board said in 1926 that it the Bombay 
industrv did not require protection, there would be no claim for protection 
nnd tbere would be no ease for"|>rotection. .Supposing that was the position 
to-<lav nnd tHj need for protection on the discriminating basis was conbned 
to the Bombnv section of the industry, if the protective duties 
drawn in 19!M mnd Bombay production on that assumptmn fell off ve^ 
considerably, could the rest of tly industiy’ affonl to stand by with fold^^ 
hand* so to Kiwak:'- What liapj/'iis in Boiqbay. is it a matter of entire 
indifference to the rest of the Indian Textile industry P 

Mr. Moiiy . — It cannot possibly lie. 

Prraiilent . — That is a very siieculative kind of question on which it is 
very difficult to arrive at aiiy statistical conclusion but tb^ *^^he"^WE 
to Tis there WHV a verv fortunjite circumstance that the eifect of K 

strike in was also tantniiioiiiit to a suspension of protective duties. 

Ih that not 80 ? 

Mr. Modi!. — Yes, in some iiieusure. 

Premient . — There the figures are rather iutoresting. I find that the way 
ill which 1 proceed to calculate the figures in that connection is this. 
1927-2B is the periml immediately prec'eding the strike period when your 
production was 1,031 million yards. In 192K.29 and 1925)410 you and your 
lalHJUr were amusing yourselves with strike.^ at that time. 1 took the avt^rage 
of 1928-29 and 192fK10 as the average production during the strike period. 
Take the total of these two yinirg and divide it by half. \ou find the 
average production during the |>oriod as 713 million yards as compared 
with the vear liefore of 1,131 million yards which shmvs a loss m Bombay 
due to strike of 418 million yards. In AhinedaViad in the produo- 

tion was 526 rnillion yards. The average of the two mu-ceeding years when 
von had these strikes here was 618 million yards. Ahmedabad and al the 
other centres increased their prodnetuni during your strike by inillKin 

vnrd* The total loss in Bombay wa.s 418 million yards. In other words 
the rest of Ttidia sut.pl ied about 37 per cent, of the Bombay s loss. 
import.* increased during the same period taking the average of the two 
veers hv 137. In other words .Tapan got .33 per eent^ of your low as against 
S7 per cent, which was gained by the rest ot India. That accounts for 
70 iier <-ent. The rest was due to the fall in general consnmptton. If you 
look at it in this way it would appear as if the rest of India (to* 
ami Tnnnn got half. From mir imint of view the really important point 
,7 this The Indian gain of 1,56 million yard* during this permd represented 
an increase of 30 per cent, on their original pr.^uction. Tliat is to sni 
thev were able when an extraordinary situation this ar^e to increase 

S e r nroduetton in the course of two years to the extent of 3i per cent^ and 
Iona J increased its imports in the course of two years to the extent of 42 ner 
It In other words the adaptability of the Indian indust^ as wmpared 
rUb laLn wLn a big onportimity of ibis kind offers itself is very much 
with .lapau B therefore assuming that these figures are wrrect. 

fnmir^^ng^the protective duty was withdrawn ^^3. what would hapi^ 
vXm C sOnething' on the line.s of what happened during the strike permd 

i«t Bmnluiy. . . 

Mr, importe mcreasieP 

decline in the nuiTbnging poirer wa» really reflecte^d in 
rfii? decline of imports from the Vnited Kingdom It looks to me as if 
tW rest of India however prosperona wnder a tariff system tbey might bO 
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at preaent^ if pr§^tive duties wore iriiidrsiwif, th© |miitk»ii iiiigbi b© 
difiFeront fromVhat it apf>ear©d to be to tk© Taritf JB^^oard ill 19f6/ 
Mr^ Modi/.— W© are|p|‘4X)!e€>diing on the asstitiiMion that the rest of dndia 
is if a vets happ^Jcowiition. 1 ean’t a<^ut thaT ^ ^ 

‘kstsideni am not Suggesting that either. ^ 

♦Mr, Mody . — We ar©<|>rcK'eeding on the awnmption^that in case {S© 6oiu}^ 

alone * 

Premdent . — That is only if the assuruptiou n)#4e by the Tariff Board atiU 
holds good. We have not had time to examine th© ligures of costs received 
from other centres. Therefore 1 am not making any suggestidijs at all. 
President . — ^Wc have come to the cjut'stion of freights. 

Mr. 3/ od|/-— Regarding question (>, there is oi\e point arising whieli Itain 
not been touched. Apart froit! the queiftion wdiether the decrease in the 
product lot I l»v Botiih;j> udl inioU* uj» t^trndy hy mills ni up-cotintry *ir 
not, there is this question of price. There *is no doubt whether production 
increas^is in other centres or not, that the prices realtsed liy the whole 
industry will he absolutely uneconomic. That is a factor of great import- 
ance, It is not so much the actual quantity that is coining into the 
country though that i.s large enongh, hut the price at which it i.s coming 
that is liitting the industry. 

PrcHilent . — Therefore considering the qm*siiou of flic connection in this 
matter IvcIutMoi llomhay mills and mills situaled iu other (larts of the 
couutT'y, we had to take int<» act'ouut hoUi the fiiclor ot oiMpnt and the 
fnetor o[ i>nccH. 'Diat is to say it in th<’ nhstnue ot pi'otci t ion Bouihay 
being situated in port e\pos{*rl {iirectly to CTstional ((unpet itiou jiriccs are 
seriously depressed, then there is an imrvitable reaction U)>ou the juices 
iikfdy to lie trt( lu'd hy mills in other parts of tin' country. 

Mr. Modi/. Yes. 

/h’< hdfoj/. — Befojs' I lualo.^ any ('omments on tlnrsc figures of railway 
freight, one thing I would like to know is Uuu tiiis fridght rate froin 
Bi’irnhay to Howrah is a ^pe<dal rate 'rimt im to say it is not the urditmry 
class raieK 

Mr. 3/ra/v;.--N«. 

Presideni . — Do you know what is the class of freight in which piece-* 
gwidK are inchnhMl say by the Great Indian Peninsula Railway P 
Mr. Mody. -i shall get that for you. 

Prenident.- -There is a railway classificat ion. The freight that you give 
here— I am talking of the 0. R. ralea for the time iKMng-"^-woi out 
Rs. 1-9-0, If you reduce it to maund mile rate, what is the rate per 
maund per mile.*^ I find the figure that I got is lower than the iowoitt class 
rate. The Jow^est cias.s rate for railway purposes, I think is pics. 

l/r. Saklritrala . — Because it is a Hpeeinl ruG*. 

President . — It is low^er than the lowest class raU% but higher thau the 
minimum rate which railways, levy which is •!. The point that T want to 
get at is supposing it was found on an examination that there was a case 
^0** freight assistance since the actual freight rate which in given to 

you as a special meastire on my calculations is *25 pie per maiind higlmr 
than the lowest freight rate which may be charged by the railways nnd<».' 
the ttiTangetncnts, viz., if a caM^ is established for further redueiion 
there is a margin. • 

Mr. Mody. — Yes. ♦ 

president . — You have not acinally reachcal the rock hottom, 

Mr. Modi/.— Couple* of years ago I attempted to get a reduction sn that 
rate. Even supposing that part of our goods which came hy sea would 1*^ 
diverted to tfe rail rott^/ss, I could not get anything out of them. 

President .^Actvtnllj the steameg freight h lower. 

Mr. Mody. — Certainly lower. 
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^ ^ Pfemdeni The figures you give here seem jjb^ give a lower rat#" 

|M?f th. than this special rate, hut then when you take the s£eamer fir^ight 
mto account, you hare got ^ add the rc'gular freight landing chari^ skud 
^ various other things. /•' * J 4 

3fo<iy.— other <rha<<.ges such as interest. „godoiHi rent and «o bn. 
Thf{t is ^hy in spite of the stoMuer freight Wing cheaper a good deal of %ur 
goc^s go hv riu). ' ^ ^ ** 

Mr, Currimhhoy ."--The steamer takes more time. 

Mr. Mody . — That affects *tnterest charges and other things. 

Mr. J/chfo.-" Fulhlnient of .the ct)ntract is also another important matter. 
For (^tol>er delivery (:ontract I can prepare goods in the hrst week of 
CKtolx^r nnd deliver them in time if I send them by railway. On the 
other hand if T am to send tlunn hy sea, to prei»are for Octol>er delivery 
gCHKls. I muKt l>e ready with them Jn Be|>tember. 

Preridertf litne does it^^ike for a steamer to go to Cttlrutta P 

Mr. Modyr — 8 to .10 days. Nowadays it takes only 7 days, 

Frendrnf . So that the time factor is really more important than the 
question of landing cluirges. 

Mr. Mehfn," Yes. it is a question of one month’.s interest. 

Preside ft f . — I'he must imi)ortant point to wliicli I want to draw your 
attention with regard to freight rates is this. Caleutla is th<! largest market 
for grey goods and therefore the largest market for th«‘ hvilk of your 
pro<luction. That i.s right? 

Mr. 3lo</y. ' Yes. 

Frendetif . — The big increase that Bombay mills have }>een able to make 
in output «inee |>roi(»etion was granted has been striking. 

Mr. M(*dij." it is a most notable increase. 

Presiih’Ttf For which the market is almost entirely Cahaitta. 

Mr. Mody. — Yes. 

Preside rtf .—Therefore the freight to Calcutta is a very essential element 
with regard to your jiosition hero. 

Mr. Mody.— Yen. 

Prenident ~ I am trying to look at it from the point of view of the 
relative competitive |»owor of Bombay mills and Calcutta mills. The point 
is this, Suppase we decide as a result of this enquiry to recommend a 
continuance of duties on an ach*quate scale for an adequate period, the 
benefit of the proUM:^tive duties will apply €»qiinl!y to Caleutta and Bombay. 
Tlie most serioirs difficiiUv that Caleutta mills have is that they are up 
directly against Japanese eorupetition. If there were no protective dutie.s, 
th© biggest pioet^gocKis market, vir.., the Calcutta market is equally accessible 
to Japanese imports. Supposing we give adequate prot^^'cti^e duties then 
Calcutta mills are saved from the menace of (»xternal competition. Then 
the question arise,s how' are they going to stand in this matter as compared 
with you. There the point is that your advantage is that you are nearer 
to the centres of cotton cultivation whereas they are not merely nearer, 
but right in the middle of the market. As far as T am able to judge 
supposing it is a qu«mt km of prcKlueing pie<'egoodvS in India out of Indian 
cotton, then tiie nt^m»st important centre of lotton (uiltivation, T take it is 
Amraoti. 

Mr. Modi/.— *Yes. 

Preskimt , — I took the railway freight on raw cotton from Amraoti to 
Calcutta. I took thearailvray freight on raw cotton from Broach to Bombay. 

the difference between that is your freight advantage on raw cotton 
m far m Indian cotton is concerned. 

Mr. Medy.—Ttm. ^ 

l^rendeni.—The wlmle of the freight that yon incur on pie^egoods from 
to Calcutta, is your disadvantage as compared with Calcutta, becaus© 
Calc^tttta has no disadTantoge in the mailer at alh * 
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npiirfiij 

o| jm 

i> i tuVne 


^^mpiirmg ilie Ciikutta^ froigjit disiulvaiiiage on raw t^ttnn 
with ita advantage o| f»iere^<HHk, 1 find on bidaitvo thev have an 

ad\fiiitage over yoil in^ne Cak^utta market. ^ ^ 

Mr, Mehta , — Tifey can’t get evorythflig ^oni Amraoii* They *to 

g«^ to South of India ,^to places Hko Hnhli, or they havv* )o gtjs» to*Brof<dt 
or Surat. They cau‘t make 2()s from Ami^<ni ctitto^v • # 

Fresidenf .— -H would he u qnosthni of uHing difformii kinds of cottoni 
Mr, Sakhitrafu,~-Thc‘' posit nui ns regard-** tliTif i?< the sanu' with Bom hay 
mills. Thf^ 5 ’ alM> hinf to gtU it from the Puijjah. ^ 

Frcshfr/i/. - Thai is n snuiM rpiantity. 

Mr, SokUif Villa , Also from the Nizam's l)oti)iiut>ns. • 


Mr, M e)fta ,—A\\ the Ahmednluul mills fcity notlnng idsc hut Surat. 

Frrsnh:’ fit fs^ if possilde for y«>u make (v KUggi'stion ; 5tl[>po»ing 

Bombay mills rvt rc going to use entirely ^Indian rotioti for their nmuu- 
fucture to what rxtent would tiicv <lepm»d on raw fo< too other than 

Oomra p 

Mr. Mvhfa. "they would huM* to ns<> Stjrai 

Mr, Sahhff varj .■ -Wa-y liille oi Oomra t'oitou is list'd^ hy the llv»mhay 
rrnils. 1 aui spooling of the wca\ ir)g mills. It \s only for our reeling yarn 
that we os(' ()fnnrn roUou, Ofle rwiso for vvar|) and wtdi \v<' use C. fV. No. 1. 

In the m.'on im- our warp and weft \re usr^ <)ther cotleu whirit as I said 

a^e g<d iroui ihe Xi/miids Itominivurs, • 


Jlr" s/dr/oh are nearer Cnlcutfa? 


Mr. Sfj h'affi ■ 'f'hcy are twatfO' Ihunhay, hnt there would mU, I agree, 
l>e nnieh didereuec 

Frr<n}rnf . The driTereuee eam-rls out. ? 

Mr. SiiLJ^si rot; . ■■ - Ye*'-. 

PrcKuir }tt So (hat (lie position would not he tuaierially differeut if 
we caleiilatml it euDr.dy on Bnoielj l>asis f»*i' you and Oomra hasiw for tluuup 


Mr, SaJihrf rtihi . — No. 

i*rr.oah a / . I f it Ifeeomes ne<'«'ssarv for uh t.o mak(» a deiniicd caleulatiou 
on tliat h.'isi'v. 1 w t!! tiike that, faetiar tnio aecsumt. 

Mr, ''{'h.' ad' antagi* fa tlie wa\- of cot inn docs not lii' very much 

in the matter of freight. Aft» r all cotton hriK got to come from a great 
many places frsjm the south, from Ifat'-hnr and other districts in the 
Nizancf; flononimis. d’he advantage rerdly conieH out f(f tlie fact, that 
Bombay is a \< ry large nairkef for (saft^m and then* wi* get u certain 
fidvantrtge, But it is not in the malfcr of freight. 


PresvV/r /T , •"•What does it amount, to^' It is possible few yon t.f> get 
right (pji.utt.it ies. is Tliai the funut? 

Mr, Saklni vafAi ~Y'es, ihe ]|»oinl I'callv i.s tljt.s. We arc not in the i^tnue 

position as up-raniutrv mills ‘«}ch as my friends liere who have to lake in 
their full quantify of cotton. 

Prr.'o‘//e;</ — B is a rjOestJon of stcK'king it? 

M r , Sak In f va fa , - ™A* 'es. 

Fmiderit l^im e the noiirkct i.s here you are sa,v<*<l thr* expenses coJi'* 

necttul with staking of cotton? • 

Mr, Mad If, We aie not compellefl to buy our » (it ton fto the whole 

Tear. 

FttMenf , — Yh>u interest on the working <'a|7ital? 

ilfr. J/odg. — Yes. 

Mr, Saktaivala .'--A gsri/i that is ollscd in a great measure by quality. Wo 
tna,inUiin that by having our ovrn ginning fact/ories on the fipot and 
exainining thi cotton and rontertin|: it, we get a >>etter «tuff and naturally 
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Wajron i» ooufin^ to tbroa or four buy ail our cottoir 

mud »toro it. in Boiuoay^ cotton cao be wh^novW it ia but. 

not iho quality that one gets when cotton m boui^t dir«%t* Thai *k the 
diifermct. / . . 

"• V ^ Mr. M od}/. ‘-fthut doeii nc^ up^ly to Calcutta, btr. §aklatyalaP 
^ Mr. Baklatvala. — No. 

* Fresident.—l take it that if the continuance ot protection ia going to 
help the Indian textile induatry to capture the rest of the IndiMi market 
represented by imports nc\w, to a large extent it would lie cloth made out of 
imported cotton and of counts hiier than those which you can make out of 
Indian eottot,? 


Mr. Mody. — Yes. 

PreMent. — i'aking last year’s figures approximately about three-fourths 
of the Indian market have alrdudy l)een captured and one-fourth is still 
catered for by iinports. Now, n^ich the greater part of that is cloth which 
would have to be madc^ in India out of im])orted cotton. 

Mr, Mody.— Yes. 

Prrsident.—We]] then, supposing the Indian industry is going to proce^ 
as a result of protc*ction to make thone finer cloth'- hovt^ do you stand in 
relation to Calcutta As far as imported cotton is concerned, j"ou have no 
advantage over Calcutta? 

Mr. Mody. — No. 

Frntidenf. — Ih'cause it would l>e landi'd in ('akutta more or l(*ss at the 
same rate as in Bombay. 

.Mr. Mndtf , — All Amcncan cotton vvoiihl have to iro to (’aientta through 
Bombay. 

Bir Ma nnidhohdii'*.- llomhay is connected with foreign markets hv regular 
services of steaincr- w Ijcrca.s tlic )><»rt.s in other of the country have 

yet to dtnelop on those* lines. 

President . — Do >ou refer to Chrlcutta? 

Sir Mannttdiaudiifi. — V<‘s. Tn tlmt way tlu'v ha\'o to begin using lai'ge 
quun titles heiere thev will he able to get tho^e facilities. 

Prt aidt fif. -Supposing as a result of the (‘ontinuauee of prote('tive dutu^*^. 

Calcutta is able considerably to increase its prodLK'tion ver\ iiaturaiiy tlie 
port facilities would grow up? 

Mr, Sir Alanmohandus is referring to prescuit conditions, ft the 

mills in Calcutta went in f<ir finer eouIlt^ and were m a positmn to use 
large quantities of imported cotton then they could import Ju^t as easily 
as we f sal Id. 


President . — Comparing the figures of production now with those of 1925-2d 
1 find that the* Bengal mills, although they still represent only a small 
portion <d the total production, have advanced a great deal^ 

3ff\ Mody. — Yos. 

pj rnident . — And it looks to me therefore as far ns the production of 
finer counts of cloth which are now represented by imports is com'erned 
iw the course of a few years, provided protection is continued for a sufficiently 
long peritHl in the Calcutta market, it would l>e more and more difficult for 
Bmnhay to compete? 

Mr. Danenshire is shut out more and more, Bengal fxuug 

the market for Lancashire goods, the Calcutta people will certaiplv hxik 
^rward to mauufi|«^turing all these goods themselves. As far as Bombay 
\n concerned, if we are to Iw* enabled to compete in the Calcutta market, 
tlie only isolntion will W that the railway freight should be considerably 
reduced so that the Bombay goods may sent to Calcutta at a nominal 

prfmdmi . — What I fee! is this. Supposing you made your propo?««1 in 
that lom. then the Railway Board which has to consider thi.^ question will 
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it to tbo Eai}wii(| Eat^ AdYiaory *Tbey cannot 4i0frontU 

ate between (J^kutta |and Bombay. The Calcatta milk will say ‘"the 
railway*freighi "which weady is on a special bask for Bombay happens to \m 
one protection agaifst l^nbay! If you reduce ^ you are not taking^ into 
eon^eration the witole|fc8 of the Calcutta fjnilk Xha^ aoult be 
obvieus answer? 

•Mr. Mwty.—Yea. ® ^ , « ’ ’ * 

Fresidetit . — It is not mercl 3 ' the Calcutta market or the iuunediato area 
round Calcutta. If you take all those upper <lndia markets, I hitd front 
the Egures that you have given and from th^ figures that we have got from 
the Eailways, m far a.s Delhi is concerntixl, it is more or less tthe same from 
Bombay and Calcutta whereaft iu C^avvnpore Calcutta lm» an advantage of 
aWut 8 annas pt’fr inaund ; in Lucknow they have^a treim^tiidous advantage 
of about 12 annas and in Amritsar yoft are more or iesn on the siame 
footing; so that it looks to mo it is nJIv merely' with regard to the ivu- 
mediate area round about Calcutta but aka with regard to a eousidernble 
number of those upper India markets, ('aleutta may have a considerable 
advantage oT^or Bombay nnd if Calcutta develops, then the increase that has 
been possible for j’ott to make in the ty^po of hner grey goods may fai 
ehecketi ? 

Mr. Yes, in grev dhotis. « 

Pfcstdent . — There is a totiMiderable room for eximnsion in that direc- 
tion. 

Mr, .So7.///f co/o,— The railways have been giving iHofeivmre to Calcuitii 
over Bombay ahvav's and mnv there nothing to prevent them from giving 
preference to Bombay. 

Prn.itdent - It >s not u prcferenco iu the true House of the word; it is a 
ft|>f*cial rate. That ptiint has been puzzling mo a groat deal. 

Sir Manmohtndits. Bombay 1ms to cousidor, when she expands, llie 
vvlioh* of India umi not Calcutta alouo or Bengal alone, because cloths made 
of finer counts art* consumed all over the ciiuntry by certain classes ot 
pcojdc, that is. the riclier and Itettor {tlas« of tho middle claHW. Thc^" use 
all these finer goods. 

Presidrni But unfortunately the people who do use all these finer goiHls 

happen to be iiiucdi nearer Calcutta than Bombay. 

Sir Mmtmtdiaftdds.’-Soi iiecofesarily in respect of all goods, That is true 
onk" of dhotis. At pi’eacnt the trade has b<Hm devcloj>cd to supply one 
portion of the country, tliat is B<‘ngal. Therefore ail the goods tVmt are 
manufactured from metliuin counts and even liner counts go to supply that 
market. But that sliould not lead us to (jonchuie that the trade will be 
csmfiued to that fiortson of the country. Finer goofk are coriHumed all over 
the <‘ountry by ix greuter number of jH*o|>le and India will have to eater in 
future for all that demand. 

Mr, d/odi/.—Bii Manrmihamliis will agree that the supposition liolds giHxi 
a-s r ega id s d hot i s . 

Sir Ma nmohandaH. Yes. • 

lVc.‘?nienC'^It represents more than bO per cent, of thesi^ grey goods. 
Although it is true that finer goods are couHumed in <tther parts of the 
country, j^ou have 50 per cent, of this t‘onsuniption more or lews comHoitrated 
in an area muclt nearer Bengal mills than Bombay milk. 1 am cpiite 
prepared to admit that there fire large parts of the country nhiTe large 
quantities of grey goods are consumed. Here is a part of the country where 

per cent, of the demand i» conoentraied. • 

Mr. Mody . — What do you deduce from that? 

• 

Fresident . — I am stating the problem, Bombay still represeiits, in spite 
of tbe deeliH-?, 40 per cent, of the Indian |>roductinn. The city r>f 
Bombay and the Presidedeyr of Bomliay — in fact the whole of Western India— 
is in a real aense economically dap«indent upon this industry. Tliertdorc we 

m 
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eaXLUot altogetJaer ignotse important of tbe industry m mam- 

taiu^ m the present Msis in Bombay. It is o| natioijfe! impcM|^anee. 
Wbat our predeeeifiSoiK Baid in 191^6 kK>king at the r question as to^ow to 
prt)rMe a sal ut ion for JV^nd^y as compared a ifrh/up^untry was : ^ iet 

^'^oinbav ^ook to the e3;j*ori# market aiicl Beeoniily#to the inarkw for 

fine/ goods K'ow if in the export market the* price factor is entirely 
a^inst^ yJa — more,r^again«t you now than 5 or if years ago--^nd if ‘in 
respect of firujr goods there m a ^pimihility uuder protection that Calcutta 
may become very strong competitors then it looks to me from the point 
of view of Bombay the pr/fjiem» of the future is one of very great difficulty. 

Jfr, Modf. — I think that it would take some years Indore Calcutta 
deTelops even under protection, say, in the matter of the ptaxiuction of 
finer goods. In*- ordinary circumstances 1 tliink Bombay will he* able to 
fmid its own even in centres whor|. the industry is developed. For instance, 
a great deal of our goods goes/^o Delhi, Amritsar. Cawnporc and other 
places. There are mills in Delhi, in Amritsar and round about those pla<»cs. 
Indore ivS more favotirahly situated tVuiM Bombay and still we arc able to 
ixuid go(Kls to those places, lender nornuil circumstauces Bombay. T am sure, 
will be able to hold its own. While I admit that the Calcutta will have 
an enormous advautnge fm- inslame in <llu>tis in Bengal, still T don’t 
think tliut that^vis a danger which need nmUe us appreheusivt' for prac- 
fcicttl purpose for quite a long time. 

Sir Mnnmohn ~ Labour is tlx- chief lactoj )ti all thesis things. 
Bombay lalx>ur has gained such a knowledge and experience by working 

for such a long nurnlxu- of years that it would take a very long time for 
labour «ri any other place to develop to that pitcli. 

Prr.nlfirnt , — C^alciitta labour doe.s not happen to be so organ lse<l as Btunbay 
labour to give trouble. If any idea occurs to the Millowners' AKsocintion 

on this point, that is to say, if you have any views as regards this 

problem or any suggestions that you tlurik it might lx* desirable to make, 

we .should be ohligcxl if yon would communicate tliem to ns, I feel that 
in considering the rc('oinmendations of the Tariff Boar<l in this 

development is one which has got to fic taken into ac(‘ount. 

Mr. Modi/, — As I Raid, the chnnctK*i of Calcutta some day replacing a great 
deal of tlm goods which go out from Bombay to Bengal arc wunewhat 
remote at the moment at any rate. 

Prewfenf, — Yon bore had protection now only for two years. Calcutta 
would not develop except under ]>rot/ection. Therefore it i.s the progress 
that Calcutta has made since fnoteciioii was grantr*d that ahotild be noted. 
II protection is not granted there i.s no chance of Calcutta developing at 
all. But the progress that ha« Iw^ui made in the last two years ha.s been 
very striking. 

Mr, Mody. — Calcutta has an enormous market in Assam, in Bengal and 
in Burma. These markets have not Iveen developed. Leaving out the finer 
counts, w*h«t al>ont the enonnous quantity of eonr«er goods for whith the 
Cal<^titta mills are favourahly situated? 

Mr. SnMat vala there was no protection, they have hitlierto 
concentrated on jute and now that the jute market has fallen they may 
poufon irate on cloth. 

Mr, Modt/.— Later on but not now. 

Frcwdpnf, “'"Neither in your representation nor in your replies to the 
questionnairo has yptir Association made any suggestion for giving special 
assistance to Bombay? 

Mr, Modp \ — No. 

Prmidmt — On the other hand it is yotir friends, the Bombay SharO' 
bplders’ Association* who have put forward a proposal for*'spe<n>l assist- 

Sfr. Mwfy , — We have tried to he mc^erate and modest in *our demands. 
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Fremdent . — The propi^'i that tiu^y have uiade tjiiat a bounty $liou‘sd 

be giveu^^ We uot time to eoufcidor the flroiKVi^id which is not a 

fa»einating> ouof ^ * 

/^^e^uhnt.“ 1 ehall deave , the quej^tion at^ prcient at tlurl.* As rogartV 
the expbrt question we have diM ussiHi it sufficicny ly. Witli regard^ , to ^the 
handitoii industry, there ® only one point I want *ra»»c it with you, 

and that is tho question of sptM ilic duty on yaiii. 1 hnd it difheuU to 
ui'Cept the |K>sition that you hove ]>ut torward in y^jy ntde. You rwviemher 
wo j^ent you a copy of soma corrospondouco that wo had from a provimnal 
Govertiinont and than you sent U‘^ a nt>to on tJiat. \\\* lia\o lu»'i a gvttat 
many loiters about the handloom industiy not inoiol.v from Asswiationis and 
iKKiies intarestfKi in the handloom uidusUy hiu from Direotors ^>f industries 
and provincial Governments. I think 1 am ri^it in saying that in praelically 
ail these representatiorus from provinciid Governments tlioro is almost a 
unanimous demand for reconsidering tJie tiuosVion of tho s}n'C)ho duty on 
j'arn and J want thorto’Dro to put lietoro y<nj such ideas— they are purely 
tentative ideas - as I have been aide to gather from the evidence so far 
rtK’otv'ed. Taking the figures that you gave to Mr. Hardy regarding the 
quantity of each c]as.s of yarn reeled and disposed of to li and loom weavers, J 
gather from tiiat Table that nearly 80 |M'r cent, of the yarn ^sold by your 
milks, yarn below i?(k? produced in your mills, is sold tt» handloom vvi'iivers. 
If you tnlse nil the yarn that you are able to seU of all grades, 1 should say 
that quantities of 2 (>h and helow that is ahont per Is that 

correct ? 

d/r. Yes. 

- Theret tlie < lass of yarn whit li in the main t)»e lmndlo/>m 
industry lakes iroiu ilu* mill imlustry is helow 2<Ny 

Mr, Modif . — That is correct. 

PrKsidrni .- Am T right in suggestiug that us regard^’' yarus td counts 20s 
and l>elo\v the Indian uidustry must he in a jvosition of great advantage as 
compared with exporting countries? That is to say, your competition w^ith 
ImporterM must he not merely much less but must he very little ns regards 
yarns of (nnuits 20 and Indow lor the olivious reason that tfie manutacturing 
charges, that is to say charges jAhove raw' cotton, would ho tonsiderahly less 
the coarser the varn you make, and if industries in other countries are able 
to compote with you it is because by means of large scale prodnctivni and 
things (d that kind they me .abb* to reduce the margin of charges altove 
raw cotton to the rock bottom. But to that extent as r<»giuds 2<>s umr 
iKdow you are in a .'strong position. 

Mr. ‘One reason why we arc in a strong position is nndonhtedly 

the duty that we have on yarns. 

Fresidfnt . — I don’t agree with you. 

Mr Even then wc are not realising an economic |>rit(' at ali, 

Japanese yan» even today is S4^lling at an abnormally low rale. The qniinl)- 
ties have (H>me down since these duties were imjmsed. ff yon take off the^ 
duties and return to ^>Id conditiofis Ja]mn will certainly he aide to supply 
India at a much cheaper rate. 

FreHdent. For the moment I want to confine our attention to the 
coarfw*r couTit.s — ^2f)s and below. You state that if the jxisition of the Indian 
mills with regard to 20s and below is gtrong now, it is b«*e}nise <d' tfm 

protective duty. T wms looking at tbe figures of imports previous to 19*27 
when there was no specific duty on yarn and I find that flte imports of 
counts of yarn of 20s and l>elow were negligible. Thei^^ lins lieen no 
difference in the quantities of coarser yams tmportod Wforc the duty was 
imposed and aftertrards. 

Mr. 3/odj*/. — T am not tliinking so much of the .TapancM- mills as the 

mills in China wffere the danger is much greater than ever it wm from 

Japan because they are workrng under primitive conditions. The Japarifw 
own a considerahte number of spindles^ in fshanghni and other places and 
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*W6 wfeo ottce t# yarn to CBina are tiji# rec^jring considerable 

i|aiwititie« ot jam from^ China. 

jt^resident . — That is i^rfectlj true, but ^ the go! it of view from which 1 
would ^>k at it is this. ^ Take the handioom incUiAry.i Before 1926-2% doir t 
jow think that, the excise <faty\hat was in force ira^of some asSii^nce to 
l^he han^Poom industrj? They lost that measure of assiatance, j|^ X9il7 
f'ou placed a han^iej^i on theif, hy levying a duxj- on their principaf raw 
nriateria}. During the period the mill industry has l>een receiving aasistanee 
the handloom industry not merely lost the assistance but has lieen 
exposed to fresh handicapfl. *Xhat is the point of view I would like to IcNik 
at it. ^ 

Mr, Mody^-i would entirely agree with you if you were saying that 
through that measure of assistance winch we have received since 1927 we 
have l>ecn able to exact \%hate\«r price we liked from the handloom weav^ers. 
We can give you figures vvhiclr will show to you that eveji with that assist- 
ance we have not done anything wondertul in the shape of pric*^ at which 
we are supplying yarn to the handloom industry ; wc an* supplying yarn at 
no more than the economic price. 

ilfr. Currimbhoy , — As regards our mills j may tell you that we are 
veiling this y^'n aiway.n below our cost of prcKiuction. We have nev'cr betm 
l|,ble tr» realise any profit. 

Mr, Mof/jt/. -This raises the question whether the oonsuiner of yarn is 
entitled to get his yarn at rates which are not oconomical to llie mills. 
That is the jirublein. 

Prcsi(f(Jif \\ that is the pro-Moiu 1 wouKI like to put ih!-> point hvioro 
you. When the Governmeut of India derided iii 1927 to give the imH 
industry assi.stiunce ni the siiiape ot duly ()n yarn, tor \arions reasons They 
refused to give you assistance' on < loth. Suppose as a I'esuH ol ^)ur recom- 
mendatiouK now you get adr*quate pmteeiiou on r]»)th, that js ti) say })ru- 
tcction sufficient not merely to cover your \cork.s expen<iil nr<* but also 
reasonable allowance for de])reciation and profit, and sopjaising tbev are 
calculated on the capital value of the wliole ]»lanv, tlien is ii not possible 
for you to sell your varn-- 'supposing there vu- >harp competition from 
outside-' in*actica)iy nt works (‘ost betause ymi get your dcpreciat n and 
profit? 

Mr, l/o'/?/.- If I were to look into the future, in that eventuality, n.un*ly 
the period of juotedion dining whicli we are able to juanuiacture atui sell 
oiir cloth at remunerative rate.s, then 1 say that all the spindles which .are 
used for the production of yarn would be df'vnted to tin* production of eloth. 
Then wlnit would happen? Then the whole handhiom wea\ ing industry 
would Ik> dependent on the imported yarn for itsv livtdihood and then what 
the po.sition of the handloom industry will In? is n<*t diificuit to conceive. It 
i« imaginable that for the time lieing they may derive a ceitain advantage 
from cheap fntjKirts of yarn. But supposing foreign importers had ilie grip 
of the market; then they would be able in the end to fix whatevei* price 
tfiey wanted. We would turn out cloth and the wlnile field would be left 
open to the importer of yarn. 

Prtsidtni , — Even in the best of conditions, that is to say the most 
offwiive measure of protection, the extra yarn that you would convcfri into 
cloth would lx* yarn of medium and finer counts and not yarn of r^onrser 
counts. 

Mr, Which lueanss that tva would not have any yarns for salo, 

for tho sitnplo r#iwon that yarn would not pay us good prices we wouidn’i 
sell any yarn w’hntever. That tendency is in existence even now ; nobody 
thinks of tuatulling more spindles. People are ^contmnaJly going in for 
nmre looms, 

jPre^ideni, — take it that SO per cent, at ^present o^ your total yant 
pwidiiction i» sold to handlooms, Asaumiiig that protection applies to 
India as a who}#. The iota} prod llcl?^on in India to-day is ^mewlmre about 



700 iullUon ^>ouii<li: 30* per cent, is itl^sorbed by iuiBdlooitt». 
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iuion pouude* Tli« sagg^ti<bi i» that eO tbis 200 
(noxr sold to haudlooms will be tamed into cloth. 


liouiHht of 5 ^rn would mean appmxin^teiy 1,000 niiillon yyds, 
Mf . — ^Abouh to 1,000 yards. ^ # 

There * inn’ t* that market in this* Ci>im try for *ooari»er cotftita 
of cjoth. t * ^ J 

Mr. Saklatvala . — Supporting the duty %n yarn Is removed altogether 
that ineaas that Japan can send yarn very cheap esp4M?idlly from Ohineso 
milh. Then they start having weaving »hed#H in^fndia and get their yam 
cheapiy from China and flood the market with clieap cloth > what will 
hapi>en tbenP 

FrrMdent , — We are really ht'tvveen two fires- There is tliu mill industry, 
there is the handloom industry and there is the cultivator of ootton. We 
hav<^ got to balautJ<} all these eonsideration,\ 

Mr. Mody . — I entirely agree. * 

President. — All the figuroK wo 1ia\’e aeon seejii to show that the haudlooiw 
weavers are steadily doioricnating. You nro undoubtedly passing through 
a ^fOriod of depression. But whom the mill industry pa?m<*s through a 
peritKi of depression it can curtail prndtictiou or close down, hut when tho 
handloora industry passes thr»)ugh a period of severe depresfion they doidt 
ck)s»‘ down, they starve. * * 


3//. 3/odv -“1 agree. But surely you don't put the deprCssiou in the 
handloom industry to the fact that they are w^eaving from yarns purchajied 
at prices whioli arc uureTnunerativeP 


Fre^iderif . — T should my the greater part of the diffictilties experienc-ed 
by hatidlooin weavers is due to getieral depression but 1 should say that 
there is a part of the deprossion which is duo to the (ost of raw' rnatenal. 


Mr. Moihj . — We arc ^^elliug our yarn to Imndlooui wcuiverw at rates which 
are iiuerouonnc. Thai i- what you have got to consider. 1 niuintain that 
the rate at which the haudIcHUU industry is getting its yurts is not more 
than tile economic rale and in .'<ome cases at an uneconomic rate. So 
that T don't agi(*o with yon that his raw material is unecojioinic. 1 don't 
think thjit tlu* handloom industry has a rigfst to recreive its raw miiterial 
at an uneconomic pricen You Vm\e Ivo satisfy yourself hv cojisidoriug the 
price wdH('h the Indian tnilis have rec-ei^ed in the last few years and then 
satisfy roncMdf w'hether the handfoom industry has hcen placed at the 
mercy of I lie mills. 

Pif -iifnJ \ am prepared to ct)ncc^dv* from tlicsc figurt*s that 1 have 
received tlsat the price that \ou have eharge^l in spites of tlie ptoitslivi* duty 
on yarn lot eoai‘s**i' c(Uinis is imvea' ihaji the e.i.f, priee p//e>; dutv, Yoii 
might have cdiarged a higher price but you have not. I eojiecrh’ that, 
but wlnii ( douT concede is that sitjce the pj'oteetivc clutv was introdinWl 
you liave heen aide tt» charge a Vyigher price relatiAvdy to irnpoit prirv«, 

Mr. M(My- That would Ih* the ohjeet of prof faction. 

presides f.- But on accoiint of internal competition laTwu'cm tlie mills tlie 
j»rire of coarser counts should not go tip, 

Mr. > This result is entirely due i<> tln-ir ladng suflh ieut duty 

on yarn and imstifbcient prot^H^tive duty, ott cloth. If you give Hufficiont 
prat^tion to cloth then the hand1oi)in weaver will get a laTter r»rice for 
bis cloth. As you yours^df said we have not rais^ul pric-M ahnormally and I 
don't think we will do that even if there is hetter rusH/^di^^n and tljon th«» 
handloom weaver will l>e in a better position to realiHc a l^dter price for his 
cloth. 

Pres'tdf.nf . — The Government of Tndia, when they [>ropos«Hl the 
prtitective dntiKss in 1t>30* did not go into the r|Ue*stion of higher or tlu! 

nit^? of deprt^intion or profit that you were to get. They arrived at an 
arbitrary' figure. Tht reaalt w'»s that the rate of piolertiou which they 
arrived at for /loth was not the protoctirm the iridnatrv rcfiuircd 
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for We are a^teoiptiug fb recomnieud off entirely <fjiierent lines. 

Supposing we arrived alf a rate of dtity on cloth j/nich cohered a I’oasouable 
estirnuto of works expenditure, rea<>onable profif; and deprecaatjp'ii, taking 
deprotnation and profit' not mereiy on plant !;o{|bired for weaving but on 
the Miole plant, don/t* you Upuk your position ’svorfld be infioiteiyo better 
t<(jan what- it' is to-day? ^ 

%{r/*Mody—-Qirtii'in\y it would be. 

PreMent . — I imve lieeu reading the Assenihly debates and the Finance 
Meinlier’s .speech in 19510 and 1927. When the 0<ivernmetit decided in 1927 
to give asHiKtanee to the textile irulustry by ineatis of a specific duty on 
yarn and no duty on cloth, it wan assistance to the industry where it was 
not needed and refusing to give assistance wliere it was actually ntHMled. 
It was gived in a form which pliK'ed unfair burden on other classes of 
manufactures. It wm u 1 .op 5 >|,lurvy measure. 

Mi\ Modij.- To a certain ♦•xtcut it was nM-tified by subserjuent duties. 
We have to consider the other impHeatioiiH of tlie proy)os:r!s which you have 
put forward. As we ha\e pointed otit, if yarns become an nhsohitely 
nnremunenitive proposition to ns then this tendency to linn our sy.irutlcs to 
looTUS'—a tendency which have iMaui going (Ui for some years — will V>e acecii- 
tuated ; we would give up manufacturing yarm^ altogether, even under Ihe 
shelter of a <futy. Kv(>u thou’v’h. . 1 - y,m vc mav liavc* nsdiwrd a bettm* 

price th;fn hid'ore, it h still unrermmcr.ativc ; we shall simply hiue io give rt 
up. As we fiave more and more reserve we shall instal more looms. Thl.s 
has been going mi nil lln- t int'* under norninl < t*-''uut'tarjce'- miuI <f rlio duty 
on yarn i\ns taken away 1 povitiiclv rnnieijiate this; result and the liamlloom 
weat-er will he left eutireiv at the m<*rcv of the foreign (»roducer id \in*u. 
Th i.s is not 80 mucli a matter of concern to us as, to tlie mills in Sfuitlicrn 
India. It would cri'afi* .an imjiossible position for (lien!. 

Prt^.auU: ni , The mill:-' in Sou tVicrn India arc largtdy lu-oduciug yarm- , are 
they? 

ilfr. A/od,»/.~- I’iiev are purely spinning mills, and they wdll fimi tlieir trade 
entirely gone ho('iiusi‘‘ it will la* um'emuiierative. 

Pi'f^iih ui . — Sufifjosing you look at the (picstion from tVie point of view 
of medium counts of yarns, loaving for the inoineut 'Vg jOs. from all the 
figures that f have seen the haiidloom weaver finds n most dilTu ult to 
compete with the in ill industry in nu'd iuin count s 'Ihev arc Ihirly sirong 
in n‘gard to coarser counts, for the .Hanie reason that you are in a tairly 
strong i>osition coinpanHl with foreign eountrii^ because the nmrgin is small. 
In medium <»mints tiicy do very little. They do a i ons id* rahle anmunt in 
the higher counts not fiece.ssnnlv because they can compvti* ccononuraUv with 
you, but because it is in cloth of bigher counts artisti< designs ai'C imed. 
It is a difTeront chm of finality. 

:Ut. Vodu. Yes. 

Pnsidrnt it is so difficult lor purely economic reasons for the hand- 
loom weaver to compete with the mill iudu-stry in respect of the medium 
counts, then to increase the price of medium counts to the handioom weaver 
is to destroy the market for medium yarn. 

Mr. Mody . — ^We sell very little of medium cotpits. The po.sition resolves 
itself into this. As you yourself* have said that so far im the coarser eounts 
fty© concerned, the handloom weaxw can bold his owm against us. Then 
we go on to J^he medium and finer counts. With regard to the medium 
counts of yarn, I donT think we are selling a lot. 

Frc.ddcnf .— 1*^11 ad belter explain a hit. 

Mr. rtirnm5/ioy.“ dn our group of mills the counts of yam we sell are 

to 20s and over 40s, I 

President. — You donH sell anything between 2r^s and 405J* 

Mr. CitrrimJihoy. — Ko. Medium counts we ^ don't «eU, We can't com- 





Mr. Sofelo^^iato.— Jn N«8P«»' we dell 18,000 to ^,000 l»te* regttUrly |o 
iimdlootn weavers. rh«:^l^ke mostly IM. 

Fr«si4ent.—Tb«k positiit a* you put it, «* e*«M*iy ^ 

^ epeoZIty of yarn which Sir ^.ny 

AaaftmyT. \^^at you tan\ i* on increase m the priy ot coamr yarn 

couW not h^e the object of , the , doty. A 

M- T am morolv nlaeinii my point of new and asking you t*> 

takf ?nt? cl^WertTiorS oJJ -^ich .^rtaia^-haj^ a* 

in the consideration of this problem. I tZ 

deal with a great deal more facts and figures befor| we hare done with t 

*°**rre.ndcnf.— I should welcome it very much, because I am weaned very 

^ irrS 

. r'„s;”:,,r,,sr. “ „!• S 

who will speak on the point, a ^ttr «« +hi 5 » 

Mr. Snfclofrofn.-There is one important considcrntiou. As »« the 

weaving mills are concerned, they have got to >''»ho «se of the wns^ that 

rHev p^'rodnee. Onr weaving ,s gencrnlly done Vtavi.r Then we 
yarn that we in 20s and above are required ter weav Un n we 

get a wast-e which ha« alw> got to l)e manufactured. 

PrfSfdr.ni —Ton cun put it on iKc mark<^t at very low prwm. 

Mr. Mlralo.~n is all waste. That does not mean we can P^lnc^ it 
cheap. First of all it is superior cotton. It has got certain pTO}>ittxm 
but w'c can’t use it for superior yarn. 

Pre.nMrn/.-lf the imiunomi, weaver in the village to-day makes si* annjm 
a dav and tlie removal of ttio duty would onnhle liim to malw a a age of 
7 aniias n day. Tt seems to me that it is a matter of enornious iroiiortance 

to the countrj'. 

Mr ii/of-7v.- Wo entirely agree. . 

Prrddf^nf --li we can guarantee against any loas that you may sustain 
and g^ve 5^u suLihle pro4tion on cloth, is not that a satiHlnctory arrange- 

ment from all points of view. , , . ■ n u 

Mr. Sahhfi raid. Cannot some othf'r arrangement ho made keeping this 
duty on yarn and assisting the handlooni weaver in other ways. 
rrr.sh/c7it.— What other ways? 

^fr Vfruli/— The method of marketincc yarns. We Imve written in our 
letter ‘somewhat vaguely. We hav^. made the suggestion in « way. Hup- 
posing the handloom weaver is enabled to get the yarn without the inter- 
bntion of middlemen, that would bo somcthnig, Siipr'osmg 
(lovernmontfs made it possible for Co-opcrativo btorcs to supply the hand- 
loom weaver.s with vam purchased from the mills, wt* sliould he niost willing 
eo-oi>«raie. In dealing with this question we want to be as fair as 
possible In dealing with higher counts of yarn. Wf' would not at pres<»»j| 
C' Me to supply the requiremnnis of Inandloom weavers 
deal of yarn that we produce is used m the rnanufaeture ” 

you remove the duty on yarns on counts of fX)s and ahove, it wotdd possibly 
be a help to the bandloorn woavom 

Fre-tideaf.— Supposing the duty is remored above .ms, since you my that 
mediniu counts do not matter? # 

Mr Mody agree, but supposing the Japanese w as able to 

plaro iiis 30s^nn thfmarket ftt a rale which is equal to oift- 20«, where will 
vre be? That has happened. 

Mr. Curriffthhoy . — Thai i« also happening to-day. 

Mr. Mod?/.— THhink you have got the prices at which yarns are marketed. 
Prestdr-fxi . — Tea. We have got various pricea. 

COTTOy TEXTTI^K — VOT.- iT 
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M rP- Mfiht'a . — import<*<i Japanese 9 4 iuui*aLa Ibl Th^j |>ric4e of cotton 
to «pii) tiiiit yarn ^iwas, Th« cost of spiiiinrl/aitig^yara is As. 2^; 7 
annas for the ra\i^ cotton, As. 2-6 for the spinning of that, pias^hatf anna 
f^r doubUitg it } fi eight from Japan to poniha^y tiialf anna and Port Trust 
and l^^ndiriK chArgcs one anna and a half. T\\e to them be 

A«. 12, but *ihey are sellihg alt. 9 annas. < ♦ ^ 

C *J*y . — Ygu are speaking of current 

‘ J/r. Modu,'-\vs* ^ 

Sir are to look to tlie t/nees of mecljuiu counts of 

yarn, ntier counts of yarn* and coarser cotinfs of yarn that are charged 
to-day on ha, \ and (ompare them uatli the cost id production of those 

yarns, Vnu a ij} see there is not much of a margin. 

Mr, Mrhia.- All the surplus yarn that is left over after ^^eavnig ue 
sell. Kvei) if we lose a ci[uart<ir of an anna or no per 11). w'e sell. 

PrcHo7cef. What i.s youi' final suggestion, Mr. Mody? Su)ipo.>iug it wa*; 
0 rjiieHtion of fi.ving this at such a rate that it would mean no more burden 
than the rcoeunc duty on t'tumts above 4(fs, would 3 'ou be agreeable to tliat *’ 

Mr. Mrtkj. Vt'niild vou fi\ it at as low a> 40s. 

'Prrsidr nf Supposing we brought u dowm to 40s. would that sint ><»ur 

Mr. Miri7 }^ — No. I would like to think it ovm 1 shall havt^ to work 
it out. 

i*rrHiiirnt.r~'\ want to say that it is a matter on M hieit cu ideeee tiiat 
we have received so far does tiot ouahlc us to frame a recomiMeiuiat itm that 
would im entirely in accordamo with your suggestion. I am j»t'rsonaHy ’/erv 
worried about it. J will tell you what riUHes this f|nestion in mv mnid, 
If you look up your prices here. (I think it i.- |»nge .'42k) ii yon tal.e the 
year emling 1927, your average price of yarn per Ih. was As. lOdO 4'he 
duty was introduced alHUit October or end f>f Septfunber. 1927 ft yon look 
at next year’s fU'ice it is Am. 11-10. o rise of one anna. 

Sir MantcohcfuJ^iH. What was the price of (s>tton in Septembm r 

Pr^nideni . — 'VVhat Sir Manamohandnvs says is perfectly tnne Alont Sep- 
tomher, 1927, there was a sharp rise in tin* price of cotton which la.ste<i 
for about five months and then it dropped. The pri{*e of raw cotton in 
1927 was Rs. lo-]d). In 1928 it was R.s. l.b-4-0 That j take is what it 
ixjpresents the rise in the price of cotton. 

Srr Mn n. tn ohii nd<i — Not necessarily. 

Pifsidcni, What T suggest is this. If the rise in t.h<* price of r()tTon 
made it necessary for you to incrcnKc llie priee of yarn hy one unna. il is 
necessary for you to increase the price of rlotli hy much more than 
pies. 

Sir Marwohandff^i. — Provided the goods are made from similar kinds of 
yarn . 

President . — On the wholo unles.s there i.s a break in the price relation, 
#.he prices of difh'rmit (.‘otton rise and fall, and in this period 1929-29 there 
is no break in the price rola^tton. The break disapj>eared alwut fhe end 
of 1927. 

Mr — T have already attempted to answer the question that this 

duty on yarn did help u.s stabilisie a 1>etter price and the resulf was 
reflected in the better price that we were able to obtain. If you watch 
h© courae of yrice?i. you will realise what I have all along contende<i that 
oomparcHi with the priee of cotton the price of yam is more or lesis elo«ely 
following the drip in the price. 

PresMtnt . — I am not for the inoiuent auggeating that you have charged 
for 2^ and below a price below the c.i.f. All thdt T ara suggesting is that 
this di|ty apparently has been felt almost in its entirety^by the handloom 
weaver during that period, r 

Mr. — The price is now As# 6|. « 
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FreM^nt , — But tlietaaudlooui w<!»av©r i« corr68|w>n<slingiy getting ^ lower 
price fy his Heys not keiped. After all ’you muat compare wbat 

be pays Ibr his raw cotAn with what he gets for his oloth. ^ 

Mody . — We gre <i)rt)ceedrug on the assum^ion that the himdloom 
weaver vviii also benefit by, iuiy protection that •may be giveil to ike ololh. 
We ajfte proceedittg on that assumption. Therefore the answer ho*ma,^ 
get his yarn at a highJr price than the^ ruling paic-e® if there weix^ «# 
protection. At the* same time if he gets prot^jction in the tonn of cloth, ho 
W'ill get protection in the same way as the itiilis. • • 

/'rr-ioienf. -The object of the protective duty is two fold, Jt'irst is to 
enable you to get a belter pnw and the second is to keep the importer out 
of the market. When there is ti severe mteruftl cmiipetitioji and a large 
quantity of a l>arti('ulnr kind of gotHh is }>ri>diitXKl in ilu' ('ountr>\ then 
the ieginnoue iksi of a proUK'tivc* dut\ ibiot to rais<‘ prut's becausi^ the 
internai Cf anpetu jon kta'ps it down, hut wlmi it doi^K iv to keep the im- 
porter out of tile luarkeT. Su|)j>osmg you afe able to ki>cp the importer 
out of the market, fw^cause you arc able to get a Ixdter ri‘si‘rve in regard 
to the prices i-ealised under proteetitou euidt yon ignore the liuuor price, 
l«*caijse the internal factor of conip<‘t ititni ktaq>s down the priesn 

3// . Hody. — Wi- sfioukl la* nl>}e to ignorf- the price factor, hut the tendency 
which { fore«w*e will largely l>e in evidence, that the mills win diMuvn! liioir 
spindles and will in-c.nl Mifficieut loom^ to ?ake all {lieir superHuou- yarn 
prodnc! lov . 

/hc.vc/f af ■ f should hd;e to make a final .suggestion. We have debated 
this question now. f should like you to get away from tins atinosphorc 
of debating and we have both laeu tising arguinouls agaiuHt one another 
f should like the A:>«oriution to n'considcr their decision with regard to this 
matter and let us know in the form of a note wdial is the (iiange they are 
prepared to make with regani to this (piestion. 

Mr. Mody.- 1 don’t wsnt you t-o carry tljc impression that we are out to 
crush the liiiudloorn weaver, On the contrary, w(> are pri'pared to co-operato 
to the fu]b*st possibb- extent in bettering the fortunes of the handtoorn 
W’eaver. I am iiKwely piunting out that if this protection is withdrawn, 
the hunillooin weaker, imstiuid of being deiieudent on us, will be dependent on 
the foreign nuvnufactuier. and that hi'n last condition will be much worse 
than the first. That is all that f arn trying to impress on you at tlie present 
moment , 

Pr*:sfdenf. -AX'ould von be able to give any detinite suggestious in tliat 

note:' ‘^ufipo>jng thi.^ duty in loit it us, is there any kind of arrange- 

ment that the Afiilowners’ Assixuation <iui make with the object of enahlifig 
the handloom weaver to get Ids varn at that end at a lower itriie tlmn he 
dcM^s noH while your mills realiw tlte swine pricer' 

Mr. Mo<li.!. f can onlv offer my co-operntion. I arn not in the same 
fmsition as th<> DirectorN of Indnstnes of the vanous provimes and jKvifile 
who are in close touch witli the handloom weaver in those centrew in whuh 
the handloom weaver is established, to say ex^wiJ^' by what nieasurcH co-opet*a9“' 
tion ran lie achieved bxd\v<*en the handloom industry and the jiower loom 
indwatry. All I can say is that if any practical suggestions arc forthcoming, 
Tve shall be most pleased to deal with thorn. But the snggostion.s should 
rorne from the other side, from peofile w*ho have really dealt with the 
haodloom industry, that is to say from people who luire made suggestions -to 
you with a view to removing the middlemen who i>xist fM*^weeu the mill 
iudufftry and the handkxim industry. They proliably get a goml deal more 
out of this business than the milk do. • 

Preside ntr— It is an euoriiions problem to remove the middieinan. Co- 
operative sotueties are al#%’ays suggested as a solution of the dlfBculties 
faced by the handloom weaver. 

Mr. f>akJafral8 ^. — As farces tlu^ Bombay Presidency is concerncik the 
C/O-operMive Bank has branches in vanmis piaffes where the handloom 
industry is flouri^hTng. Co-operative iftnks van eitlier buy direct from the 

• B 2 
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millft or aMi»t weaver® to^bay tbeir requiwsaaiettts 
that,* it will be of great asHiataiio© to the liandloom 

FreauMni.—li co-opera/ion is the oaly remedy *t , „ ^ 

replj is that ydur remedy w^iil remain always a aspiration. 

worked foa over Wi years. Although the weaver tieen talked abom m 
r^ation to co-oy>eratSom for the l«st so many years nothing has been done. 
It i« a very difficult problem I am not blaming the Co-oiierative llepart- 
ment. * * , 

Mr, — If the hanclloom weaver is receiving his yarn from foreign 

conntrieM, then many of our spindloH would have to retnain idle. 

. — For the moment 1 do not iuiiirtdy aceetd your piemise, that 
is to say, when yon wav fill the coarser kinds of yarn which are now being 
sold in the <ountry bv' tlm TndiaiS textile industry would l>e eonrerted mto 
cloth or the S]dndles would he V^t )«lie. I don’t aecept that premise. Any- 
way, wo have discussed this mutter fairly iolly and I should l»e very grutetui 
if the Aliilowners’ Assocdation could send us a (onsidered statement. 

dfr. 

}hrMenfr~-\V)th iegurd to tlm i\nvsxum of the dut\ cu» raw cottoii, I 
think probuhly I would reserve that (piestum for discussion with tiu* Indian 
Contra! Cotton Comniitiee hecanst* it involves a discussion <>1 tin* exUrnt 
to W'hich im}iort*‘d cotton now competes on the om* hand with the fndinn 
long staple cotton and on tVie other huml witli the Indian short staple 
c*otton. Unless one is clear about tl>e figures, it. is impossible to discuss that 
question. 

Mr. Mo<l)j. - As you know\ I opposed this duty in the Legislative Assembly. 

Ptf'sklrnf . — Do you still hold that view? 

Mr. Mmly. If anybody cun establish that this duty doing guiul to tho 
cultivator, t am prepared to give in. T only took up the position 1 did 
in the interests of the cultivator of TndiaM cotton. If it could lie cnIuIh 
lUhed that this duty on raw wtton benefits the Tudian cnltivator, 1 ;tm 
prepared to withdraw my opposition even though it afiects ihe mill 
industry. 

Prr.o‘df'/iL—Supposing we succeeded in extracting that confes.su)n from 
the Indian Central Cotton Committee? 

Mr. Sahlafvaln--T]w\v opinion would l>c more nuthovit;vt iv *• on this 
subject tluin that of tlie AliUowners’ AKsociation, 

Fn^vh*\t.—Yinx are apvmaring on iKduiIf of both. 

Sir A/a/imo/m/Hhos.— This duty mi raw <^>tlon will nullity tl»e (dfect of 
protection to tlm <^\tent of 6 pies |Hvr lb. 

iVf'.riJrnU" Six pies |H>r Ih. is the duty on raw cotton, vvliu li tornis ID per 
mit. of the cost of th(^ huixhed cloth. Sui>posiug we gave you 2^ pies extra 
on cloth, that should satisfy your 
«r Shr Maanio/iuadas.- Yes. 

Frrddmii - AiU}V tluit. the questions deal with which I propose to 

hold over, that is to say questions heginning with 13 to practically 25. 
Bogarding Que-stion 2o, the interesting {>oint that (unerges out of the^ 
figures is the figure given oi reply to that question. Aour yarns of counts 
Wow 20® generally rmVmx a i»rice which is lower thau the c.i.f. plus duty 
and your yarns^of counts of m and above geuerally realiBe a higher pnw 
than" the e.ii. plus duty, 

Mr, M(t}oney,^Thevi^ is no business possible in hner counts. 

If your figures mean anything, they mean thk that in the 
caae of counts your price is lower than the c.i.f. plus duty and in 

tbo caao of higher counts your pritH^ is higher than the c,i.|. plus duty, 

: .|(r, ‘ * ' V 

[ ' k' f are you able to a higher price ihmi the c.iA. pte 

dnt^y in the case of hner counts? ^ 


fom If tijpy do- 

i|du«try, « 

l4t ton can propose^iny 



m 


*' I I • 

Mr, » wijpt^r of fact, wo catitiot soil. * 

Prmid€rU^-^*''6sm givo m© tb© realised lA’icoKsF Aftoi* all yow aoE 
about o^por cout,? f 

Ht. Mmi'ijf, — W© voi*^ lit*!]© of the higher {bunts. We ooul»i^ Ittot uell 

to-d^ even if we ha^^l y&rfL to sell. We Hot be able to*eeU in competi* 

tiou with the imported yarn. There in no doubt uljoiit thiH that the 
yarn is cheaper than w? can mahe, # • • ♦ 


Premdent , — If the w figures are accepted as corretrt, wo\iJd it iuiply this? 
Since you pnxluce very small quantities, yoi^ar§«able to sell iu very small 
lots against urgent rmyjirements and thus sornetiines yon are 5|J»U* to get a 
l>etter price. 

Mr. Mod }/. — It dws not mean tliat at all. These ligures in^iKi not l>e taken 
to mean that we are realising these prit^s at aii. 

Mr. Mehta.- Thes^^ yarns are produeed iiuunly lor (‘oiiManj>tioM in the 

inijls and not for sale. ^ 

Mr. Madi/.—\ find again with regard i4» the selling of nudiuni and 
higher < (Hints of yarn, thissc peo|>lc arc infivrcstcsi in Kceing that Bwadeshi 
yarn is used by the liandlooin nidustrv. IVIy experience has been that it iii 
impossihte fo sell ihcM^ yarns in coinjiet ition with the uup<nted yarns even 
wdtii the duty. ^ 

}*re.^idrfit. As regards medium counts, it dm*s not matter very much, 
because you can cjvsily (onvert thorn into cloth. The problem dimn not arise 
at all it the cloth doisv not get adiKfimte protection. I am hanking entirely 
on that. On tins (pic'stion of hosiery yarn, Hupposing wc deride to giv*» 
protect ion to hosiery goiKls, then it .s^MvmN to me that ther*^ is a ^'ery (’onsider- 
able iniukid for hosi(^ry yarn in tJio (Nuintry. I e^tiriinte it at not hm 
than 10 million lbs l.s it very diOicult for Indian mills to produce th(? 
hosiery yarn? fs any sp<(cial e<|utpineiit mnesHary? T think it i.s a quoiV' 
tiori of thi" way in whicli it is reidinl. Tt is iMeled on (ambs and so it is 
simply a rnatU'r of reels. 

Mr. Mehta. Wv want doubling nundiines for Uiut. 

Prf'snfrnf . - h is a question of arrangements lor donhling and ihen chees- 
ing. 

M r. Mf'h 0/ . - • Yes. 


Mr. tSaklat vahf . — A better class of cotton is roquiii'd 

Pre.mlent . — If >101 ar<* going to use imported cotton, yon can get that. 

M r. Saklai vaJn.---'\' e.s. 

Mr. Mady, It will be quite eaKV. If ther(.( in a eonsiderable demand, 
there .should be no difhculty in producing it. 

Fresideiit , — Bo that it can easily 1 h^ done. 

* Mr. Mody.—Ye^. 

Fre$ident. But you nmke a stat 4 mient ibat certain mills lia\e spent a 

oouBideralile amount 

.... . . comjietc.” 

Mr. Mody , — The Colaba millH have put down a plant, 

Fre^denf . — How long ago wa« this? 

Mr. Mody.—Ahiyui six years ago. They instalM the winding machinery 
but they have not been able to get any orders^ 

Mr, Saklatvfda . — We were considering the question of iaHtallirrg a plant 
in our own mill. Wo found that vents were b<ung sold a priori, against 
which it would be very difFicnlt for uk to prmluce yarn, a V4*Kt I 

forget how many ounces. To produce ho many outam we rtM^iuired more 
than 5 annas. But 5 annas is the prirse at which vofits are l>cing aold in the 
country. Natnr|tlly a man who wants to make these goods will want hi» 
ymrm M a cheap price. |f that i« prohert^el atid if the imqmrted stuif is 
kept out of the country, then there would l>e no di0tctilty in producing 
tlM» yam « * • 



Sir ^mnohandas, --They itte: p^lueiug m lam^ qi^ntitiei in Japan 
a«i<i therefore thej^ eai! to sell cheap in eow^etit ion. BosiJei they 

nm well organ i.wd ae regards bleaching, packing, and evedjrthing eljje, 

f nmderit . — It is a v«ijrT well orgatii’^^d ,cottnge| industry. 

^ir Mantmli4indm.-- Yeh is ne<*ef^ar4 to create a anew 

ii^dust^y in India. It slumld be a special trade by itsfelf. ^ 

* Freddent-- I bf'kevy we have ^he eiemeuts oi a w^ry good hosiery cottage 
aidustry in this country ; proviiled you can help against more severe fornts 
01 external competition, iim'Ssarv organisation will develop later on. 
Nw r come to the question Mif caiaial expenditure. 1 think I have no 
criticiRniM t(f-«>fFer on this eslininte — not that I know anything about the cost 
of a textile plant. 1 ha\'e iook<‘d at it this way. Voiir total estimate at 
present is Hs. *4f) lakhs. Now that per loom ot 40 spindles is Rs. 4,021. 

I find tliat the Tariff Board in 102i>-2d took a figure of Rs. 5.4*50 for one 
l<Kmi with 50 sjiindles. Calcnlnting on a basis of Rs, 70 per spindle, it is 
more or less nglit. Then, I fiqd that one lo<un with 40 spindles on the 1926 
basis would he Rs. h,15<4 .again.st your estimate of Rs. 4,621. Taking the^ 
variation in the gemoai level of prices betwfnm 1926 ami now. your estimate 
IS quite correct; in fact, it is a C(‘rv careful estimate, 

Mt\ Mody, We haie exervised great carts We have asked more than 

one man who kftow.s something lUiout the mill machinery and arrived ar thi.s 
estimate. W'e havt* certainly not ovciM»stiiTmte(l. 

Pr# As far ns 1 can tlunk it by methods winch I have outlimHi, 

this estimate is (piae cIo'-;**. I should like however to make one altera- 
tion — not for :uiy intrinsic mm-it l>ut in order to make our own ( alcnlat ion 
easier. You have taken for blmudiing and dyong plant a capacity equiva- 
lent to ono-fourth <4' tlii' total outpui. 

Mi\ Modi/. “-Yes, as a working basis. 

Fresith:hi -I took the whole consumption in this fsanitrv oi hleaclicd 

goods fis eornpartMl with the whole eofi.sumpt ion in this country of [uece- 
goods and I found tlie (iroportiou to U* 15 p<o* cent. For dvc'd goods you 
get more or less tlie same kind of proportion. 

Prf'.itdcaf .---If 1 take 15 pm- cent, of the total ouijuit and make a cor- 
rc'sponditig recluctioa I gc’t Rs. 45 lakhs; that would he a reasouahic esti- 
mate. 

Mr. Mody.-~\\v h ave tried to give an economic unit. .All 1 say is that 
15 per cent . cupH(*iiy and 25 per will mean almo.st the same. What 

we have given is an tHsmomic unit. 

Prc.'ye/ce/. Taking the total outi>ut of a plant of tliis cost it will 
come to 28 ,50.(KH} Ihs, of cloth. AVc suggest that we may raise it to 30 
lakhs Ihs. That gives us a' ca[*italisation of Rs. 1-8-0 }*er Ih. of eloth. 
That you accept ? 

Mr. Mody.' will accept that. * 

Prtddent. regard to depreciation you aece|q the iiicoim*~tax rates 

as suitable? 

Mr. Mody . — We Imve already mdicateil what oor views are. The view- 
point from which I hxik at it is this. There are many administrative 
difficulties about giving double allowance for working double shift. If how- 
ever doulde shift wtvrking becomes gtmeral there would Iw a good casp for 
giving double allowuince, 

Prtsidtnf . — As far as the Tariff Board are coneerued 1 don’t know’ if we 
could take this m alter into consideration at all. 'Hie question wbetber a 
bigber rate shoul# >x» allowixl on double .sbift production is a matter Wtween 
the industry' and the income-tax department. In the first place you may 
take the aotual rates of depreciation, 2| i;>er cent, on buildings, 5 per wnt, 
on ordinary’ maebinery, per cent, on bleaching and dyeing ?nachinery. 

! take your total capital expenditure in the proportion repiiesentod by land, 
Intildings. ordinary maebinery and bleaching and dyeing machinerr and 
calculate the rate of depreciation oiv these varioirs items ^nd then arrive 




»t a fiat rat« blcK^k of 3* To |mr <-taiit .^ we a/ilowod 

you #^at rat# on tlm whole block of 3 to 3f per cent. It worfe out 
like thn> ; let u$ assuiile ^that with Hs. 10t> capiJa]ij»ation you mtike %bout 
50 l||s. of doth. I Allow yoti inVour fair selling price a Hat rate ofideproeia- 
t ion on the whole ctphaUof P*>»’ cent ; 1hat*wouid he per lb. of ck)th . 
Supposing you work double shift then on a ltX>-rapee plant you maise 
lbs. of doth ; I allow \^>u Tf per cs^nt. T^ien per pjufld of doth tlte 
of depreciation that you realise is per Ih. As far as we are com^erned 
if we uilowed you tliis Hat rate on a single diiti basis per xinit of d<>tli» 
then von are safeguarded whatever the incdine-tax rates are, 

® 

Mr, Mod*/. — l*er unit of doth would U* <iuite all right, 

t rt\<idriit .--This question of working capital is nit In# an unportiint 
(piestion and I should like yon gentlemen to sev< that tln^ (*nlenlatioiis that 
i have got here are correct fH;‘canse in v ieiv of \ arioUK suggestions w hich 
0have laven made witli la'gard to tln^ inanageMiienf of Bombay mills, it would 
Ik* necessary for us to arrive at some kind ot wnefusion regarditJg the pro- 
portion of working finance that is lockeii up m the industry, iKumuse it 
there is unseasonable purdiase of cotton, too mmh vsnumission on stonM, 
t<a> many outstandings as well d^dav. all that must lie ndlocUd in the 
proportionate working eapittil lo<’ked u|> in tin* imlustrv. Jdiondore I con- 
sich'r this (pK'stion of working cajdtal a^ important. Tlu' way I arn looking 
at it is this. Hei'e you Imvc got your publislied figures of working capital 
over a perio<l of six years. Tin* total amount oi working ca-pital hw'ktal up 
in tile industiy i.'- tlie .sum ot the last two columns. If ! adiled all the 
items in I'oimnn in <'o!uinn Vh find the sum of these two totals and 

divide that by the total innnh«o- <U nulls .sIhiwii here whi(*h is 4tH>, iluoi I 
get the avcragi* wseking ca{uf:il tod.cd uj* in tin* industry per uiiH per 
>ear: is that right? ' 


Ml. Mody . — That is correct. 


J*r('.suh'nf . - T)\ni gn cs you an average working I'apital |*er null of 
Us- 15*73 laklis per year over a {a.*ri<xi of -.tx year;. 

Mr. Mody. Yes. 

Pi rsidrnf . Wliut j want to try is to find what proi>ortu>n this fHUirs to 
tin* averagi* total uoi-ks expenditure of the Bointiay mills during this 
perioii. Ill ordiu' to g<‘t, that 1 take the inerage production in the City 
and Island of Bombay from .Mun figures whidi givos mi* an average prmluc- 
turn of 922 million varfls Thai 1 think is oornst. .At 4 25 yards per pound 
this is about 217 milhbm llis, U 217 million pounds is the average prodtie- 
lion {>er year of the City and fslarid of Bombay the production per iiiill is 
2*B million pounds, taking tin- total numl>er <.>f milks in 1927-31 on an 
average at 75. From an examination of your fignros of rfM‘lef| yanij ifn' 
pix>portion of yarn s<'>id and yarn nseii I take it generally at 40 per 
cent, 

Mr. Mali >/(cy/.--”|t would proliafdy he ftomefliitig less. 

CrfSw/rnY. - Take t he year ; w arp and weft about UKf ; msIitigH's 

about 41. That is how I get 40 per cent., that is to say the proportion 
of yarn sold to yarn used is 40 per cent. 1 am taking the average of ?*ix 
years . 

Sfr Mrinriiiihuuihm — Yarn reeletl drH*s not mean yarn sold. 


Frf sident .—The bulk of it is -wild If you don't accept this figure of 10 
per Ciuit. you can send iu some other figure. If you tSke the average 
prixluction of cloth per mill pier year m 2*S !u»liii>n t>ouri4s, 4d jier cent, of 
that is the yarn production. That gives you T]5, Now T want to convert 
tbi» yarn on the basis prico into cloth. 1 take your average prict* of 
yarn as 8 annas over this period and the price of standard cloth a» 14 
anjtas 6 pies. €r! that proportion T reduce the yarn poundage to cloth 
poundage. That gives m€ alioiit 640.0fX) Uis- Adding that to the cloth 
production you,get a total productiorv^in tenns of cloth per mill t>er year of 
3| million Tbs. Taking your aterage cost of longcloth at Hi linnus - 



you have not, been eaniiag any aftid anjr profit, it 

would be oorroet would it foot? ^ 

Mody.-Ym, ! ^ 

Frmii^nt. — Now, the average capita] that w^ e^tii|a«tod was Ra. 15*7$ 
lakks and tho' average proCiuctfbn per mill that‘a"§ oetimated wa| 3| 
uniiiov lbs». ; therefore the working capital per pou%d i» 7 annaa. ^ 

* Mr. Mmiy . — -That w^uld be more or leas right. ^ 

Fre-^kfer*/.— If your works cost on your typical cloth is i4f annas then 
the proportion to your w<fi‘kii;»g capital is per cent. That would be a 
correct wayt of calculating. 

Preffident . — Ooining now to the question of facilities available for borrow- 
ing working cqpit-al (question 31), 1 do not want to go into the actual 
arrangemivnt required with regard to the banking organisation of the country 
gnd so on lK*rnus4^ various re<‘ormnendations have l)ecn made by committws 
more conipetent to deal with the quo.stion than we are. The only point on 
which f would like to ask for information is this. J do not know if you - 
rertteHil>er cbapU'r m the Banking Erujuiry CommitttMj’s Report where 
they give figures showing the proportion of working finaiKs? derived by 
Bombay mills frimi various sourees. The |>roj>ortion they giv 
nulls'—! think you supplied figures for (>4 mills — is iis follows 


e for Bombay 


Loan by Managing Agents . 

** 

in per 

Loan by Banks 



Public deposits 


U . 

Share Capital 


49 , 

Dchentun's 


10 . 


cent . 


It is more or less I'orreet now''-^ 


Mf\ Mody. 'Yes 

— Tf we asvsume a eapitalisai ion for an ordinal v mill of about 
Hs. 45 lakhs and if we assume that the working capital jk alK>nl Bs. 15 
lakhs, then the total ('apitnl required is Bs. 60 lakhs. If I take loans hv 
Managing Agtmts, loans l>v banks, public d(*posits. share eapital and deben- 
ture in the profKirtion shown in this Ktaieinont, then T find that out of a 
total of Rs. 60 lakhs of capital that you require, Rs 36 lakhs would he 
supplied by share capital and delMUitures and your fixtxl capital is Bs. 45 
lakhs. R«. ^5 lakhs out of Bs. 45 Inkhs in Bombay niilK is financed by Imig- 
fcerm loans and aliarc capifar’^ 

Mr. Mo(Uh — Yes. v 

Frf.nr7rnf, — Bo that HO per cent, of your fixed capital ex|«‘nditure is met 
by vshate capital and dela^ntures. The whole point h that li is (considered 
•unsatisfactory that the fixod capital expenditure should he met by short- 
term loans. Mliat ha|>}>ens in Bombay is that ftO per eimt. of the fixed 
capital expenditure is met from other than short-term borrowing funds. 
If these' proportions are right. Working on the same basis on the Ahmeda- 
proportions T find about 30 per cent, of the fixed (apital exi>eiiditure 
is met by share capital and delKuitnroB and the hulk of the fixes! capital 
exjietiditure is met by short-term loans. 

Mr. Afc/ifu.— 'Yes. They believe in short -torm loans. 


* CratiiHied on the ITth Aasmt 1932. 

PtfMrnf. — Tliiro are just a few points of detail that I want to mim 
with r^ard to the working capital. I should like to got an idea of th< 
normal ratea of interest w»hich are paid now by mill compatti<?Js in the emi 
of loans by their agents and loarts by hanks taking what may bo caBec 
:|wBW^al cnrimt rat«« of dntei^^ e 

Mr, should say m> far as hanks are ^ncemed, some where ahon 

to 7 per ^ 



m 

now? ^ 

Mr. MiHly \ — i jw^i ^70^1. ov^*r tbe hnnk raU^ | • 

prrmhni. — Sup^siAj^ tot>k t\w banjf at th«‘ ]<ov lovol al^ whtoli it 

stiVTu^ now*? • • * ■ : ■ • 

Mr. tUirrimhhoy, — llit* aveiage tliroughoiit tho y*‘a|^ Jj 

|>er cent. • • 

Pfraident^f — Bupposing for cxainplc tho aveiwe bank rate iw iu»t going 
to be more than 5 pci' wnt., the rate ot pe9 f<oit. to t> would b** the pro|^or 
figure to take. • • 

Mr. — That woukl l>e on the low aide. 

Pref^ulent . — What would you wiiKider an appvopruite 

Mr. Mody. — 6 per tTcnt. at the leant. I w'ii« saying 0^ l^u cent, whth leler- 
enoe to the trxinditions of tine last two yoarsi^ hut if you ask me with relor^ 
ence to conditions prevalent to-day, 1 should nay iit least d jw^r cent. 

President . — When ioans are made by Managing Ag»n)ls to their Companios, 
are these loans made more or less at tht* rates of interest at which loans 
are »cicured from bunks? 

Mr. Mody. — in cases where the loans given to the mills tlie Managing 
Agents reach a (ignre of some crorex, the Managing Agents arc charging 
less than wliat the Imnks charge. 

Pre^idv lit . — Is ii jKissihJe li»r you tt> maki» a statement at all about tho 
uomml relation between ral<*s oi intm'cst charged hy the Managing Agont‘^ 
and the hanks? 

Mr. Mo{hj.~- \ can give yon a tew c\am|ilcs. 

J^rcHiilint . — 'riiat is all itiat 1 want. Supposing jh i emit w us the raU* 
charged by hanks, would tfien' he any addition to that? 

Mr. Mody.-^Ax would he normally so I am talking oi individual 

i^irstdinf . — If you couhl give us some ty|M< al individmi! f-ases. ihat would 
giv^e us some idea. 

Mr. Afody.—ln (axes where the Managing Agents hav^- advamini very 
heavy iiurns, tficy hava* aetually charged ]e>N than vvhnl ihe baiik^ would 
charge. 

}*r( solcjil. — liow’ mucli less? 

Mr. Mod?;. — | per cent. loss. 

Mr. (Juirrhnhhoy , — In our case it has Imhui so. 

Prendinf . — Supposing I asked you tor a stakunent roganliug the general 
position, you would say the Managing Agents' kiuiiH an^ given at a Iowan 
rate of interest at w hich the banks would cluirge, 

Mr. Mody, — It depends on the bank rate. 

Ft Cffident . — It' tin* bank ratc^ appears t<» be excc'ptioHaiiy higji, tl«i^ 
Managing Agency ratt‘s are lower'. Jl the hanks’ rates iiic exceptionally low, 
it would be otherwise. 

Mr. Mody. — Yes, I ran give you some cases. In tla-! rase of Sir 
Mamnoharidas Ramji’s mills, he lends money to his mills at h per canit, even 
though the bank may charge 6} per cent- 

PTtHdtni . — It is a ¥Jort of tisiial rate tliat he charges iri»s|KK;ti\n} 4>f the 
bank rate. 

Mr. Mody. — It k jusFfe |K»»»iblo that in view^ of the lowering of the bank 
rate the agenta may iMer tbair rate to that extent. It is much too recent 
for me to exproas an opimori. I am telling you of the conditions of tim Imt 
6 or 7 yeara dttiang which agenhs in some cases have actually charged kjf» 
iMad in oidier caees have chaigod jtitii the saini* aa the banka would. 

j&fr. Boag , — Dh you know of any ca«^ in which they have charged more? 

Mr. Mody.^l am not aware of ati^. 





Mr, Bahimfoola. — IS it not j> fact that the Ma^hging Agents charge a 
inuform rate of mUtrm^ at h per cent, irrespectiTe of /what 
rata is. | ( e 

Mr. 9fodv.— Quite true, but you take the*a'«era^ bank rate i^<! if 
yojf arrive at k figure of ov%t 6 per cent., my contention would be correct 
ihe Agents w^uld have chargtHl no more and^ in some cases less* 

Frendeni . — Tl»e Alatiaging Agency agreements gtjeiri to suggest that the 
rate of interest at which ^le Managing Agents make loans to the mill com* 
jauiies is a rate which is 1fixed«jn the agreement itwdf. There is a statement 
ior oxaiiip!#- that any loans advanced by the Mapaging Agents shall be 
made at (> per cent, interest. T don’t .say it is a general feature of agree- 
ments, but J Iwivc come across provisions to that effect. Supposing for the 
purpose of fixing the rate of interest on ‘ working capital to be included 
rti the fair selUng price for the Indian mills, we took a rate of 6 per cent., 
would you consider that on ihy whole a reasonable one? 

Mr. Mod if . — Supposing the bank rate was increased — 1 am not anti- 
cipating thui-— if it went over ti per ctuvt., the mills finance would be on an 
1 1 n sat isf acU) r y basis. 

rrfJiidfi\t. — -Sapposing we grant you ]>rotection for a long period we have 
got to make a ileeision one way or the other. 

Mr, Modij . — Tf you make an inteliigeni anticipation of events, I say 
that 0 per cent. wiJl not be unreasonable. 

Sir Manmohiuidas . — When we get loans from hanks, it is also guaranteed 
by the agents. In the case of loans advanced fiy the Agents, tliere is no 
guar an too. 

Premkrif . — 1 wa- just (oming to that. 1 want to get sorm* idea of 
the Rwurity on which tliese loans are made. I understand that the 
Imperial Bank of India cannot advance any money to rnill ('ompanies except 
on two .Higaatures, It i.s a stHtutory obligation a> far as tViey are concerned. 

Mr. Mody. — Yes. 

Prr.ddfni . — T)o the otlicr banks invarialdy f<»iIo\v that practic'c? 

Mr. Mody. — Ye.s, 

Ptesidmi.—} suppose it is rig'nt lo maintain that the practice of bauks 
aHkiug for tuo signatures is proliahly from the ]>ractical point of view the 
main justification for the Managing vVgeiHy system. 

Mr. SdkUit cola . — I was going to point out that in our cast* the Managing 
Agents had lent to the Tata Mifln ahom Ks. 25 laklis of which a portion was 
given by Sir Dorab Tata {wnsonally. For 4 or 3 years we charged no interest 
at all because the conditions of the niillH was rather bad. Ultimately of 
course we had to wiiie down the capital and out of Rs, 31 iaklis we w'it^ed 
out Ks. 21 lakhs and took shart's the value of Bs. 10 lakhs. But for the 
loan over a period of five yeans we charged no interest. 

Pre^iident . — That of course is a special case. 

Mr, Sokhttr<da.-^Ye&. 

President . — From some statement that you make in your ^presentation 
I gather that even in the case of hanks supposing it was possible for a mill 
to pledge its liquid assets, then the second signature is unnecessary. Suppos- 
ing it was not a charge, but a pledge, if a particular mil! was prepared 
to makv a pled^^e of its stocks. 

jSir — It is only on a pledge of liquid assets that we can get 

loans, 

Prtmdmt . — Is it a charge or pledge? What I mean by pledge is the bank 
, gets pbyaical posisession, 

Mr. Mody . — As a matter of fact the bank is in physical poseossion through 
a clerk in some cas4>s through whom all stores hr stocks have to be paased 
out or regular daily statements have to be submitted to the bank showing 
the position at the end of each day’ of the liquid a^ssete which are pledged 



to ^ far a» that ig coueernt+d the batiL is uot in phyateul 

sion ill every casej but'tly? liquid assets are therA ^ 

Bvi^^suhni , — YouMiafe got to give a sq/L'tiri^^ with regard to y#«r liquid 
assets. If it is a eltarge^it is not so to sjK^ak a detiiiite thiftg that opeftites 
adth reganl to the qua|^tit,y of liquid assets. ^ • 

Mr. Mody . — My answer would that%ve»i it till? banka were physiealliy 
ill posse-ssion of liquid assets, I don't think the> would diapeUsse with the 
Signature of the Managing Agents. , •* 

Mr. linhimioola. — 'iilie pre.sent practice is two fold. One is Mint the bauk 
puts its ow'Ti board on the goiiown .sbowuig tiiat this Company has taken 
loan from the particular bank and the otlicr systoin is th»t they appoint 
a clerk who goes through tlie regular accounts, j think ther^j is a very 
distinct diiierence between those two systems. One i.s not very p<»j>tjlar 
willi the inillowners and very unusual, ^ 

Mr. Mody . — It is very uiursual. In either case 1 don't think that any 
bank would advance without the countersignature of the Managing Agents. 

niiudui ihia.s, — 'I'he systtnu «s wher<* the liquid asset is pledg(?d, the 
bauk insist upon a regular suiqily of iitformataon of stocks an<l also a clerk 
is there. In the ordinary rase where the .\g(*nt.s‘ eai*nter.signaturi? is 
required, tliere is a statement tn the agreement wlien the loans are negotiated 
that the mills cannot pledge without tlu' (onsent td the advancing bank 
any of their as,sets, 

I* ! t . — Sup|)r»sing it was a regular pledge that was given, what is 

your experienced In that case have you got to hnd a second .signatured 
Mr. Mudy.^i?^. 


l*r(’?udr{ii . — lluu'e is a (lork and regular information is supplied.^ 

Mr. Modij . — Yt?s. 

— 'the sectcid .signature i.s never dispensed with. 

M r. ( ' urritnhitoy , — In some iuhcs tlie Imnk Iuin advanciHl if tlie goods a? 

Ill their t>osscssion without the second signature, 

Mf\ Mody. — As a general rule it may be stated that two (signaturefci ar« 
required. I iim connoeted with sevoual Companuis. That is my experience 
and the exfierimce of the A.ssoeintion. 

Pf rsi(feii ( . — III tlie case of deposit.s which a<'<'Ount foi' 10 per cent, of your 
working cajiitul in Mombay, tlncse deposits are m the first place placed 
v\ith tile Managing Ageutis m with tin' Mill ('‘ompanies d 
Mr. Mody . — With the A! ill Cornpani«‘s, 

Pi ( .'inh lit . — Whether deposits arc attraeted by a mill company windd 
dt'pend to a ronsideralih* extent on the .standing ot the Managing Agents 
who are resttonsible for them. 

Mr. Mody.^-Y(^^. 

Manmohandns , — Both the po.Hition ot the Company and the AgerU^ 
Frr.sident , — Wliat gtoierally - rs the rate at which the.’w? deposits Jre 
attracted d 


^fr, Mody . — If the hnancial position of both the mills and the Managing 
Agents is very sound you would get deposits at reasomihle ratCH. 

Prr.siiJmt . — What do you call reasonable rates d 

Mr. Sahlatfvaki . — In connection with one of the jxurgs made by the 
Shareholders A»sociation, our milLs have lK?en mentioinsd as giving loans to 
sister companies. In that connection 1 have preparod a statement show- 
ing what mir Iwurowings were and tlie riiU^^ at which we had advanmd 
the .sister (.xmipanies, !• don't say we have made money over thii*. 

Mr. liahimiiifdu . — am afraid that point is quibi? different, The rea-^on 
for lending money to allied concerns as stated by the shareholders is not as 
regards the ra^ of mtereat, btit as rj|gards tlie system prevailing. 

Mr. Sahlatval^j. — A» far os our mills are concerned, they have raised that 
noint. ^ 
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iK>mt lb at are on now k tfie rate* of inter|«t at 

wbidi deposit}* are attractM, , ♦ 

Mr. — 1 have gcil a Htateinent of Uitfer^nl^ which will 

yon ifche rate oi interoHi on <iai>o8ifs. ^ ^ ^ 

premie rtf . — ^Wliat are the rates of interest? 

' Mr, Sdhlat iUfla.---^ln — ^thisais our Bwadeshi Mills — it was 5*5)9* 


^ 4 M tSi 

im\ , . . : 6 

192h . . ' . * 5*56 

n>27 5*29 

4*97 

.HJ25* 4-m 

io;t() . . / rrm 

um 5*67 


Pre.nifJ eni '•^li was rouiHl about 5^ per cent* 

Mr, Sdkldf vfipi. — Yes, 

Mr, Mi^d>j.~—W{nd\ both the tnills ainJ tlie fnaiuigiiig agont^ are in very 
good iaiaueial position, they eertainly gat it at a ratii w'hieh j.s at least 
^ l>er cent. 1 m4ow the Bank rate. 

Prendent , — f undtMwtarid tiiut the praetiw of deposits jh falling off? 

Mr, Mfniy — As far as the goml mills are coneerned, deposits are still made 
‘with them. 

President , — Perhaps it »s due to the flepressed (onditions all lonnd that 
the depositors an* not so keen now ? 

Mr. Mod II . — Not at all 

President Uiore ever been a time when the proportion of the total 
capital in th<' Bombay siMtion of the industry in the form of deposits was 
much highei' thun 10 or U per cent,? 

Mr, Purrim.hhin /, — -During 1925i-24, when the capital of Fa7,alhhoy imlls 
was only 11s. IR lakhs, the fleposits were Hr. 30 lakhs. 

Mr, Modij. — Apai’i from the financial position of mills and their managing 
♦gents, everything would depend upon the fluidity of capital available for 
industries, whetln^r industries were doing well or not, whether Government 
Hocurities were niort* attraetiv<* or not. On these eoinhinatiens of eireiim- 
stances would liepeml the amount of deposits. Today, for instunt'e, wdien 
H iH difficult to rtmliw 5 per wnt. on Government sinnirities, it is }K>«Mible 
that good mills with good managing agents can attract de|msits in the same 
way as a good hrm. 

Mr. SoLlnt Villa . — In the case of our Nagpur milis, w'e sold off a lot of our 
- , jicay V investments and had enough money. AYe wanted to pay off the 
^3%)OKits, and tlierefore we brought down the deposit raU^ from 5 to 4^ r>er 
per cs^nt. That was offenwl only for renewak. We were not for taking in 
more depaHits, To-day the rate is 4} {>er ceitt. and still renewals are made. 

Mr, Mod If , — That is a very happy position, 

Mr. ^akMrahi . — We do not know what to do with the money. 

iVrifidctif Psupjmae as far as we are concerned for the purpose of deter- 
^ mining the rate olrinten^st to calculate the fair selling price, the rate for us 
io take would be tlie rate of at which the Banks may be exjjected 

to lend money? 

Mr. — Half per cent, over the Bank rate .would he generally reasoii- 

Ate but iftking the present day conditions 6 i>er cent, wouW be reasonable. 

far as we ar»^ coneerned, snpposing we took the rate of 
iiibeimt at 6 3 W cent, on your workinjl capital, it would b© fair consideriiig 
tsb©' aetuid conditions? * 
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Mr, Ye|. J # • # ♦ * 

Prfmient.^-^There Sfe> jii«t a few poinUt i watit to iisk you Ha regards jour 
wsplj qaestiAx ^2* In tho firjftt plaee m AUto tho t^klnilar statement 
that IK given here, f waij trying to look at it this waj. The total amount 
receiirecl by xnanagi%g *ige«ts in reKperi of the mills tor which hffure# are 
given IK on the saite bafis as that on w^ich^your working caphSl hgj^ros 
have lHw.>n {alenlated. The total amount nn-ioved by managing agents is the 
sunt total of the aiuoimts shewn in coluigirs d an<l^4,s * J 

Mr, MtMiy . — That woiikl lx* the total amount earned by them. 

Pnstdfuf . — Ami the total ol these two ^eol^mns divided by the total 
number of mills gives ^vou the average per null per year. That works out 
to Ks. *28^1^0 per mill per year. * 

Mr. Morly. — Yes, faking the average of all nulls for all thesis 

years, * 

Prr^tdrnf — Yon. A gcwid deal d<*p(‘iids upon the netnal figure If the 
arithmetir is wrong, the eomluKion may l)e filiated It you took the totals 
of the two eoluninw and du uled u hy 4fHh you w'ould get the average fwr 
mill per year. That according tt» iny (Jiloulaiion is Hs. 28, (Ml. Thai on a 
raonthlv basis is about Hs 2,4(Hb Xuw that is (he amount received by 
managing agenis p( 0 ' mi)} ior the kotn us*h lenderml hy them as Managing 
IhreiAors and lor tla^ sm \ ices rendered bv Uaan as nuinagmg agents. In 
order to get an idea of tli<^ fairness or otherwise of that Remuneration, if 
you take the total outtuit ot Bombay nulls on recent figures iiftor the 
stnkt' jku'icmI, it v\ill be someuliere about ‘ioll nullum lbs. That is the total 
production 'fe gi^l the avei age jiei null, it may he (jivj<le<l by 75. 

Xff. Mod tf — 

f*t('(id(rf — That would be about dj million lbs, per mill per year)' 

Mr, Mod)/ — Ve-, 

Prt'ndrvf , — Supposing 1 tiaik (he aveiage pru'C ot doth ot all thi^»{*K of 
grades at about 12 anna-- a lb,, would that be a corret,t figure')' 

Mr. Mndtf — 1 would not he a correct tigiire it you took the average of 
a!) tliese years. 

Pi r'i.tdi lit , — Su{)ja)He { took the a\erag<* oi all these years? 

Mr. M(dotiry . — It wouUl ]>e higlu'i 

Pn’^uhnf , — About a nipee per lb of (loth-' 

M r. M n I o n r ♦/ . — Y os 

P) ( 'ioirid ~~'V\\aX wmiliJ )>e Hs ‘lY laklis 

Mj. Mnlom ij — Yes 

Prmdrrif — 1 do not know anything .damt the standards of remuneration 
I am a complete sti anger. The point J want to rai.se js if there was a 
busincKs of wbicb the annua) turnover was *15 lakhs and il your Managing 
Director was panl Ks 2,hK^ a month, ucfOKJing to the stamlanls prevalent 
here, would ilrat ho consHlered e\<s«HKi\e? 

Mr. Mody, — As a matter ot fact, it would be conKnb'red low considering 
the fact that the superior staff m a milk espr'fially the Manager — 
get very often in the nejg)ibourboi>d of lt.s 2dK)0 It would lw» ddhcult to 
get a Managing Director m anything Icks than Its 3.000 a month. 

Pmiidrnt . — Would the gtmeral feeling in bu.Hnn^'^s ciirde be that if a. man 
was paid Ks. 2,5(K) for looking alter a IniwnieKs with Hs. ^k5 lakhs of InwneaK, 
he bfcdng paid on a n-asonable Inmis? 

Mr. Afo/fi/. —If you take to-dayh unemployment conditions, a- good many 
people would be wuHing to 1 h> employed on Rs. l,5(Xk j|ut if you take the 
average all there years, I would not regnrcl ll.s. 2,400 nPt at all an ivcletinate 
w-age for a man who is fdaeed in a position of reKponKibility m Managing 
Dim’ior of a mill. * 

Mr, SaJdattala . — Managing Agents do not mean individunl Managing 
Diretriom* The serrioes 0f managing agents are not rendered by an iridivi- 
■4niib There are generally threo or fjpir people. 



Fn^nde aL~^uppo(^n.K it was a que?^tioii of fiihiiiig atj alternative to the 
present system^ it wouiwnot be reasonable, whether they ire three* or one, 
t<> ^xfieet anything morf than the remuneration that would be ^aid vj a 
single lytanagiug Director^ ^ * t i ^ 

*-Mr. Jid ody,^To put it fery briefly . tiie poriition \fould be it instead of 
fiianagitiig agents you had a system of Managing Directors, then it would 

quite reasoriabfc.* m expeft ft Managing Direeidr to be paid Rs. d,0(Ki 
a month without any obligation to finance. 

Fresidfrnt .^Whh reg&fd tp tlie office allowance, I ain rather contuseci la 
my ow^n mind a» to the precise purpose of this aUuwanee and I should like 
to know wTiat it really rejiresentH. According to the sysUun generally pre- 
valent in Bombay i understaad that the coniniission is cab-nlated ou profit 
before depreciation, 

M r , M ody , — Y e < . 

FrfsuUmt . — That is eaiculaj-ed at rates varying tit«m fi) to 12. 

Mr. Mody. — Mostly 10. 

Frf'.iidrn t . — Now in si^veral ( .^se^, that (■ommission i > subjec t to li. 

minimum ? 

Mr. Mody.—Yes. 

May I .say gemjralJy it i.H subject to n miniiuiim ’r 

Mf\ Mody . — 1 would not .sa> geinoally but in qinre a nu/idxo' oi cases 
there is a minimum attiicbed to tb»' managing agents' eoinnussion. 

Fresidrrtf .—it is frcHjiiicntly s#><ui in inaiiagmg agt'iits' agreeuierns- ■ 
whether it is nuiversal or not — that thei-c is a minimum commission provided 
for. Is th(*re really room for (dfice allowanet* in addition to rJiatr 

Mr. Mod)/. —The jiosition with legard to otlicc aUmvaiice is this. It* 
some cases it is in viiov of the office estahlisbinent which ha> to b** iiiain- 
taim»d, that is to vsny, the otliee albnvanw goes to pay for tlic oliiee estabUsh- 
merit. In .some oUnu' cast:‘s tlie office esT.-iblobinent may be rigarded a-- an 
addition to the eommission hut out of that office allowance superior staff 
at the office is maintuimid. In some other cases again it is just po-sibj*» 
that the office estaldishmont may be in ad<lition to the rernunenuioi! . 

Jbe.vn/fut, — The jjoint I want to he clear about is tlds, Suppo.ong 
for example at the head orifice ot the managing agmus tlicut' was a person 
(Muploved for looking after exelusively the affairs of a particular Ciuupany, 
in that case would his salary l>e met by the ('omv>an\ or by the Managing 
Agents ? 

Mr, Mody. — As T say there is no uniform practice. In some c'ases it 
w<Mild be met by the agents ; in other casirs it would be met fiv the Company. 
If you wish to hare detailed information 1 can get it f«)r yon from every 
mill. As I say. there is no uniform pri.H'ti<'e. In some case> it goes to 
pay the estahlislirnent ; in other rases a pat’t of it at any rate goes to pay 
the superior staff. 

Frendent . — T will tell you why I am raising this point. 1 am not con- 
cerned to-day with aibv individual cases or anything of that sort, but T have 
Inmn trying to study’ this question with reference to the practice in Calcutta 
which is the home of inanaging agemy system, and looking through the 
Calcutta agreements tliat I have wen, the idea tlmt I have got i.s this that 
what is called the office ailowuincr* iu a ('ontrihution made by the constituent 
company towar|!s the expenses of the managing agents’ general office and 
staff. If ther^' is any particular staff at the liead office of the managing 
agents which is Ibiploy^cd exclusively for the purpose of the Company, then 
the expenses are anet by the Company and not by the Managing Agents. What 
the offipe allowance stands for is so to speak thiy contribution made byr a 
unit in ft federal system towards the expenses of the federal arrangement. It 
does not pay for any particular staff exclusively employed mr the purpose of 
any particular company. It is simply a contribution made by tho unit 
towfttds the exi^nses of the federal constitution. Supposing the affairs of 
ft.^TosDipftfty got into a serious tangle a^d it was necessary to straighten them 



out and the mani^ing ajgents d<Htd<?d to ein|ioy a vpe^Hil in oi'cto to 

clear up*|Il the would have to bo^paid A the Company. After 

all, the managing agents bijsiness »» to look after V he various oompanit^. 
He ha%a big iifiice : hc^ha* a big Aaff. the? whole pivtpo^wf' of which is M»oking 
after the various consti^aontgoonipames. Somebody has got to pay for tne 
keep of that office staff, for the acconinioclation and things of that kind, JPhe ^ 
idea is that the constitnerft companie.s make 4 ontrib\itit*ns •towards that and ^ 
this rontrihution is the oifiee allowance,, The <yTu*e aliowarico therefore is 
ftoinething in addition to whatever expenses may mot by the managing 
agents oxeluhively for the company. If that is* the Calcntia idea, dvavs the 
Bombay idea srjmire witj? the Calcutta idea? • 

i>|r. d/edy. — I would not be able to say that for the simple reason as I 
have already explained that there is im> uniformit> of t)rfK‘tn?e, If it is 
intended to eoni ev that this offbee allowance is in addition lo the agents’ 
remunerntion ancl is another way of getting a liith' more out of the com- 
pany, then I say that it would not he a ]U’opei^ presentation of the ea«e. f 
(an gtvo hgui'i^s t<* the Board in regard to t'\f>rv mill if it so desires wdth 
a view of showing wliai this office jillowance i< and what it is employed for. 

Frrsfrii ni . — T cannot see any dehuition of office alKiu ance in the agriHuni'nts 
tliem.sehes that F have iscen. but I iiavc sism a few phrases jj^ndiiat ing the 
obiects towards wliich if is utilised. 

Mr. M ini u — ii ymi takt> the average, tl amounts to Bs, 7,(KH) for every 
rn 1 ] ! . 

}*rf' , — 1 liave seen as iugli a rate as Bs. MbJKWi a year, 

Mr Mfriii . — It is just poHsihle, f would not say that this Bs, ;hhU()t) 
ent oitc ; fu' p(.{ ket'' 'U t]j>‘ managing agents. 

f*, , frt - — Wv hail hetler keep tlie tew individual eases <mt , I am t«Ik> 
ing >a tin* sv'-iem, I hate been talking ot the Calcutta vystmu. With the 
exceptuan of one rather Ihg (irtn of luanaging. agents, I find that the general 
praetne in Calcutta is not to inakc' any provision for a minimum commis- 
sion, In the case of one pactimilar ageney firm tliere is a minimum cornmiM- 
sum pro( ?ded tor 'Ui the lines ot the system but there tluyv definitely say in 
this case there is ?io ofFme aihtwame <lrawn hy the managing agents, wliieli 
seemed to me to indu aie that wluvrc thmc* was a minimum cumhiisMion it sort 
of iv'phu cd tltc ofhj c alhm rtuce. 

Mr. In srune eases, the i>ffi«<' allow .irue is drawn in miditiun to the 

.minimum comuiissuvn, hut as 1 have already poititcd out in most cases 
It gtvCs towards r!u’ fmyniont ot the suiHu-im- staff. 

/’ooru/m h — Kmpioyed at the officer 
Mr. d/o./i/.—Yes, 

./''ccoch f;Y, , — Xot at 1 he mill''' 

Mr MfMn. — ‘No. 1 Ino e got a note here whifh .says “ office allow - 

fince does nni cAen cover the cOst of tlu' serviec.s rendered to the mill com- 
pany by the superirm staff of the agency firm. In .some instanees even Die 
office a]lovvaD<*c has been gixa-n up* in t imes of dcprejs,Hion 

Mr. Saldai rain . — Ft von want a general statement 1 w ould say t liat office 
a]lmviinc<* does n<u form any shape of remuneration. 

3//. Jioag . — it not represent additiorml remuneration? 

Mr. M«^h/. — Office anowanee in most inKtances goes to tlie payment of 
tlie superior staff. • 

Prf rfdrnf . — ^You don’t recognise tliat to he remuneration JfC>r the managing 
agen ts tluunsel ves ? 

Mr. Mody . — F don’t, ^ 

Prendeyd — T don’t want to go into thivS qiiejjtion at the present Rtage, 

I propose to this question with the Bombay Bhareboldera* Asaoeiation 

and my idea.iB that if in the fotivm of that di»< imaion any pointu arise on which 
I consider it neceiiMiry to get more mfojmriation From you or an expre,<«sion of 
opinion from you, then F propew to embody those points in the form of a not*' 
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amd aiik you for a oonHi^M*d Hate on those points/ I do ^ot ^jwito know at 
pre^nt what the ease jp that the Bombay Shareholders* As«<*ciifton have 
dtScided to present to fus regardiiijK this . question and till we know that 
clearly*! am not in a posii^on V> {>oint out to you*af}&t I want froia#Tou in 
too waj’' of information. 

; Mr. Mody.^Ym. ^ 

Mr. Mody . — 1 am always aillinjx to give you information on any point 
which you desire. ^ 

President . — There is one' point that I want to numtion. 1 have Wen 
reading a considerabie aniouut of literature on fhih question and 1 liave 
read a mass of statements. T am not speaking from the point of view 
of the sharebblders or (xmipanies or any section of the community, but the 
point of view of the <K)untry at large is that the real evil of the managing 
agency system is tliat for purely sontimcntal reasons the managing agents 
are often tempUHl to keep alfve bankruj)! compunies and that in the general 
interest it would be betU^r for tlies4‘ companies to be wound up. What 1 
mean is this. Tiie indvmtrv is }>as.Mng through a jHudod oi depression and 
the mills’ earning capacity is /id. The maruigiug agent teels u lertuin amount 
of pride; Vie also fwls that his (*nM.lit is involved and therefore h<* gws on 
leiHling money with the idea of ket'ping it alive. The result is that lie loses 
more. The position gei.s more and more embarras.sing ; he is ttunptcd to 
roaort to douhtlul rnothodh ol hnannng. That is as hir as the managing 
agents are c*oncern«Ml. Then Hie fact that these h}inkru]>t mills have been 
kept alive jnien.sdies the g^mmal depression. It I said tliat irom tin* point 
of view of the countrx at huge it is this aspect of the managing agency 
^lystom wdvich is the most important, then do you think 1 am nglit ^ 

Mr. Mody . — If will entirely depend on tlie point oi view irom which you 
regard this (piestion. It is quite inu* if you pul a as paternal prule then 
the managing agents ar<* eertamly interested in keejong the companies alne. 
But certainly it would not he comH t to say that t!u*\ would kecqi ii alive 
for their own niten'sf. As a matiei of la<t, h\ keeping it .dive tlu‘> are 
hnancial losers and they are more and more eominir ted, and ve ha\e gneu 
figures sViowing what enormous lo-'ses they havi' made tliiough thi^ process. 
It all defieudv on \\hat yon (‘oncene to 1 h* ilie right methoti oi jnsu'ednre. 
Where you have aeufe and prolonged deprc.ssion tike that througfi vvlin h t\e 
are pasning, this poliey has h<H*n disastrous. What would iiappen d managing 
direetors had been there 7diey would not have finanoed the mills and the 
hanks would not have finaneed tliein, and the milK m Bomhav and quite « 
goixl lew" throughout the (‘ountrv — I hiive to empluisise that the fiiiiuieiai 
jmsition of mills up-a.'ountry is not so healthy us it is po]>ularly fitdiewd 
'to he — would lurve gone into licpiidation. Take tlie other ease: Su}>posiiig 
de|)rossion is not prolonged, then by this systmu of managing directors the 
shareholders stand to lose. At the first blast of econoimc depression the 
managing dirc^Tors throw up their hauds and say “ we cannot hnante the 
coueern ” and the company g/^ies into liquidation. But it may be that tho 
%tide may turn and more prosperous times may come and if the concerns 
had been kept alive the shareViolders would have got back their loss and made 
a little more, hi that event the mnnaging agents idea of keeping a con- 
cern alive is right. We have had cycles of depression ; some have lasted five 
or six ymrs, and some seven and every time tVie industry passed through a 
period of depression the managing directors would have put the oonoerns 
into liquidatnjn. Where would the shareholders be and w'here would public 
confidence in the industry be? It may be quitt* true to »ay, because of 
this very uiiprifiedented world depression, that it might have helped the 
shareholdmg public and it might have helped the agents to let the company 
go liquidation. To that extent you would he right. But the question 
ia tnm of policy. Are managing agenta and directora to make it a fiaced 
tjdat the moment the mills cannot be hnaneed they %hould be put into 
pqttidaticm? ' 

is wry difficult to discuss it in generhl terns. Taking 
tiia actual conditioim of the Bombay industry during the past six years, 
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woult^Gt it hiim Inxiu'to tUo advaiita^<> ii| tlia ik>nif>uy iiidGsitry it a 

few mote mills oatl gone inti) liqaidaUon!^ * 

Mr. Mody . — It i|}ig]}t kave been, 

Fresident, — Whti prt^jented thaiP • , ^ 

^f^\ Mody . — The fact that the matiagtiig ageitti^ went on ti^km^mtymy 
from their own pockets w) ktwp the ooncertHii alive ami tlRis lasing enontiomSiJ'. 
Tliey lost perhaps mort^ than the public in general. 

Mr. lirdtim foolu . — The idea, I gather, is thal> 4he iiiauaging agents fieing 
in a position to huaii^> uud having to look* to tlu* fnturo of the indnstry, 
<x>nsider it worth their while to main tain the industry lor a uumlnu’ of yoari4, 
nay two or thrax^, even at the risk of iiKurring a certain amount ol loss during 
this period P • 

Mr. Mody. — Ve.s, taking a long view . That is what I am trying to convey. 

rriHidruf .—\i it is true that the main ^nisiueHs <it the managitig 
is hnanciug and not mnnugoment, then I snpptiHe any <piestion of Kuhstantially 
modifying tlie system might ne<X'SHarily involve an examination of the question 
of inclustrial fmance.^^ 

Mr. ‘Mody . — Yes Tfnit lies at the root of the tjuestjon. Managing agt'Uts 
manage as well as finame, whereas managing directors would manage hut 
not finance. 

Prf’.fh/cn / .—f s it true to say that they <1() more hnaacing than management P 

Mr. Modff.-—i would not say that. 

l*re\kdrui -Supposing the (iovernment ot India w«,'re going take up 

seriously the qm^stion ot re-organising the hanking .systmn in accordnnci' with 
the Banking Kiupii*) (Vunnnttee’s recommendations. | take it it there was 
any idea of nuMlifying the managing ag»'nc\ system that would be the time 
to consider it P 

Mr. Moiiji. — f'crt.nniy. Me wouhl net staml in the wav if }»r<>jje.r indus- 
trial hnanee was lortlu oming, 

Mr. H( f <ndo . — ^ <ni W(M[jd he prepar.‘d to (SMisnhn a thorough re* 

oi’guuisation of the managing agmny .system li i! was oousidm+sl novonmivy? 

Mr. Mody. — I want to make just mic j)omt. AVimt <io(>s tlie ordinary 
man do^ man wfio is managing a small trading com}>an>- of hi>^i owm 
ilocK not throw u|> tlu‘ .sponge immediately dtqrreHsion < omes on. Hi* trien 
to go on with liis business. W’iiai has happen<M| in the caw» <d privah^ 
indi\'i<lna}s trading for tlmir own gum is hapiwming m the case ot the nmnwg- 
ing agents. AYe are trying to kee|> our husmesH alive a^ long as it is huiuanly 
[lossible. 

F resident. — Tin' real point r.s that w lien a case of that kiini ariaes the 
people who are reallt' responsible for finauemg a concern must l>e m a position 
to decide the question purel> on business considerattons, 

Mr. Mody . — Kxai ily. 1 deny that there would l>e olh<*r considerat jotis. 

Mr. tada . — Matiagutg agents are shareholders in the ('oncern 

they are uImi intere.sUMj, 

Mr. liahimiooia. — AVlmn you f>egaii y<^sterday inoraing you gave ns to 
understand that your Association reiiresented 101 mills. Do I understand 
that they are all mills or are there s<mie gins and presiiesF 

Mr. M</dy. — 101 tottoii mills; in addition we have one j^i iwo giniiisig and 
pressing mills. 

Mr. RahimiooUi . — Are these mills situated in ditfimmt parts of the 
Presidency and are all their managini;^ agents in Bombay P 

Mt. Mody. — No. ililk situated outaide Bombay often have their own 
tnatiaging agaats outside Bombay. In the case of Tatas the maniiging ageniH 
are in Bombay, so is the ease with Currimbhoys. But m a larg^ number of 
eases the mBjfHAgyng. agents are out^do Bombay. 

Mr. Bdhinitoola.^Do they coin^ up for the meetings P 
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► Mr, Mtdy , — All otir <Jit€ratur<^ As sent fMit to them degu^a^rly and they are 
4cept informed of the iictiv^ies of fee A8s<x*iation from time t/ time, great 
deal of information is snpfdied to them. 

Mr. Uahimtoola. — Whir exactly \v«is the obleo* afaf establislung #this 

Assoyiiiti6ti? ^ e ♦ i ♦ 

Mr^Mody. — For the protection of the interests the industry in every 
possible way; with i^rgard to turi#^. labour legislation . general (iuestions of 
policy with regard to the administration of mills and ail sort of questions 
like that. , ♦ 

Mr. Jiahimtoola. — What I was thinking was wlie^ier yonr resolutions if 
eariied are blinding on tln^ individual iiieiubfu’s as such or are they in the 
shafie of mere nteommendation r 

Mr. M(Kly. — Vhat wouhl d<‘}>ciul entirely on the < ircninstauces of the easie. 
In some cases it would not he jiONSihle to tie mernhers down to the resolutions 
ot the committee of the AsscKnation because those may be matters in wdiich 
individual inillfi and individual inanaging agents may have a real right to 
lorm dei’isions. But even as r<*gards these' 1 think members as a general rule 
have always paid considerahh* respect to the recommendations of the coin- 
nutu^e of the Association. In other cases as laid down in the rules we come 
to decasions which are binding on ineinbms and they cannot get away from 
them if they wiint to remain in the Association. 

Mr. Rah imtooio. — I'herf are tjuesimtjs on which it is sometimes obligatory 
in respect of certain nn*ml>ers. even if not ngre-eing to that re.soiution. if 
tarried by a majority to hind themselves liy tliat rt'solution. They must 
tarry it emt or resign from the* Assoc iat ion . Is tlmt right!" 

Mr. Mody , — Yes. Meunheos have' rc'signed. If n proposition is t'anaed by 
an B5 per cent, majority it i.s binding on the members For example, double 
(shift working and things like that, resolutions earned by a majority is 
binding on members and tliey abide by it. We jia\t’ jocssed various resolutions 
nf tills character. 

Mr. Hahiinfoola . — From the litc'rat nn* which the Board lias receive<l it 
appear.s to me that this ••nquiry i.s a very complirntc'd cme and a }>eeuliar 
one for the simple reuMin that this is an enquiry where not only has the 
iudu.stry asked for protection but |>eopi<‘ who are supporting the industry 
are aKking for |>rotection as well. It is what 1 understand a double dose of 
protwtion on which the Tariff Hoard is asked to report. 1 .shall now' deal 
with the six main headings. The first is the mill industry. In the mill 
industry we have tw o aspects to camsider : one is foreign competition and the 
other is the que.stion cahout internal com]»et ilion , 'riien comes the sec^ond 
heading, namely the hand]o<»m nidustry. In this mse you have' to consider' 
the question of dulN- on yarn and th<* t|Ue.st»on about the manufacture of 
t-ertarn tyfies of articles by nulls in ccmj»<*tition with the Imndloom industry. 
The third is the <‘ult ivator’s pennt of view ami that is the duty on raw 
cotton isnd the (‘xport of (otton. As regards duty on raw cotton we have' 
also to deal w ith tlie question of proteetnig the predomirnnitly Indian industry 
in Uganda. We Vmt e received a it'proentation from the East African 
"“^'olsfion Association to the effect that this duty sliould be aholisheti on the 
pj'ourid that it hits them. Thi.s is another jjrotection which we are asked to 
consider. Then cM^meKS tlie question of management. There the question of 
hnance tomes in and the deteriorating of tlie nianaging agency system. And 
the last is the question about labour. It is the question of I>ettor pay 
and comforts which they, demand fixuu the industry in ease protection is 
granted. This my^ers the wliole field of activity <m which the Tariff Board 
is asked to inre^stigate. Whilst everyone of them is very keen on protection 
^ being granted tn thf industry they are at the same time very keen that they 
should themselves be prott^cted and therefore J would like you to explain 
in cktail some of the points wdiich I have now enumerated. I take it 
that as regards foreign competition the two principal sources are Japan 
and Lancashire. I would like to go into the detaik about this €om}>etition . 
TliOt^e are thtee tyt>es of things which are imported : one i% grey, one i« 
white a^nd the third is coloured, woven* dyed or printed. I would like to 



ktJO'n . inr as_groys r'oii.f,v;rne.d. u'i)utl is the it ion hetwe^ni 

JU'pm %jd Liiarashire I am now dealing ujlhlthe Indian indastn 
such with regard to fonn’gy < oiiij[>etition. I 

3iw, Mody. fhe ^osi^ioti van Ih' s*'on y;he tignres of Japat^s»^e mi* 

port>. She }ja>? inadf- eceiRiderahle htaulwav and In not only hitting the 
indii^euous itHlustr\ hut Lanoa.shiiv. • t 

Me Itahimtoolit,—-] ;nn not ^ om-iousoij w^th w Lani'ashire is bit OT 

not. f jun eonoenu ;n 1 ng toi wliat tiie olloet vU eoitipot ition is on the Indian 
ituiUiSiiy. As far as grey and hloaebed ure ari* \’ou troubled by 

Luncasbin* e<nnpet ition ^at all or d^> yon want to eonctoorate I'p, Japanese 
coin pet it ion 

Mr. Modfc — ()ur main eonip»'tition tomes froni Japan, , 

Mr. Haft imf iHfla . — \ou are not atfe< toii bv thi' imports ittna Lancashire?^ 

Mr. Mody.^^So. 

Mr. JUdiitiitaohi . — What about uiuh* hhoiclfopdr 

Mr. Moihf . — A geofi deal ot .staff (‘oitio from Lancashire They have held 
a taii'iy large shares in tiits eias" i>} unpimts. So iaj* as fine eloths an> eon- 
t enual ~ •‘*i().s am] l<K)s * ^\e eamiot sa\ th.ai iheir ( oinpetit ion i.s afl'ectirjg ub 

in the sanu' \\a\ m w Ineli it is al]ec tiru: Us in hlem ltcd susis and striped 

things, hut it eertainly hits tjs. ^ 

Ml'. Ifali fihtiniln , — Why I w ant tins ilistim t ion to he made is for tln^ 
simple reason tiie ih)ai<l is askial as ytai are alivady aware to hnd out what 
tiii' ehe< t ot the present dnt \‘ and !n>w t his differentiat ion openiti'H us far its 
the <)itferent types ot elotii are (onetTned. 

Mf .I/eO'v. — Taliving generall.v tin* exisimg dnlies inui* m>t Ihbui able to 
}e*l)> tile iiulnstry to ^-staidish. itself against JnpHTiest* ( omp<‘tit>ion . 

Mr. Hahinifoida, \ eome ii> eolonreil, printed <»?• dyei] Here again I hud 
that tfiongh the tigunss siiou a e<‘rtain peret*ntagi‘ i>t ri,se in Jujuin. theis^ 
rs an ecjOal rise m the peoient age of Lniletl Kimoiom as wad!. Fot‘ m.stama;‘ 
tin* fpiantily imporied in !';t‘id-*d7 w.'s miHunt \;(ids <uol m fftdO-'U it 

fills gone down lf> 117 million yards 

Mr. Mnifij, — li wonhj not hr tfn* saim* (das* ot goods 

d/ r. T*<dn )id oitln , — lo the jmpMfi hgnres it m gi' <‘n in tlife** eoiujnnB, 

Mr. M>ul)i . — Kven as regards ident nu! Kimls of (dotit mmle in* Liuu a.stnre 
and Japan, iiie eom|»etn>on may he tell m various wjiy.-^. It the gootis ate 
tine the eoinpetiiion eaiinot he felt to anything like the extimt wdtieh m felt 
in liio ease* ot Japan. Wtnh- ihe hgur(*s mav show that holh iaim'ashiit* and 
Japan fiave mad(‘ firadway or n‘iaim‘d then gronmi. it would not imuut that 
tin' ('Hiet on tfie Indiati industry is tfie same, 

Mr. Haldinf . — Tfierefore on the whoio your e»pnnon j>. that you are 
concerned UMO’e witli the Ja{»anes4* f'ojnpdt ii mn ospe<ialh- in the coarser 
counts - 

Mr. Modij . — It is very largely tln^ Jajunnsse '-ornpet ition . I am not suying 
that Tameasliu'e is to In* ignoia'd As a matter of faet tin* fauidway ihjjt 
We have made in tlu* < ;rse ol dhutis, medium and tine, sliows tliut Mr. Hardy « 
coiKdirsiou we were exfouneticiug no cotn]Hd.itdon trom Lauca.sldre is not 
Ivorne out. We are ahh* to make hmniwuy against Tuimashire. lYi put it in 
other vwords if Tiancashiia^ w as .sending le.s.s dhuti«, their place would he taken 
up by tlie industry in India If vou take into couHideraiion that it is not 
necas-sary for the indu.strv in India to prodme* tin* ideiitiial kind of < dotlia 
whnh are being imported, but that the second best or somev^iitig lower than 
the very best that is (orning from LancaBhir^c lo that e:^erit tlnrre ib still 
a hidd of eon)}H'tition Iretween Lancash ire and India. 

Mr. Currrrahhay. — Bei;?vusi‘ of this protection soim* of the inills in BombO'y 
are going in for 80 s and lOfb and nre thus able t'> compeb^ with foreign 
goods. • 

Mon mo/ion/bx'?,— Japan Inns conipetod with Indian goods and at the 
same time disfdaced insider ably Laitcaijhire goods. That competition ha^ 
stjirted since the war period. ^ 



Mr, 2iafiimt9ola.--^Y OUT point of view is that * ^ w goodii show a 

%ttro of dociino whi<m ^ boo^ taken up by Japan and i^jt by India* 

Mt. Mody. -^Tartly m India, Takp the ease of dhutis where Indian 
mUls have taken their }:face to a eonsiderahle extent , ^ 

< Mr. jRa/ifpifoola.— Now <*as Vegards the inU^rnai ^eonipotition yoft have 
IKiii^ted out in answ’er to a (juc?stion that one of the disadvantages from which 
*.the Ihmibay induttr^^, is sidfc^rmg is entirely duerio taxation and you have 
mentioned the figures as Us. HJXKl for Ahmedahad as against Ils. 28, (XK) for 
Bombay. ^ ^ 

Mtr Mady . — Yes taking iVito (‘onsideration ninnicipal taxation and water 
(harges, * * 

Mr. liahhntooki. — In spite of your being on the municipality. 

Mr. Mody *! — Because of that 1 urn afraid. As a matter of fact tlie water 
charge f<»r gallons is s()iueth)ng inifpiitous and the efforts of aome 

of us have brought that down to 10 an runs. 

Mr. Hahimiurdu . — There is always a danger of that going up*' 

Mr. Modi /. — Kvery year tliere is that danger. 

Mr. Hahimtfodii . — Another })i>«ni regarding internal competition tnen- 
tioned by Mr. Saklatvala yesterdax is witli regard to hlear-hing. 

Mr. A/of/j/.*— Yes, because of tjie heavy charges for water, we can’t com- 
pete with Ahmedabud in n‘SpfM t of hleudnng. 

Mr. Kahimfoold. — It is not only tlm water charge, Init if is the (ost of 
steam. 

Mr. SahUif vola . — ft is done by dhobis Water and steam are suppluMl by 
the mil is. 

M r. iUtrrimidtoy.-^W'o h;ne attempted dhohy lileaclnng, but it doesn't 

pay us. 

Mr. ItahnntooUf. — Mr. Saklatvala said yesUoday that Ahmedabad had a 
virtual monopoly. 

Mr. Sallnt vtfhi . — \Vlial I said was that we could not do susi business. 
Most of these susis were bleached and Alunedabad was doing bleaching at a 
cheaper rate than Bombay. They gel it done by dhobis. They generally 
pay one or If pies per yard. Jt works out at b or 7 ])ies pi'r U>. whereas 
our cost ij<>me.s to anywlmre InTween 14 to 20 pies. Ahmedabad gets it done 
by dhobis, but the nulls supj.dy water and steam. 

Mr. Mody. — If the water charge is reduced, we t an also do it. 

Mr. Sakhifimhx . — In Alunedabad they have large agricultural lands which 
they have acquired cheaply where they can lay down plants for hand xvashing. 

president . — Is thert' any disadvantage troni which the Bombay industry 
is suffering apart from the two wldnfi have hecn mentioned? 

Mr. Mody. — The labour here I would sax i.s more expensne if you take 
not only the average rates of xvages. hut also the output. 

President . — When you mention efhenetuy, you mean the output? 

Mr. Mo(hj .‘ — It is not merely a question of efficiency. It is a question ol 
tending more innohines. 

Mr. liahimtoida . — We were told yesterday that labour in Bombay wa.s 
more efficient than that in other centres. 

Mr, Mody . — Bombay labour is tecbnically skilled. Effieient in the 
that it has got^, sufficient technical akill, but if you my efficiency in the matter 
of the number of Hpimlleh or looms, or other machinery minded by each 
operative, it is i#t so. Whether this labour trouble is due to outside influenc^^ 
or not, we can’t get the same out of our labour as is possible for luiHs in 
other i'entres. * 

PrtMdeni . — I have a feeling that if you consider the increase in wages 
which has taken place recently in Ahmedabad ai^ take int^ account the rela- 
tit© imtput pet man in Ahmedabad and in Bombay, the cost of labour 
|p«r unit of doth would not neressarifsr be higher in Bomba/. 
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Mr, Mody . — I^Htrietty avoid coui|>arisou(i of artutti wa|j(;o^» 

Pre/nd^fU . — I am thinkinje: of iho cast of labour icr uait of cloth* 

Mr, Mody.^l coul^ you €nnti the b«lniic<* of romparablc itrtUs 

what flic wage c'ost in^iu Alimo<lahnd and what hh*' wage toni ji» Bcuilbay 

Frenidrid . — As a matte* of fact w'heu tlic Tariff Board reported in 
they gave cH^rtaui rompaiiltive statef»u>nt>s ol’ ousts whit‘|i f^>peared to u^thaf5i 
the cost ot labour per unit is uuuh higher T« Bondwiy than in Ahmedabzwi, 
We have btH*n reeentlv serntinising statements ecssis from other centres 
of India and a thing tliat has Ihh'u perploxirtyj me *a great deal is that the 
cost of labour per uint •of cloth »s not «o high in Botubay in #ompari«ou 
with the other rent res of product ion as one nonld have thought from the 
Tariff Board’s report. ^ 

Mr. . — Bec auM' oi the ehaiige tn the pjodmdum of Bombay 

mills. 

Mi. Mritftt. — I have g(tt two or three nniU sn A hmnalahinl. 

Prr^ideaf.— Wdl \ou gi\e n** sti\f<unents oi (osts lor those mills? 

Mr, A/r/(/n.-^Yes. I wdh 

P) fsitfrnt~- ~\\v h.ive ]jad e<‘rtan! slat*Miieuts ot c rtsis which do md Iwmr 
by an\ means ihe iont<out(»ti that the Bombay eost ol labour iv ('onsiderably 
higher limn A}nne<Iahinl <*ost ot lalamr. This point was raised hefore the 
Court ol Kmpnry wfinh in vest igatial tin* last Ntrikc m 1929 There also it 
appeared to la* the impresston ot one of the judges that our costs had now 
been bronglrf into eommderabh* relation with the Ahmechibad costs, d'he 

best wav of t^cstmg it is to l.ike two comparalile mills and hoi* what <dasBes 
of goods an* turned ont. I’he < osts will vai\ aci'ording to the counts. Huppon- 
ing >ou take th(^ jueiage (ounis ol 29s, dtls or 40s. take two comtmrahle 
mills and l ompare tlnnr wage bill with our hill, 1 ( an .show you the difference. 

Ptrsidvnt . — Suiipohing I tiaik for purpoM^s of compariHon the cost of 
labour per Ih, ot cloth, the siime amount of si/.ing and m> on for white 
bleached .'l()sx4tK in Afimedabatl and Bombav ^ it wouUl la^ u fair haais of 
comparison . 

Mr. Mrhio ^'S o. You would have to take the averagt* founts st»un. 

Mi. Mndtf . — 1 will explain ihaitoyoii. 

Frei^idriii . — ft is no ns(» ytnir exphuning unles.s yon know mv point. M,v 
point is this. Sufiposing y<»u have got the allocatisl eowts ot an Ahmedabad 
mill showing the cost nmler \ arious heads and om oi licads is labour, 

the cloth in both « uses is AtK >. 4(K. wfiite hh‘aeh<ab piopoition ol size is 10 

j|K»r cent in hofh cas<‘-s and tie* <*ost is ntatcil per lb ot cloth and it \ am 

show'll X pies ot f'loth m and X pies in Alimedaliad. am 1 not justifhxi m 
saying that the* eost oj jahonr is tin* same 

Mr. .Minhf . — ! umlerstand \<nir point. It mui take one particular class 
of cloth, sa} dOs or 21s it may not ’-bow much of a dOrereine, If you take 
higher isnints of cloth, il may show a diffcu'emo ni the same two imlls For 
instanf*c* in Ahmedahad a man temls two sides of frames of counts of 40 k 
and above. In Bomba\ not oven for ^Os and HXIk <an we gcU a man to teRd 
two aidc'H of a framm Snppo‘’ing I took a finer cloth. Unit differcuce W'ould 

be shown in the cost, whereas it will not lie shown u» coarser or nuulium count 

cloth. 

Prr^idriif . — But»poNing tliat is ruled out as a basis of eompariwju, w^bat 
would your basis ^ 

Mr. My haKis would 1 h^ thi*' We muht take nulls of the satm* 

capacity which turn out more or less comimrabh* counts Hf yarn. Take the 
wage bill of two such mills and make the cornpHrison. 

Prfuttdrnf.— There would hc‘ various ditTering element.s there. The yarn 
countis may lie liiore or less the fWitne. The total output may be more or less 
the same, but the varietal' of cloth may be entirely different. That will 
entirely ujwiet ^x»ur eomparimn. WTujye eaii yon get a coitt parable basis? 

-Mr. Jlf*wf#.-^There would be certain variations. 

# 



Trenident, — Tht^re wophi W more t ariatioiis in your cas# than tiicnine. 
t Mr. Mody . — The thing would be in that caw to take the %’age cost 

for a of cloths, v ’ « ^ ^ 

* Presidejit.-^'rhiit was wfiac I v\as going to sai'. . H*^ipj><>sing you took the 
tintlcMi niinihers of 11* kinds of d liferent cloth in Al^nedalmd and Bombay and 
*compa^€^d them ofi t^iat hasis.€it would he all right. If Mr. Mehta will 
kindly give us his statements ot cost-. ih*-y will ho treated strictly confidentiaL 
Mr. Mehta . — Ves. • * ^ 

Mr. Smklai rain. Shull I give yon particulars f for my mills r 

Prendent, — Yes. 

Mr. lioag.'^-Aud also lor Nagpur. 

M r . So Ic la t ca In . — Ye-. 

Mr. Mody. — Tloit would he all right. 
pi rHidefd , — it is rcafiy a very important point, 

Mr. PahitnlnnUi . — Now 1 come to the Ciuestion ot the dint on yarir As 
far as the intrvrnal romjxi-iTiion is t-oncemned. 1 will not dmd vs ith advantage 
now, liecuuKe they will he dealt with from tin* (vouii of view of the industry 
u?i a whole. A^s fni us your disadvantages are r omerned, I .sup])Ose these are 
the mil in things. Air. Hardy said : 

Artificial silk yarn heing u.sod to an incrmising exteni m the 

weaving of .stri|»(»(l rsgton goods and the hordin’^ of dhntis. To 
this extent artificial silk yarn is an ally rathm thun a romp'Uitor 
of cotton.” 

In rc»p]\ to that uuestion \ou have given us to undmstnnd that you have 
ceased to Use artificial sdk varn and yon havt^ givom im lo under-srfind tliat 
you would h(* pre])nrcr! to give n.s riie rletails al»ont that statement hiter on, 
May j know exactly what are the reasons whit h have !«*<! vtui to thi- com In- 
hion. I understaml that tiiis is the resolution ot y«)ur As-o* iatiou and it is 
more oi’ less hinding on the Mmidaus ot your Asso<i;nion. 

Mr Mndy. — I'eoph' ontsiilc' tla* iiidnstiy felt that m thes»' day.s oi 
♦Swade.shi. mills should also pla\ their |Uirt and -h'lnld lioycott all foreign stutf 
from the conijmsiiton ot their (loth. For that reason tlie nnlis havs' given 
Up toreign >'arn and we have also given up art silk yarn. 

A/c, linhrDiftmhi . — I takt> it the decision ai rivf'l at l>y iiit^ iniileov nevs Asso- 
ciation was after Jully considering tlic pt>s!iien •}!.(' i.cdnsny and the 
hcnet)t^ derived f>v tin* noils individually. 

Mr. M ihly .- — h vv jis done after a lull eon.sideral ion oi tlu' circuinsi:;i nces of 
the case, but I vanuot .say that we took a strntly husim'ss view oT tlie 
]>ri>hiem . 

Ml . lUthinifr^’lr . — fs there any intention s'? the part (>f your Asso< iatton to 
revist' or re -consider iluur decision^ 

' Mr. Moily . — ] cannot say 

Mr. iiW/ ^ln^xdo.-— Tlitmeiore as .far as silk yarn ls concerned. Bombay 
Fresuleucy or should I say Bombay alone:- 

Mr. Aff,>c/|/,— Ahmedabad has also givt'i! up tl\e ust' .,1 artiti(ua! silk yarn, 
Mr. Jtahimfnola . — Bombay PresnFnuy a,s surii i- noi vvounifacturnig or 
usifig it r 4 - 

Mr. Mndy.-^'S^. 

Mr. JPihlmfnola . — Yoti syinpathised very much with tlie protes^tion which 
the Board might lie inclined t«» give to the handloujn industry. At the same 
time you felt very strongly about thn duty on yarn. A’ltn are not manufuetwr- 
iug art silk yarn. In this oonnection 1 may tell you thict there an* two 
Stiggestiems W%irh have heem made to irs. One is that there ahouid he no 
duty on yam. Another is tlmt the ^finowners should be pHiuestefl not 
maaufjiotiire certain rlstsms of goods. These are tlie two suggestions which 
have l>e©ii put forward to us by sometlndividuals as well as those who take 
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iutc're^it in the ha»clk>oi%tndiistrT. As iaiP as 1 kticm , uie ®et‘otidi i« olt of the * 

questior^ ^ I * * 

Mr. Moiiy. — Entirely, We are not j[»reptir€*d i<4 consider tliat. 

Mr lUihimiooUi, — ^ow, tis laf as the iim sugg^^tum is eoucernecl, it* is 
a poirit which not onjv the Government of Hadiii have asked to 
m a st^parate term of reierAi«‘, but it L> a point which v^e liave got ftorious^v 
to take into <:^o«8klerat^<♦ beciiUKo it hits jlie poor. ^ In® this ooniiectftna I® 
understand that you are prepared to consider and t>reseiit to ug a note dealing 
inily with the case which may result in revising ^oui present attitude. Is 
that corre<»t?" • * 

Mr Mi^ly.Srr Wlftit 1 say was 

. itah iintonUi . — 1 say it may result . 

Mf\ Mo(hf ^ — 1 hope not! 

Mr. Jtiahimtoolii . — As far as you are coneenied, 1 take it that your 
.AN'TOciation is not prepared to consider tins of the (piestum a$ wtdl. 

Mr. MiMy . — If on a fresh consideration of all the circ timsttinces of the 
(a>e. in view oi what tiie Presidmit of tlie itmird has said, we t‘ome> to a 
contiiision and feel tJuu in the uiU*rests of the handlooui weaver, it is necf^s- 
sar> that this duty shouid g<». we shall liav«> no heHitain>u in saying so: but 
with '-ucJi lact,> as arc iii iji> pos-session I feel that li this duty on yarn is 
to go, it IS not calculated to help tlu* handiooiu industry t^f the extent to 
which it is ext»e< u-d that it might. If the duty on ,t arn is reiuovtHl, the 
iuiudloom v\eaver, it not to-day, at least fo-morrou or in the near future will 
he *'nrirely placed in the hands of the foreign manufacturer.. 

Ml. lUihuiiioolo . — if the i»resenl liuty on yarn is abolished, then yarn will 
come into hului duty free. Supposing tin* duty is aliohslu^d, I want to know 
whetiicr ihtuc is any ilangci that the mills might u.s«^ the imported yarn 
mstcad of their own. 

Mr. Mody . — 1 cannot vav that. So long as it in our policy not to uw any 
foreign yarn, the miih wic. net use any loreign yarn. 

Mr. iCahitntddla .—That is for the present-' 

Mr. Modtj . — So long as that is our policy, tlte duly v\ Inch exists on inn 
l>orteci yarn does not alfeit the case. 

dif’, Currunhhoii . — There are weaving mills in indiii aiul there is every 
likelihiKHi of their using Them in greaPm quantities. 

Mr. lUihimioola.~ li that is so, how far will it alfiH't the cultivator i' 

Mr. Mody , — it will certainly affect the luindlocun industry. 

I'l i Ahlrnt . — .Vpart ! rom any question of sentunimt, uii purely huMm ss 
•toisHierai ions, wouhi it 1»‘ wortli while for the Ilombay MjIIh to-day to ine 
port yarn <*f counts hc)o\\ 4‘K ratleu- tluui make it thenmidvcs .supj>osing 
the duty was a hoi i shod:' 

Mr. — 1 think in medium (ovuits it will he clieaper to use imported 

yarn. I r<*tei to ( ounts la tween -Uts and 4<Js. 

I'lrsiAieni . — My own idea is. having heen yuiir cost.-H. above 4Us, very 
prohahly above 5(S, u \vuuld be worth while 1«» do so but it you get pro!#- 
turn on cloth ii vvouhl he uerth while to import yarn below -XS, 

Mr. Mody. — The point is this. When a man wants to determine whether 
lie IN going t^> use imported yarn or his own yarn, lie takf*s into cormideration 
the cost of the yarn to him as manufactured in his mill and the eosit of 
the yarn which is impcutcd. in view of the fact that the Japanese yarn 
particularly in nuHlium lounts is being sold at much belo# the cowt, as ti 
strictly business proposhtion. it might fiay the mills to iisis imported yam. 

rrrndeni , — ^Supposing it is posiHible for you by mean^ of prices that you 
realiiw on cloth under a •system of prot<HUion to get an adequate return fni 
your capital, an jide<|nate depreciation on your plant, then w ill you let all your 
apindles lie idle on Jtfs tq 4f.te? 

Mr. Mody. — Then the position that 1 indicated yesterday would arise. 
More and more^^ooms would arise. Bifpposjng we had an adequate protection 
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on cloth and tbo prodViction of lloth becuw more reinunerj^ive. then it would 
T»e to our inter©«t to oroduce more cloth. • 

. Pr,dde^t.-l fool 4"ally c«apm»d tlmt if «'ou had 
on clofii, not one mill to-dir wifcb surpliw apindlos wofild care to mnK»t jarn 
holow 4()s uvAi if this duty on yarn was removed. 

*' Mr. Jtfody.--M»s are pledged not to use foreign y**™- 

Pre*jd«nf.— Slieaking purely Itoni the business point of view and assuming 
that there is protection, cloth i* 

Mr MjHly.—i would like’to consider that point and put m a iwte. | 

Mr No. I .Ul Wk" "1> ‘k* •>' ‘I”- 'i 

do not iihiny wav affect the Indian cotton. Is that corrects 

Mr Modv.—l don’t think that there is an.v comparable type ot cotton in 

India so far as Egyptian and Uganda cottons are conceined. 

ilr ,,bou. 11... ..~.l S..J.ron,.b. !>.. <bo, 

Tb,.,. ,„o b,i., ... u„. ..o..,,.-. 

Mr. Ihikim took^^ prenent ? 

Mr’ ilfm/oohc-NVIiat about the lutarer' I umlcr.staml that the ludmu 
Cotton' (’ommittce are investigating this question. 

Mr .Vo.i„.-lX.a!iug with the prcscul day .omiu.ons cm.vely 1 dor, t think 
that it i.s iiossible for India to displace I ganda. 

3fr. Jf.d.,mfooI«.-What about the AinerHau cotton. 

M„dy.-S<> f«r ;,l,‘CcT"m\o\t‘>n‘Z^ is pcrlmps 

mvtent. “ "'‘'‘'‘1 1 /L „ la'-st tv,K-.s of ludiiu. cotton. 

rJ.r™'r.;vrL:.ori...!. .o..,,... ,b.cit» m 

Mr. Mnhrmioola. Ahe ‘wrk-an cotton is cotton which conu« in direct 
Set?t,:rurth:SS:anr^^^^^^ That IS as far as this year’s figures an- 
eoTicerueci. 

Mr. J y u„t know how far the niills can 

Mr. Bahimtooki.—lf that is so. i no 

show sympathy to the In lan ^ thrown out in the course of the 

Mr. Mody.—Ono .*;‘^?®®*''TscnibiT was that Government might leave 

...b tbr Am™.,.- 

’'^Mrrllor-You .ouia be prep.„bl .« ...ppon tb., pr.-pe....... 

Mr. Mody.— Might mbiecl 1 will draw vour attention to 

.h.‘tef "r.tl toe «' “‘■“‘“b *'“■ 

r .boel tb... a. .« .on.. IPO 

0^^ cotton they use m the prodncti^ of finer cloths. 



51 


Mr. Indian Conmiisioii down iv* onl of the 

main conditions tfcat not only should Tndi4| be able to fn’oduoo the raw 
materiai mit that it should bo in a position to usw^lit. If we allow you to 
import inorc^ than 40 mrft, of 4 )m=? quafety of cotten which hits the Indihn 
to that you arc ct^rtainlw doing nam to the codlitry* 

Sir M<tnmohandm, — Tlirongh funds found by Indian millB attompta haw 
b«K*n iniulo to ijuprovo t<# a very largo cst<|nt* \Vha\ im ilic I'osultF ^The^ 
result in that we arc not able to gel even a sjuall |H»r(>('ntage of high cla»a 
cottf>n that is ctmipnlsorilv used by milk to with foreign (’ouiitriea, 

I . — We will give you a little more 'l>rotia'tion. 

Sir Manmohdnrios. — 'I'fion I don’t mind. ^ 

Mr. Af<K/v.— It all depends on tin' circniuHtances of each year whether more 
or less <»ottoo is in^ported. Last year whiU happened was thisT First of all, 
American cotton was cheaper in parity and at a particular period when 
milk were tilling theii* recjnircmentK it \\as ieh; that there would he an 
acute scarcity ol long staple cotton. That \\ a^ why milk bought a cortiiiu 
amovint of Ameriran cotton. 

Mr. Sakhrf rala . — Not only that, Some of the cotton mer(*hant» hold 
their cf^ttoii. Broach esrtton was raiJicr had. In the expectation that they 
wonld reali.se bc‘tter pru'e as the crop wtt.s short, they did not sell. They 
held on tor a time and later when they wme on live market tfu*y tmind that 
the nulls had lilhsl up their requirements with Annujcun cotton. 

Mr. BnJkunfoiAa . — 1 understood from yon tliat in Bcanhay as far n^ cotton 
IS concerned, the mills would mn havi' to store up. 

Mr. SahUifrciln. — ^^Fhe mills did not st/ore it, 

Mr. Itahirnfaola , — Ycei mean the cotton merchants? 

Mi. Sdkini i'tiht Yes. not only in Boml»a,\ but in vpicountry centres. 
They would not .send tlu' cotton down hec^ause the prices were bnv. 
the crop was short, they thought ultimately they would realise bettor 
pricoi^, liut in the meantime American cotton being cheapm* tlio inilk filled 
up their requirements. 

Mr. Moiiy . — One way of helping the indiCHtry would be to giro a rebate) 
on consumjition figures. That would he a very effc^ctivc way of helping 
the iiidnstry. I think that in spito of the fact timi perhaps m future 
Calcutta with its advantages might lie a serious competitor to Bombay, as 
long ahead as w^e can Bombay is favourably situated with regard to 
fine counts. This duty of hall an anna per ib. did certainly aftect Bombay 
as it affected tbo industry in other centres. One way of helping the mdufiry 
in Bombay would bo to give a rebate of this duty on the figures shown 
by the milk. 

Prr.iiJfnf . — Would li be worth while? 

Mr. l/oJy. — If you sav tJmt, I think that it would be a few lakhs of 
rupees. I am not cakiilating Imw much it wouhi be per lb. of cloth. 

Prr.*Mrni \ — You w ant a rebate on Egyptian ami Tganda ( otton ? ^ 

Mr. Mfidy . — Acs, on the basin of our accounts. 

Pfrudent . — A’^ou don’t want a rebate on Americfiti ('Utton whiidi comfMdos 
with the Indian cotton. The administration of the rebate i» rather a 
difi&eult bumnoHs. and the* benefit to the industry ia ako so trivial. 

Mr. Mody . — I think that it would amount to a few lakhs. 

Prt/ddtni . — The duty works out to Il«, 25 per candy. 

Mr. Mody. — Hs. 12»8-0 a bale wmild amount to a good%w lokhi?. 

Fr$$i4ent . — ^It would i^ean Rs. 15 to 20 lakhs for the whole of India. 

Mr. Mody . — You mean if you exclude American? 

FreMtnt . — if you take. simply Egyptian and African cotton, m 800,0C/C* 
baks 

Mr. Purrimh%oy . — ^The American iAports are 300,000 bales. 

# 



PresUh'id , — Bot tie latest? 

Mr. Mody . — It i<-oul<| be about Ks. 25 lakb^. 

Pretiid* us t|tke ii at &. 20 iakhs. ' 

Mr.^^ Mody ^ — For Bouibify al6ii€*. 

FfeHidvni . — Would it Ik* tor Bombay alone r 

Mr. Mody .- — 1 *iiut know tbe exact figures. Over the la^t two or three 

year;>, h uould be about Hs. 10 lakhs for Bombay. 

President . — 1 lake is about Rs. ^16 lakhs on the whole of imp ^rto 

into Indii*. I take it that your consumptiou is, about Jtiis of the total 
imports, I'heu it wouhi be about Hs. 14 or 15 lakhs, 

Mr. J/o(/i/.-p-YeK. 

Prcaidf'nt . — Then \ 0 )u remove all iiulucement>- to the Indiai) cultivator 

produce qualities lieiter than tliose udiii h they are producing iiow". VV'hat 
inducemoiit is there for lito fridiari C'otton Corniiiittee to introduce IF' 
Ktapie cotton':' 

Mr. Mfuly. — 7diat is a CiUestion on \vhi<'h (otni the Indian Cotton Coru- 
mittee has not made up its mind. 

Prt sldrut . — Their opinion lias imjuoved a lot. 

Sir Mmtunofuiiidfrs . — 'the Indian Central Cotton Cunimirtee jutve published 
a lot of literature hut iiav<‘ done nothing to produce long siaple eolP>n. 

Pre.'iidt'nt . — Tlicse things take a long tinit* to accomplish. 

Mr. pnintft t i*id>i . — Tin* next point lie- export o‘ eotion. In thi' oai- 
uect.1011 I may tell \o\i I havf^ got figures from the Japanese Cotton Slcoieo.s 
AsHi.H::iation of Bombay. They have given me ligures rm ti\e years. The 
hgui'os oi IttdOdB are the iaiesl that the\ Ijave giioc. l'\n<\ -tjo v ire 
cpcantity of Indian rousm <•<m'^nne‘d in Indian null- 'i'diid,* JfX) luih*- as 
against the exports to various countries of 3.926 <XK) bales which roughly 
w'orks out to about 57 [ler cent, or so for exports. Out of that, they say 
tViat the total quantity of Indian cotton exportcnl to Japan is 1,()86.(X)0 
hales. You have already (s>mment<*d in public on the threat l>y Japan :ivS 
far as exports of ratv cotton to Japan are concerned. Suppose their threat 
k earned out? 

Mr. Mody. It ('iinnol he (arricfl o'lt. It i- |nn'** bluff. In mv opinion 

Japan buys exactly wduit it suits her to buy. She is here for busine s 
)>urH and simple. In the emuse ot the Iasi two vmirs Iut purcluises of 
American and Indian cotton hnvo varied considerably. In some years it 
iniys her to buy more Ainerioan than Indian cotton and she docs so regard- 
less of any (juestinn of taritTs. This year Japan has bought much less 
Tiidtun cotton than in any other ytuir. There is no (piestion of tariffs; 
nothing at all ; Ja]*an lf>nnd it to her advantage to go in for Aiuerican 
cotton and she did so q’be whole thing is this. Tariff or no tariff if 
tivuiorrow^ Japan can get all her r€H]uireinent.s from America and China at 
favourable rates and satisfy her reipiirements just as well as from India, 
whe will not buy a bale in India. She buys what is mn'essary for her to buy 
in tilt* Indian market 

Mr. Rnhimioola . — T am looking at the position from the cultivators point 
of view. If the Indian mills are purchasing imported cotton and Japanese 
exports fluctuate-'-thev buy as and when it suits her to buy— then the 
position of the cultivator becomes oxc^K'dingly pre<?ari«us. 

3fr. Modi/.^-Tlie position of the cnltivator is not altered- Are you 
referring to the i^uestion of tariffs? 

Mr. JhihiwtiHdrr. — I am referring to the cotton product in India and 
i''U‘‘UUied in India i^ud out.sjde ludiu. The liguivis ni»int out that a large 
proportion of the hales of cotton exported goes to Japan. In 192ff-27 out 
oi JI lakhs bales of cotton they have exported to Japan nearly 17 lakhs imles. 

Mr. Modi/.*-*-! think it would be ^orth while for the ^ get the 

latejyt hgures. So far as cotton is concerned Japan has bought a 
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mtilion bales Jess than ina previous yeariL 1 can feive you tbo V0%'^ lat#at * 
bgur^. • a I » • . 

Mr. ^ufTimbh ^. — ratlier mierestijag p|iiat is that Japau is gradually 
siiiiftirig tS luediuui so that they \r>il have to take more tuad more 

Amerijjtiii % ♦ * * I 

Mr, l^himtooki , — I am ^ not looking at the Japanese point oi vfew t »i 
look at it from the eultivator’s pouu of vi^w. What is going to haivpen 
to the cotton produced iif India P # • * • 

Mr, Mody . — As we have pointed out in our represtmt*aiion, I have im 
idea that Japan has been consuming less and less *^*lndian cotton abaolutoly 
irrespective of the question of tarilf or retah\tion. Her impor^ of cloth 
have chimged in vhara(dc>r and they are now gt>ing in for medium cotiuts 
and for that purpose they siimild have buy Um, of Indian cott>n than 
ever before. That uodoiuy is iheiv hut 1 don't four fof one moment 
that this is likely to W accentuated by the threat that lui« btHui held up now. 

Mr, Jiah iiti iiHfht . I luuv c ome to the question ot tiie i;oiiHUmer’s point 
of view. One point that )ta^ to be taken into consideration is the que^don 
of artificial silk goods. Tha^ is a point on which T o consumer is likely 
to raise his voice. You know there is already a 5() per ecmt. duty. Y^oiir 
eontrmtion is that though you are not inanuiactnring urtificinl silk gcHwls 
vtMi >1;!! w.vju t(i»‘ dote to Ix' ^uh.vt untially nureascd on jutiJic tai 'vilk piec-e- 
go<KU. In that case the cmly man who is going to be iiit it^^ the consumer. 

I would liiu* you lo o\jdaiu nt ;» little uioro lu, dtd;iil how tar \uu urc 
justified in asking for an incrcase<l duty on artificial silk ]>iece-goodF, 

Mr Mrdu. — The •■on.siimeis loieroKl w 'l arise not only in respr^ct of 
arntic'Uij >.dk |oott--mHHh, loO ii> all gocxls. Ij j wore couvinc^ed that H, is 
good for the consunKr that h^. sh<ui!d hav • the cheapest article whether it 
is imported or manufactured ii this country, then there would be nothing 
to say. p,ut so far as tlie casr o) arldieial sdt: is ron<‘«Tm'd. Japati ss sending 
out enormous cpiant itios or arlifeial sdU gviodK at rates winch nlFcvt the 
raU^* rcrih^ed hv mills for better type cf goods manufactured by them, in 
oiiiii countiK's prohibitive dntie have been impoeed on imports of artificial 
silk yarn and .artificial silk )>»<*< O'io.od'- , aiul ta)-. dot;, of di) pi o- rent, is a 
mere huydirUr coi?!p;u'»Ml !(• the duti<*s uhieh an- in ffsri*' ni practically 
cverv oth(‘r corntrv in the world I thdnk when you have the position 
that artificial silk piec<‘-go<a.]s isre >fdling in this kmiumv hi rafev wlorh aie 
below the manufacturing cost of even ordinary kinds of Indian clothe 
then I that the r-a.sc for a substantial incren'se in the duty hms been 

established. It does not enU^r into oompetition witii identical olasws of 
lint ii nlfects ;ht‘ v\ hok' range of onr goods, 

Mr UdhiwfooJn . — Tn this connection T may point out that the Boi ’>ay 
Chamber of Commerce has stated as follow'w: — My Committeip how^wer, 
qualify this recommendation by saying that in their opinion a condition 
precedent to any ii reasi^ in the duty on artificial silk good.s, or even the 
retention of the existing raU? of duty, should - the immediate removal 
h\- Tieiian ot dU of ;to\ re- 1 ri*'iin:w. uhieh urn Ht r!re-.,joif cxiHt.s. on the 
manufacture of sue ' gwds Yodr position is that yon arc not propar^il 
id ( onsider thatf 

Mr. Mody. — We are not iircpnred to subs<*rih»' to the )a>int view that 
jt should he niavlf' ;* condition precedent. 1 should sn> that even aroirl from 
fvny question whether we are manufacturing the same clr.es of gooda or noi 
artificial sjik g^x>ds roming info this country afioct tire whole range of nur 
prodTirts btH'ause they are sold at ridieiilously low rates. , 

Prrsideni, — As a matter of fact ufuler the Bteol Prolection scheme we 
placed duties upon articles which are substitutes for articles which are 
produced in this: country ^hecaux* <1 indirfs t com[*eiition. 

Mr. Bull imtoob?.— Now T come to the question of management, a question 
which ha.s hf^en verv wddel^ discuBS«4 but I feel that it is necewiarT to go 

into it in a little more detail. The firat two pointR that hare already lM>en 

• • 



ace the question of finaiice and the quesfiou^ of fixed aHowauoe^ 
mi^n^^mg Agmcy alk^anto ami^ office© allowance, I find diffieulljr »» istr 
m tiw allowance question i« Oaucerned and I want to Ik* clear on Umt point. 
You gave uu to underaiand that the amount receiv^ for allovaiifle 

and exi{K*iise4i pltis comrdifis^ni the tiianagtng agents were earned %y the 
cotopany. ^ ^ * 

4 Mr. Mwiy — I ^ afe referring to the last two crjumas, X understood the 

' Cbairman to leiei t<X the laHt columns so f said tiial the total oi the 

last tivo (olumns was earned hj the eoinpany 

Mr. Itahtmtoola — Ah liar ra.H office allowance and the ex}>enM!S are con- 
cerned, I 'i>ersonally think that there is a good deal of difference between 
the two One is the actual office expense whuh they do not get in lump 
sum hut got uqrording to the exj>eiiditure iiuuried in the ofBtsj ©very month. 

Mr \/od?/ — Tins (olumn me;ius that the amount was hy th© 

managing agents Imt wliethm it paid out in all cas<‘'^ in th© shaiH> ol 

maintenanc*© of office superior staff oi not f am not m a position to say 

for ev^ery single mill 

Afr tSuLkif Kila — As lai as our nnll-v ai« miu* t i nod v\e havt got oftK'e 
alloW'anc© in one mill and m the other we hine no office expenses In tli© 
Tata nulls floated oriK recently, in 1915-16, no have an offic*e allowance 
This 18 the ex«'t woidmg given m oui articles ot association — A sum of 
Its 1 ,2t K) has hec n g i v <• n to M. .ssiN lata ^ons in (onneition uilh the inaia- 
tenaiue aiul upliM'ji ot Uh* (Vunpain 'v offni m Bomha\ jik hiding paMuent 
ol rent exilusne of salains wages and *^1 on A\ (' hot iri\in on this 
sheet the exact amount ot offii e allow anee lent and upkeep We hml that 
this office Rllowanei:^ and upkeu'p cost us Rs 7 CKX) As a matter of fact 
we gave up the othei poidion (Statement h;nid( d in ) 

Mt 7?u/i /ta foo/u — 1 he point that I wanti*d t<> t,n'<e Afi '^nklatA ala, i« 
that it mufit be mrtd<* clear to the Board that these two items are definitely 
separate, that the one goes entirely to the managing agents and the other 
is given to the office for actual office expense 

Mr tSVi/Ju/ro/o -- 1 hat is tiue hut tin igentv> <lo not potker that sum 
hc( auNc besides thin the managnig agt n^^ lia\e to hmu expenditiue not 
onH for thuig.s fonnetted direilh with managing tiu* .i flairs ot ilie (ompanv 
hut there are othei ■< w hom the\ pa\ om of then (omniissittn 

Afr Rahiuitoohi — { w dl, ionic to that )at< i Mr Aiialv von .idrnit that 
these are two sepanru tilings one goes to tlu m inaging agent'* and the 
oilier giM*s to the offu i expense How the\ distribute the same is a different 
mattiiu hut as far ii« the idlmation is <snueiiu‘d these aie two separat© heads 
You were going int^i the details w to Imw that luoni v is sjient bv the 
managing avumts You sav that thev receive it pureK fpr pav merit of the 
superim staff I would like to know what superior staff is exa< tH meant 
by that and what amount 18 deducted fiom that" 

Air Mod?/ — Assistants in the office who ai« not members tff the managing 
agents firm 

* Mr Me have two or thiee people m onr office who are etn- 

phned tor the eomnanvks work and who receive salaries from the eompany 
At least w^e draw the comiuiHsion and pav these men Thev look after our 
part of tht» business aKo and we pav them a c(*rtain allowance 

Mr EahitnfooJa --~Ts it not a fact that when vmn are getting a Manngmg 
Agency for managnig the Com|mnv’» affiurs von are also jret ting 

a certain amount of profit There are v-ariou8 methods by which thn 
Managing Agent# are remunerated For instance T v* ftK fold that one of 
ilanaging Agents receirets a oonimiRsioii on puichanes. There mav be 
individual caseR of that sort hut that is a different Hvstem of working. 
Sere ymt are paid, m far m T underjftand, m respect of Managing Biireetor 
if a Managing Agent aeta as » Bir^tor, mx friend 1^ Mody gave «ie 
Il> y»»der«t»»id here that ♦it wou'd he unite within his inrisdiction to diarnEe 
ft «nin of not le«m than 3,000 for tke services reiidt^red * 
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Mr, Sahiutvaki^-^i i Mauagujg Direciol had to mni^hcxiyt^lmr 

brides Mmself, h# would put that charge on Iho CVuupany. 

Mr, Bmimtoola . — Why should }\e'f « 

Mr.^SakUitmilu, — tIJo JSLanaging Dirwita 4h tAmi, * 

Mr. Itahimtoitlu . — Managing AgeiitK are ooinpoft,ed of 3 or 4 pers<^uia. Itou 
told me that it is advantafUou.s to have tlie a4“^uaging .\geJley system io/the ♦ 
simple reiisou that Jt is composed of more than oiu^ {huhou. 

Mr. Modu - — I didn’t advance that argument, #* 

Mr. Mahim timla. — Mr. ^aklatvala did. 7d\ere^ore those piniple ar^ suptHised 
to devote their attenlion ti> tin' atlairs of the t'ompany tor which they are 
paid in the shape of pencil tage on profits. 

* 

Mr. Mihly . — 1 have gi\en you figures ui liulk 1 hud no leiison to think 
that the Board werc^ l^eing into these tpiestuinN m detail Now that the 
Board have expressed a desire to know somethniig more alKUit rhnl> 1 shall 
prepare a full statement of the ease anti present it n hen the Hoard will be 
able to apples late wlial exactis is this ofh<'i5 aliovianee and expenses and 
how it IS di.strihutod. 

Mr. Itahivii (xtla ~ Tht* Hoanl would like to '^t'e tin* wtateiuent Vitdoro 
exumining you tunher. -w 

Ml. Mod}/ - If. alter seeing m\ note, the lh)ard wishes to exaiinne me, 

1 am alw'fiys at their disjmsal. 

Mi. UiihuHioid^i . — hefore dealing with tlie other (piesiious m dotad regard- 
ing the imiiiageinent , I shall just run through a tinv (lueslioiiN from the 
questionnaire so that tins may lie ^llspo^ed of, and tlion I will eona^ to the 
question ol Managing \gents. As n^garils the 'rrade Mission, page 10, 
Question No. H, y<‘ste relay yon gave the Hoaid to understand that though you 
have pressetl l<»r tfie ntipointnauit ot ’'rradt* Commissioners, ><ni do not expect 
very good results by the iijipouitrnent 

Mr. Modit. - I don’t think that the mere appointment oi Trade (kmiinis- 
aioners will mean an\ c oiisidmahle imrmrsc ni our expott tiadi'. that 

extent what I sind wuis i^irreii. What 1 say. ho\\H*ver. is that tor the 
pur|H>se ot HHestigrtting Uu’ jiosj^ihilities oj a iiirther expansion of our export 
trade or even as c in urnst aius's have borne out, evini lor the rfvtention of the 
trade that we have, it is iiecesMuy lor us to have Trade. ( 'omnuHsumerH in 
various place's suefi as Alexarnlria, Durlmn, IVfombasa and the hkie 

Mr. BuhiiuiooJa .—Wni I thought that tlie qiiestnm wan very fully dealt 
with by the Afission whuh was ajipointed 

3/r, Mod ly.— The Mission made vaiious re<s)mmeu(hitiou,s one of w'hich wuo 
that the Trade Commissioners shonhl he appoinled. As you will remember 
yourself from your Mernhimship of the ra^gislativa* Assendily, the Coveruimui, 
of India axs'ejited if> ajipoiut six Trade Comniissioue! s Owing to financial 
stringomy thev said that in the ius<arH<- tlu v would make one apjannC 

ment for the Ihiropean and American markets and owv apjanutinenf lor 
Indian market.s. That e to sav one man for Nevv" York and another man 
for Alexandria, Mombasa or Durban a-s the case mav be. Owing to aome JWiri 
of blunder such as all Gov'enirnents lire luipable of at one time or another 
what happened was that the second man wusk ajipointed, hut he wais ajitiointad 
for Afilan and I immediately raiHod a gupjdemenlarv question and Bir 
Goorge Rainy admittxMi and so tbiwe we are that th«' (iover|»ment of India 
a|?raed to the apimintmeni of two Trade (kunmisKionern to start with, 

Tliey have asked for apiiheationH for Mdau^ 

Mr. Modi/. — That is wght. 

Mr, Itahimtn^i . — There was another point regarding the same question 
of finanam In annwer to question 31 you have stated that the Imperial Bank 
of India wm dej>arred hy Statute froiy giving loans to industrial companies 
for capital exf^enditure hy the six monihst limitation of loans. 

# 
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*Mr. Mody. — That is a second thing debarred bv*t|»e sftatute. 

Mr Mo h i ni to-rdo - . -Ve raised here this question m a gfueral but 1 

wanted to know whether the Imperial Bank didn't lend to industrial coni- 
paaie.-, ^ . 4 . 

Ur, Wodi/. — -The Iniperiat Baifli w ill give? you a loan /or 6 months and they 
jt every six months, * 

/ lUihimtmUA-^lt comes the same thing. *They can give you. 

Mr. Mody.—^f} long as it i?- nuiewed every six ruonths, there will he no 
object ion ait all, f t is a» «mai]l j>oint , vit., « yt ar is often t<K> short ai time 
for ii loan iiiul the cons«»<jue1it iinfertaiuty oi baiving to renew every six 
months n T?>isri lor finatieing our working expensf*s i* eertainly iv factor. 

Mr. Ilnh ( Vi Uftyia . ~ lint it as not the cas<‘ tlmt they are refusing to hniince, 

,\fr. A/odj/.— No. They mav nor. 

^fr ( >ri'rtTi'(fdli/y.-- ~V\'it*y ar’f* Jiot h^iiirid {<< jiiorihf* .iijv e<»H(‘ern. 

^fr Mahitiif(>oh . — It is on Mie numits, Mr. Currimbhoy, The point i.s that 
they are not debarred from financing if tbe\ find that the IMauagiUg Agents 
are (juiU* a gorid hnn and the eonq>anv is m a .srnnul condition. J liuder- 
^tand if! previous r-ases th<*v finance<l. ft is ikU verv happily put. 

Sir anrfinh<fn(ln s They will negotiate for ll' tnonihs, hut iIo'Y will in^-et 
upon renewed f*k’ery six months or three nionth- as the ras.^ nnsy he, 

Mr, Mody. — \Vt* are merely |>o)nting out the conditions under ulmh 
it is yiossihlo to ohtain loans from the Irufierial Hank of India. 

f , Mohhnhiola . t will ceme to prc'stinn dd. Question dd ifeah with 
the nurutnerat i<»n to ih<' Managing Agmit.'' and the reply if;j\en hv sou is 
that th(' data will f.»o co!leet?*d and supplied U) th<‘ Boaid direet. A' tar as 
1. am awttrtf f (huht think w<‘ have reofowul that in tormuit ioj» from yen I'n- 
Icfes >fvu send that tr* Us. ue (iijiuot examine you. 

Mr. Mody . — I uant to know whether tf>e i’.oard wisli nu* to dee) vs ith 
qucHtions of poluy or ills vvhat is happening in i s^ t v '^rngie mil] ] ean 
only dmvi as an As.sixiat iisu with what may he regardeil as tile genera) 
practna' in tlie industry. IJ yon ask me whether a eertain thing happens 
in a partietilar mill. 1 would liave to ohtain that information and sui*]tiy it 
tx> yon, not that t am ohje<‘ting to su|)ply. hut it is u question vdietfser you 
want to go inl<i that (piest ion atul in that detnil and wlnnher you regard 
that as neex'Ssary for the purpose* of thi.s invest igatinn . 

Mt. 7*tihiynft>i>ln. -Tn rcfily to that I may at oner* say that. I consider this 
pcrsonjillv a very inq>ort,mt quest am as fnr as the cost of jvrodin tiou is 
couceriHxl which ns \a»u are givo-n to understand will he dealt ith to- 
rnorrow in a eontideutinl manner But jpersonally before w'c meet tr> morrow 
I wmild like you to give a .statement showing the details of the general system 
ax far m the .Xssmuation is eoncemed and the dvdails of the n-ference of the 
mills for which costs are given, 1 will confine my.seif to tire mills for which 
csnstK are given.. 

Mr. Mody. — ^o far ax the industiw is coneermMl, the only r tvrnvuis,sien 
ehrned by the Managing Agents is 10 or 12 per cent, of the iirolst-. Then 
all ihese qiiowtions will he for indnulual rniiis. The industry as u whole will 
not he roTieerned. Therefore I do not know what kind of information I can 
sujqdv you. PerhapH if you leavi* the whoU- question for disiussioii to- 
morrow, w'c wrU be ahh‘ to give yon eertiuu inforniation. 

Mr. Mnhimloolo . — As J said from the very Iw^giiining J shall deal with 
this question lit all its details iQ-morrow. That is perffmtly true, but I 
must have soim* t|dea as to the prsictict* prtn- ailing in the indostrx^ as such 
aiitl the milk for which tosTs are given. I want to find out the details of 
this. he< aviso yon w ill undei'stand that on the eosUof pixKluction staten'ients 
BUpplied by yon we have to base the fair Milling price and therefore I lunst 
toow’ all the details in connection wdth tlie various exjlonaes whteh the 
O^rpany m nn^king in eonnection vrith this question, I would e’onBne 
myself tv> the in ills for which costs awp given. Would you five a i^tatefnent 



show ing thi' x&rioi^H of tluitve iljiU* for wl5ir|i you aro goitig to 

the of pr^urtiou. Then* you uughu »l^o atifi n note on the goiteral 

sy^tetti matilgenient prerailing in the 'irid«str\ , Wo might tlie 

details tooiurrow, , ^ 

Mr. M*hIv.~-\ ^iih* try and rolltHt its n'ltrl/ us possibjo. Ml* gej|eral 
aiiNivet; may l>e laki*^i nor and 1 have ah>>ady givon yon that, ids', ihatt as 
a gOMorai rule the nouu^eratujn of the agem> conwists^ot eertain perAmtit^* 
of profits, I think that the Agency AgmmuMns of these mills whose costs 
have Keen given luive been supplied to llie Board. 

* ’* 

Mr, lUihimtaoin , — That dm^siTi givv^ the pl^n entagc svstiun. 

Mi\ died)/. — That (ertaoily would guo the uiBwniation whether egonrs 
aro entitled to chargf* only on profits to- on pnifits phis a pcceuntage oti 
purchase ot cotton or ojt sales of cotton an^l so on. (TdeH< tht^ ageiiey agree- 
(ihou |ito\'ich‘s {,){ it, they cotild not nmlc} any cinuinstiuioivs take commissioiK 

/*/ r.'/dcaf .--Tlie point is iailn>i' difVi'reii%. 1 mean this d(H’*s not reivO 
to the quest Mui ot cotnrnissioii chained on prohts, Tht* poutt that is raised 
here Is wlno'e the iiiatniging ag4Uit remlers servua's otlter* than tliOKe rendered 
in his cajUK'ity as managing agcnl.s, that is to say when* he hcIt* its a 
pun hasiug agent to as a sc*lin»g agvut or a.s an insuraiu'o agent or »aiiiu>thiUMi| 
oi that sort, what t^\a< rly is tli«> laie at w hich he has remijnerated foi thirl 
pt.u‘|M>se by the ('nni(»air\ concerned. There you sec* tlie rale at wdiich it is dnae 
is not ii matter upon v\)iieh you wonld get nny light iroin tin* nuinagiug ageniyv 
agre»*mc*ni It is really a matter- t>t {orual practice. 1 fiersonally feed, as 
ia.” as tijat is (smeerned, that the best way in wliich we can cherk it in h> 
asking you detaihH] questions to-morrow w'hon we are examining eiwsts and 
if yon ate mU af.de in tin* uieantiiiio to colk*et information to give you a 
note of tlu' {>oints on efiich information m wanttxl, As 1 said after we had 
a discu.ssiou with the' Bomhav Shareholders Assexnation who have raised this 
cpie-uion in chdail, it mav he necensarv to raise furtliei points on which an 
c-.squ essioti ot tqnuiou or i^dormation may he* required front yon 

Mr. Mpihp — I am jierlectly agreeable t«» (hat. 

Ml. Ruh rmfoiiln doA hnngs me to the qnestmm about t)»e autonuific 
looms. \Vc discussed that \ <*'tei'iiay ami Afr. Sakiatiala was good enough 
to suup])}y a statement showing the rc'siflts. It was snitl -l think by the 
fJou‘hic Air, Mehta- tliat in *|»ite ot having antomalic Inoin.s in Kngland it 
ivad not hi-en found pos.sdde to malo' tloMn -a succes-. 1 would like to know 
whether In* has any tacts in hi: jiosses.siou or wimther he has been the milt 
working. .Vs far as f can see. th<o'e js <»nlv om* mill in liornhay which ha« 
these automatic Itxujis, 

Mr 3/cfi/o. - 'liu're are nhout halt a dozen mills which tried thcHO 
automatic looms. 

Mr. Boh'tmioohj .—'I'oyo Poddar Afills have tri*Hl them f think the-4*.c 
mills Ixdoug to the Japanese. 

Mr. Mehto. — Ye.s. Tlnyv have not added any more. 

Mr. Motiy. — F.Vf»enrncnfs have been made hv several mills, |n nofve'of 
them, has the e\p*Tinn*nt been found successful. As I said yesterday, if at 
>onn> (uture date it wms found poHsddc for nulls to lind the money for the 
installation of automatic l<H>nis on a. con.siderahle .scaie, then the ex|Ktrvment 
would prol‘ahly have a fairer trial. T.' rider prcMirit conditions^ it him tint 
been found a gucces.s Wlume i*xper iirtcnts luive laum made, thev have not 
yielded any good re’^ults. » 

Mr. Mrhfa. — WJiat; 1 meant w;tH that if there woi§ ibyhody who could 
iK>?*sibly give a satii«fjictory trial to the autotnatic hKun, it was the Toyo 
f^cKidar AfiU Weansie the* Japanese had Ikhoi xaying that the automatic h>*>m 
was a great success in Japan. If that was so. it ought to he very »ueco«»fuI 
in their Boinha^' inili. Instead of adding more amf movi* looms — I mean 
automatic looms — to their concern, as far as mv infonnation got^a. they are 
srrappiitg thein> i» 
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f JUf. li^kmitookK — Tou yourself a^mit tbat the at^t-omAtio lootits JbAYO been 
A ia jApiija. " - ^ 

Mf. Mehta. — Yos^ and in Aimrica, 

Mt. Bahimtoola . — ^Thai fact is not deniof^? 

Mr. Mehfa.^m^. ‘ ♦ 

Mr, IkBmftlaola , — What is it that is hindering tfie Bombay indostry 
fyom employing thofee hmmsP Cmild it he the tyT>e^>f cloth that is made in 
Indiaf ^ 

Mr. Mehta . — First of* All, the tyj>e of cloth woven here is of so itiipmy 
patterns which automatic- foom is not suited. Plain gocxls can bt* woTen 
on the automatic looms. But the automatic loom is an intricate proposition 
for a layman U# handle here. It reciuires almost an engineer to look after- 
One man insteati of getting on with 2o or H(1 looms an they do in Japan is 
nhie k> attfuid only to 4 Imuns. 

Mr. liahiwiaoki , — I was told d or B. 

Mr. Jf f Atrt 'For the piirpose of argun<ent, 1 admit that he may he able 
to attend to 8 looms. 

Mr. Mtaly. — i’nless the automatic loom was made to serve the exact pur- 
pose for which it was intended, it would not pay »t all. If you are not 
able to ask -tute man to tend lb or 20 h»oms it cannot y>ossibly pay at all. 

Mr. KahirtiffUila . — That cun cmJy be* dotie by exju^ricnce. 

Mr. Mf**ty. — It would ha%'e 1o bf* introducsHl on a large scale. 

Mt\ Ilah imifiola . — You have given us to understand that there is a good 
place wlioe research wor k and ^experiments are con<{ucted and winch you are 
fuianeing — the Victoria Jubih*!* Tt'clmicai institute. 

Mr, M oity. — Yt^s, 

Mr. i^allaf vfila . — Tovt) Ibwldar Mill people hrought out Japanese laViouf 
fr«im Japan 

Mr. Bah nr ffaJa. -•’They taught the Indian lahout ? 

Mr. Sahhif vahi. — Yes. hut it was no good. 

Mr, Mfhta , — They say that the rlitnatic condition.s are different iu this 
<u»«nl ry, 

Mr. fiahitTiif*olo . — The prici|»al drawhack is the hihour? 

Mr, Mrhfa. — Laliouv. climatic conditions and the* (onslruction of the 
machine. 

Prfsidrrt . — I suggest that the principal factor is limt there is no country 
in the world where the demand for ]d('ce“g«x>ds is so variegated as it is in 
India? 

Mr, M t'hfa correct. 

Prrmdeni — Tlierefore standardised prcKhiction is impossible. 

M r . M f h f a . — Q u i tcc 

PreSHirnf , — If that is imp^>ssibh\ then the automatic loom iKMomes im- 
j^a-ssible. 

Mr. Mehta.^y es. 

Bir Manmohnndart . — It also depends on the kind of f‘otton used. 

Premdent. — I>oes that make very much difference? 

Bir Yes, They atx* successful in America I>eeaU3«ie they 

use fine Amerkan fH>tton even for eonr^r counts. We eaimot use it in 
country'. The <wt bet^omes prohibitive in India. 

“ Mr. PahmimtWj — Question 35 fr> deals with the question of amalgamation. 
You have ciimlated a eonffderjtia! note in thia connection hut I want to 
ask you about the working of the Lancashire Cotton Cor^mration. wHieh, m 
ypu yourself any, has not led to any definite reaulta. 

iSAfr, a matter of fact, the Corporatism has been tnaktng loaaea 

in spite of the faTOurable temm of financing. I do not \mgw whotpeT my 
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ii» ooriec|- or uot. I have aa ideal tliat the Lauoaahw Cotton 
Coi^oratioh^ha^ obtained money from Bank« on terms that interis^t i« to 
hf& paid only in the vmi^ in which is made. 

Frtsicknt , — Is that so? * 

Mr^ Mody . — 1 have read it^somewhero, ^ 

Where can «he get the deiaik^ about th^^ financing of the 
Lancashire Cotton Coqioration? 

Mr. SakUitmla . — shall send them to yon orf. In England they say 

that the Ranks are heavily involved in the textile industry iuid th('refoi;» rather 
than ios<3 the wdiole thing hy mills going itito lujnidaiion they try to give 
them all sort^j of eoiu'essiuns and that is why they could be .successful. 

Mr. liahimtoola .' — Question 35 (x) deals with the sieps to be taken to bring 
about eo-cperattou in tlie pimhase of raw cotton and closer toucii with the 
eousuming centres. 55)ur rei»ly is that your Ass(^‘i{itio!\ is not in a position 
to suggest any measures. 

Mr. Mody . — it is extremely dilhcult. 1 have lri<Hl it in various dit<X'tion« 
myself in sjuall matters, 

Mr. liiihitnioolu . — f juvrsonally think that this is one of the directions 
in whii‘h your AssociatitMi can do a great deal ot gocKl, 

Mr. Mady . — In no <*ountry in the world has it la>en found jiossible to do 
this sort of (‘o-operat i \ e Iniving or scaling. It is so difficult to work if . With 
individual mills producing various kinds of gocMis and the re<|uirement« of 
mills being so very ddriTeni, each from the other, it is very very diflicult 
to form a combination tor any ot these* purposes. 

Mr. — It 's not feasible then? 

M /\ Mody ~\ tried to work it in just one or fw('» small Jincfi — -diMtinct 
lines— 4jf cU»th wlnoe .success I thought might bo jiossibie. But I not 

able to do anything. 

Mr. Uiihtmioida . — (’oming to the cpioKtion (35 (xi)i regarding tbo relations 
between the inili managcmicnt and llie lahour employed in the iiiillK, you liave 
b(M‘n trilling us in youj- replies to the (juest ionnn ire aVxmt the diaustrouK 
results of the strikes in 192^ and 1921b 55m have also given us to under- 

stand, as far as labour concerru-d, that there is no organisation ns such wdth 
whom you can de;il or evr-operafe, | womici* whether you are aware of the 
conditions prcoailmg in Abmedabad? 

Mr :Uedv.~"~Yes. 

Mr. /('a/ii/e/oo/u.— TI um c (lie co-operation i»etW'ecn labour and the Mill- 
owners' Ass<K*iatH>n is on a very sound footing I understand. 

Mr. Mful'j.—M is v<*rv largcdy, if not almost entirely, dtie t/o the person- 
ality of the people in whose hands the movement is entrusted. 1 will only 
be too willing to put in similarly capable and rcdiable InindH the forttmcH 
of our industry so far as labour is concerned. 

Mr. liah tiuitMilii . — Have you nnule any eflorf. in that diiXKrtion to »ecure 
sonw^hodv wlio can be of that much uiiilitv to you 

M.f. 3fc>(/.v -~"Wo asked the Hjiime p<^>ple to do it. As a maiti^ir of fact®^! 
have made various attetniits in the last fc*w years to try and get some T^niuxi 
formed which will he Itxl in a responsible sort of wav on Tra4e Diuon 
principle-s, and I have pronii»<*d eveiy- sort of (xeofa?raiion if ppo i.s formed. 
But the people who jin* capable of leading labour do not want to lead it 
in the right way and the people who can be trusted to handle labour in a 
responsible sort of way have not got the power to lead them. That is the 
unfortunate position. A modern hilHUir leader who is experierKC^d in labour 
prcd)lems can only mislead, 

can only be led. 

Mr. realise how di^eult it i« for the indufdry to carry 

on unless this question is sutisfaurtorily pitied, 
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Mr, iur are cmimrned vre havf txmibia' 

effort, ft is aot our busine«is to fonu Twle Onions. It® must be tfio 
hu^inem iff Trade ITnon leaders. Al^ that wa ^n do k to promte olir 
c««bi)aratioti in the seit^ that wbanever griav«m|s are brought irortrard by 
Trade Union iaaders or l»v lalKiur through its leaders, they would be imme* 
diataly lookedeinto and set ^ight as far as posMbie. 

Mr, Bohimtoida ,- — It may not W your diit>' teiTinicaliy perhaps, but it 
is your duty as a M^Jllowiiers' As«<H‘iation to that m far as the strikes 
or ^lUystioiis of uneasiness and unrest are eoiu erned they are avoided or of 
a very remoto character. 

Mr. Mody , — 1 eniirtdy agree. 

Mr. Bahimtoida . — in tins direction it k uji to tiie Millowners’ Ansociatioa 
as an organised body to s«Hi that belter <M>-<>peration is offered troui labonrers- 

Mr. Motiy . — Apart from any format ion id Trade Unions or any co- 
operation with existing Trade Union' whatever they are, we Imve done a 
groat deal in the dirixdion of establishing better contact with our wo^k 
lieojde, A\e have so far a> weltari* work is concermal tried even in times 
of (inane iui stringency to do uhat we possibly can for the work peo}de. We 
has’'e estabjishe<l creches. AA’e have iniprovcd them. We have im(>roved the 
syntein of medjcal relief v\hich obtains in most mills. We have got a very 
capable indy with a very consideraide exfuinence of work peo|>ie nr r anous 
parts oi the world. AVe Iiave engaged her services. 

Mr. I^oium(orda,-"~I)tx>s she understand the hinguage- 

Mt. Modii/.-— i do not know, but sVie ha*' been rery succe^sfdl, 

Mr.. Hahinitoftla . — How ^loe.s she make hersi.df understood bv tin* labor, r? 
She is experded to lie in c lose toucVi witi» the lalKun '^ 

Mr. Mody . — It is more welfare work that 1 am speaking uf pi*.i now. 

She ha^ got an Assistant who siK-aks Afahratti. W»‘ are i-ssTniig a ivionthly 
magazine rvbicfi we Jire selling at. a <on'iderithle loss to mn work people. 
We don’t give it away becaus4' whrm vei is given away lot no-hing i.- neia*r 
valued ; so havf" Irxed a nuiuinal prire. W** have in cei lam in* 

inidured special offiems ioi the purj>OM* ♦;>( try mg \i* hnug ahou? belter 
co-operation betw een i fk‘ nianiigeHHUit ami the eiuidoyee.'^. Meetings of 
Managers of all the mills are Indd on fnspieut (Mca.smns lur ihe con.sideratioti 
of particular questiQiis affecting labour. Tht*re is a Snh-t oinmittee of 
Alanagers working on lertain other prohl^nuN ami m ‘lu*''.e .ted othei ways 

I think we have tl(me a gieai deal, t think it i- true to ^n} that we- euder- 

8taTid our labour a little lietter and our lahmu understands n^ ;i little fvetter 
than was the (aise in the past. With regard to dismissals and di.seharges. 
we have insiitutetl a uniform system <u disihargt* certiffcate' and coinphunt 
h(K>k.s are kefit in almost all mills. Then we introdmvd at a wry (sm- 
sideraldc ^‘xpeiise wind is known ms the Keith Robinson ^vstern of visual 
itistrni'tion. We have .sj>ru]it a considerithle sum of money on posters ! think 
that our rnmrd — wbetlier it ha^ achieved anything or not. it is for other 
p^>pie to jndgr^ I think that onr record is one for which w e can take 
legitimate pride ,S 4 .'> far as our efforts are conwrned, Whether we imv© 
.,f0ucave<led or failed i.s another matter. 

Mr. Itahimtmda far m wo are concerned I nmy tell \ou that your 
r^ulta have prove<1 »uere«aful becjiuse I find we have received no reptes«f»nta- 
tioti from the labouring class^tw aud therefore it appears that, at any rate, 
labcnjT is aatiafied with the treatment which van have nov ac»^>rded 

-€v 

Mf. Mod?/.— I am very happy to bear that ! 

Mr, — Mr. Mody,. I think we sent you a copy of a repro- 

aentatiow we rec?©ived from the Madras Govern meivt regarding the bandloora 
induiSitry. 'We also .sent a copy to the Abmedabad Mfllownerif^* j\Moeiution 
and the pewition m atated by tbem is^. ratbeU interesting. They .give u$ to 
■«wd«^r?d'a.iid that they do not worv© v.rmnU 1‘telcw 1^, ■ 

■,Mt. *1 tblnk they 



Mr, for th<f tto 

JiAndlooixi |n^iisfcry. ^ . 

Mr, Mod|r — To pirt it moro ooiTootly it is protoot ion to tho hunti spun 
kbadi industry'. % • * ** 

Mr, ]Sahiird(Jola. — Yo^ yoarsolf havo admittlni i% tlio repro8ei\t«tion^tbai^^ 
the great bulk of the go^ij m^uufiictured by handlooms is of coamr counts; 
if that is iK>t wo«*ving founts below 38 i% a sort o4 paottwtiou to tli© 
handiooui industry . 

Mr. Mi^dy, — The Congress asked the iniUowners to#p)p making khadi and 
in some c»»o^ the> stopped xuanufarturing of mituts Mow IBs for noavina 
purpose^ Mnrie kelnw lO aiM so on. There was no uniformity about^it <*nd 
f think n! iHdlj* t^n y ate prodiuving very ronrse counts, 'I'liat w«^ titc object, 
but ! do»!> tliitik tt was ever urgml tfmt K was for the ptojeirtion of the 
b a ii<l loo m m d t ist r y . 

Mr. }(nhhnto<tki . — They say this has boon done dehnitely witli a view 
K> safeguard ihe baiidlt>ojn industry. • 

dfr. ,.S'a/\bi'^ra/i7. - They liave xigrtHHl that they won’t spin and weave counts 
below IRs exce}>t that they are producing a certain atwount of shootings. It 
does not appiv to l>f*'acbe<i cloth ', it dm\s not apvdy to dyed ('loth, so that 
the i Oil \ tSenii they kavt stopped is producing khuds a- sve b. (Uhorwisc llioy 
have n<*T >topprHl making (loth under IBh. In tlnnr original proposal th© 
Oongrows ask^ni us not to maiiufaetiiro any cloth with average (avinii-H lower 
than iHs and with the exception apt^cified above wo thrw or four 

more ex<'ept}oMs in Bombay and they did not agree to that nnd we »aid 
that if it is lor the protection of hand sptin and hand w'ovon khadi wo will 
not spin any clotli iKdow the average coniit of 10. We do not iiianiifactuto 
any cloth bedow average* count 10 and Ahmiidabad <\ms not mant^farturo 
ladow lbs \^irh certain exf'optionH. 

Mr. Tk fhantoohj.— The o.xcoption8 are not mentioned but ihoy way they 
nave undertaken not to weave elotha l)olow IBs. Cloth as n gonorml torm has 
twKUt us<>d without giving wft the kind of cloth exempted from the conditions 
imposed by the Congres.s. 

Mr. — \Vc are only speaking of stioh information m we Imve in our 

p(f«He)SHl<VU . 

Mr. Ikdantf/oia . — I want to know whisther you jire prepared to cou^iider 
#his C-oiigress dcuiand not to wea'ie cloth helow IB-. 

Mr. M’ufy — We have agreed not l.o nuinuf5M‘tiire below' Kbs, 

Mr. liah ffnfooki.--' Another point which arises ulwut yarn is this, J under- 
stand that the yarn siupplied hv the Bouihay mills to the handloom industry 
is infenor te that used hv the inillt themselveH and that is the rensou wdiy 
they get a lower prjctc 

Mr. M<Hly.--A^ a gtoteral proposition 1 think it may he stated thfii the 
yarn sold is coars*>r tluin the yarn used in the mills theniHelves. 

Mr, liahim toeUi , — Why is it mr? 

'Mr. Mod v.-— It depends on the nMpHrements of the handloom weaker, ^ 
He wants coarsfyr counts. We ourselves manufacture two kinds of 2(>s ; one 
ifc alighily interior and the other is «uj>eri<(r. The sufuvrior is used for warp 
and the inferior for W'eft. 

Presbi<‘rtt, — Is it str<r*ngtii or fineness 

Mr. Mody .. — It m in the strength. 

Bit Mamnfjhafidm , — And twist. When they buy yarn for wafp they take 
it with a black tie to indicate that this i« a stronger yarn. # 

President . — Warp yarn is stronger than the weft. Supposing you had 
weft yarn both for the purpose of l>eiug wmd at the mills and sold to the 
hAiidkooms. how does the quality of the two things compare? 2Ch weft 
which k produced fol* liemg sold to handkwitna. what preeiiwdy i« the difference 
tmiween the quality of that and the quality of Sth weft made in your mills 
to he weed in the Ihilla? 



(p ^ 

l^tr ManmahandftM^^fi diff«|?ence at all. If it iaf aptm ipecialJY for warp* 
ti» 0 re would fie diderenee l>eeauM> it would be maiitifaciure^, from !o^ staple 
iXftUm. ii 

President you incept the statemeift that sold to haudiooms is 

g^nerany iafej-ior to yjiirn counts used by tb^ mills? ^ 

ijr. Saklatvaht . — No. Vi*ry oftet* when we Jiare aeeuinulatioii of irarp 
* ’yorri and we tio nttt know w hatato do with it, we these to the handloom 
weavers : it is just the same fpiality a« used in the mills. What I want to 
point out is that as thej% is « <iiffi*rerus[' Indwc^^n warp and a'eft in the mill 
there is a diifererue in tlse warp and weft in the handlwmi indastiy. It is 
not that becatise we are selhuii the handhxao f paver inferior yarn, the 
yarn is softer, 

Mr, RifhiTfttofda . - My faijnt 1 *^ that th<* Bomhay inilis prodnre n eertah^ 
amount ol vara lait ot which tiiev consuine a certain amount in their own 
mills jwtd the rest is markettfMl, not actually koM to the weavers or tho 
handloom industry as nnciy Hut mnrkelted. and f understand what quality 
a|>poar.s on the maT ket is certainly inferior to m hat is used in tln^ mills 
tliemselvf^s for the mannfactnre of <h>th, 

Mr. SakUif vaUt, In our inills w{‘ use \varp, aiul 'UK warp and 'KK 

w’tirp ; for handloom weaving they never use d(K vai p or 32s warp. They 
want 12s, 14s Vir 16s and vve mak(‘ those cownts from our 20s weft mixing. 

-’rhnt is to say, it is inferior in the nousi- tlirit what \< n ed 
by the handloom industry is gioiernlly of ;v lower rount t 
Mr. Saklai vaia Y<*s. 

Vrrnidint. — .Supposing it is of the same count, is (here aiiv iljfiV'isuit *> 
in qinility? 

M r . So khi f v(i I ft . -- No . 

Sir Mfinttfohfitidiis. — 'rin»v have got t4i take precaution io s<h* whether they 
are using warp yarn for wi«ft purposes. 

Presides f . * Sutpiosing, for exainjile. yon (*«h'nlati‘d tlu'- exam t^-nsile 
strength of the yarn of 20.s count, one lot used in (he mill and the etlu r lot 
which is wold to the handloom. wonhl ther*‘ ho any ditlerence 
S i r Af u ft m oh a n dn ,« . - - N o . 

/Vf.o'drftf Supiiosing it was warp yarn in bot h eases 
Sir M’inmithfttulit^- There will f>e no ddferenee. 

Atr, Jtah iraiiftdd . — ^Thc fact that has eoim* to oio notu e (iiat in spite- 
of llie imported yarn Iwong eost}i(*r they have to go in for it hiMsause of the 
tensile strmigth. Tliev havt* got to }my a higii4*r price for it wiiich they 
way tliey are not instified in paying if they get the same (|nality from the 
Indian mills. They hitterly eomplaui of the ipudity of the yarn iluit the 
tr\ii{.s supply. On*' of the rs'asons why they want, the ivlKditiou of the duty 
on yarn iw tfmt you are not able to supply the cpiality limy -ivanl. 

Afr, Mody. This complaint is tmwle now ; I :tm not aware of c'-omphiints 

made against mill-rnjeie varn generallv hv anv class of people neither bv 

T> irectorw of Industries nor V>y wen\cr.s. 

Air. rurrititfthfiy. I am welling afanit 2o,0(Xt to .lO.OO'i hahrs a year to the 
linndloom industry and I liave w) far nexer r<*eei\ed n i-oTuplaint that the 
yarn is less In t<msde strength. 

Mr. Sukfatrala.^^^^-W are .selling IK.OfX) hales in the Central Pisrnnms 
and not on 1/* imports yarn but other Indian mill.s have tried their best 
to oust US but l|iey won't take it; they won't have even imtmrted ram. 

Mr, Prthimfmdit . — T shall now' lake up question 35 (xiiT With reference 
to paragxttph 79 of tlu? Tariff Report, tifere are four paragraphs in 

that question to the first of wliich you reply in paragra|>b SS rtf rour repre- 
aentfttiou. Ton have given reply in regard to Jhe question of stores, T am 
coming now to paragraph 79 of your representation ** Changes in the Manag- 
ing Agency System "k T dordt thiifk this point has been* answered in this 
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pifcragrnph- Th«^ point is that it is undos i rnblo \tvMt tho funds of cwh‘» 

coiioerft#S'boukl b# lout to. another in tho mswaging agouov. You h#vo 

not doalt^ with that q«t\stH>n at all ; you ha^’e doah with tfie romunota- 
tion oj managing agottsuvhich k* <|uito a dt|tVrojjt fKiint . ♦ 

Mr. Afoiiy . — Our aisworgto that would 1 m‘ that o«rh woTild havo 
eonsidt-rtHl on merits. ^ ^ 

Mr. /i’a/iira fee?a.-“-Thivs<> an* no! rases presmted l>y thi* Sharehoklofs* 
Assoeiation ; these are whi< h tl»e Board has found from the last Tariff 

Board Heport and ihv\v huMr Ihhoj put m ilt** of questions for you 

to iMiswer. If you aie yr<q>ar<‘d to uss it to»morio\v 1 «fodl %ave that 
Cjuestiou for the }»reu>ut. 

Mr. 3/od.v *"We sluU! <UH<njs.s it to-ionirtov. • 

.Mr Rahitnfimla.^- i htul fietter h'lna'- txnih (.‘muiug tfieri to question 36 f 
hnd that you ddhr Irooii the o|.Ofi)on t'Xpisswed f.i the Ainnedaluid Mill- 
owners’ Assoriation. Tln-y s.iy “ W<‘ are of i#|vtuuui that the Indian Csme 
panies Art should 1 h' so aiuoiuhMl as tt» umki* it tHunfiulson tor the AuditorK 
to verify the storks at tlie mills instoad <4 (le|>en<ling t>n tin- sUK'k lists 
etulifiiHl hr tin* uni! ant herd i<*.s . f umlerstami your As>oei;dii,m has given 

very eiHofal tfnuight to tins matter anti tliat you aiv* otU aware of any 
hindraiKo to tlir^ industry In tin* I'visteme rU tin- (’onifunn ^ lanv. If uny- 
thing further is hrouglit t-o Vimr mU»oi» wtu Wituhl k' prepared to (’oiiMider a 
modifieat ion r 

A( !\ Atodir Y«\s, eertainly. 

Mf. liohnnt<KJ(i \ will pist take ene ei (vie (piestaons vvhiih have heeii 
rnistMl hy tin* Indnui Merf haiits CiniudK'r. I thinlv you should he aware of 
what their |xunt rd \ tew is. Ii proteetiotf is granted we should enquire 
whether the Mill irolustry is in a position to purelnisv' Indian eiml, Jndmn 
stores nnd insure with Indian (Aunpnnies, 

Mr. So fur as insoraiiee is oone«'iMi‘d a greni diuil has Ikxoi flofie 

in Bond>a> in the last twu> years. A eonsid*;*rab}t» iriereuNe in the niHururux* 
with Indian t'onipiinu's has takini phne. It eannot Iwi m hievnal aH at onee. 

We an' prejuinxl to [nit u)> tin tigure- hefore the Board showing what 
iuHuraois' hie Imsui ydaeerl with hatian fN»nqjam<>s 2 years' ago and wliat. it is 
to*day. 

V?'. iktlhtlitfoolti - fl ^so•lhl Im* I (I I eisst i ng . 

Mr. Mi'dij 1 hav<.' a tiguis' 2 nMmths <ild '.vlneh I ''funild he wilting lo 
place f>tdore the Boanl. 

Mr. Hnhn>\(in)ln. What nhont th«' p<»«ition of coal''' 

Mr. Mnihj.- Most of tin' in ills are on liquitl fuel. As regirrdK eioetrn* 
power, we are using 'Fatas. Wi* have nm<h- a recomrnendatimi l<> our TuemU*rs 
to mse as imn h Indorn fsud as poshihle. We did .sonje tune ago, 

Mr. liah rmiooh . f would like to ask a tpieHtion or two ahinit the Mauag- 
itig Agenev system. You are already aware of the crifeinsm that is made hy 
the public nnd it is ner'eRsary Iduit we shouhl get n clear idea as to hxnv 
the sy.stern originated are! what it stands for. As far as I uiKh-rstaml itt 
India at leaNt when the Managing Agency sy.si<tu rdurted, Indian cupitai 
at the \my U'ginning wurs extremely Khy-^- it is not confined tr* tiu* iidlt 
induKtry, it is applicable to all the industries in Jn<!ia wiUi tlie re iilt that 
certain friends w^lio took an uiteresi had to put in a hidk of the cafdtai, 
take the niHessarv risk ntvolved in financing the whole show. Neurlv 50 
or GO per c*eTit. of that finaruv* i« put in l»y the Managing, Agmits tliom- 
?>elves aiul after they have made it a siieeeRR they are in a je>siti<»n to offer 
thoj^e share's to the public who may he willing to go in for #»eifj 

J/r. Moihf.’^lt certainly did originate in the f irouinstanccs that capital 
not forthcoming and* that it individual enterprise' and individual 

eapital that hro^ti^h^ exi«tetn*e many indn^^irieR, I do not know quit*' 

wdtai you mean. • 

Mr. Mrthimir>yhi . — T want to l|oow phether that jaeilion has in any way 
altered to-dav. As a result of protection wh.ich tlie Board may give: ju#d aw 

# 



the S«g# have bee i«» multiplied after the* sjclieiiie of pireteetrMJii^ 

it may be pf^as^ible aurf to upeak -correctly, it ia always thefubieot pfgprotao 
tiun--"that ntore milk may lie put up in the eount/y> Bupposing protection 
i« industry and as a ratult of pro^tion 10 or 2(^ milljy 

my within 5 , 7 or 10 y&stm may «b#5» start^Hl, is there any likelihood of ^ their 
beihg starUKi w‘*ithout the Managing Agents. ‘ ^ 

Mi, il/ixii/. “ 1 ck# rp>t know' ^lether that would «A‘ome about. It is <|Uite 
true that if the indusiry m in a more prosi>erou8 condition, more capital 
will be attnicted to the m^ustry and investors wull not l>e shy. As a matter 
of fact it w ill mean incr#a««Kl rconfidenee in the industry, not only n^w milk 
but also oAisling milk would l^eneftt from that, butel do not know whether 
that would necessarily mean new* milk kung started with a neW' system 
altogether. Lo^^k at what is iiappenmg iu Ahmetlabad and other places w’here 
new mills are put np and yet they are under the same system. 

Mr, liahimfoola — That jh not exactly the point which T wjcs asking u>tK 
J wits asking you wdietht^r a 'is not a fact that the standing and position 
of the Managing Agents lends atirm-tion to the capital and tlie conhdeuce 
that iH jdaced m tiie Managing Agent^^ as such. 

Mr. Mody. It undoubtedly d(M*s, 

Mr. Jiahimfn(da. ~ Ji that is the ctmtention wheth<»r it would be po-^ifde 
after protectnnV ts given, that people would prefer to ha^e a difForeni system 
Viy which they w'ould invest their capital and retain simiUiT (onfuieine. 

Mr. Mody. -l doubt \erv mueh tliat in spite ot the cniieisios oi the 
Managing Ageuey system, the investing public would have more coubdcnce 
in a Board of Directors than in a goo*i (inn ot Managing Agent** A> you 
yourself hare said a good firm ot Managing Agents ib nn asset and it cfirnes 
a certain amount ot assurance to the invest ing public. 

Mr. liahimfofda- Ih^n- the Alanaging Agents take a ( fvnsKh’rahle rssk at 
the start of a Companv , hut whethev liie unestiug public would hod tiiat 
Capitol which tlm Afivuaging Agents have inrestod in the past and might 
invf’^t in the futuTo through the Hystein of Directors. 

Mr. Mody . — 1 doubt tiiat very much. 

Mr. HahimiooUi. That means India has not come up to that posit cm by 
which the Managing Agency Hvstem howe\er much it may k:* iriticivd and 
there may l>e some justification in the eriticisni, catinor he done away w itli 
without uupavring at prment at least the gewd name of the iudustry. 

Afr. Motiy.-—l agree with you. As thing.s arf‘ at present it is diflicuh to 
couceire of circumstances under wdvich the Managing Agency system could 
done away with and Boards* of Direidor*^ wdtli Managing Directors substi- 
tuted in its stoad UnfonrmaUdy the critics ot the Managing Agemy 
li^yaiteiu instead of themselves to mea^-ures to mend it warn to end 

it. 

Mr. 1 think thrv have given it a tail trial and tliar they are 

disgu»t«id. That is their point ot view. 

‘ Mr. Mody - -They have chosen altogetlier to ignore the enormous pTogress 
made by India and when 1 use the word ‘enormous’ 1 use it reialtvoly, 
l>e<‘au«»^ 1 know that Indm is yet in the infanev Ntage of development. In 
spite of the handicaps, in spite of the indifferent of Government, in spite of 
heavy taxation, in i?piU‘ of the step-motherly treatment metecl out to 
indwisitrie® all those years, Tndift ha.s ht^en able to achieve a suihstantial n>ea-^ure 
of iiiduntrial *dereiopmorit. I think it is entirely due to the Managing 
Agency nysto-m. 

Mr. BoAimtoolo,— Their point of view* I am afraid is that this MunagiiSg 
Agency syntem needs some drastic treatment. * 

Mr. tfmm drastic treatment and we wish them 

Mr. BciAiwIoolo.— That is why I want to tnd out what would bai^pen to 
^ industry if something of that soH came about. 



Mr, inventing public have a^chaim. Th»?r© »»% ind^is- 

springing up and let tbem apply the metl>od of managing thoae ig>w 
without Mgtiagiag Ag^nU* , # 

Mt. BMrntaola. — iTher^ is one corapauv ; Th? New Imlia lii$nrAu<M Ojin* 
pany whicb is run on a srstem other than Managing Ageiuy. ^ ^ 

Mr, Modv.- tes. * • • “ • ' > 

Mr, Hahimtoota, — J. uiulerstand that that Company is doing vtoy well, ^ 

Mr, Mody. — Very well. * ‘ * 

Sir Manmoh<indm . — The (piestloii of managing atu Insurance Company is 
quit-t^ didereni from managijig a mill, f am myatdf managing an Insunvnce 
Company, the Afercanlilo Insurants Company, In a r**eont^ sp«*e€h I said 
that it w^as miich la?tter that iiiKurnrno mminvnies should run without 
Managing Agent.s and that woid was got hold of hy tlio Shareholders’ 
Association. They tried to mention it m the press too and said “ here if» n 
managing agent who himself says that the Managing Agency svistoin wo 
good Then 1 tried to c^yvrect that pro|>osition . For tnsuranee tsmipaiiie ^ 
there is no cafiital rtH|uired. Only a sound practical man is nemk«l at the 
heail its a Secretary or Manager, this i< quite snihidont for tlie purpose of 
getiing a sufTicient (juantity of work for iiniurance purpovS<*s.^ The Board of 
DirecPrrs may supervise the working of the whole thing/ hut there the 
finance, the jiurchase, the vale and lots of other things are not to he 
attended. 

Mr. linh onfitida , — The question about insnruuw is, not that they are 
started without Alauaging Agents fnit the nflegation is, that the prenninn 
whieh IS denviMi from an insurance conifuiny is not transferrtMl to them, 
That is the allegation. 

Mr. Mod}/. W*- will deal with that. Insurance and mill management 
stand on a different footing. 

Mr. Efthimfi/oiii . — Banks are also started without Managing Agents. 

Mr. 3fo(/ 1 /. --Almost all hanks work withouf the Managing Agency systenK 

Mr. Bakhit v(da .—Mx'. Fa/ad said that people in Boruhay got disgmited W'itfi 
the Managing Agency sy.srem. 

Mr. Mody. — We have agreed that tln,s shouhl lx* deluited 

to-morrow. The only reason why T desire tliese matUu’s discuss<Mi to-inorrcnr 
is l>3cams4? f ufint all the.s^^ mrttter.s eonsidetwl together ami not from tiwu^ to 
time. Thi' reason is that the answers to soojo of tlusse questioius would 
invoice matters of policy my far as the As,S(K iation is coiif'erwiMF There ar** 
certftriii things which arv under thv« consideration of the MiHowfiers’ As#tM ia- 
tioti Ur-dsiy. As regards those matters of pohry I am not fiJ^epared to discuss 
them here. But that doe^ not mean that so far as the shareholderw* repre- 
sentation is concermal or so far as utiy other allegations are I’oncerned w'ld^sh 
aflfwt the Managing Agency .systeiiK that we shirk’ an enquiry’ or are cot 
prefM*re<l to ntmt critits in the o|wuc We are prepared to rnmH them at onv' 
time, • 

Mr. Bahimtooia,— That question wu'ii have to de<ui]ed after we have 
delmted this question to-morrow. 

Preawienf,— As a matter of fact ueither the Board nor any hod v ike 
are in the loawt committed to any particular attitude towards the Ma»n«<qfig 
Agency' aysWm or its actual working. We have not even rai-sgd thesis 
What we sl»all prohahly do k>-morrow is not so much to dmmm the ^hing^ 
but to d«bne what the i»«ues in relation to actual «tatumout %( coiit» and when 
we have done that, there will be heap?* of op|K>rtuiiitie« for you and others 
and for every k^ly el*e fotbave the que^tion.s tliradiod out, 

Mr, eolleagur^ have fnivered newt of tlie ground and there is 

very little left for me ta bring up. But there are oim or two small 
pomt« I would like to a$k you Bbout, 1^ your answer to q«e«tio}i i) i cgiir<lt tg 
the Eandloom inomdry you referred to^Mr. K. P, B^dFs pamphlet and from 
the fact that you my that you hrinistr t|p» coutained in the puttiphlet 



ti|> t4;> I gath<?r tliat you coiitsider tii© tablets oontatiiod|^ii that i^j^mphlei 

ar© approx iiimtely awnrate, * 

*'Mi\ Modi/.— We have no data for checktng tlieBf i^iigs. It »eeuix to us 
that Mt, Bell’s pre**«oitrth?«t> of the case is as about satiafactoiy as Aiu Ik? 
* expe<‘t4^d. * *' 

,* Afr. Hoag. Vow that hgiirw are gofxi^anough to make it awth 

hile to keeping the tables up to date. 

Mr. Afodtf Ve,H W«%re only thinking of yiirn available for consump- 
tion. , * ‘ 

Mr. Mafiotry.-- We do noi mean the actual takings of th«? handhwm 

industry. 

Mr. Hoag J understand tliat Tiie iinf»oi taiice of the figure that results 
m the quantity <»i ^ itni availabb« ior the haiullooin industry^ 

Mr. Mody. — Yes, «> 

Mf Jioog rin vH' ;m‘ toe- or two fMunts In |K*i-ai:raph H oi his iiotsi. 
he explains that by deducting the mill wuisunijit ion of yarn from the total 
amount ot ;yarn availnble tor consumption in India, we can arrive at the 
amount <»t yarn uvadatib? tor handlooms. He g<M‘s on to say that some 
atlowamv^ nn2St,lM‘ made tor the >arn usi*d for other purposes such as liosiery. 
ropes ami ho on. Tins amount is hmali ami may Ik* .set off against the 
quantitv of hand spun vain \s Iik Ii is still u.sed on handlooms Now Imve 
\ou nu\ na-MUs fonn itg lu f*-l inutlo Hlni hei tlsat (> mughh c<'>rrcf t 
tvlwtber t)a* <pn»ntitv of \arn UsimI inr m>n-te\tjh' piirpoie-. is roughh 
t'quivalent to the quiatov oi h.Jiidspmi \ .n n vAhnli is used on hvindlifoms 

Mk Moily W h.»V'o CO an. urao data 'Die <|Uantitv Used lor non-tA’*xt lie 
purpose*! is small ami I think that it may he saltd> nfi\sct hv the quautity 
of liandftpun yarn that is prodmcd 

Mr, Hoag Th.it is the position that Mr Bel! takes up, 

Mr, Afrhfa. HandHjiun yarn is im r<*asiTig every day spfMually ni the 
Puniab. I ant told that the amount of Indian cotton of the lowi^st staple 
IS used to su(‘h an ovtcut tliat the handspun \:irn derived tlHuefrom is 
utiliwed for |>urposeH like clothing for use in the cold weather in tlie Piupab. 

/Vfondraf. Have you anv kind of estimate of the amount of handspun 
yarn in the ('ountryP 

Mr. Mody —These figures an* published by the Ali-lndia Spinners' Asu^o- 
ciation. 

Preddrht 1 have rKH'u this figure of fiO million llw. over atid over again. 

Mr, Modii . — i think that the AU-fiidm Spinners’ A.s.Ho<uation publish 
figures. 

Prrsidrnt — We asked them but they have not l>een able to give u» any 
figures. Vuru>n% Dirtvctors of Imliiatnes have fpic>t>i?d figiire.s compiled by 
the .^Iblndia Spinners* Ass/Kuatmn but 1 believe in every case they ar© 
three years old. 

Mr, Mady . — 1 do not know whv the All-Tndia Spinners’ Amociation are 
not able to supply figurea I think that they keep records for each district. 

Prfmdrni, ~ Tliere is a great deal of talk alxnit the dwline of eonsttinp- 
tion of piet*e-good». It i.s imposstlde to come to any kind of conclmion 
aWnt tlwv de<‘lv 9 e which has taken place unless you know precisely how much 
the handlooni indtt«tr>' has producxKi Von estimate the prinluctioti of the 
^handloom indnsti^ entirely with reference to the yam available for con- 
sumption which of ixmrse is a vorv misleading hnsis Stippoee ii happens 
that tliere is a large iiicn^at.e m the yam used b/ the handloom industry. 
Tlie whole position ia altered. It is a pity that we have so few reliable 
yfiipircs on that imj>ort4int fmint. 

Jfefr. Mody . — fiO million Ihs. seems he on the high std©. 

. --That figure hs'^ been the mnrkei for the last 5 year*. 



• • • 

Mr. !i was so, the for the^hr^t thm*? fmtn inu«i 

have been enti|oly wrong. It i« rather a that no reliable data are 

avaiiabb^ wiili regard to the handloout industry. It is only by rule of 
thumb that w© astimato the psoduotion of tliis iriduHtry. * 

jfjdf/t/. - The mKult is that, in eHtintHtit% oti that the\aiid|oom 

production reinuins *statibnary right through. It 'm very amvisiing that if 
there is a decline in |lie prwliiction of Jhe textile nalils then thef^ 
decline in tlio amount of yarn avuilahle for handlooiu and if there m an 
increase in Uie production of tA^xtile mills, tlicn^there is au incretiiw? in the 
amount of yam avuthihle for liandhKuns. So.#it h>Ak« that the tn>fi and downs 
art? exart !y parallel. • • 

Mr. Mod^f . — Our {}H)duction rises and falls witli that of the handloom 
weavers. “tVith regard U> handspun yarn tliere in tJuM j>siint to be taken 
into consideration. A giHul deal of it is used for ilu> production of hand 
woven khadi aTid very litth* would la* n.mxl tor any other variety. After all, 
tt is a cti(t, (Ims spiufung of yarn hv hamU and ii is largely used for the 
proflm tiori of hand woven khadi. f should irnagirio .so at any rate, 

i‘rf suif tU . Thai won’t alter tlie position from tins iMvint of view. 

Mr. That would mean the r|nantitv of hHndHfvnn yarn available 

for tlu' weaver ami which would go n\ake an addition to the yarn nvailabh^ 
for consumption on our figure would Im* somewhat limitiHA 

Prruidmf,—] dcm'i follow. 

Mr, M'»l\i. If if w'v;rc csstahlished that practically the whole of the yarn 
s]mn by hand wa.s used for khadi .... 

\Vliic‘h is woven on handloorns ? 

Mr, H and woven and n(d u.sed for haridlooms. 

Prrsidrni . You are not tliinking of knitting husinessP 

Mr. M(Kl>(.-~Miiod weaving people 1 fhrnk are a tliffercnt claws of pcopki 
from th<* heretliiary )iandlo»mt weaver class. That is my view. 

Mr. JkHU } . — Art' the v 

—Whnt we are trying to gtt at is thin. Taking the handlcKiin 
industry <‘omposeel of ptsvpie who havt' lasui by hert‘<litv and profowHiou 
fiandloom wenvvos. thioi the amount <>i haudspun van* would not necessarily 
he restricUd by the produefion of this iiidnsfry. I rather think that that 
assumfit ion i.s wrong. 

Sir T/orimo/(07o//ov. ~-|fa!*(ls(>iin yarn jf> produced in vilhiges by fotnttlos. 
Yarn is given to weavers for w-enving into elotJm for their owui use. The 
clotli will Im> marso and the tioe it for iheniHelves ari<1 pay for the 

labour of wwmving. A large hnsines'.s i« done on tluit principle. That dm^s 
not mnslitnlc the regular trade of the handloonn industry. The weaver** are 
simply taking ti*e yarn and giving ii back in th** form of cloth «ud charging 
for hilKnir. 

Prf .riden f . ~ li is prcKluf tion all the same 

f^ir Manmohamku. — Yes, but yon cannot have .a rcomd of that. 

Mr, SakhdraJa . — In regard to eotteri forc'castw, (iovernrnent always give* 
7 to 10 lakhs of haW»x a« extras which are either used l»v Home peopio into 
yarn or for iruiking <]uilts and other things. 8even to ten lakh« has uko 
Ixseu more or a constant figure. Tri the Cover n men f returns, they ahow 
7| lakhs, 

Prrddtni . — They have taken that figure for the pawi thirty years. 

Mr. Boo j?, - There are one or two other jiointa in th^«^^onnfM'liou whi<:h I 
xhould like to know' what yoti think alKvut. Mr. Bel! H«y« that in the 
of mil! production one lb. of yarn is equal to 4-78 yards of rlo% while for 
handloom production one ih of yarn ia taken as equal to 4 yarda. 

Mr. McAio. ^That will depend upon the reed and pick. 

Mr. Bmp. — A» a gerfbral average for tiK? whole production will them 
figures be appitwciiuatelv correctP » 



* ^ Pftndi^i>i.^Bnppmin& you toolj tlie reed and pick *tt the dgures at which 

you find them, in typic^ ot cloth, you cotiid arrive at <»timajer 

Mr, Bmg . — What I mean ia that if all these calcaiatioiis are bused on 
unisofend the r<*)>tihing figures will b<‘ ynr^tahle, 

,^rr of the yam lias g^t to be taken mto 

eon aider at ion. 

Mr^ Maloneg. — Mu inr m riiijil made goods aft? ccmeern^ you have 
the weight and the length of the g<x>ds produced in the Indian milk and 
you have t-o divick one b^'^tiie other. 

Mr. J/odic— Thift is only intended for the purpose' of showing that the 
cloth turned out by the liandloom is coarser than *the cloth produced by 
milk. 

Mr. Iliis sei-ve> as n ineJiHure of tlie dilferener. 

Freskhiit. ---In all the Indian miHs. now the average number of yards 
to a p<nind is higher than it wa^ some years ago as a result of their turning 
out finer cloths. 


Ml . t/Vi/oio f/. - It was 4-25. 

prestdrnf . — Now' it is much nearer o than 4, is it not,^ 

Mr. Mahinry.- than 4'o for the whole of India. 

Mr. Mody.--U is 4‘T2f^ for Bombay. 

f*iy $'i (h n f . — Say 4 ’ B . 

Mr. Mody.-~\m. 

Mr. Boaf;.— The oilier formula he umv; is that !<«> Ihs. of yarn produce 
112 lbs. of cloth. 

Mr. dfndv.'" That again depends upon th(‘ sizing. 

Mr liaaa . — In your answer to Question *27 when you are speaking of 
the eapaeity of a mil! of reaftonable size, vou give 2 Ihs. of yarn 

and 2.Bf)i),(KX) Ihs. of cloth, That in about l(X» to h*6. 

Mr. Malonry.—TlvM is for dhotieft. 

Mr. Boo/;.— U that for dhoties only :- 

Mr. MoJonry.- If you take the average of all cloth- it will he o\cr that, 

Mr. Bony.-Jn KKl to 112 on the high side:*^ 

Mr. Malonei/. -It is about right. 

Mr. SahMraln.—ln our cas<^ it i.s 1()9 to 110. 

Fre.ddenh— If vou take 27 IHs. of yarn and 28-5 Ihs. of chn'o. I g ahor 
on that bafii.s it is 5 per cent, w^astago of yam and 10 per cent. ^v/An^. 

Mr ¥odt/.— That was exactly what T was going to say. ^ 

for ordinarj' co«nts of say 2 <m ....<1 ;w;is As roRards bWatfiod RowJs 

and Roods of liiKher counts, the* retention wdl Iw niueli less. Therefore the 
averaRo of 112 seems to me to Is' a trifle liiRh. T.aknig the whole f.roduo- 
tion the average wtmkl he somewhere about 110. 

Sir V„nn.o/.o,.A,s.-ln the ea«. of lileiuhod goods, the amount of 
nut- in ‘is just sufficient to weave, but tn the case of grey >* ««>- he 

:10 to 45 per eent. In sotne cases, as much «s lo per cent, is put on. 

prffidfn*.—! have seen as much as 100 per cent. 

yf-r Afodp.— In Ahmedahad they do 100 per cent. 

Vr Bern 0 —The other matter on which I should like to ash^ one or 
two questions is* shout the Appendix to your repreeentation 
wt7 on the variot* recommendation* mt^e hy 

T nhoM Hk«* to mk vou gixHually about labour. ^ . 

fhS S flto imint 5* the level of wages. The prevums pnff. Board smd 
that tl^onht alternative to reduction of wage* was increased effieieney. Now 
« fa^T as I SXnd the position, yon made up your minds to go for 
i»«eea#ed efBciencv and in carrying out that intc^wfn yon mtrodneed varmu 
led to the strike* of m7 and 1928. Jn conse^ueime of these 



Ktilres, Jim bad i# a %r©at pari to m^murm. I undoractand 

tbo i^ition nam i« that tbo lov©! of wb«ro it vri^ m 1926-S7 

and tbi^ tb« measure® to secure increasea el5oieucy have not beea 
duced except to a v^y #mail extent. Is that corr^t? 

Mr. Modyv — Yes,, ^ * * ♦ ♦ 

Pre^ideitt,— The posi^on is more or ioiSta what it was ^foro the strike P a 
Mr, Mody . — Except that the effielenc^ schemes* have been introduc^ 
partially in some mills. 


Mr. — ^EtEciency schemes have been yatr<Kfuc<xi in a certain nuru}>or 

r«t nuiis. The iM»int I wat\t lu ask yv>u is this. If it Is possihh‘ #> inlrtHhit^ 
these efficiency schemes in a (certain nuiiiWr of mills, what was the ob«it«<;lo 
to introducing them throughout!* ^ 

Mr. Modi/-'" They created such a lot of trouble and there wm much 
discontent in the labour world that the idea had to 1>© abandoned. 


Mr, Boay . — In spitt^ of the fact that tht»y continue to l>e worked in a 
certain n«ml>er of milkP 

Sir M an m oh<i nda s , — Peop I e won't sub mit . 

Mr. Btxlij — They Imvc submitted in some easoj'. 

Mr. }f ody. - - a> j><>Hsible at a tsmsidcruhle ysacrihee on the part 

of individual iiiilis wa.*^ not possible for the whole industry, and I think 
any attempt at iMiixKluction of large scale efiiciency scliomcs would have 
met with absolute failure and eiidcti in strikes >lj)e<'ial provigion had to 
be made in those mills where the efhcieiu*v N^dicme wsi.s intrcKlucHHl and 
iliere w n gtHsI deti! ot trietioiv before as well ns after. 

Mr. Il “ 'The U' xt Moiut is al>scnte<‘ism . Yon exphiiii why you did not 
a« '*e|)t t he n*<'ouufaonl;0 u>n made by the Tariff Board, but has there Ignni 
aiiy imiosivctmoit m the mutter of abwenteeism r 

Mr MfK/i/,- There I ijecn some improi'cmerit Tho old figure I think 

was sometliing lilo* 10 fnO’ eetit. while it is ^”2 per cent. now. 

Ml. lirxiit. (euld \n\\ let Us have tlw blt<*st figures ■" 

Mr, — In IttdO it was s per cent. 

/*rro<b'e0 - Are tberi^ any figures which tliougf^ they may not lu? quite 
accurate may tlirow a <«wtaiu amount of light, on it? 

Mr. y/od?/. La.st ycyr'.s figurs-' was ^'7 per cauit. 

'Mr. Jio^iy. On ]>age (Xi of your nqoesentatmii you say that in fno«t 

nijUs in BomfHiv rbe* nunOxo's emiihivcd per 1 iKK) wpindles and per KK) IcHiws 
have been rechieed since 0^27. (hiu you give us any idea of the extent of 
the Ft ^d net ion? 

M.r, dfedv - h verv diffiruU give nn all round figure. 

V/i. lio/if},- ] ask this q\u*Mum lx*caus«> the Tariff Board of did 

give an average figure per spmdle. 

Mr. Malontyr—] w ill give you the rewuH of our di«icnis-tiou wdtb ^our 
ijtemlx»rs txi-morrfiw . 

Mr,. TifHtg . — The only matter arising out of paragraplig i® the 

question ot slat isties. You my that your Aissociaticm has nil along held 
the view ifuit in tlie hrsi pbnx* the methcxl of compiling the import 
should Ih‘ uKKlificd in certain rogfieetA. Have you put forw*ard any deilniU 
suggestions for their improvement? « 

3fr. Tfod't/.' — We have. t 

Mr. did you do thfttc^ 

3/>. Maionry , — Tn 1030. 

3fr. Mod^/.-r'^ hare had several dmwmom with T>r. Meek timofBclally. 
Fhon the Gorernment India put ufi a prc>po«ition that th^ prodiKJtion 
«tatktic« ®hm|ld be altered. That was altogether a trrong war of doing 
iliingi. * 
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' Mr. fimg. SMiiit iu tW poMit|an*theij at itre»efit.^ |jf the whole matter 

* t » 

Mr. Muloitttj. -Niri eK.uXiy .'siaSved. The txiatter hae ^osae ti> the <.%iWctors. 
of Cwstojois tor their opitiion. 1 di«n»«i.se<l *b«th with J[>r. Met^k and *twith 
Mr. iStowisrt and expiauit^i iJiat nt would t»e totally lyfi mop table to m if 
Oo^t rumcnit tlic drastic iiiiaoulmorit ot * the prcKluetioti statiatici 

pr*o iou{!i|y the import .statistic ^ •with which thev should 

miy. • / • 

. On this tjUijstion lU siattstics, it would he very uatdul for 

p<H>pk' like thi' 'rariii Boal a t*). much OHyro istfitisticiii infonuation alxuit 
your iudusfiiry. j have ruther a trouhkKl c<mscioricc sn the ctts<* of an 

iiidufctJry uhiclt ijv t^xposial to v'cry <*xtornal competitioji the puhlica- 

titm of detailed ^statistics tviii t»e ot very great inU*rcst to the country. 

Mr. Moihj. Tlial is u point uhicii wc havv* taken up retaMtiiy. 

.--Xi ih so very ddliiadt to get. 

Mr, Mtfdfj. -A lew phihinJ hfopic g*o»t Icrticij who recently nud at (iciieva 

reci'idU sent out a ri'piut with a \ lew to finding otit the conditions of 

hilKiur, tiiv'ir \vajL?,*‘.N, innir oi work and s-o on. VVlicn thosa* 'statistics arc 

ixuiipilcd without relation t** rho output or without relation to what our 
labolii' ix>n'littoji IS io othor ludusii io> m India, an entirely i.iisieading 
picture will Iw^ proM^nt^Hi, 

VreddiHf . — Arc you aware whcUier .ui\ .laf)afies<» textile company ])uhlish 
profit and loss Htatcu'ionts’-' 

Mr, .Voffv, thr‘>' do. 

iVr-'iidre f — I have a sort o! leiding t.liat. they publish hahnna^ siscct^ hut 
very wisely do not pul'lish yirofit and Iohh aia-mints. 

Mr, A/fK/i;. I would like to consider that. 

PrfHtif’iit , \K wduhl he rather an interest uig point As a luattiu' of fact 
one of the charges nutde against yon hy lht‘ Mmnhay sliiitchohh'rs is that woine 
of you do not puhlish profit and loss aiiounts. 

Mr. A/cdi/.' • W<» {luhlisli a lot more than is puhiishcd in other (a>untrie«. 

Prcnflent, \i*\i can publish a halance slund without letting an outsider 
know nliom tht* current working, hut if you publish a profit and loss state- 
ment you givi^ him a fairly good idea of the current working. 

Mr. Cnrrimfihoy . — ^We give more details than unylKHly cl.v*. 

Mr, M* ft lit. 'Calcutta poojde never give <let}iilcd profit and h>» actounts. 

Mr, Iftffiy .' — What is the ladatom hetwoen your Ass<H;iatton an<l the nulls 
which do not Indong to it?* 

M r . Af cd n. — I u Homliav ^ 

.Ur. fh>op 'And outside too. Ixnause a ecrtuiti numf«o* of luills outside 
Bomhay lH>1ong (o your Asstw iation . 

Mr. Mtfd ij,—-As u matter of fact we hars'' no jurisdiidion over non-memher 
miHs outside Boinhay In Boinhay tho.Ne who are fvon-inendH'rs of our Asso- 
eiution are \t\ry few and they gciiernlly ftdlow the lines w<* lay down. 

,|fr lUnuj. — d’hey dindt go in the opposite vlircetion at all? 

Mr, Modp, — 'No. 

Mr. Hmig — And generr>lly speaking the mills ekewdierc? 

Mr. Mi>dg.'-T\wy go their own way. 8o far ms Bombay milk are concerned 
there is a great deal of cohcKion. I think it will true to say that in 
matters of polic/ the views of the Afillowners’ Aissociation of Bombay are 
pilbid great respecT# On all hirge qnestionsi affoc’ting labour legialathm or 
the like our views aro weighed Wfore opinions are fonin>d in other part* of 
th« country and far m tariffs are concerned, as a •matter of fact we have 
always tixkon a leading part. ^ 

-—There ii?i a point that we ram^d intone of our questions to 
wfe.eh yon have given fairly detailed reply and that is tf^e qnewtion of 
unfair eomfwditiou fn^in countries outside. I have not thouglit it neoessfary 
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to a^ik you any qin^ticm about it but jf nguild like jou to e^pllin tlli« 
l>oiut; Ju tlus you are applying for suK^tanti/e protootiott and if 

the ciih<) substantive protection ja aiwptelt, the questum of unfair com* 
petition IS merged in jt ^The geueral form ol pmteition tlmt you pi'Ox>o*t^ 
m a < onibinatioij oi oM vuioiem and stiecituv du^est a 

Ml Mini y ~ We lu> tH>iisideriible stress on the mneshitv *of minitnulh 

Siaveihc duties, • # • • • 

- Yoiu pioposal. I gulhei, ts tln^, that the spe< ihc duty ahould 
be ciileuhtted in *< 10 )? .1 that it I'Overs the w^olo ddierernx* hetweim tt 

loasouahle Ian st»!luig pnee ami ilu* iv ahsed *i>riee* Uur usual jiroeeduro 
in the Tauff Board has l%»en to take the dtUVreuee Iwdweeu Uio fikr selling 
jinve aiui ilie < 1 i pruv hut lu tins nartieular oiiM* in the questionnaire 
we (handed to sugge-^t the reahKtVf prus^ rather than the <> i;f. for 

the obvums reason thu there an* m> tv\o kinds ol i loth vrhieh ure n>m* 
pandile Ihetefoie \\e lake tie* ieabs<Ml piiK" as a sort ol lesuliant jiroduet 
et various r*on}pet itiv« fornv ^ 

Ml Uo(/tj ■ \v relhslmg the imasuK oi p*otiH'iien 

Pn \i<lrni It nun mine trom diiVetetil kinds ot cloth, it may eoine from 
ddimeMl countin', ah the''* an' ieHe<i<d in the kinds of pn<*e that yoU 
are .ihk* to get Supju>sing oe take tlu dilicieme IkUween tlie two and 
make a hin .dlowame loi depreciation and piofit and hv tl^* sptx’iiir duty 
at that !e\e} and th it spis ihe dutv hoc aim* tho niimiuuin diitv then it 
seeni" to ino fiorn lit pjot<Mtiv(‘ point oi v leu that (i<l \iihtrrjii\ duty venues 
to Im' ol am ( onscMpiem e 

Ml l/fe/i/ ext ♦ pi in till' < aso oJ a 1 using inaiket 

-It give>> c«>u all thi pjoieition sou s\ant , tin* only thing 
vou don t get is a SHI phis ahovf' soui pHoti'etion A,m iai as ue are eou^ 
(‘erned ill a period ot e< imoiuH crisis wpi'eifu ijui\ e<j\ers the diflererua* 

iK'tueeii \oui ( <Kt nid tin* pi u «• \nu aie hk< h to leuloe in u lalhng market, 
but a spe( ihf duti i^ou imire shelter than an Hf( rntorrTn duty vn 

a rising in u ket A sjiet itn <hit\ rhw's not gi\* \ 011 a surplus huf hr a 
form ol iiisuuin<<‘ speciln dut% is much hedter 

Mr 1/od s/ if d ueie a matte? ol choux letueiui fitl vahunn and nfrerdif; 
duties I w(»uld csutainU pieiei ha\,o u spe^ ifu dnt\ 

Pirstdtni Su|)pir'ing mho lair selloip piiee imludnig depferiation and 
pr<?ht uns lf» annas ,»l {oosc-ril tla- leahsed piue \ou ate aide to get, 
less dut\ i" It’ ann is W* h\ tho f,jo * ifh dut'^ ad I annas and the inarkfi't 
goes up. that is to tin n^.diM'd pio'i' is not I'i hut Id annita. Tlieu 

the ddTerene* hetvecn th* tair sc'lhng pii<*e and the realiHod pnee m 2 

annas Thereloit* \out [»os!tion is epoto safe Thi* only thing in that jf 

the s]MM ifu dutv vv is fixed at 2*» p< i icuit vou might get a liltUi more 
hut then it that tune \o?i have got to take moious risks 

Jf r Mfuly SujtposiHg pines go up doiihl* tin n what Mill haptxui ^ 
Cotton IS at a vc‘rv low !» ve! pMlav 1 hi* (otPrii Horld iH ruled hv Aineru a 
and It )s not \(rv ihffuult to imagine < oiton going up to 12 rsmts* or even 
14 rents at some jamiod of tune It inav go e\eti higliei than that 1t*iR 
not eomiog immediate^ . not evmi this next yea? hut it may happen at some 
time, and the pi leo ot i loth uould naturally p/y> up to a eormidm ahlo 
extent and your lair selling j»ru*e uil! ceitaiuly lone to 1*#‘ a great deal more, 

PrmUfent . — M> reading of tin' situaiion is this that Mhen cotton g<w*« 
tip m that Mii v, thos^e of cou vhe* are in possession of Rufllc lent aitocks of 
mtton purchased at previous ruling luifes nia\ makf' a priffit, it is 'when 
you hiwe bs get fresh suptdies ol eotton that the troriMe to artmK 

Mr Motbj . — But it {|o<ev not always hajifwoi that the nsc m priee is 

piw^eded Iry the powcftsimi of heavy «trK*k« 

Prestdeii i f am AuggeKting m this Tim kiinl of inoonvmimve ot 
hardship whkh may exj>enenccM[i by TOanufaeturerR m n resmlt of a n?W! 
-or fall in the ^rici* of eotton ii on 4he whole short-lned WlKrn you are 
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<x>i»«11ler}ng t}i«» of^pratoetioci oret a ffir!/ long period you Imve 

got to that a rim (it fall in the price oi cott»n in tW 

A^aine af it dtK^ other people m other countries. ♦ 

M(. Modu . — I am ^ not thinking how* it wouW f^he industr;j(^whether 
^ the tnrjustj;? would lx? o.'fughf napping. I um thinjcirig ot the specific dot5". 
Whut will he Its otfo< t r * 

* I* rraident — Vhat dwsn't «i»rjse You itf jking at it from the 
of view ol the Ontral Board ol B*nt*uue. You are not losing protection 
You ore geTtiug the pioiertiou that you \<ont ui} the sauic We can leave 
the Ontral Board of flcr^ nue to look after its interests 

Mi, Mody.—\ take it that the spe< ifia duty uould hv ’oiipled, o ith 

a sufticiimt ud rofoyem. duty, ft ii coupled v rth an adequate ad vahfr^m 

duty with eVery rise in price, uhile tlie sfax itii dul\ ina> not operate, the 
ad valorem duty vviH operate. 

V redde Hi. --Tho difhcultv ivith regard to that \t> this. The duty 

with regard to ♦‘ach principal kiadN of doth will he different. What you 
recjUire on one class of goodv jh different trom what vou re quire on some 
other class of giMXls Yon cannot luite different rates of ttd valorem duty 

Mr. Modu,-~ No 

Prrstdfaii you have a unitorin ad valorftn duty and ditfciauit lates 
of specific <litty\ ohviou*»lv you earmot haie the kind o; .•'v^isi am e that 

you want 

Mi. ModiJ.~~M that nuitonu ad .altaetn dut\ uas ade<iu;ue d would 

he all right 

Premdeni . — It ipigiit he adequate in one < aM‘ aiul it might not he ad**- 
qiuite in another ease 

J/i. Mody, -That iiughi ha|.qw^u ft is <oncei\ahle hut lU* \iould not 
hsy> thi^ whole adviuilage if the nd lafonui dutv was tlicrc^ tid 'a tth »oer^ 
in the price of tdolh that ad raliaem diit\ worked 

Pfa\Ktdent.'~' What I ani tliinking oi is this It i1 !«> pos^^ible tor the 
Biiard to devise an eff4*<tnf‘ sv.steiu of nunimum sporifu duties thin troin a 
purely proteitixe point of vu'w you aie sateguardi'd Froui the ponil oj 
the view of the consuni'r a specific duty in u iw^rioil of rising prices would 
l)e an advantuge. ^ ou are avoiding f>iaeing au umH*fc-Ksai\ hurden on the 
0<.)nsumer, At the same time in a of your nsal \ou got «uff»cient 

inBurance .si^ that if >ou are going to halance lK>th i onsideratious, it looks 
to me that if you haie a niinirniiTU Sjxwific duty and an u</ valorem duty 
wliich may fixe<l at'cording to the revenue rf»quirements ol CKwernment 
wuHild t>e the uuwt suitiihie wav of devising it Su{>p<)sing we told the 
Finance* Memher we are going to dcvist^ a '^diedule oi spwihc duties on 
plain grey, on hordenxl grey, Hlciwdied, white dyis.1 j>nuted oj (coloured on 
artificial sdk and so in such a wav as to envoi in each case the difference 
t^etwwn the fair selling priw and the ivaiiscHl prie*> and if the Goveiu- 
ment lU'ctqit onr propoRal for ihom ,s|>ecifi(> duties, then as far lui the 
%ad' rnJoTrm dutv js concerned, thv' Finance Afernher may fix it at whatever 
level he may fancy If be thinks of putting the duty at 35 |>er cent, and 
the consumption is going to he so reduc'ed that the aggregate revenue would 
he less, then it is for him to redm.'e it. Tf» on the other hand, lie can 
raise more revenue than the taxation warrants, he can revise it. All the 
time this vsc^hedule of minimum specifio duties safeguard the industry. 

Afr. Modi,- Tt nil depends on how the minimum duty will operate in 
hotiv canet. M* Maloney was wondering Imw' the minimum specific duties 
would operate in respect of the new type of cloths 

Prt$idmL-**An a matter of favd it is rather ,idiiScult for u» to devise a 
separate speei^c duty for each initmte class of cloth. You would need what 
the BolShh«^y MiBowners’ Aeiociatioii have called a ncflenttiio tariff. You 
mii^t haW a detailed tariff like the American tariff or some other trmfh. 
But It yen are going to have d or S or B claasea, then the q^ueetion ol new 
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[in^ at cloth muj introdttdfeKi b>’ the aeemi^tio iwc ft ^ 

QQfttl^r which IS not oS iinportftttc#. it is, tor exuxiiplei new# 

fine of col^Trc<l go<3Hjs, it tomes nmier the 8|>ecitic duty.* 

Mr, Malinin , — It is not very importm%, * « 

Mr, “Whiit w<^ildf happem it e^iehnoge 4eprecwited. ^ 

Fttndeni .—Wiieii 1 mised this qnmion of imftir ^eompclitioij, thftl^ wa»^ 
really the thmg I wanted to cmve at. If there was a etme and if we decided* 
to grant protoi^tion in the ilwin of ininmium gpetrifli’ dii:^teai then it ivowy 
he nectessiiry lo couple our proposals with a suggestion that the Oottoii 

Textile Indufetn Protecrtion Act mmt itsidf coritam a provision far autoiufttic 
oftiiietting duites. At present tor example with rii^garoHo the recent enquiry 
we had, we had to go bu(h*t<f the General Tariff Act j^wppoemg tv€ made 
it an essential part of our pioposaU that the Tevtile Industry Protection 
Act must, coiiiani a elaui^^ to the effect that if the priw fejl bciou the 
level of tair ''clhug prue that ue have eKtimated tor the industryv off* 

Kettiiig duties should )m> jutrodtu'i'd and made o|terative automatically . 

M'\ Modj — As >ou knov the (hnciument ot •India was not prepared to 
aeupt tliat re('»>ninuMulat 100 liom \t>vi ni the ease of inagnesitmi chloride. 

-} o\pe<‘t tliat theie will be suffu u ut vigihuit mtsmlHO's in 

tiic TiCgisiatue A^sembK to remind the (tovenuneut. It is unpossible tor 
Us to do anvihiug else It is \er\ diftiiuU to foretast the kind ot develop* 

mmtt wliu'h has talom place duniig the |>ast few months,# liocause the 

,liipane*H> exrhafige has gone thmn Irom 137 to ItWt We can’t say Sitraigiit- 
Mill roJ tb«‘ imvt 'Jo xt^ars tlie dutv slundd be tixed at 37 )>cr eeut. 
dKVM‘ the f.m s,‘lhng pius^ That is cjuito uupossihle 
\h Mtfdii (|uito 

~We ha\«' got to make some kind of provision winch »s all 
\ think a Tardf Board <‘an do. 

B' Modi--} am afraid lia-re is imtlung else 

Vn ^i(b’n.i There ts om- ilnng which you ha\e not suggciitc^d at ail in 
vour ie|dses 'supposing it was deeidod to ha\c specifi< duties, on what 
ba*-»s uouid vsan sjum jhe dut,\ U' asM^hscai, would it he im the w'cight or 
the area oj the value or the or and pick’' 

f Moihf ~ jx wdl have to bo per weight 

/*M 'fidt/T -On tlu’ whidi vour Association would from a practical jxunt 
4 vu‘W be nt lavour ot riie least imsuitable kind of specific duty which 
v^oukl bt the spenlic dut\ hv weight. 

Mf, M(mI > — T)mt iH the only wav 

l^nndfn i - ncre is one matter whuh we have not leforred to in our 
qnestionmure ,aui timt i« the question how tar it ih powihle to establish a 
ease for piote<tion for the Indian 'fexTile industry with reference to the 
(xuiditions laid <low ri bv th*- Fiscal < owinission I understand the MiHowners’ 
A.ssotiation do not consider it a valid document 

A//. Mod it — We do. We hiue gone very lar sirui* the FuiX'al rommissiou’s 
report was published. I have great n^spect for that d»xumejit and tor tW 
ability with which the case lor Indian industrial development hm W*en pul 
m there, T am only saying that it i?» slightly oiP of date m the Mmse tlmi 
Tnditt has l>e<-ome pro! M tnmist. hiiua* the Fisf'ftl Comm isfi^i on's report w aa 
publbbed. 

Tr*\u<i* nK—-0r\ the basis oi the Fwal Commixsion’^ rcfiort, 

Mr, Modjj — Not altogether. * 

Frf$i.dtnf — Wlmt are you referring to’ In every industry tliere haa 
}\een no prot<x tive imeaiiwr/^ pnswd hv tfwi Itidinn Legislature exr<^pt on the 
result of m enquiry by the Tariff Bourd and in evert enquiyv by the Tariff 
Board tlm brst pofiit that d fxmeiderf'd was whether the < onditions laid down 
by tW Fiiscftl CamraiJS^ion were satisffi^F 



Mr, Modp.—l am I<laking sit |he futurx^. • lu^uiur^ it might he 
to cb«41enge thiit ajid to assk^oi* protection to an industry on grounds 
whttt different from thm* cor^ditionw laid down in the jP^cal CopindMion. 

prentdeni, — In ' reply to tlie fir^t point mentioned in onr t<‘nu}» of refer* 
%»re whether the claim for iirotcction is establillar!ll hy tlte Indiali Textile 
iridu^lkry, what answer we to give? If *you %ay^ y€«Sj what are the 
^^ossible grouiirls at which we can give an opirtam to the Gorernment? You 
mivit have aometki^^d ot groiiiid on whirh the claim for tlm induBtry should 
be estahliahed. There are tw(^ ways by wiiioh we can establish a case in 
»c<x>rdanco with the F^cal CommisHion's Rcpoit. The first is with regard 
to the conditioiiH laid down in paragrajih 97 and the other is on the 
ground national importance. It the latter is established, them we can 
Ignore tlie ronditions laid down in pnragriiph 97 we simply go forward and 
fcay of the condifioris laid down by the Fiscal Commission the 

national im|K>rtance is sneh that protection shotild he granted. On the other 
hand if tl»e national importaore is not hurticiently esiahli.shed, then the thrw 
conditions laid down in ]>arngraph 07 will have to Iw* satisfied. Now' the 
best caH<* which can be made out for protc^'tion ik (lie case which can rest on 
loth. 

Mr, Jfody.— Yes. 

Prcskirnt . — Even if you dul not. ursept that, if yon adopted a polcy of 
passive re«i»tiia»ce wdth regard to the Fiscal CfunniisHioirs Hepfirtr 

d/r. Mody , — We have not done that. 

Prfsidrrd.- |»os.sible for yo(j to base your case cm national 

importance '' 

.\ft\ Mody. 'We have |>laced it on both (hcM* grotimls in one ol onr 
pamphlets which we i*<su('d ipome vioirs ago. Mr. ,'saklatvala was tbt* author 

one of thus** pamjdilcts and would ho ahio to g!v<- you a co|ii\ . 

Presiihnif. I am glad you have urgc<l both. If y(ui aie preparod to 

consider the a|>])liculion of the thn^e conditions, tlum as iar as ihe first 
('onditton is (joncerued, there is no difficulty, (’otion is on the spot. The 
BecHind CHUiditinn i.s tliat the industry cannot develop* as raiodly as is <lesir- 
ahle in the national intcrestv unices protection is gruntiMl. That second 
condition is satisfied, 

Mr. Mody.—ym. 

/*rc^h/e« f The one condition that re<]fnircs consideratiem is whether there 
is a possibility that the industry will at some reasutudde time in the future 
h‘ able to dis|MUise with protection. That is tlie only conditnm that requires 
ootnssideration, 

Mr. Mody . — What T said at>out the Fiscal CommiHsion Ims nothing to 
do with the ca.se that tlie industry can estaldi.sh. T was thinking of other 
indiistricH, in other times when an industry without being able to Batiafy 
tlxMe conditions, might he able U> go to the Ti^^gislature and claim protection 
on the proteetionisSt policy of the country. T am not saying that so far as 
this enquiry is eom^med. so far as our industry is coueernod we are not 
abje to s»itisfy. 1 have every hope that w^e shall >>e able to stand on our own 

Prf.sid^nt.— 1 should like you to establish it on n statistical basis whether 
the fhirti c^mditiou is satisfied or not. 

Mr. Mody , — am afraid the statisti<'s will have to com© after the pro- 
teciiott. 

Pre*tidenG— -'flv’hat I mean by statietical basis is this. We shall discuss 

in detail to*mdhow when w© are examining your costs. Bui I euggeat 
that if the level of prices goes back to the middk of 1929 and you are 
ahk by efficiency echetnes to hring down yottr labour cost by 12 per cent, 
and you are able by amalgamation to bring down your OT«irheiid« by d per 
Bombay industry will not need more than 10 per cent, iweuue duty. 
Irthat is established, tlie third condition is satisfied. % 

9^ 
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Mf\ U }*fr% alriul\ J would Sot ^K' ablo tg go a# far ^i{ that. 

pLe^klent\--^( that f>r«|>o8itioti is es^yisbtMd, then niiH^ **v«rjbcxl)‘ is 
aduHitipg the loaporiutUMej of raising the lovol of wholesuk* prii’^of , uuly 
thing that recpares is tlu* intrinhictiou i>i efhciotK^v 

Jfr. Modij ^ — are passing through tSiflormal timcm duo to Jatmneso 
c^ompetitum fttul tho eiM^uHnic tleprosaion wriving upon us at tho rngfO 
completely upset tlie •t|uilihriuin of the# iiidustry nuiH threw out ol geSfr 
its whole lueehanisuK It ih impoNsihle to s.ty what will happen m a result 
of more propitious times wlieti we an» abb* to shelter behind a modest 

tariff wail. Much will depend upon (lie mnniuistanees. If we ]^a\v mioUgh 
money, if we are aliW- to <>fpiip our milts and iustal new" machinery and 
introduw ntov methods of production riie etUciem y of our labour also 
must go up. What w ill happen under thosi^ cirrumstam eK, 0 t is very difhcult 
to forecast. 

Pr*'!^ffh nf \ou i^xamine tlie bgures you will find that the ve’ry imiKirtant 
faetiir has been rht' hill in the general le\V{ of priies. If there is a rise 
in the general level ot pnees supposing we went hack to iP29, that wmuld 
l>c about dd p«‘r cent, if you gel ineroiise<l price for your cloth to that 
extont. even assuming that roilou and stores went U[i in the same proportion, 
the margin that w<*u!d he left for yon w'ould he itousulerabh*. J suggest that 
lM*enus(‘ it looks to me that there is no pnrlicuhir reamp w*hv you should 
Im' aj>prehensi\ e of the comlitions of the Fiscal Conindssion. 

.V/ . Mrni I. \ am not afiprehensive at all. 

/V^ >o/cc f - AsS a matter of find , n renMUiable amount of reorgAuisation 
ot laiKiur. a reasonahle .unmrnt of fa*organisat ioti with reganl to overhmrds 
and a risi* in tie* hoo l of wluilesale prices would set Bondmy on its i'eot ngnin. 

.1// The\ arc fair as^Hurn pt ions U-, make, 

l^rr^uirnk 1 ilunk that tiny are fairlv tiuinble jiropositious. 



the AHMEDABAD HqLLOWNERS* ASSOOAIHJM. ^ 

E«i~c*efShrthKASlSJHBHAI LAIJBHAI. Sh«*I.J^«SIN 
* LAIXUBHJU, SIwth SHANTILAL MANGAI0AS a®d 
Mr. G. L PATEIi> ra<»rd«i at AhmwiUiW^iB Wadnerfay, 
the 31st August, 1932. 

pre»irtenti^-Mr. Ki.tluirWia., 'you are Viee-Pre^idejU of the Ahiuedaloui 
Millowtt«»rh' A««o€iiition r 


3/^’. Kast urbh^j 

preMmt.—AnA Mr. Patel is the Secretary? 

Mr, K(i>sturhhai,--Xe>i. ^ 

How many inemM-s are there in your association r 

Mr Kiii‘iurhlM>.~-5& are null uicmhers; besides tliem there are otiiei 
meHib^rs who luive gat otliar t actor 

Prf:,iidenf , — I take it that 'nicmUors of your a.sscx iation are lUt- nail 
companies, that it may happen that one null company may own more 
than one mill? ^ 

Ml, Kajsturhha(.-'S*> 

PreMtnt- in Alimednbad one mill company mean^? one mill? In Hoiabay 
it is,; different; you have got. mill Cf>rnpaniw there which sonietnne^* <»wn X'.v<' 
or and in Mune (aw*?^ more than three mills, 

Mr. ;v<aficrh/aM.— There are one or two imstunces in Ahmedahad also, 
but generally one mill company own one mill. 

prf$uient-^9<o that the numVa^r of mdl eompanies in Ahmcdnbad who 
are not uiemWi> ol ytjur laiimi are about 1.^. 

Mr. l\iU:l—AWnit 19, some of them laung new oues, having oaritvi 


\m or I93t>.81 . . 

prfsi<i«nf Have you on vonr mernher^jhif) any millK ^^lncn 
outside Ahmed a bad ? 

Mf\ V*. s th«*re are tmir, one at .^urar, nne at 

two at \"jramgaon. 

“To what exteiu are you authorised to speak for 


arc situated 
Nadi ad and 
these mills? 


Mr, KiUturbh'ii, -To the fullest extern 

rr^ udra/ - -What 1 propos*. to .b^ this ruormng is to raise the poruts 

conm-ctwl with tins uiuimry in the .wder in winch «f have set them emt 
in our (itiestionninre and when we have di'wu,s»ed these points if we h«d 
there »W‘ any points left over then 1 propose to rewrve them for discussion 
at the end of the peiieral discussion. 


Mr. Kitsi if fit hit i . — That will suit us. 

Frtfsi.i.nf.--Fiist I lahe the points arising out of Mr. Hard.y’s i*'i.Mjrt 
The first point that we hine raiM-d in esmneetion with Mw Hardy s •‘e»K.rt 
is the proravi-tion of hleachwl good.s made by your nnils. We ‘•'>ns‘^ 

It rather imimrtnnt point. Mr. Hardv came to the eonclusmn in that 

oniv a rerv negligible proportion of Indian mill made pwd* were hleavhwl. 
We are in this enquirv asked to consider the precise extent and nature 
of the competition which the Indian mill industry has to face from Japan 
and from the United KhiEdom and it is understood that a ^ejT lacRc pro- 
portion of the goods*whieh come into rnil«l Kingdom aw 

hleftched goods and if the profiortion of bleached goods is negligible, it 
will T supp^ V iiossiWe to argue that to that eirtent oompetitwHi Wtween 
India and tha United Kingdom is also negligihle. Thereforej^ tn order to 
datimine that uneKtien with a fait measupe of (wnracy it » », 
to i^we to a reliable conclusion ragarding the proportion of WeatAMid goods. 



» 

Th# ^r«t thing t hk<? to do witif r^ard t«i> ymt rojd^ aii mphr4» * 

bfoiK-^ed goodsi^ *» to rett?** to tin* $taterti^ist londo by tho TArilt Bo^td in 
15^26 (A page W oi thoir report. They give there two oi^ tor 

11 ^dk and onothgr kn' nhlh li \oii take the i>roiK)rtmn on the basni 
of the tiguro« regs^hng tho 11 uulk the j;^opl^rt»on ot l|!eftohen to 

the total pioduetton A> pei <'ent , whereas if von take the hgure^s rolatuig 
to ih+’ (12 niiljs the putpMo tjon is tti) }>»>! <4^it I takii i1i that when tBe 
Board ga\e thene tiiiure^ ni Pt2h the\ ineaiu the^o hgtiren t(» ntehide not 
inei ► l\ gi**' aril hleai i.e^i dot sIm'i tiiloiiied n tfiat is to su' Ideachod 

haekerooud w ith ( nlerinai! pattern • ^ 

Mi Ka’^t uf bU*ii — Thsit iv si» 

P'rr^tth-^nt —Therefore taking the two kiink of Idoaehed togetbei taking 
the hgnrev rehitnig to the laigei niiiiilvf^t o1 niilis llu‘ fSioportloil Mm dP 
f>et' (eiit On the hgures that mo gi\e this time M veo take both i»loiited 
biea< hed ind g!e\ hie e hed »i vv dl he 30 pht^ t>o lihogether Of*^ i that m 

nudndnjg Udh oilonied nid gr«n 0" .uO oi*i;:^> We miijht take it approxi- 

mat»‘b. 'ith thi tigvu, foi tie uho!( veal But 0 \an take onlv hloaehtKl 

\v he h toj iiuptiir pnipos^*- v^mild lw‘ elasse*! /K bhee'hed then the 
propornon js about aO per ooU 

\f t 'if bhai That is i '.ght 

t: Wfd/ fi'f Tlautfoie ag un»vt t la piopiOlnm of 3’ feu ouit of both 

blent iaai and fobuped \ iru »u 10*20 vou have on bleat bed veirn alone to-do> 
a pnpKUtien ot dO per moO That measures the progress wlneh haft beep 
nunie b\ t)u nnlU in tin- dne^liMn 

Mi K t'nf trnihut - > es T submit ni thii- louneetion that it la very nri- 
faptain from oui poeut of ueu ihat instead <d aeting on thefte asjimjuptiotns 
wt hjo pot understand nb\ r he (oniTninent oi tndia which was »o very 
kuuui «t tVie luue and on whim Ixith thi jueAious Tardf Board n^port and 
Mt fiinh 's re{>eft impiessfii tin nfses«jt\ oJ h« epiUi/ pfoper sainsitK^a 
beth oj imp'jiteti fk:.^H^d^ tud Imhan g<K>dv has not up to tbiM* reeotu*- 

nauehuiotis It is not \et t(H> iiite e\eu naw to do so as we have made 
out Hi ran I epi es<ojt,it !on so flrat assuinptuuis mm he la d aside lompleteh 
fOid \ouF lepra l itn b* biseil eotutlv on ta< p- That is to sav d Iropi the 
1-t 0( r iU i t/o dlsf l>e<endM*r os uj* to the < nd ot Noviuuher art a ngeineiitii 
uj* j>/.ade hi < »ro erii iu«‘nr fo piipuiie la (Inlf in sin ji a manner that >oti 
h>\** HUfani stattHtn's tdKim/ wub the staiestes ot mill firodmison then 
51 would Ih‘ ^o iinu I (Uisuu fo! ion to < one to i nun lu-nm 

p! f It IS a suggestion wJiuh yon bate made later on in voin 

repiesentiition 

Ifr Ko^itPhin. ^^'e attaa liefi vei\ great importance to it from this 

proint of \iew^ that monox and time lone l»«ien spenf on Mi report 

but some of the eoielusion he has drawn are entire, iv erroneoug jomplv liecaipie 
5 tatisties are Imking and from oui pmnt of \ lew m orfier to make a {>ropei' 
t"‘omparj‘«on and find out what nlation there is )>etwtM'n BntiHb uiiti Induin 
goods It IS most jinpoitant that th< re ought to In pro|>eT statisin s 

Pi — All that we are in a pohitiori to d«» in regal d U> llmt ifJatter 

IS that if we are satisfied we would lecord the suggestion vou havo made 

hut I am all aid that ii is rather lute tV»r m to rnnkc a suggestion to the 

(knerimient of India wutl a view' t<i having that suggestion r arneil out Wfore 

we draft our report 

3fr K<tM m ifhm — T take it that vour report will not lie out before 

Neremlier or December and if it Jfi hufted on «tatistic« of MsuiupttOlUi 

it will carry much weight both with the 04>verfi!Tieiit*and the publkp Aii 
a matter of fact we have « »hrowd fUJ»picioJi tfmt there must bt* Rome ground 
for Govemment for ivit acting up U'i the recommcndotionR of mich a IkkIv 
m the preriouft Tariflf Board m well m that of Mr Hardy tlw>tb of whono 
inniRtod oil r/oTernment for keeping pro|>er «t;attMticK 

Frctidufif.— The trouble of the Tariff Board ?r the?- we cannot make 
any stigge«tion to the Goveruhrent* of India except through o»i repoii ; we 

f 
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up .'^oggest^n^i to GoVerim^iii bow wlieii *oiir report peuilmg. 
II n e waitefl till oiir re]w>rt is nn^y to make thU awggewtioii <:heii 1 an# afritid 
m- pir US report i« (oiKHsmed it woiUti t>e more or less nedsssiiry to 

go ufKnj usKuiiijitJonf*. i agree with you th4t in reev |^|?ortant matt^B of 
thifj kirjft it that our cofieiusioBii ^iKnild be ba«iti5 on 

iMisuiHiition^., hut tiie Tanff Boaid has Ineii working upon variou*. mdustrieB 
^inri^ the |>asit mr years in alJ these ealse it lias i>oeB liecesaar:^ 

to ui.’ike MMf li ( iih uJatKjn^. on w ijat we eonbidertnl the least inmdiahh? assump- 
tions that Wi* eouhi make, 

Mr, Ko^iturbltat . — Alay we iliut your Boarti wiH make a very strong 

veeommerKfet ion in tla* Gnv<»rrtmeut of lotHuf' It no use dilly-dallying 
iu the way in w hieh the noport Htatislicjs are < olleeted or the statistics of 
Indian luarle gooftJs aia* kepi, ami they should In' hrongltt in line with tlie least 
f possible debt \y 

Prr,<idr/‘,,f' .----I aui prepaied ti» giv<‘ your reconiimouial ion tlie tuilesi <.* 011 - 
sidera . If these figur*‘s reganling Ahrnedahad are correct then the pro- 
greSM as regards Ideached ^‘hmIn in very great indeed. When you go on to 
make the suggest it>n that tin* j^^oporti^n for the whole of India is per 

f'fsrit., I take it you make the suggr*stu>n on nssumptionw of the kind which 

Mr. Hardy did. Have yevn any particular hue of c*alciijation l»y which 
yon suggest 2o j>yr cent.:* 

Mi. K(istiuhhtn.—\i\‘ are jn touch witli raanv of the np-comitrv initl- 

owiHM's and on what we lu'ar from ihcuu of what the\ arc* doing that 

nsHumption wus hasid. 

\Vc* got similar figure's from the Hombac Millowners" Asm*- 
ciation as regards itu* BomhaA mills and I find from their figines Hint if we 
left out all the Mcaclu'd goods eontaining cohuinKi yarn, the total pro- 
portion of iileached to the total produciiou is about 10 per (ent. In your 
rase it is oO per cent. 

d/r, Kti.ii )jrh/iO/ , -Yes. 

/’rrwb/cnf.- And >ou wcuild say that if you took Alomdnliad, Bomloty and 
all other cenlrf\s together it would Iw* somewhere aliout 2o per cent.!- 

^fr. Kaffturhhiii.—\os. It has been found by ihe (‘onsumers that it is 

biHter for them (o purchcc'^e hleiu'hed goods instemd of grey gocnls iM^causc* 
KTey goods contiiin si 7 .<‘ to the extcmi of JH, 20 or c\en 2o j>ci cent, ami 
therefore it Thi\v wc*re to lm\ the hhs'iched kinds they .save at. least that 
tnueh in tile fre ight and m»t only do they save in railwac itv'iglit, hut it idso 
serrves the eMni cost on bleaching the gtXKls. As a matter of fact there 
was a time wlien AhnuMlahad nnlls uschI to turn out good cpnintitieH of any- 
thing Ufi t4> dxt jH'r cent, sisced cloth! 

P/(f One of the cloths for vvltieh you give particuhirs in your 
(xmftdeniml htatement has Iht) \n*v cent, sixe, 

Mf\ Ni'rshi ! f . — I’hat is so. 

Presidrtii . — ( an you led! me how the prices work i>ut ? What is tlie 
amc^lint of freight that the cs>nBunH*r luus to |>av at destination, what is 
the ^imouivt he w ill last^ on uetxmnt of extra sixe : what i.s tlie average aniount 
of in, s;iT, ('oloured grey goods ? 

J/r. ifvhx^s/ icrh/i/o."“"-*AiH>ui 30 to 30 l>er cent, 

Premhni , — You cakuiate the pcuc'entage on the finished weight of the 

cloth f 

Mr, Kiufijrhftiu,—^On the warp it trill he about 40 per cent. 

^ Presidrnt.-^)n flic final weight it will he about 30 per n^nt.F 

Mr, Ki^Murhhni, — Yes. 

Frrmdmt , — It practically ineiias that lie u going to lose 30 |>er c<mt. on tiie 

Mr. rather than 30 per cent, becattse there may be aonte 

dropping. * 



— Cotild* yoh W1 me struightaivay iippiosfinmtely whai b the 
freight Irom here«to Caleutta per lb* of clotbf 

3/J^. Ki^^turbhin, It to a?K>iit Ks. 11 bale. The freigM irdbi 

Ahmed^biui to Caieutt% is^ibs. 2'4-5 per Bv*Kgal ntgui^l at O/ll rate. Mttilwiiy 
rusk rate is much higlu»\ ^ • • 

l*rf i^iilrn t . — (\>uUl yoo u>lJ iiu^ uppruxtiuaU*)y what raug<|ot vouuts of ^yarifl 
m rt^pnm-nied by blea(‘he<f gooibs, that is t^i^say are >aHn* 2(>i, for example^ 
bleached 

Mr, Kiri>furhh<ii.-~\i’^s. As iw' liave wvid 4 ) out- rc|>!esci)tatioii 75 per 
cent. ol the looms in AliyuMlnUa<l iniuiufart-urc cUoh out v>f coutiis^of about 
*20fei \var{> Jtnd 'Aih w.Ot. ;md I 2 o per »’cut. of the ionius arc <m the hue side 
that is uciuiug cloiii <!f cmint^ to MMts o? 12<is. ^ 

rrrxidt lit , "\ gatiicicd iitun BuTiibav that there the hui<>st ligtire of 
tiueness oi hleaidied goods is ; Ijehnv AOs tle-v .Hcbloui hleach. 

J//\ /vo.'c/a/fo'o/;. Tliat is not tlie case as ini' as AhiucHluhad is eojicwnod. 

Pi t .'^ulc lit , r*i'a< t it ail y sn Alitiicdahml you have g<,il hicaclied gwidH iu 

all ranges. 

Ml. A u.’iOi// /def \ia»rp .uhI 30s vv h that is the lUJiutiiuiu. 

Pn'sn!* fd . ^ ou nuagiih a (loth, let us sav. ol counts 

.l/r„ Kn^fxrfJiin. O'hnt also is sonnO linos bleached ; it n<udd bo in ih<‘ 
form ol khadi. pr(!iuddy Itleaehofl khad). 

JMrsuhxil . 1 nnderst.ind you ar»‘ not making \ ei\' much ol that uou ? 

A//, hrxsf nrhh(ti No. Wc don't spin indinv 20s. 

f . May j take »i that it botli the uarp ami weft were Iwlow' 
20s aceording to the jn* practii'c it would not hi- hieached'r 

Mr. K ii^i arhiitti hlxt'vpX jeans and drills, 

Prcsulnit . Now I come U' the MHamd jxunt. 'rimi i» t he exUuit to 

which ('aleutta is lite market lor gn‘y gtsids. As lai us 1 can understand, 
your poKitioB in thin mutter i;^ the .same us that of the Bomluiy milit*. 

What ttM‘y say is while Mr. Hardy’s figures with regard to the absorption 
of gny goods Ip lie- (’ak iitta market arc too liigli, all the saute Calcutta 

does 1 ‘epresent the largest markiU in India lor gi<-> getals, 

Mr, Kanturbhat . 'that ?> so. 

Pn'^iihiit, -'rhe Bombay Millovimos' A''S^»cui t len havo' rej<*eled Afr. Hardy’s 

lignres, but tliey say that P) IM*r ceiit. of grey dholes and oB per cent, of 
other grey good^^ find tladr vnav into tlie» ('ideutla market. You thud! givu^ 
any dt fiiute figurt's. 

Mr. K^tshi/fdiai.- It is diHicult to give figures on as-sumptions. 

4*1 f,-i id r Ilf . \\o\ih\ UfW 1(0 prepared to .say Ihat somew ln*re uliout 7t) per 

ftmil. of the grip gofid.^ i- consumed in the Calcutta inarkad. 

Mr. K<is( liddiOi . AVc ai e .sending to ddferiMit parts of India BKl per emit, 
of our jiroductiou ol gio dhotis out ol which abmP 7U jier <‘cnl . is going to 
Cnh'Utta. * * 

Pnx'^idrnt, - Am I right m thinking that the great bulk ol the grey 
g^xais sent from tavre to tie* C alcutta market arc ol finer <‘ 0 unf.K'' 

Mr. rifhat — Not ma'es.s.arily. 

PrfddrfiP - — But a great hulk of ilimn ulaive 3t>is. 

Air. Kn^fitrfdiOf . — We are vending finer varieties to the (%}cutta market 
an w'ell as 2fh and # 

Frc^hirn/. — Speakirig Kimpir ns a matter of general would 

you say a little more tluyi lialt oi your i on sign men ts of grey gocKls to the 
Calcutta market would re|»resent counts alK)ve 30s?' 

Mr, Kadurhk*n . — Ko. , 

Frfjiidcat.— B#?cfiuse T noticc^d ironi ^Bombay now^ an ittcreAting portion of 
ih^ groT goodiit .sbtpperl to Cakuttu teprm&nt&d hrmr of dhotis. T 
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wonder if the po«itk>n m more or k«i« the same oonaidin'iiig tb# 

fact that you have prohabl^’^made as muah progree* «r perhaps greater 
progress ni the finer class oi goods than Bombay in recent years^ 

Mt\. KitHurhhm , — jftas prohabie. *' # ^ 

Fresidentl — 1 will nme that point later on i» eonfieotiou ^Itb the freiglit 
<toesti«n, becaua^ a ^point that has tn^en worryir^ us since vve started this 
emiuiry. f teii you i>rt*cisi?ly fin* |>oint that i will raise in connectiou with 
thk Aft^vr all grey gcMMln arc tlio staple oi fndian production ais 

things stand at proHcutc ‘ 

Jf r, jtOMtu rhhMi , — Ves. * 

Presulent . — Tiuo roproseiit the greater pan oi the output r' 

M f\ Kmt \iThhai Yes , 

PreKiil^ni -'-And for liio staph* of our |>rcKlurtu>n tio* 'iiggost noirket in 
India is Calcutta. 

M * , Kitaturbha i , - -* Y**s . 

— In Cideutta the Bengal nulls are niakuig on the whoie tairly 
rapid jirogress, 'lake thv |aisi two years sirtce proteetion was granted and 
the ipiewtiun wliteli has U*en piixziltng us a greiii deal ih, stapp<ising as the 
result oi f'ontHiuing then*? dunes, lumdi greater jirogreskS is made in tulure 
by Bengal luslih and ihe> .-^i^tlSlv a much iarg*o proportion of tb*,' Bengal 
market than tltey dii now. then what is liktdy lo Ih^ the relative {HiHition 
of Ahmedabad and Bonihay in regard to what is adnuttedh', the biggest 
piere-goiMls mark<>t fur gre\ gisKis in India r You liav<' got to pa} tiie neight 
all the way troin Ahmedahad or BfUnhay lo ('ai< ntta. They save that. At 
preaient their great danger ir<»in imported iroods. Tht‘v are situat^‘<l at 
a port centre. If vve grant sufficient iluties lor a >uflicientlv long |*eri(>d 
and tlius assure tficin against eorniietition iioni imporle<t goods. th<*n they 
have t‘onsi(leral»le freight advantagi- in the (. alentta luurket .!•> against 
Bombay and Aluuetiahad 

Afr, Kumtuthhas , — ^But they will have to pay freight for cotton. 

pTt\n(Uft‘t,- -i wnis kriking into that. The |>oint there would he tais ; 
if contintu^ protection at an adequate lerel for a .suffkieni long 
the rest of the Indian market that fhe Indian Textile indu^t^y ran .ai ture 
is the market in respect ol firu*r clas.M*s of good'^. 

'M'^\ Kdf^turhhai . — Yes, 

Pr^A’tdcn/,-" -Because that represents the import share of the I nduu i market 
,1/t , Ka^ttt rhha i - Y e.s . 

PrfsitUfii , — far as those clasM's of goods ar** coiKerned vtui hava* got 
to depend at any rate for the time herng on imported cotton 
Mf\ Kddurfthai.'- ’Thmt is so. 

prmuhtif, CaU’utta can get imfmrteti cotton cheaper tliau vto: can .get 
Iteeatist? they an^ situated in a ptirt. 

J/r. K*id}frbhO( Yes, 

Therefore they will «?are the freight as far us raw (satton is 
eont'erned. Therefore the position requires n certain amount of esmsidera- 
iion* I cannot raise the details of it just now I will raise tt in con* 
nectipM with the freight question. 

Afr. -They catrt wave freiglit on imparietl wtton. Iwause they 

^ have to pay a li|tle extra for cotton wliieh they are taking from Bombay to 
Calcutta. They are not getting at the same rat^^ «s Bombay, 

Pf'C.Ufitat.^The on question is fumigation. |f there no futnigatiottf 
Afr. \ think there w extra freiidit. ^ 

Ptrmdmt. — No. The freigtit to all tire Indian portei not inerely oir raw 
but on other things are the same. The diSouy^y in regard in 
Calyntta is there is no ftimijiation Arrangement. Futnigation only applM 
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to Ameriian d^tton. ^ Ea^t anti Ei|^*|^iAii cotton aro boinit ^iroctW 

fthipiwd to Cakutia. ^ ^ ^ ♦ - 

Mr. 

iVe.n<ie/if — With regard to tha pm*«»tago of iinj>ort goods sold ixi tlfe 
C^akott# market, you tlhn'i vei&h to i«akc aiiy siarteiaent F ^ 

Mr, Kasturbhai. — Kt). • 

— The only po^u that hiu*r€>«»ti><l giic as t ar mn fon are oone^nml ‘ 
it thi^. 1 Jiotiw taking your hgurcs of eolourfHl |)roduction in 103141^ at 
Compared with ll!>27-28. there is a very large inoreui^’^ 

Mr. K n si n rbhai . — Y es . * 

« 

Presultnt , — In Buiuf»ay, on the other haiulj there is a very large dfM:dirio 
and 1 was wondering whathoi tlnit means it would U> for y^ni to 

find a larger out let for your coloured goods in more distiitit markett like 
Caleutta. 

Mr, Kasturbhat , — As it is. at pres€*nt, o\jr <<»]*>tirini gtaxls Wing 

exported to the North Western Province, Punjab, Caenpore and as regarck 
those places we are ceitrualv more favourably situated tlian any othar mmtre 
in the Bombay Presidency. Particularly jdeee*-g<MKis are being exporteti there 
not in ii grey ('onditum, but though it in coioured they arc bleached and 
therefore it is colon re<l bieiKdied tlmt is being e\|K>rte(i to Jlieae diatricts. 
We do n<*t svipposc that for some time to come we wit! have any diiflBiciilty 
in finding a markcT. 

f*rc oo’rof We lume to a rather intcrestmg qut^siion. That is the pro- 
portion iii goods made of finei’ counts — Point No. 4 of Mr. Hardy’s report. 
That a very important |>oint in connection ivith this enquiry. One of Mr, 
Hardy's main (‘oncliisioit was as far as finer counts are concerruHi, tfic rndiati 
industry not in a position to undertake any eonsiderahle ^irtKiuction and 
has not as a matter 4»i fact undertaken considmahle production. Therefore 
the question of loiupetd ion troin the United Kingdom is not so very im- 
fmrtanr. .As far as I can umierstarid tht» figures the situation has altered 
a very great deal siri<‘e Mr. Hardy reported and I have also some feeling 
that tie* figures on this j>oint in Yfr. Hardy’s report arc ratluT under- 
estimated to the ext<mt of compcition from the United K»rigd<jm in rcsjiect 
of courit'i less than 40s. T will tell you how the Bombay Millow nerH’ Assixua* 
tiow pmt thi.s point before us. They have urged very strongly that there 
has licen a very corihifierahle increase; in India in the production of finer 
counts. I’hey have us the figure.^ of production of fine counts in 

regard to 2d or 27 indiviiluai milk in Bombay, taking tbe year 1027*28 and 
the year 1031242. The figures of these individual mills show a very large 
iTicreasc and then they give us the average eoutit of yarn spun in India 
in 102d-26 and 1031-32. The average count of yarn spun in Bomlaiy in 
1025-26 was 17*2. ft 2(r6 in 1031-32. But if you take the whole of India 
it was 18*4 and it is 20 5 now . Can you give me ( orretfipondiiig figures 
for AhmetlahadP 

Mr. PatrL — We have .submitted those figures in oiir rcqircscnlation and 
if yon want these only for a few individual mills, we arc propared to giwn 
you. On page 6 of our fir«t rep resen tatimi we have giv'^en the information. 

Prfklihni . — What that xahle gives yon is the <fiiatiiitv of yarn npuu. 
M^hat I want te» get at is this, T want you tu give me for 1925-26 taking 
the whole of your prmluction and nveraging it, what was the average oormt 
of yam that you usihI for yoin* weaving mil! and give me « similar areriigo 
figure for 1931-32. If the average w*as 17 or 18 taking all efawses df goo4« 
in Ahniedabad, it might 1>e 21 or s^uoewhore about that %ure now: Thai 
is a very gKXKi barometer for nu^inujirmg the progress made in respect of finer 
cmmiM. If you could work out the figures on that basis, it would be rather 
helpfuU 

Mr. Ko,-4urhhm.---'Wc work out the figures, but T am afraid it H 

likelv to be a misleading proposition. 

" * 
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rref^dent If will telif me what the quali/icatToiiS are^ injwen mu%* 
my <y>lleaguea will keep the quahhcatiom* m jiimcl. < r 

f Mr fvnturhhax — For ime thing the working out oi the inAage (Hiunt 
m different in diflerent millH f do not*ktiow wha| us the eoi reet^, syssic^m 
4^ rejmy arriving at a iH>i*iert <ount if spinf^les arc* woikiug in my 

laiilsi oil o.lK^) on und i ca 404», it is not eorroc t to «av that 

" iii> average counts i« ^30 k k 

Pr^rndmi - We hare got in the Indian p^-oduction hgiirefi Ivith for yarn 
and eoiuit.s If we tht* total quant jt\ ot jam that you f»pin her© in 

Ahmwiajuni, tli.it will gue vou srqjarute hgur(*s for eaeh kind of %arti and 
you gel also Die quantitTi ol eju h kind of jam ^If \ou take the weighted 
average, jou get the figure without going into the individual nullis 
Mr Knxf uhbhat That is true 

Pn That would lepie^tuu < onqu * iuoiMvelj tin position in 

Ahinedahiid It is MinipU a uiitttr oi ( ah ufating t!it* weighted averages 

Mr Kd'ii frrhhai - M v Kuhnussi<ru is, that to measure tlie piugress by 
the averaging of the fount is not the corrcKl s\stein iKaaiise tlie averaging 
oi fount IS arrivcHl at m u difTerent manner t>c 2 or tl systems 

Pir'<id* ni \ vciU tell \ou what the ddh< nils is at the ha< k ot \oui imnd. 
Supposing w'e gf*t the aterage (ount loi FMl-d2 and we get a figure ot 22, 
taking a (onsideiable iiuiuher fd tin la ttfo sort of luilK in Vhmedabad it 
Will be ^cr^ misleading t<i suggest that 22 will prestuit lie ufeiage Icnel 
of ptoduftion in thi^ more up to <! ite imlK 

M^ haitiffbhrn N(V \\ liat I sac it in m\ md! I ha\i 10 0(KI s}nndles 
of 20» and ItMflKl '^prndhs ol KK to lu <udmiiT\ in lu tlie aveiage <ount 
Will be 2*)« while it I gne it U> nn s{>miM i l» will l>MUg it to 26 *> n 27. 
rhet'e IS a wa\ ol working it 

Frfcu/i ri/ “- \\ imt is tiie diflert ni f 

Mr Kftdnrbhai -I will ha\» to fviUKull me t< hnu »l mm 
Prr ’udf nf AVili sou tluuk if rotr md let ne havt* i noit 
Mr i\i}^hirhhn} Yes 

/brqdmt lu addition to tluse rtiatlirs w lie )i mditate the p[ogre*.t> of 
the production of linei founts I takt^ it tin mritasc* in tla^ (quantities ot 
impoited saru is an indifaiion ot the extent to which four counts hate 
fuMUi made in India 

M I K Its t nt hh m — Y es 

PfV’ifdeuf Tliat IS t(j sai it is not nu reh i »{U( -^tion oi the* mcreasre in 
the? qnantities impoited but a diflerem^ jn the fiistrilnitian of the imports 
as regards fwintriew of origin IiMrat I mean is m 1020-27 ont of al>ottt 
47l,0fKj bales imported .070 (»fK> canie from Amenta In 1031-32 you again 
had a figure of 470 000 From Vmerua it was only 110 CKKi Tlio bulk of 
tlie importi^ last year fame from Fast Africa and Fgjjd 

Mr Kaahirbhat — 'M\ submission is that fni as Ameneun imports are 
eoneerned, they should not 1>© taken into eonsideratiofu at ill hecause HKist 
of the Aniern an <otton that is being imported is for the replacement of 
Indian cotton 

Prfstdent < — It has gone up in price rehitiveh 

Mr, Kct$tuHth(ii — the |uice of the Indian tottori Iieing higher than 
American cotton it has boon found possible to import it into India and 
tboae two yoarfi vthat have bocm cited by you are almormal years a^ far aa 
ih© ootton growth in Amenea is c^neorned or the cotton growth in India 
is 0<l^ni«d 

Ph^idmi , — But th© parity in pric©* was upuiet in both years 

Mr, Kmtturhhu . — submit that moat of the Apierican cotton that is being 
Imported is coming in for the ««© of the ordinary connte and not for fine 



Prcsi^enL—l wottki *ratli«r quality that stitt^nieut* tu this extent that 
the Amtrieiiii wttun which is iniport;«?d or groat b\ilk of it ifi oottuu 
whidi eor^spouds not to Indian short stapio hut to Indian long staple. # 

Mr.^Kasfurbhtti , — 'Miaf is right. 

Fnsidtnt , — H is alf al>oao 

Mt\ Kmturhhax. — Not aiuH'essariiy, 1 ha^^^ known ^oac^ral ilK^iusanAs ©!♦ 
bales being sold in the lioiuhay market which had a staple oi || and 

l*rfjiUleni. -{ havt* suspected this all along. Itai very likely. 

Mr, Ka.it urbhiii,— y and thoreiore we are not at ail aglfSnst the 
import duty being levied on Auiencmv cotton binnuise thertdiy we shall 1x3 
protix^ting our cuhi\'at<)r.s. Wo are absolutely for it. ^ 

PrfUideitt . — As a matter ol fact the Central (^^tton Committi?o told u« 
that To per cent, of lice American <n>tt<on imjiorted last year was comparable 
in quality with Jndian long staple. That 1*5 pef cent, of the American cotton 
imporUHl last year was oi slightly longer staplt' than the Indian long staple 
c otton, but I navel got the im[>re.ssion from that that there were any quantitleB 
of AmeiUiU) cotton nnportcHi into tins country which were les;.s than 1 

think tliat not unlikely a^ ycoi know itHue has lH*mi steady deterioration in 
the quality ot Amencan cotton rec'cntlv. Alucut 2t) per ctuij^. of their crop 
is hehiu t*'. When jouitv pricecs are upset, that ann^unt i» also likely to 
ge wp. 

.V K (tsf if rf,/‘ M t . • • es . 

Tlerejorc" it your suggestion is corrcs.-t, we tHhonld \h^ iustified 
in {>ropos!ng the reimiimn of this duty not merely on the ground that 
,\ineri('an enuton <‘oiep< fes with Indian long staple, hut also on the ground 
that American coit^)!! might (*ompetc* ait)» Imiian short isinph^ cotioif. 

M l\ /\Ua / a / h/<01 , — Veh. 

fVcOf/* 0 (f. I'licovtor** the so-called virtual monov»oly in rospec’t of shoit 

staple crnttcJii is to some extent a thing ot thc' pasi? 

Af / . Ka i f a r t h ai Y <.».s , 

/Vc;.<ih/c/< t . - Where 1 don’t agree with you is. \c>n tc^ii me that 192(^27 
was an exccquional year and 19dl-^2 iitso an exccqit ional year hcseause there 
had IxHm a hunq»er crop in America and a short c imp in India, and the 
parity wntn upset. Wa find tcKiking <»vc*r the past ten years there W'ero three 
o<'f;asions on whicli t his clist ui bance ol parity took phtce, 

Mr. Kdifnrtfhm , — The Imlian Central Cotton (Commit U^e will W able to 
give you figurc*;^^ from which you will find that wiiue liH21d had only 
one year 1921-22, if I ivm not mistaken, in which w<‘ had large imports 
from Amorica. Hut if yt»u took from Ifflt) to 192th during Id yativs 

there were only thrc*e years during which thc American importfi were* 
corns ider ably higher tluni normal. 

Prei'idetif ,~—]i is ratheu' dangeroiis to iiike !ck» long a period for an 
average in a matter of tides kind fw’^catuwe apparently natural eomlitions jn 
regard to the growth of cotton in America hnvi* been clmnging a lot and 
they have bcixm clianging recently If you take an avcouge mer a perkxl, 
beginning m early as 1912, the result that you get may be out of tune with 
the realities of the piosent day. 

Mr. Kaitnrhhiv M.\ only point is that American cotton h«K been 
imported into this <*oiintrv only when the parity has Ikhui ^ups^d, ft huft 
not been importetl inUy tbi<^ country in order to replace the Indian cotton 
if the parity of Indian cotton was in linn with the Amarimn cot ton. 

Frt^Mdeni . — Thai is tr^e. What w’orries u» i# this. Rnpjxvsing wo decide 
to accept your profMmal and fi.x the period of proiertion a#c 10 veara and we 
to our rat4i?« of •duty atvd our proposuila regarding tin* dutv on imporkni 
<iottun for a period of l<«i years* supposing at the end of two or throe 
years, parity gats itpwt again* we ^lay seriously upsctt the ctiltiraims* 
interests and mark you, our cotton is the most valuable erop^ 
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Mr. Kmiurhhm. — Therefore, as I thiak and a* we i^iiave said to <tttr 
r|presentatic«i» my A.wx*iation‘ is not at all aver^f to imposmg aiiprotectivo 
duty on tlio Amoricau cotton. ‘ o ^ 

t There joii aW anticipating an issue wjiith I wanted to raise 

later on. Since you have raised it we shall df^enss it »traig:htaa‘ay, Tlie 
sug^jbstioo which CJentral ^lotton Committee ias made to u» in respect 
oi imporU'd cotton is this. They say that the duty may l)e made appheahb 
to im|>orted (xittoii with ^ staple ot one inch and below but not more than 
one inch. * i 

Mr. KmiuThhai.- We entirely agree. * 

Vre!fid*’ni ~--Thiit is to my. not differentiatinK the country ol export but 
clifi'erentiating*' accHirding to the staple. The poiUt that we made to them 
is that it is perioetly true that at pres<^nt all Indian long sraj)le cotton is 
iiotween C' and l^^ There is praeticany no Indian long staple cotton aWve 
that. In respect ot a like cotton you hare to provide not merely 

against direct competition Imt you have alst> u» provide aga tvat indirect 
eomfmtitiou. If for example as a result of the disturbance in par tty you 
gel ixitton of futuple sUghlly above one inch rchiiively Incoming cheaper than 
cotton of 1^ staple and you don’t apply the duty to that, then Tiiat cotton 
will be imjtorte/l in prciercnce to the one inch staple cott-on :i\’a liable in the 
country ? 

Mr, K a dti^rh hat. —it is true. My submi.'-sion is that most oi the rotP.iu 
consumed in Indian mills is I'' to T^-' staple and it the mill lum to {uiy U 
ditlercme in pri<'o bctwwn the I-' or 1" staple cotton of Indiji and tlm 1-^" 
staple Americun cotton, it would not be a paying j»roposition in spite 

of the variation in parity. 

Presuient . — Supimsing you lookiM.! at it from the t totl; ead“ 1 am 
in the habit of using cloth made in Tiidiu of cotton wiili a ^vapic of oih* 
inch. American (Xittou of 1 ‘>r V^" stajih* 1 vkm’l say has become 

cheaper than one imh but relatively ciioaper. Now » mill Imy.s thai: 'ottoc. 
produces cloth of slightly superior fineness to the Indian clolh made nut <>i 
Indian one inch cotton. That finer class of clotii lKM.'omes i hcurtcr tlian 

it before. Now as a purchaser T will take the view “ Look her * euicc 
that superior cloth is now cheaper by 2 annas, alt bough ih<" infer c>r cloth 
is still one anna cheaper, coiripnrwl wltli the interior cloth, the supenor cloth 

has Iiecome relatively cheaper and I would rather bu\ iliat You have 

that kind of indirect competition, haven’t you? 

Mr. Kasiitrhhai . — Cloth that is l>eing mauufnrtiued from Indian .otum 
mostlv goe.s for the masses ; and the consumer is not m a posit ion lo offer a 
alighdy higher price ami take the Iwdter rhts.s of goods herause his e<x>aoinio 
condition will not allow him to do so. It is all very well lor an educatesl 
perstin who is cajiahle of distmguishiug the quality IxUwoen the superii>t 
class of cloth and the inferior class of cloth and paying a bit higlier price ^ot 
the bettor class of goo Is But as far as the masses an* concerned ihtv 
are more concenuMl with tho pritx? than with a flight difference ♦n tite 
quality. 

FttsidtHi . — When you are speaking of cotton of one inch staple, you are 
thinking of cloth ranging in txiunis between and 4C>s which is not worn 
by ittiiasesi of our people. That is the wrt of cloth which you and I may 
wear. 

Mr. t my m that most of the Indian mills are tising 

cotton which of t* stflrple. If you are able to get from the itentral Cotton 
Ooinmittoo figurot, you will find that relativoly the quantity of one inch 
staple cotton groim in India is very smalL Even that also is betng exported. 

Pr^^rideiii— Very Ittiie? 

Mr, Kmtufhhmi.—A m-ajor irortion of it is exported. d*' It is Cambodia 

fc, ' .year we 

^llluch ia not iherely of more 


produce^ a little over 8(K>»000" hales ^ of cotton 
than but actually miable Its respect. 
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,ot il 4 !> %ni ?< 60 ' 0 , 11 , :ior iiihB prcxluotioa- ip'iuti. n 

O^t ol xhm 800 ^ 01)0 l)al 0 *i ^portod from liwJm uoli more tfeao 
bales aiid^iiie rest #iu* available fbr couami(ipti#ii io Indiao milk. That l» a 
qOesiio^ a ffieh I want to rai>ie agaiiu But i» the raeantime let nie teU yoa 
I#sugge»ted to the Bombay *MiIiowner«* A^sooiatioii that iu o^er to 
get a really vivid ideatof the progims made vu*re!f|>et-t of tli| proowciioi 
of hner ixmatu, the best way of preaentation would l>e this* You take the 
totol production of cloth fndia in lt)2fb27eand in Now mrf of ^ w«* 

tliat. yon deduct the uunntitjos repreitented by goods other than pieee* 
goods Of these there are \ a nous kinds. You dA'dgct from that ako th^ 
classes oi inece-gtHKi- which are invariably made ^nit* of coat'wr cnnntH like 
eha<Idar«^ drills and so orff Then yon get a certain <iviantity whic# is the 
quantity of thoM* classics of gocKls which are geiieralh made of counts above 
208. If out of that you caji get the proportion of cloths of counts, 

30 s and above, that gives you a \a*rv much better picture of what baa 
ha|>p<?ned in this matter? 

Mr. Kin^tiirhhin • 

Fre«nt/cnf .-'T^nhndiiting on that basis I find -I atn taking all India 
figures — if yon took the total quantity of piecc'gooik tMa<ie of counts abut# 

2l>Sf 0 per cent was Otadc of counts akwe 30s in ilt2f>“‘27 and if you took 
1931-32 the c<»rreNj»onding pcrc'cntagc was very tiearly 19 to 20. In other 
words tlie f)rof)or1ion bus (buibled. It was al>out 9 hi 1926*5jJ7 iiiid 19 and 
30 in 1931-32 

Mr. Kaatitrhhnr May T know whether this proportion is in regard to 
counts or the yardage? 

Presiilrnf . — Tl is in regard to counts. 

^fr .Ka{it\irhhoi,--\ «uhinit that it in a very misleading statement. 

7Vcsd/f )>/,~ Because ti>e yardage per |>ound in res|>wt of finer counts wdll 
be much g renter'^ 

Mr. Ka^furhhai -Tlie yardage of finer counte per lb. will he consider- 
ably bigger than the vardage of coarser i'mints. Tt may actually «how a 
difference of 4 to 10 yards pei lb. 

Pffsuh'fii. If y(iii make h ralcu!atior> for tbat on an average basis. . . 

Mr. Kn,^f urhhai . In order to find out that, it w ill he desirable to find 
out what is the yardage p<'r f>onnd of cloth marie froui 20 h to 3(>s whitdt havu 
been the Marxlards wOh most of the Indian nulls and to find out thu 

yardage from to lOOs and take tl<e averng^e 

Prf'f>u}enf. Can yon give a notr* on that? 

Mr. Ko^tnr)>hai.- \ou want it i>cr Ih, That will be with regard to the 
bleached, not with regard to the coloured 

Frc^idcet. — If you will g';ive uh the number of vard^ per !h. in rc8fm‘t 
of Tarioiis grades, it will W helpful. 

3ifT, Kufitvrhhai . — We propose to give it only in two grades. One wnl) 
be cloth made fi*om 20s to 3t>s, that is 20s warp and 'Kis weft and the other 
will be ft>>ove 30s, all lumped together. We slmll take a represenvtativf* mill, 
a» you have suggested in the other case, and take what countH they are 
fipiuning. They t'annot spin one count ; they must spin three or four counts. 

We will take three oi four kinds of uuaiity mmuiiactunHl in that repreaenta- 
tive milL find out the yardage por lb. and avornge it and give it t/j you at 
r6pre?¥ei\ting the yardage of cloth. 

Ffrjtbfciif . ““^Bupposing, alH>ve 30 k, yon took 30*s to 41)8 aqd 4C)s to 60s 
might that not give ui nearer results inat-ead of lumping everything al>ovo 
30sP * 

Mr. Ka»tm'hhm.--We will do like thin, we will take 20* to 3()« to 43s 
md 4Di to that h \o my we will have to give you vardage for 20» 

to 30t, 30» to 45fc^and 40s to iOOs-- al! per pound. 

iPr«-»ide«t.-^That in rigUi, Persrmally T am indined to think that the 
oatimat# that Mf Bardr made in 192fir29 regtwling the quantity of pioce- 
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g<3bd« kiiported from the lTttit^lad ^ISlitigdom €o«n<:^ lA^low 40s was on tlm 
whole on the 1cm «idfe. Mr. Hardy’® conelt^^ion wm that*pra€tiealJ{^ all the 
g<K>d« imported from the IJnitc^d Kingdom were above 4<>i and moat of them 
ii^ove 5(>i. I notice from the Heport ot the Tarilf Board in 1926 (page 40) 
that t^y got 6gurc« frrni /he Manchester Chamber 6f iknnmerm acfeording 

which cloth ton tai rung a arp or w eft of con nit la»t'^^'ee^l and 498 forma 
aboi^t 40 to 45 pjo’ cent, of the total export froi^i the United Kingdom. 

Mr, KaHuthhai . — They arc entirely right. Mr. Hardy’s figure is wrong. 
Thera are two chief .sccticpis, as far as Lancashire cotton goods are eont*crnod. 
One set'tion deals with Am >rir‘an cotton and another section deafs w’ith 
®l5ypfi*^h cotton. Jt h wel! known that counts i^’jovc 4()s cannot be madt^ 
from American cotton. Ttiat being so, it could not be that all the exports 
that are lieiug made to India are from tin* Egyptian cotton. We tlicreforc 

entirely agree wdth tb<» suggestion made in the leport of the Tariff Board 

thfit 40 to 50 jx'r cent, of cloth that is coming trt India is of ('ouiits Udow' 

40s and 50 per cent, is of counts above 40 s, 

/’rrsir/ent.- '“Anyway . the ManchcHter ChanilH'r oi Comnierce might 
exiNU’ted to know what it chn^s better than Mr. Hard.v. 

Mr. Kn^if urhhui . - assume we c an only make a guess that the c la^s 

of cloth that 18 coming from M ancluvster is surh that st w'onld mu pay them 
to make from Egyi>tiau cotton. 

Pr^fiidrn t . Tho interenc’C that 1 draw from that is this. If you take 
the total (fuantity of goods imported from the Umtcnl Kingdom in 1920-27, 
the figure was somewhere about 1,450 Tuilbon yard'^, Out of that 550 iniMion 
yards was blcac’hed. 1 gather from various things mentioTjed in tlu‘ report 
and also from suggestions hy .Mr. Hardv that all hhached gmids are alH>ve 
40w. Tf you deduct the yiirdage of bleaclied goexis from the total you get a 
halance of ^70 millions, the greater part of which is bordered grey. If 10 
to 45 per ctmt. of thc> total export is hetwevm Itib and 4(is, that would be 
very nearly 60 to 70 per cent, of hordcrcMl grey. ThcietV>re in 1926-27 
which is only a year earlier than Mr. Hardy’-. Ifeport, very nearly (K) per 
cent, of the liordercd grey goods rmporfed into this (ouritry frmn the 
United Kingdom must have 90s and lO.s and therefore to say that 

there is no overlapping would he .stretching tlu' point. That is how I put 
tlic position ? 

Mr. K(isfi*rhhoi.- -You are right. 

PrrvidcTj f .--T cannot iKdieve that tlu* Mam hestew Chamber of Comna rce 
tvould give figurcK on a point like this unles.s the figures were (piite c'orrect*'^ 

Mr. KitJfurhhai. — Ou'tainly vou are riglit. 

Frrmdrnt } have Imhui cpiite unahle to ge t tlu^ data on which Mr. Hardy 
came to this conclusion. I suppose he musT ha\e made his own assumptions 
and in the ahKCnce of definite statistical data the l>est of us coiihl be 
wrong in our assumptions;-^ 

Mr . ,/r ri-.'c fvr h h o i , — Y es . 

Prendejit . — Now 1 come to the fiuestion of shirtings. What is your 
vkw!^ If vtiti (oinpare tlie imports of phiin grey goodiS from Japan in 
1931-32 with tho^c of that is the year before the protectiio duties 

were impmed, there is n verv suhstautial reduction in the itn|X)rts. It w^afs 
329 million yards in 1929410 and 127 uiilHcm yard.s in 1931-32, Although 
them has Itecn this very large decline in impoidH of plain grey gcKxl.s, you 
still consider the po.sition one of danger for the Indian industry as regards 
plain grey f * 

Mr, Ka^fiirhh^i .- — ATss, as far »» Japan h conrt^rned. 

/^rr siefenf .----'That is to s.av. although thi^rc has heen a reduction of over 
59 cent.» it still ‘ constitutes the largest single item of imports .from 
anywheres in the world. The rt>al point is that the staridardised production 
gives ftdyitiitnge to Japan in regard to plain grey hi a #ay w^hieh it does 
not in regard to any other line of good? ’ 

Kasfxifrhhm,^Th»t i« »o. » 



It ob^ioiis l!fcat m^n tAk Amount ot miuctioit w^uid not. 
bav# tajcen plac 0 hut for ihi^ tliat tliore ia a apocMc duty* 

Mr. Jjj^mturbhai . — As » miutor of fact* to aaoertaiii tho facta would 
have l^eeu very importai^i. The# very fact that even with the S|>oeiAc duty 
Japat#ha^ been able ik^ supply large quantities af gcwwls ajH>ah»W<>lui»es 

about its method of* production. Last time we had suggi^tod that wie 
Tarifir Board should go Ao Japan and hjKl out the^ It is n# Ui8% ^ 

baaing conclusions on assiiniptions. ^ * 

President , — 1 wish you had nuide the suggestion to the Oovernineni oC 
India since our terms of reft>rim{>t> were ptii)iisfi<*d. Nothing would hme 
pletused the Tariff Boniici better! But now I am afraid it is ^rather a 
difficult (question. I wortdc!* if it has octurred to yvm, as far os grey goods 
are concerned, to watch the niaiiner in which Japanri has iieim regulating its 
eoiii[M'tition in the Indian market — they prmiuee grey goods wliicii an' of 
rather liettan* quality than the Indian goods but put them on the niarket 
at <'illier tie* same prne ei a slightly lower ^»riee-— ns tar ns bleached gtMHis 
lire coneerned their gtxul-, are not merely (‘heaper hut also interior, hut in 
regard to grey goods their (luality if «n>'thifig, ladter. 

M r. K(ut in h h < 1 i , — V t ss . 

President, In «)ther words, the basis on whitii they compete in thv'Se 

grey gcxidK is tlu^ fmsis of quality ami m hleaeloHl they com^<'lt' on the haHm 
of price, Tliut- is a very clevi*r way of adjusting their tiade to tlic 
economic ronditions of the country. 

Mr. Kasfnvhhiii. ' As far us plam grey are coins/rned wo feoK and we 
havi> felt all aiding, that thinr sah* policy is entirtdy different from the sole 
{wlicv of the Indian mills. You go to any JnpanoM' firm and it will able 
to s%d} yon straight off l.tKKJ or ‘J.iMlB ludcK of grey (doth in relation to 
tlie prie<* of ('ott«m. 'thongh it has heen .stat<‘<i in Mr, IVarse's Uoport that 
’ Japan (Iws n<U ilo any htxlging, it may Ik- that these firms which are 
e.xporting (‘otton from Uiis <‘ountrv and importing jdece-gootls ure doing it 
on the hedge basis, otherwise they (-ari’t he in ft position Bi sell piece-gcxxlfti 
to-day at the partienlar price of cotton. H the priei* of cotton ttediiy is 25(1 
and it comes <lown to 225, straightaway they are in a )m;<itioTi to take 
advantage of the drop in the price of cotton in tlnnr sale of cloth tshicli no 
Tndiun milhnvner will he in a position to <lo. 

/Vvsodraf.- That is Iks a use yon have not got a suflicienlly long forwaird 
market in pieie-goods eml your transactions are ilhbalaneed, though you 
have got ii Huffu nmily huig forwaisl market in I'tUton. J don’t know' whui 
the remedy is. Wlnvt is your saggiest ion P rnh'MS yon develop a satisfitct^iry 
form of marketing fii<>re.go<MK you will not he able to halance your raw* 
cotton tninsaclionh in relation to your pieee-goods transactioiif^ in tfie wav 
Japan does, 

Mr, Kasf irrlih^ti Jupan is able to do that hefau-e in their eassf^ there 
are ordy four or fiv** big JafianeM* eoneerns. am! even if anyone of them is 
Riiiashed they wonhl he prepared to do it. Instances hasi'e ors urred in which 
a very big Jaj»anese firm used to d<i thiw on a large scale hut it ciimj^' to 
grief. After all it is not an easy proponition. 

Premdtnt . — Tt is not an easy firojiosition hut the iKiinx ik tlu5< ; wdiat 
yon are trjdng to do is to e.KpIain why Japan is able to carry out large 
forward transactions in jdece-gcHKls, They are ahU* to <lo that they 

are operating through very large units, 

Mr . K (uturlf h a i . — T es . ' 

Freddent.—Aml that m really the reason why ycm aie not able to 
develop a watssfactory forward market here. The answer to that in that the 
ludian mills must tinde/take a ^cdieine like the Laifcii-^bfre Cdt^m CJorfHna- 
iion which has faded, 

Mr. Ka$turbhm, — don’t think it k dcmrahle to have such large com- 
biner, either in the interest of the cormnmer or in the interewi of th»» 
industry. * 
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^ l will come to that pilim iater. d cert^jnijii, toel impimsod hy 

ymt argnnwnt that ai far as largjj \xmU w eoiicerned it mi^t .easily 
reaolt in lack of attention of the kind whrth would serihualy the 

e^^hiiicy of production, but where amalgamations do help is in the matter 
of purcli^# and sales. \ fepi that in tlie ^ro<*esa of production a 

Binati unit which ensures sufficient supervision may^worh better. However 1 
will copjc to that point later. With regard to bleached gomls 1 can t quite 
""gather what your ^losSdion is ill this matter. Intake it that in very 
important lines oi whiti* goods Jaj>an is outstripping Lancashire, is it not? 

Mr. Kasturhh at,— -At hm^t fjoin the figures of imports ii looks like that. ^ 
The oxplaHAtion may \h> that thcM' white goods a|:c Wtng manufactared 
in automata' looms and it is a standard product and as such it tan Ise 
produced cheapiy iar m production lar-t is eouccjiied. As rcgaj'ds oleach- 

ing, that also tnin he done on a mass Hi-aie. 

Prcsklcni One of the kinds of while goods in w hich Japan is dmwing 

$.n increaM- is what I may call 4>lalu white. 

Mr, Kai^furlkiai . It liie. gone np from *2' I to C 9. 

Prentit ni .--TUivt is the kind of gmids that lends itself to andardi5*ni 
production ? 

Mr. K n * f u r hhai. - Y es . 

Frr^iflcaf, ~ Thtcre is one otlu*r point and tliat is in regard to the nand 
printing industiy. What is the population of hand printers? 

Mr. - May' he ten thousand. 

FreyfdrnL— Suppiming giHids were >nffjviently protecTisI by an 

»dot|Uate tcalc of iiroteclton for an adequate |>enod. have yon any idea ot the 
iottil rapfU'ity of hand }>rint production in Ahinedabad: 

Mr, Kmturhhdi . — I have no idea. 

Prf siJ* at My how much can you increase your production of jir^nted * 
g<:»od« ? 

Afr, Knfifyrhhm. -We do feel that it could he exteri<icd a^ the uvdl 
industry has U*en extended. 

Prfriideni . — In Ahmedahad I understand yon do must ot your ideiw hing 
through dhohics: yon do that not liccansc* you are not in a position to put 
np otMmoiriical bleaching plants hut you e'on>id(o the j.resent praetke more 
economical and inoro sat i '^factor vr The <aine thing applies; to hand print? 

Mr. Kmt^irhhai . — Yes to a large extent. 

rrnsidenf.- If a sufficiently protective duty was levied on imports of 
printed goodfj and yon thought it vorth your while to increase your prmluc- 
lion, wmuld yon not go m for printing plants or would you do xhot by 
making use of the hand-print ing industry: if yon do that by how much can 
you increase your pnHlurtion? 

3/r. KaMurhhni — We dare ^ny we ean increase it bv 3(X> to 400 per 

cent. 15 ycara bn<’k vvo started bleaching in one of my niills and we were 

onlyi.rIoing that to the tunc of to J5 per cent, hut tceday there are ionr 
mills under my management and 95 per cent, of my gocah are bleached. 

I have Bguros rot^ording year by year Imw innrh 1 have progressed and T am 
prepare to submit ihos^‘ figures to the Boanl. and where we }md six 

dhohifB for bleaching we have now* at least fW men. 

Pfemienf . — were the«a> men doing l>efore? 

Mr. Kmhirh'^ni.^Yhey hare bi^ni imported from the Fnited Frovinces 
and Marvrar : tJb«^ are by caste dh*^hir$ and they don't do any other 
work, 

are not neoeaaarily an original part of the Ahmedabad 
are they? 

Jf»b, KmfwhhxxL^lSo. We expect RinnUr progrw in hand-printing 
ix your present pi^uctiou of printed goods? 

.■■vV ■■ ^ 



%. — It woSy U verj^ small comprfbd to the total prixiuo 

tiott- • * ... ,, 

Mr. — You s#y in to Quej^tJOn 15 thut sotne 

insmllecl printing plants*. 

Mr. Krt it rhhai. — Y #s . 

Mr.. Botiir . — Are ti0y uorkingf- 

Mi\ K^t.^turhhn. -At ono of tUoiu hwvo ^tartod work at tlw CAlk^> 

mills: one at Boinhiiy in the CurrimUhoT inils-jjnd another at tho Brnm^on 
and Standard mi Us. 

Prrsidrnt . — You are roic^rring to tlio whoio ot India* 

Mr. Kifstvrhh'ii .—'Ye^. ^ 

Prrside/d . — Would y»ni say tlvat ono pi«r i.ont. ot vtuir [iroduotion now t)i 

KaTui-prinlod '* 

Mr. Kosfurhhoi. 1 will fako out the tit'iros of my and giro yon, 

Tt will a inoro fno'tioii. 

Fre$idetd'.—M you tako a Unv of the largest mills or ril^jirosentativ^? 
mills, it would ho usoful. 

M r . Ka s t\t r h h a i . — Y os . 

Prr.'iddfrftf ,— { hnvo votui roforouco t<‘ hand-printing oftoii but hava 

not tho h'ast idea what |>art hand-printing playv. in tho |>roduotion ot 
AlimodaiKui and I should liko to Imvo that clarified. 

Mr. 7(a.P u rhhoi .- Onv groat advantagi* in hand-i>rinting against nnu'hino 
printing is that whilo in mnrhino firinting von can have two or throe hlockw 
ett to tuiai oot thousand- of vards of one pntt»»rn here for every 

little ])ieco you can have different desigvis and it in all in fust colour. I 
«io not know wladher vou noticed during your iivsjKHffion of the mills hand- 
printing Ix'ing most kmntitully done in one of tin* mills here, 

Prr.f'j/inii . — With regard to lanut Id what is yoni opinion? At the titne 
Mr, Hardy reported in he held the view ijiat if ihero was a decline in 

the price of .fa)»aneso }dece-goods that declitie was cotn|>h>tcly account'Od 
for hr a rleidim’ in the price ot fiiw cott<)n. 1 notice yon haoe. made uo 
coi ament on that. 

Mr Karturhhai. We have made no comments wher^ner wo felt it wotitd 

he guess work. As far as the price of cotton is coiKs»rned we have figures, 
lou as far m the quality is concerned wheiher the s^iame (pmlttie^f have boon 
vvv)rked at or different quiiVilies lone Imhui taken we have not the leant kioa. 

Prendevi , — What has happened in that white the price of raw cottt>u, 
taking llhth to 11^31. has fallen by 50 per cent., cotton luanufactures have 
fanon by 22^ per (smt. This appears to me to la> the correct proportion, 
but if you taks"? repn?H«*ntativc kiiid« of Japanasw* goods during the 
period thev Imvc not fallen by 22^ but very nearly 15 per mit. whioli 
api>eurs to indicate iluct the fall in the price of Japanese piw-gwHis^ iii 
greater than is indicated by the fall in the price <d raw cotton. • 

Mr. Kiifiturlihm . — That is m. 

Tint that i- true only since }n2ii. What that indicato<s m that 
Japan hm fmm able to redneo it# eowts of iircKlnction or Japan caUtring for a 
large ii«ml>er of export markets ts abW to arrive at ihe#e pnc'es in tliw^ 
export markets af'corditig to tin* conditions of <'ach markot^by some arrange- 
meut of that kind, and the result is that every time th^ duty haw tncireased 
in India prici*s have fidleu correspimdingly 

Mr. KaMitrhhai . — TJiat is so. 

Prrddint ..^-^here ap|>ears to l>i> no limit to the ffexibility of Japane#® 
prodwetioii eofitis. ^ 

Mr. EMM'W'hhoi . — Whether it tj the ffeacihilitv* of prodnetion costs or 
whether it is due to some kind of aftsistanee. . , . 

» 
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' P-rtxidmi: .--—Oxer u |>«jriotl of three pr four yem/u you San^ get a luecbaoised 
0oirer»me?it Jike the Japatieiw" G^reJliaient tarhelp in tbat i-way, Jaf^n is 
in finatttjiAJ difficult now. ^ ^ 

Mr. Kastvrhkai.--^lmiiie<liaU^^ this protection wak granted in 1930 #^hey 
road^ »om^ re<lit(*tion ui freight and gave some bounty. <> 

I*re4ulent.—AB a iiiatter of fact 1 have heard various auggestiocs about 
** lieccntly two iM^c/ple were ki Japan, one of tiioin a Dutch manufac- 

turer and another 1 believe an American, and they tried to investigate 
every t>ossibh? souro;? of information in Japan and they came to the con- 
clusion thni^ nvluctioji in JnpancHe prices coiild not Ik* accounted for on tlie 
basis of Btiito subsidicH and it lookH to me tiK?reforc ihat it is rather a far- 
fetclu'd extdanation . 

Mr. Ko.diirhhai . — One great ft*alure of tlie Japanese textile industry 
that there has been gn/ul progre?^.s a^; far as the spinning and weav^ing 
sections arc coiicern*Ki ; that js to say if a worker as minding two sides in 
he WHS minding three in 1930, lour in 1931 and eight in 1932; that 
fms Imhoi a i^"gnlar feature of tin* Japanese textile industry. There lias laam 
reduction in labour (‘osts by iucreased efficiency ot the worker m roiuding 
more iimchines la)th in sptnniTig and i?’, wiuiving section, 

Mr. ShtiniiUil." They i nt lodmcd atiiomatic looms. 

Pr'fj^idrai Th'ht is nu ancient affair hut these prices weii' redufisj sime 
1930 HtiNidily. Do you joicpt this statement of Mr. Haiily iNo, XVlIl)? 

Mr. Knsfurhhoi.- ’Vhixi is jdiM>lutcly corn'd. 

Presidf'ri . 3'hal aroii [<,tr an-a fiiie c-loth i- e\on clieujX'i’ than < oar*>t* 

cloth. 

Mr. Ka:>f itr^ha I, — V'es, 

Presithmf . — I will tel) \ou how i ha^'e hecMi lookniii at it. ll you liKik at 
page Ho of Mr, Uard>'s Report, talde at the top of that tlicre /vn 

have grey lUiutis, same dimensions, same re<sl and [in k. same widtli f-olonml 
Imrdcrs and the price is given there in penc'e per unit area. Do thesi' prices 
wubdantiate the conclusion^ 

Mr . K a .i i urhh ai . - . 

— It (Iwsn'i as far as T <nn make out. 

Mr. Ko,^Prrb/oO. •The <lifferencc is very ftlight e\rej>t in Uu' one enst'. 

Presidrni . — Kx'ee|»t in 3 ra,scs out of 7. 

Mr. KoMm rhhni. — Y ivs . 

Pre.'iidrnf. -You take 70/110. 

Mr. Krriai urhh or Thai !< a little higher, In'causo that is very fine, 

President . — Therefore it applies only within certain limits. 

Mr. KoMnridiair—As n .substantive propofiition it is a correct statement, 
jenf . Anolheu point 1 should like to raiwc’* with regard to that is 
this: supposing you take a cloth 32/40 and you take a doth 70/110. both 
huviug the and pick, do you think you would 1 h’ able to wear a 

cloth' woven of 70s x llOs having the same reed and pick? 

Mr. Kosturhhai.—'Sa, 

DTeiitdenJ.-— Therefore the proposition is intensivedy thouretical. 

Mr. KoM-nrhhni~-J^oi intensively theoretical. It has happened in the 
actual trade that the finer cloth has Wu many a time cheaper compared 
with the coarser • cloth . 

^ Presideni. — Wit^iin <'ert«in limits. 

Mr. Kasiu rhhm . — Y e s . 

rnsddtnf.— But to a very large extent the imepositiou is untrue. It 
■ only within certain ruifrow limits. If you take a cloth wm'^cn of 

superior cxiunts, it would be necessary for you tp have higher reed and 

pieh 

Mt, Kftshirhhai . — That is so. 



m- ^ - 4 ; 

t^rtsidsni. — \li<» cl^h would uow^nraljie. II ycHi iliowed 

bigjbar roid a»d pidk, the oost go «|l* ^ 

Mr. Kaiturbhm. — ^Tlte difference that ha^ been taken tip in thia oUSO if 
vatty wide and ooiinta <4 5 %rn 3t>K x 4<)8 when oonmnned to 70» x llOs have n 
very wide margin. If take 2t>&x30f% and 30sK4£li^ it will < 5 |>mparl 
iavonrably. 

Frtnd^ni . — ^Therefore 1 %m right, • • • 

Mr, - y<ni take reasonably etjnal proport ions. 

Presulent . — If you take a margin indicated l^v srfy about Icksi to 2t)*«, ,you 
might be right. • ^ 

Mr. Kasturhhiii . — The price of a pair with iKts 30 k yarn and 40 reed and 
pick in my mill m the Kiune as 40 k <K)ti, 40—80 rtx*d and pij^k. Area for 
area is the saino ; tlie price is the same and the counts vary. At the same 
time the rtMjd and pick are heavier. No sooner you go to very hoe yarn, 
the cost i» move than proj>ortioiaiU*ly high. Thi^t does not stand <H>mpariaon 
aith 3(k x 40 k. 

Prfsidrut. -What you .save on vour raw cotum is paid by the higher 
w’ages, in iimnufa.<:‘turnig exists. The reivl test to apply in this particular 
kind of cloth j’<ui an* considering iv to what extent do manufacturing 
charges alM>ve costs exewd the saving that you make on raw cotton. That 
is what it really amounts to. • 

Mr. Ka.itur hhifi, 'Yes. 

7*/c.*o</faf -- I should like to nsk one question about artihciiil silk. May 
w'<» vleal with tluna toitirely on the basis that they are a i luss of goods 
which (oinpete genenilly with colourtnl cotton gmxl.sF 

Mr. K(t$f \i rbhtti — Yi's 

8u|)p()sing we find on investigation that n particular rate >f 
duty IS ne<‘*tNHary for coloured pie<v-g<x»l«, ttH.sume for the time being it is a 
fcpecifii' duty and vve apj>ly the same sp<H’ijBc duty to artiBcial silk g<xxli», 
would that inet't the situation? Take for irmtiiiUH* the cotton fancies iniide in 
Indian mills. Wi* take the prices that Indian mifU arc able to get for 
their cotton fatu ies. They are hnr for the reason that <‘ofcton fancies hiwe 
to c<>mpete not merely with unport4Hl fancies but aJao against artifit ial Hilk. 
There the firice reahsed for cotton fancies is a |)ri<X’* which ivf1i‘cts in both 
directions. T tak<* the differenee Ix^tween the Indian lOst and the actual 
pri<*e that th(‘ Indian mills (an get, fix that aa the sjKX'ific duty; apply 
that specific duty not meixdy to imported cotton fanciew. but to artificial 
silk, W(vnld tlml meet tbe situation? 

Mr. Kn.'^turhhjfi.— li would very much depend on whai is the cost of 
Japanese artificial silk yarn, lxx^au.se if that artificial silk yarn coist go<?s 
down, it IS probable that in spite of the same duty lieing levied as on the 
fancy cokmred cloths, they may lx* able to corntmte. 

Prrmrhtif - -We will ])rovide again.st that. We can insert a provision to 
the effect that if the prices of any important imported pjei^o«g(KHlH fall 
below the level which we take into account in fixing the scheme of protec- 
tion* the duties can be adjusted. Assuming there is an off^setting provisiitn 
of this kind, then would the scheme satisfy you? 

Mr, Kmiurhhai. — Yes. 

Mr. Fafcf. — At present the duty is fiO per cent, 

Prf,sk!eni . — Trices have <‘ome down. Bnpposing we put it on the specific 
duty? 9 

Mr. K^jtiurhhm . — Artificial silk must be s|>ecifically sopiirate. 

Premdrni . — ^On what basis are you going to fix it? 

Mr. 1t<t^*^rhhm. '~ Why* not fix it on an ad valorem basis. 

Frfmdeni. — Fnce# at present I supt>oKe are about 4 annas. Yon make 
it l(X> per cent. Hie duty would be 4 annas. To-morrow the price would lie 
3 aniifts^ 100 pel cent, would give yoa 3 atiniia. If you fix it m a tywific 
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I «hould 

Mr, Kasturbhai -—-It df'|>f‘rid<H niion tlie partuuUr poition wWre tl^ «rti- 
%ml «4Hk iH Ui«€»d Jt All i^hetiw^r it >k iiuK arttfiiin! or o(^ per 

artificuil or than ">(» [wr f^^nt artifieiak * 

* — 'Hit. <»iih wax ii( which ,xou can ffs it is h\ taking what I 

mfvj call a fan scllmg prica to tlir- Indian industrx and an mipoitjint pncc* 
The difTorente lM*twc»f*n txxo is the* measure of protection It iH onix on 
that ha|?is 1 can fi\ aVniixtcntn on artificial ssHt gcKids Biiice artificial 
li^dk g<x>i^ts are not niioh fo tins count! x we can’t get a fan selling price 
for Indian goods 

Af j Knai Tin onlx thing to he done is to lake the latc s ioi fauej 

goods 

/*/c ith ttf —In i<j h tj Qin’^inii 1 \ou line n»fi ,_ri<n nv anx intoiniation 
Voii aie not in a pcojinjo t<»‘”gfx» it 

Ml Kfnf arhiitu - Tliat i** m» 

Ftfuideni - The pints oi (t»iii(nial>h chisMs oi gtaMk inipottixl hom 
Ignited Kingdom and iiom Japan 1 shouM hk» \erx nun h to gel dciailcd 
information ircun xou in tin mviktlN with x’ hn h \on ar* umidutr 

Ml Kddmf^Kii fl \ou hk< XU h d! sulnof s anp!( >» tl <hth that ate 
Vxong iinpoittd with iht <ot .t iTodmxjon 

Pft^idfni \\ t don t uani onph '■ \\ » ait mn in a { sitio P jndg* 
wimther one t I is <»i tioil. m tom}arif/5 i* untuhti ^ In h \ vuint xou ti* 
tell nil fiom unii ixinritmt ami hnouhdgi ties i!< I ot'ii Kingdnn 

and thoM n<* Jap.nnst mxxis t f, n, * ui txpian • ml knm I* dju< oi ilu 

market vu (onsnhi iliit th» < nun h» id#n i j jo o\ ut it » lx is (impiidih 
( iassi s Hie iv!u*ksaU in u kt r pn t <d tli fipiio'-i f h) h \ s i n lu 1 
'’llie nhohsnh niirket iiue ih« T* un ishu* lo^h* \ > mm 1 fluitPui 

tla> price of iln* lam t hsu n Ip pt i n nt 1* p< i nm i?" pt i nut 

higher timn tin J quim st put ( rdtl \ m givt* us hr d;.u nnjnonani 
xaneties of cloths" 1 md oui h m \ on »\p«jnt;v rompn dh < {a n, - <>t 
iinpoits from hnited Kingdt m am] nmorts fn, m I ijoui i id om ihe m n gin 

ot difiVutUUH la turn n tin impMoted J»p*uust i u’l t!* t nn* i K urdmi Ihu 

IS what T wmdd Ido t<. hut t'onhl xoi <] » thd 

Mf K(iMuihha( It is MIX ddlKult A U hi }« mi ^ oi m Mi H ndc 

II# port It is not im n U th# hh! ilass ot ^>>ds ti ii « i v m < ompetn am 
vntli i oh it hei 

Vr(‘<nlr*t Tv »s diHa ult hu xou v» h\ |» o( *\ tin compai.dih 

prui^s llnit is inrh r|c trm J lit nnukcT hn a (mtnn mcunnilitcd know- 

imlg< of tlnsi things m xxhi li n operates Jhiii must In* hm deah v^ wuli 

xxiuun xour imlnstix tnitst h< ih idmo 

Mr l\xi'sf ti ha } 'flu c la s of lu thit u* unapt 1 mg \\ it’n ♦ at h < tiler 
aie not Hhmtn alh tin sum- in dl rates 

s’^rc it- I admit that 

Ml hTu'tf nrhfioi Mr Haidx tvim VKUutcd th it oiu He ^ 

“ AVe haxe also to loussder ilu" indircH't Oompetitiorr of goevds of difieituit 
ctuahtxn, a mattci ot specud iniportaiut i! a schonu of piotection should 
c'M'Uitemplated sume Ihero t« aluuxs the possrbihtx that a nst in the |>n< e 
of fin uoported product ina\ not dfixt tlie putthaHci to a local piodtict nf the 
? 5 ain 6 kitid hut 'father to an imported jiroduct of a shghtlx difieient Innd 

President-' It % all terx well te> make that suggestion He was nevt 

a«k^d to consider pnilectne diitiet^ 

Ml Kii^f inhhrn fioin Mr }lardv‘« Keport • 

.■s 

Not mtifd it bt? forgott^m that a general moieinent of prices oxer any 
conaiderahle part of the total range of pw^e-gcxxds is apt to reTerberate 
otw the niosit di^^taut parts of the range’*. 


4 anrtii^ in spite W the fall m ince <♦!! you want me to fix a 
of duty lor artifif lajf hdk goom, on what h^is do yo!|^ suggest 
make mv c ale. iiidt ions ^ r « 
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gei%i*al etHmoiiie^propiKsition which • 

nound. 1 want you to t-ell ilk by hxikibg at tho si^tnidos awd fixuu your 
oxperi©nc|j of tho luarkot these\fiuY In’* nikt*i for practical piirposo a» com- 
parable kimla of cloth a^tl the 4illi'^oce in prii^=*»s so and so, • 

M^. Kmturbhm , — flow do wo iudkatof • « ♦ 

I*re^ident . — ] w’dl toll you how to do it. You give me tlie* I’nitoil Ki)ts- 
do«i cloth and give ino t|j(D dimciisioiis and j^ic « iioli'si^c jnurket Jirict>« \ (n4 
take a Japatmj.e f'lotln givo mo the <lim.‘iisioTiN. The diinensiotis may be 
(iitferent, but for practical |>mp9Ht's t!m market (a>nsiders ti>em eomparable. 
You give me about 12 cases of tiuvi k»ml, Th;y I \\nt\i, No. .1 lluited , 

Kingdom and A dnpjnu‘s^» may la* rcgardevl as iNuntcirahle, You \v#ild have 
to commit yoursi'lf to that extent. 

Mr. KiUturhhui . — Even if ihe i:ount.N ditfer, it dacsn't injjlter. 

Frc.’jblf’rtE — If the market accejOs it a.', o prehttbh^ suhstiTutey 
Mr. Ka:^f rhhai . — Ves. Wit h rcgar<t ti) artiiieial silk goods, do 1 luider- 
.stiind that it coxaos the artiticfal silk yarn or*!! tiees noi 

f’rcsk/rnf. — AVhat i< your propesa). ahout artificial silk yarn r' Do you 
want a dutyp 

AD. /Codi/is/e.';, Ahsohuelv beeausc it is tlu* uiost; unpertaiit 
fiou from this pmut «u view that there is a big silk industry whicli van 
only grow if it is [uolected from tlie comyietitiou ei foreign countries. 
Vrci^idrjtt Silk iudusirv is not imdmlcMl m our Iku'IU-s oi relcreuw. 

Mr. arb/mc — Some of us are using at present in our finer vairielies 

of goods genuine .silk in plm'e ^)f artificial silk. Handbvom weavers hivie 
Ihmui inchubxl in ibe terms of referemsc 

ni .--Thin would Ih' ratlier a liardship on the )uHid!<w>ni weaver, 
Iwcnuse I notice that handloom wenxer'. u^e a gtiod deal *>l tlie artifuiul 
silk yarn. 

Mr. Kasf fn l/hrif . — \Mu*n we, come to the luindltsom \\ ca\'ers ivhetber it 
will l>c a hnnlship, wo wdl rsumider, 

V rrsuirnf .--As n matter of fact the Yfisore Cihnnilier of Eommei’i'c iniv*' 
sent an apidii'ation tc> the (foverninent of Imiia asking for protection, f 
think that (pU'Siion might stand over till then. 

/V'cs'c/raf.— With reganl to Question .'f I should like the Ahuitid/ihad 
Yfillowuers’ Ass<K'iatiou to give ine ,s*une infiounat ion on this ipicstiou toe#. 
IwHause it is verv iotportafii ti'om our lennt of view. I want to know how 
during tin> pa-nt lew year> prie«*H of vanou.s { laKM’s of gm'ds mov*" in rehitiou 
to one another, II \ou lake coarser kinds of ch»1h, tf 3011 take inedium 
elasHf‘s iunl it you tak(' tht* oiperior finer e}.'n>ses, how Imve prices varied as 
IwUiveen thi'sc ditferent idasses? If it hecomes ms'essarv for its to fix the 
protoiti'c duties on a sju-ofic basis and not on an aij nilonm hasiiH, then 
the only way in uhieli \vc can cakmlale the rates of -spesufU; tlniicM for 
varions kin<ls of <'Uuh is this. \Ve eau take the Indian eo.st of maunfiirture 
of some reyo'ivsentat i\ e class of ckuh, .TV: v 4 Os or w}*att*ver if is, It is t h.it 
class of cloth in w hich <’om}>etjt!on is kesmest . Vrui cali Vihite an Indirtn 
fair selling price for tlnit. Let n.s assume that it is s+uiiewlierc above 4%. 

We try to see wlmt is the price aceording to present fomjiti*>ns of comj>eti* 
tion from imporied g*H»ds that particular c}a>s of rlolh fetches. The 
tadw-een the two is the measure of protection. Bupposiug it is 
plain bleached goods, yon get a figure of 5 annas per Ih it will 
necessary for us for the simplification of CusfomK Administration L# ai»j>lv 
that •> auuast to the whole range of clotha iucludf*'! in thMf^categ#‘>ry phi in 
white. 

Mr, KoMtrrhhui —AX ithont any difference in counts? 

Frcith/cnD — Tluit wou|d f>f‘ very difficuh to cletenninc for ermtorrm pur- 
pom^. Therefore wlmtever duty we find is ftpjdicahie acfording to our 
method of ealeul^tiou to a cloth round iiWmt 4(V. that would apply to the 
whole range of efoth.s. Tlufre the Tarilf Board wawild up Jigaiiuit a s^erious 
dillRctiltT. Supivising that duty of o annas is apph^^d to my 20«, it vrould 
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kind* ot cloth worn b> iim p^tir elas»««Jif the count ry. Thn 
nnd the Gov ernmont would a»k us if you af»pii©d a duty of 5 annags^, it ini|^t 
ht^ KMi per cent. Are you going fcc> pla^ such «a hm\y harden mi thosse 
fjtassK?s which* are least hbl^ to bear it? One line on which we ean%iake a 
reply to that tpieKtion is this, Tliough we apply tfie duty of 5 annas tu- 
^ iho^Je^ coarser kinds <jf cloth si|ice the fiidian miJts are at present uiauufac- 
turifig the whole of the Induin demand for that kind of cloth, tW interaai 
eompetitioi) will ki*ep piices down to a lerel lower than that indicated by 
the du^’- Is not that* so? ♦ 

Mt\ Kmfturhhai • 

-Th^^ it Ik a very valid urgument but 1 find in the 

textile imlustfy yon will have to he cnivtnl about tlm>retictif luaxiinK. There» 
fore 1 am anxious to know' how exa<tly prit'cs have moved in the past 4 or 
5 years? Thai to niy mind is a very important {H>int. 

jMi\ Ka^turhhai . — Rhuli w^e give it for years? 

PreMuIfnt,- It you give for 5 years, we .shall l»e ohliged. 

Mr. Ko>fi<rf>/fOt. ' For two kinds or more? 

Prrfnfh'nfr — Yoii can fan* (Question *1 tor that. Take four kinds — ^-los to 
21s to tUs^to 4(is and 41« to (K>s? 

Mr. Ka-^iitthhut . — It would oidy l»C' possible for us to supply for t^vo 
kinds? 

Pt r^idrut . — Whi(4> are tiw\v? 

M). Ktnturhhni . — 2ik to dtK. dOs to 45 k and 45s tv* (>i>s. 

Prruidtnt . — They will do. 

Mr. KnJKf nrfihai . — If you want to know how the price of tln^se kindn has 
moved with the price of cotton from winch tlioKe kinds are made, you will 

have to hml that (Uit from the price of Broadi cotton. 

/bc.-to/raif.- ‘Can yon not eliruiimte the raw (‘otlou failoj ; 

M r. a rhhtii .- No. 

Prr^nhuf.'^"\ will tell you why. 55>u have 2 V>h to tMh, it(K to 1(b and 
say 45s to fkk. Supposing tliere are thrfn* classes of clmh. you take 10 
different dates during the pa.st three or four years and give me the prices on 
those dates of each of tlies<* ^lasKOh of cloth. I kmov how 2f>s to .'kts hiis 

juoved ; J know how dik ts) 4tk has moved and also lu>w 45« to tJ<)s ha-s moved, 

the cottoti ju'ices fxdng the same in regard to eat ii of thesi- ( las.m^s of <4oth. 

I ftin looking at the question entirely in relation to the wo> in whicfj each 
class of < lotli lias reacUMl upon the iitlier? 

Mr. Kf^^t It I hJmi . — That won't U» right The pri<‘C of cotton would not 
move in the sa-me ratio as far as these different kinds are concerniHt. As 
far as 2fb are tsmwrned you tire riglit, hecunw that kind will mostly fie 
made from Indian (xrtton, hut as regards those kinds whiih are made from 
imported cottori, the premium on the imported cotton varlea during tho 
of the year to such an extent that it may differ to the tune of aljfout 
R«, 100 to Rs. 1.50 per CMidy, that is 4 annas per Ih. Take for instance 
the East African cotton, Kampala. Tlie premimn was only Rs. 90 over 
Brottcli aliont three months ago. To-day it is Ks. 115. That is a difference 
of Rs. 25. That is only a very small fluctuation which has te-ken place. 
But sometimes it A’aries from 1(X> U» Rs. 250 over the Broach prices ihafc 
k to my if the Broach price is Ra. 250, the premium of the Kampala m 
Ra. 115. Tl# .same remarkK apply to cloth made from Bgyptian ct?tton. 
As yt>u know', tkene being a very huge crop of Egyptian cotton during 
last two years, the premiuni has coine down by a craah as it were. The 
diffaronce ordinarily would l)e between R«. 900 to Rs. 250 over Broach or 
Burat cotton. Il want 4<nrit os much aa B«. KKt for particular varieiias. 

That ia going to he rather a difficuli pofht, 

Mf. —'We do not wish to give it coiiisidering from thi» pmni 

Ilf vkw th it will not be iti same ratio m the Broach. I quit# 

k " 
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m to IiidMtt ammfn Stncemml iKjeawisi^ ih^mriat^ia 

in ilnj nr^ijiittin is only to » '^y stightlfextont— E^i, 10 to Et, 20 a^ro or 
timre. \ \ ^ ^ 

Fre^u/e/it.--^ Th<?r<? is a^iso awoviUer difficulty iu ti^at. Ihc jpoiiit thM ymi 

«ire nming ih witli i^gard t^ tlic variations m prdinia of 

cb«^ of cotton. Thilic i^anotber point also in it. Bui>|>o»mg wo get ill 
ih 0 cotton |iri('cs during jJio period for wbicii you ai’c giving tbc prir^ 
piece-grMjds, it is not ine%ly live dilfei'enrdl in live ttremia that we liaviir 
to take into account but also tbc proportion that the raw cotton cost lajar^ 
to the total wst in regard to eacli ot these diffct^gt clas-ws? 

Mr. Ko f li rb hat. — e s » ^ 

/^reshfraf .—That wonld differ? 

Ml. Kmitnbhitir-XiyYy much. Not only that, Vnit it ciinn 4 >t l>e compared 
again with tin* iinportcil class liocausn* the clolli that may In* imported in 
the month ot May may have iieeii luamdactured in tiie month of 
tvhen the premium ot that h^yptiau or Kampaiti tsitfon mipv he only Rs, IIH) 
or Hs. 15(^ while when the doth is Ucing imported, the pn-rninm may havi^ 
hiHUi ruined to Us. 2ott Therefore my <-o.5t iniglit. (lifter. 

Pi f\^idrnt\ ~ it \ on give me 10 or 12 differcnl dates, I average them out 
and say that tlic>*" ddforems'fs arc smoothed mit in that way. Will the 
AswH'iiition apply tticir minds 0» iIiik que.stion bcHuuse 1 uni anxious to get 
some kind of lignis*; otherwise it would he very difluidt for me, 

Ml. Kos/orh/ojc What we have felt all nhnig is that we do mit desire 
to .submit figures whnii may l>e (piesiioned afterwurds. WlinUo'cr figures we 
huv€^ suhiaiitcd to yon in onr memorandum and in tnir ri'plies to the pues- 
tioimuirc arc upon tucls which we can snlwtunliale whenever w^e may 

fie called nputi to do so A responsible bodv like ours would not like to give 
figures whnh may Iw* iptestioned by Mune otlier body afterwurdH saying that 
tlies 4 > hgurcK were merely given off*liund to the Tariff Bourii. 

PrvMdcntr- Tlie 'Fariff Board is also a responsible body and we gtoicrally 
have to mak(‘ Ntntcnmnts winch are not exactly based on facts. I had iHdter 
make this point deal. If I cannot prove that a specifi( duty calculated 
ou the basis of the cost of .superior (*ounts will not prove burdetiHomo 
on the coarser counts, tlnui 1 am afraid the ch-hc for prote(‘iion on iho 
biVsis of s}>o<*ific (int\' wonhl greatly be luimperani 

Mr\ As. tar as coarser cmints are comerned, it ih India 

whuh is supplying practically HK) per eenl, of its recpiirementsy mid in 
tipite of the iirotecrne duty, for the last two years, it huK iM^mi proved 
t.o the hilt that there hwK lieeii no jirofiteering by tiny of the Indian con- 
Clerics. 

Prendf ni .— It ?s not a (question of profiteering? 

Afr. Knvfj/rhh/n.™ Boca use tho protective duty is there, naturally the 
retiuh will lie that I ud inn mills will demand a* liigher price from tho 
wiiAtuner than they w^ould have ohiamed under normal cir-ciiniJitaiiceH, that 
18 , with<nit the prot 4 >ctive duty. If witli the firotoftive duty for the }mi 
two veai'n the Indian iniDs have not Im^cm able to raiw their prken, it 
very conclusively proven. . . 

Prevh/enf . - Thai is what 1 want you to prove? 

Mr. KanhirldfoL — From the profit that ha^ fxmn earned, it cHti Ik^ 

Prr.nd^nf. That (voiTt do. Your jioint h this. In the coursw* of your 

argujueni you stated that although the protective dutieii had raiaed, 

the lucliau mills were not able to increaw their prices of ,|hi‘ great hulk 
of their goods. I** that not what you said? ^ 

Mr. That is right. 

Ptfsidimit . — I am aftkyig you to giro im? figures which will «how thgt in 
the atim of (X^rtain clashes of doth of coarswsr counts, prif^m Have not been 
rgiaiad? ^ 

Mt, Kffvfnrhfirti.—Thae m U> say, our prices of mar«or counts hare moved 
with the pricel of cotton, • 
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* Preside ni . — And that tiie \nt^ had m> react ion!' 

Air. Ka^t urbhm, ^Thul can m done v .a 

<iOUlit». ^ * i, 

* '•Con^tie your attention lo Jfoarjiior <xjHKtsy * 

iliup Kmfyurhh<Ai,--'W 0 wil take and 30s ao<f gire for 10 or 12^ ifArietitsa 
i^ich a« bfeAched, Ktriiied shirting, Jongeiotb, j|,Ac.,#for the iait 5 years 
Tlieae are tiie ^limensions of ckith and these arc thci i>nces at which they 
have been sold * • 


JVcsSidf'rrf .*•“ li<'a‘V c out the classes wiiich arc woxcti out oi superior couuis 
of yani. • * , 

Mry*Ka>ii(n(dHfi.‘ -1 ufidcrsvand. You will litiii troiti the baiauce sheets 
of two or three toillK that after the i>rotective <intieH have Ik*cmi raised, their 
profits liave got ajipreciated, 

Fre^Ulrnf . — ‘That niiglit cut htuli ways. 

Mr, litMtij. {X might la* drm to niisriiiinageuient . 

3'liat woulil fetul itscit to the conclusion tiiat ev en cfU the 
sy|ierior class id (loth, your orgauisai ion is .so )>acl that you fainnot take 
advantiigf* ol tin* duiv. 

Mi\ Ka^'iitirhhai, ' As regards orgunssatHui , y-ui have seen u tor yonrsdi. 

Prf HvJr tit, iiiil'diux^ siiect.H are dangeroiih a capons. Th<*y t ut ixytli wa vs. 
1 sbuii tell t’o^i what the fiomhay Yf diowners' Ass<adation did. Tliey gave 
us pric^&s of 4 or 5 classes of rlotli ot I'oiints hetwtsui 31 k ami 4U> tor a ]>eriod 
of years whith suggest the (‘ouclusion that they liave been ahh* to mak«* a 
Vietter u.kc oi the proUKtivc <luty on the fiigher eounts than mh the lower 
counts. If we (‘oiild get some figure.^ from you, il migiit help i,n making the 
a rg uni e n t si r on g** r , 


M r , K (I s f n rb h a i . — Yes. 


Prendenf. — With reierence to your rejily i-o Question (5, tiie t>oint 1 want 
to put to you is this. Hujipo.sing as a is'sult of mir rnw'stigatiou in thin 
cmiuny wt* rouie to the eomlusioii tliat ilie need ivu' jiroteilion is contimMl 
to Bombay; Ahme<lahad is prosperous, ('awnporc is foosiiermc, (odcnita is 
prospesrems and ho on hut the need for aHHistam'c is confimnl to the Itomliay 
Election of the industry where it is particularly great, in that case arr we 
justified in suggesting to the la:‘gislature that juotection should lx* grinned 
on a gfuieral scale or a general ea-i^ tor prot«*erion has heen established h The 
Tariff Board in 11>2(1 did not definitely cruunut themselves to any purtimdar 
view, but iroiu various things th«‘y said in the (anirse of their rejmrt 1 gather 
they took the line that the ea.sv* for protection rose entirely out id the 
partieidar cireiiiustanees of Bombay and there was no general ease for 
protection. Supposing on the facts under investigation we lame to the 
same conclusion, on what ground are we justified in saying that a general 
case for protection has heen estahlislied ? That is the w hole issue that we 
»re raising in Question 0. Tlierc is luie point straightaway which may Iw 
IiIRde. Bombay represents in st>iie of the decline 40 j>er cent, of the total 
Tmliau proiiuciion and firice.s of Bombay iherefore lanind to have a very 
•definite reaction on prices thronghoni tlie country. Supposing we withdrew 
pj^)te<‘t»<ui, Bonihay, lyeing situated in a port centre, is din-ctly open to 
external competition and as a rc'^nh of that Bombay prices are di^yrcssed, the 
result would be a definite leaction ^>n |>ncs*s jn other parts of the louutry 
lKycan.st> Bombay still represmits the biggest sirrgle centre of piiHlnction. 
That is one point that you accept? 

Mr . K(ut u rhh a i . — -Ym. 

Prtfodeni.— The other point is this. Supposing Bombay production 
declined as a r#5«lt of protwdion Ixung withdrawn, would that deficiency 
Im* made up in the main by other ct>ntre,<? of production like Ahtnedabad or 
by countries like Japan and the United Kingdomf Supposing you are in a 
poaititm to meet competition even without the ft.s?5istance of protection, isay 
with simply a nwenue duty of 20 |)er cent*, and Bombay is not in a posi- 
tian to do so, the result will be that when protl*etire duties are withdrawn 



tjbe product tail in ^uiubay W cci)usiilerft bly r#duc<&cL WouM tlmi 

defici«iic5' bife madi np in the ukiu by imregsed productiou at eeuiw like 
Akmedabii^, Cawupore^ et<\, orlwouki it t>c made up in the maiii Iroan 
import# from thc^ Unit^Hi kingdom and Japan? ^ ^ ^ 

Mr.. Kasiurhhai. — 1% witliout saying that the defaniOKy* wi,U b© mafio 

up by imports from countries like Jaftan aud United Kingdom la^cauiie a^ltisr^ 
ail, as far as tluw iniiwufs arc coiicerutHU tfic> have tlie c5t|H^rience Wiitid 
them of past so many years. Tlmy arc tociuuiuily mticli i>tdtor <Hittip|>od, 
t^s far finer varietn^s of gmxis are concenKHl, •ihan any of the ludtail 
coneenis. Our iinpiiits ty-dny are in tlio ^ icintty of milUou y^ls* 

f^remdtnt . - understand fr^m Mr Arno S. PearsA^ tiiat some of the 
Ahinedabiul mills are more eflkdently organtst'd tluu« many o^lno' millH. 

Mr. Kaditj-hjiar Id is \erv geot! of foin to j»ay tts that (Simplin»e«t» 
But vvlta>te\cr organ i^a^io!l we may lone, wifli i-cgard to maefuuery or the 
men, you will <H)n<’ed«^ ttiat ht'fore an industry ^an, c^>,taf(iisf\ itself on a sottud 
basis, wiiat is most nnjmnani i> timt. it should have u grasp of tlie teohnifiuo 
iuid that it should have exjHvrn nee heinnd it. Jf America wlurh is the hottio 
of Amcru au ctUion ( suino? stajiil ni t oui|»e! ition vvitli l>ii JU’jndnn* wloch by 
importing tl-^ eotooi fj.iiu Amerua Hst*d to c-xport cotton gotids t(» America , 
it can cii^iiv l»t* >uid timi- ludi.i certiunlv in mmli lex-. pv»>iiion Isi siaud in 
compot It ion wph kaie. a-'hii »■. If 1 huv<> not made myself eleai'. I shall 
explsiiu my point. AuM'ri^a h;m he,-!; obliged to levy a h<‘a\y irupnrl duly 
against impious i rmn Uane.nxh;d'e meiely fHa ause. thsmph it ran hud iU 
(adion at its \ ery ds<or and thoueJs it is as well e<{uip|>r'd if one may sjiy 
SO' - ;e tar js*- tfs htiteal etpiiptfe-ni i- coucmnerl. perlnqis in certain lines 
Arutuu-;’! ’• far ah-ead of kjineashire a - iai* as e-vtlim gotids aie (auiccruod, 
Anieiica emdd e.oj uftlooaaui the e,- anpet »t i«m irom UanrmHhire whudi usml to 
import <oMon Ifojn Ammiea, mnuuta'fure it and export it had tf* America, 
it 1ms hern ohiumd, as \on know, to lew a fnmvy import duty in oi’der to 
stop the imperts fisun feiTo' ashijae I >-iihmit timt if the jii'oteetive duty i?<i 
u it lelrin^ n . Imfia will Im- i;te«-d uitii an enormous jU'a c reducinuf both in 
resp«*et oi Hnti>h imports iuul »n resjn-rt of .kipiuma' lupxut''. .\h inr 
as Jajnoi is eoecernetl, you ^onioeU Jtaie <<>iKad»'d that it is umnagmg to 
expoic its '"Urplus (u a u a> who h haflies inniLonution (P ealeulatiou, 

uV/Aoch - ASh Uii! leave if at tlmt. Now I eoun' to the «jUestiot> vP 
freights, dde* suep»‘si xmi that J uani ton to eonsi«|er is tleat it duties at a 
snffif'icnt ly hiyli level rue i nt r(x|tj< e-d tlien tin* Bengal mi]’*' are g<»iug to get 
practiraHv the uiiole of the ('aleutta market ui the near lutuie nud Aluueda* 
had amJ ftondiav v, ill yet i>r(c.:ressi\ ejy diminiHliing shart^ of tlie market j»i 
Calnnta. It is ha-ed. or> this , it vnij talu- finer rhr:ses of goo<|s wovim out 
oi im'iorts‘d rot ton Ualentta mn get imf»ort,»e! cotton f hrat'r>r tlmu Ahmcda- 
had. fhdmitta Inc- gnU tc^ h.ear no rreight- as f;ir ji* the Uahutt-a niaT'kv't 
is com-erm'd an-t in rdl res pee t - Cahnirta has an advantage cner Ahmednftad. 
The future, thrreis.'re,. under a o.f n.ujmrt dutiv's is m.u t.rigldt frm 

Ahincdiii>ad - 

^fr. Ka •■d u rhhn i \o one will Ik* umre pleaseft to ser» Bengnl pro<luettm 
and snjvplyiijg its own loseds— - 

Fyndth^ni A greiiter {mrt of the Fudian market . 

Mr. Kyi-sfurhhat.--\\\^ twl that tfm sauto remarks apply to thj.s, pro|''n:,Kd- 
tioin as the remarkK I made witli regard to Lanrasidre thar Uaiu'Usfore by lis 
experience ami by lU ter-hnupn- in n ptr^ithm for nviny years to come to 
comjmtc with the rccmttfy growing indn.stry in other centres* Similarly We 
think AbmfKiahd should be altle by it.s teehriitjuc and jeexx^ to eomfveU'. 

iu tlu?s>e niiirki^ds, 

PreshfeaU— That is (mr* way of looking at it. 

Mr. Knjd urW^i . — As you know, India has not cxpafulfti itfi rcapiire- 
ments of idoth for the \^mi so many yearft: ecouoffiic eoiidition of tla* 
ootmiry has T&maimH\ very bad foi* many tear's hut it tiudl mnaiu stitguant 
for ever. Days are cominc: w'hen w#* that India wdll l>e able t/,* 

• 



eotimme 4)9 cloth th^ it is cotismuiiiig at 

m that if tJbere m an «3f|>«n»rrn 'of prodi|4k>» m Oak^ia or ai# oih^ 
<j©fctre^ 1 dare any it wiil tw? taken op byjthe expaadtn^s elotk niti^eta in 

* Fresident .^There the point i» that the local^ mato^ei which is o^n to 
«4hin<^ahad tnay eiu^and hot with regard to the first pomi yon have referred, 
namely Lancaabire » advantage 1U a result of havfttg been long in the held 
and ao on, I suggest that the real relation between Ahmedahad and Bombay 
nuib on the ioie hand *ifhd the new Calcutta nulls on the otlier e* the 
j elation ^hicli exists at present between Japan and Lancashire, that is to 
say\ the Calcutta iniils being able to learn from the''pmt mistakes committed 
in South4»rn India are going to orgaiusio their business with further 
efficiency and therefore you will l»e in the position of Lancashire and they 
will be in the position of Japan. 

Mr. KaMurhhai. — My is this If Lancashire is in its present posi- 

tion to-day It 18 Iw^caiiHe of its orthodoxy and not keeping up with up-to-date 
melbwls ot production ns well as marketing. If Alnnedahad mills remain 
in the eainc state, let that end Ik* met hy them, but il AhnuKiabad is at ali 
alive to ita duties it will k«H*p abreast of the times and will w;‘e that it d<K\H 
not get into the stagnant poKiiton ni wdtu'h Lancinlure hiids itself to-dny 
preside tif . is all we < an Ka> about it 'I'ben* was some suggeHtioii 
made t^n us in Boiiilmv that the railway freights from this part of India to 
<!?alcutt^ ishonld Ik* re( onsidered. Are von making any definite pioposals with 
regal'd to that.^ 

Mr. Patel.' We made icpicsentatioris to Ooieinment and it was ledueed 
from Ii8. 2-12-0 to Us. 2-4-0 mj the strength of oiir lepresentat lou 

President you take the most duett loute what ih the lowest rate that 
you get from Ahmedabad to Howiub'' 

Mr. Patel.— Usi 2-4-0 pei Bengal maund ; formei ly it w as Us 2-12-0. 
Ahinedabttd mills subsoiiuently b^gan to send their goo<ls through Bhninagar, 
thereafter it was rejireaenUHl to the Hailwa\ (hnnpany that it tbe\ did not 
reduce the rates the traffic would be diverted to that line Thereupon a 

8p6<'ial rate of Hk. 2-4-0 wa.s fixed by them Tt was going to be redueiHl to 

Ks. 1-12-0 but as I understand, the B<vnibay. Bnroda and Central India 

Hallway Company intervened 

Pre.tuieHt — It tsiines to about a pies per lb ^ 

Mr Ko^turhhai - Yes 

Presulent ''-You have no idea what is the j>er-mile-maund-riiie " This 

is l>eUm the hmoKt ordinary t lass lateP 

Mr. - We are not sure of that 

President . — What is the aHual disUuee from Ahmed abad to Howrah? 

Mr. Piitri. - -1,^100 miles and odd. 

President."" This I think m probably the lowest clas^ rate If it is .1 then 
without waiting for a report from the Tariff Board (an’t vou make out a 
Becanmi 1 notice rate^ as low as *24 have been kept. 

Mr. Kastnrhkai.--¥rQm B<nnl>a.y to Calcutta they have direct eomtJetition 
iwid therefore the rate is chea|>er. 

President. — ^The steamer route takes aliont 30 days? 

Mr. MoMurhkai. — Yes. 

Mr. ^han4d4p . — The rate from Bombay is Hs. 1-^0. 

Premdent . — Bombay would be ’265 and rou are above *3fi. 

Mr. HhontUoL — ^Tliey aiy^ not prepared to grant u« any further redno* 
tion, beeattse we can't pniduce tsompetitive rate* against tliis. 

Fresidfuf. — That I think is a case for the Hailwav Bata® Advisory Coni'- 

Mr^ I saw the Ti^ffic Mfuager at Calcnttir. Me told tm that 

tba Bast Indian Bail way teas also a hmited oompaity and nnleas tre conld 



direct ittid sl»w tii^t tlj« *rmffic c«n Iwa divei'ted 

tirmtigA anotber %>iite wnicb w«ild resuA i% a io«#i to the Enai E^l- 

vf&y he tfeuki uot iiH>ve in the ifatter. Then we producmi figitreetoC 

mrer^ Inindreds oi *r«l Bhav«agttr^a»d theri only the wae 

reduced. ^ ^ w 

I^ri\nitent . — Who a^re tfte people you are cotioerntd vrith? 

Mi\ Skantiial. — Bombty, Baroda and Central India, (freat Itidian Feniu? 
S^ular and East Indiatt Railways. The East Indian llailway were prepart^ 
to consider a further reduction but the Bomba>% «Bari>da and Ontml ludilt 
people took objection, ^ 

Mr. JitHig. — On the 6rst page of your Appendix A you (pjote rates by 
rml — route to Madras. Calcutta and Rangoon anti way tliftt this routo 
is not yet iti working order. ^ 

Mr, Kiut irrhhat.^li'hiB information vtrs obtained from the steamship 
company. ^ 

Mr, liooi) .— is it likely to come into force? 

Mr, Krtsi urhhai. When we addimsed them that wax the remark they 
nnuie. 1 think it uas some time in June. 

Mr, JiiHig, — Hii\e you ever IukI these rates? 

Mr. iR not the practice of our memlK^fs to seiul goods 

by Hca if we can get reaKonahle rate by rail bcwause w'hat haptwns in the 
case of the sea route is that we are not at the port and therefore in any 
ciisc^ we ha\’e got ttf go a certain distaiu'e hy the rail tor 'which the 

rate w‘ouhl he high, and then transport the gcHnls to the ship and send it to 
destination. That takes nutch longer time and that is the most important 
factor in tiie sale (»f goods. That Inking so we Viave to rely on tho railwttVft 
instead of the sea route. 

Pvenifh hi . — It is simjily a f 4 U 0 Nti<)n of whether this Rs. 50 a ton from 
Ahmedahml |e» Caleutta which is considerRhly lower than the railway rate is 
enough to compfusate for the additional tiim* taken, 

Mr. Ka sixrf^thit} . — It d(H*s not pay. 

Mr, pair }. — We liavt* to pay wharfage, insurance charges und so on, 
and all that make it more exiH»o>iive. From Ahmedahad to Bombay it in 
Rs. 1-1-5; ihe saving is Rs. 1-541 and for that we have to pay loading 
find unloading, wharfage, irmurame and further freiglit from Bomlmv to 
Calcutta. 

F/rs/dfut. -These rates do not cover traiiKhipment ? 

Mr. Pdfft . — It does not. Rs. 1-1-5 is for 5<X) miles, If the Hfmciwl rate 
is giAcn for Bombay tlien perhaps w*e should able to compete by ihe ma 
route . 

PrrMdraf , — Probably it is a little mort^ than simply the ipjestion of cost 
of transport : yon have got to perform yoxir contract within the sjmdfied 
time, 

Mr. Shanfitdl delivery will Iw? late. • 

PreMihfii . — Now* T come* to the question of handlooms. We have received 
suggestions from a, large* nuinleer of iiiditiduitls and aisseKiations in Wrests 
in liandkmm industry that the presemt system of prot4fe;tive duties has provtad 
a «erion« handicap to the handlotHn indu.stry and therefom it is sugg«#tod 
that the protei'tiTe part of the duty on yarn should he either ahcHiBlifid 
or coiuiiderahiy reduced. We are neriously cronaidering that question and I 
ahcmld like to know very mwh the views of your asacKuatipn in the matter. 
Before you answer me, let me tell you how emiKrtly i prenentod the caae. The 
way in which I put the mm to the Bombay Millowners’ ARaoeiatiou was 
that if you take the codrmr count* of yarn, say 20* and below, ihare the 
mill* are obvioualy at a considerable adt'autage tn the matter manulac- 
tttring coats over e%porti|ig countrie* for thii reason that in regard to 
eoareer counts qf either yarn or cloth the margin above the raw nmteriaf 
oewt* i« relatively small : iic*onomies fef large acale production ate eniireiy 
■ * a 




conned to the margta above rawtaiateriai eo»t» »Ed llierefora where that 
uaargiia i» «nmll to timt extei^ two advaz|^age to couatitea like ia 

liaiited. That is a general consideration, | My point therefore 0 that on 
t}K>iik» t^ounts of yarn the Indian industry Veqnires*^n<^ particular ass^^nce. 
That i» ooftfiniied by the import figures with regard to^oarsor counts ot yam 
before 1927-28 when the duty was imposed and afterwarda. There is no 
•|>#rc^tible diiferoAw. It apjK^nrs to have made ni? difference to the quanti- 
ties im{>orted and therefore that general consideration sseems to sub- 
atantiat^^d l>y the aetuai,^ figures of trade. Now, with regard to medium 
counts, ^rom what the * Directors of Industries in different parts of the 
country tuwe told us w’e find that it is in cases of*cloth manufactured from 
medium counts of yarn that the iiandloom weaver finds it difficult to compet^ 
with the mi 11% On the coars<«r counts he <;.*an compete precisely for this 
reason that economies of large scale |>roduction in a textile mill are rather 
limited when we come to coarser count^s. In regard to finer counts where 
you n^juire artistic designs tliere the handloom weaver is at an advantage 
because it can’t get it pnaluccd by machine. Therefore it is on the m(Miium 
or)nnt® that tlic handiiKim weaver finds it difficult to comjH'te. If on purely 
general considerations of that kind we find that it is difficult for the liiind- 
loom weaver to produce cloth from medium coimts and then on top of 
that we place a hiuidicap in the Hhape of additional duty on yarn we 
make it (iifficvill for him to produee this kind of cloth. Tire only market 
for yarn produced by tlie Indian mills is the handloom and therefore if the 
harKlloorn indnstry is going to perislr as a result of this duty on yarn 
you are killing yotrr market for yarn, therefore mother on the low rounts 
nor on tlic* medium emrnts is then* a case for r<‘taining tire duty. That 
ii? the case for the abolition of the duty. Are you very keen that this 

ftpocific duty .shotild he retained P 

Mr, AVl^ f a r/dt Of. Absolutely, and the reason is this; for on.* thing \ 
dtnj’i supjjcse that any Director of Industries has got statist if s in his 
fK>.s.^ss8iiin as to the utnnbcr of looms that are working in <li?ff'rcnt '*entres 
f)ri difTcrent coiints of yarn, 

Frtfiitirnf . — There are j>r4dty gotMl statistics; tliev are not :iSMn!)])tions. 

Mr. Knst itrf>h,a 't , - Tht»M> arc' assumpiions tlcrivinl fro7n ihc figiu t s ,4 pm- 
duc‘li<»n of Indian yarn ami the (pmntity of impv)rte<l yarn. As tar as 

Indian yartis are concerned it is nol ktiowm at all as to wlmt is the 

quantity that go+^s into tine weaving and what is the ipiantity. chat is 

market ted, 

Frc$idfnt . — If you look at Mr. Hardy .s report, page .iti, that table gives 
yon a fairly complete statement of production of the Bornh.ay rnills^warp, 
weft und reeling. Fracti<a!ly the whole of recdijig is yarn sold to the 

handloom weavers. Very little is used now. Therefore that gives you so 

far m the Bombay mills are concerned, the proportion of yarn taken by the 

handlcKiraK. 

Mr, Kaiiturhhai. — Bombay is only 10 per eemt. of the total pimluction in 
India. It may not he taken as a guide for the total eousumption figure. 

Again aB far m the imported yams are tT^^neemed, as it is w'ell known large 

quantitiCvS thereof u#ied to c?ome to wearing milh. tJp to recently there 
have been more than fi milb in Ahmedabad which had nothing hut wearing 
8 tht*dsi which used to weave cloth from imported yarn from time to time of 
finer counts. I aubmit the view of my A^?80<fiatio«. What happened in 
the pa»e of Match Industry? In the case of Matches there was a heavy 
imt>ort duty for* revenue purimses. What happened wavS as there was a 
’ heavy duty and as there was a gmxi deal of margin in tlie manufacture of 
matehOvS locally, instead of putting up a pro?>er match factory, people went 
in for small factories with priwTically no capital, imported splinters, imported 
veneers and made or eoiued money in that fftcioTy at thw^ost of the public 
at large. Bimilarly if you take off the duty oiu imported yarn because the 
differenot^ wuTl be great, there is no knowing that instead of helping the 
handloom weaTOR, in any rtmnner it ^may not help a small investor to put 

t 



ap a weiifing the iin||>rfc€Hi yaifi ioid markt=*t it as tli© fiandloom 

made stuff * t * • 

Preawienf . — I cannot, jon| the details of^rny data, because the 
emu hiiTe beem given us in eontideiice, Init I *atd to you tl^t as 7itr m 
yarns of criunts 4tb and hei<fa’ are tmicerned, even if the «pt^citic duty were 
renuHcd. no Itulian mills %|>euking genera will find it# worth whil# to 
import the yarn recpiirtMl for use in the weaving departnients of their 

3/r.! ivasf ur6Aai.— It is entirely wrtnig, btwause Uam prepnrmi t4> submit 
to you figures that during the lust lo years if or < miUs in Ahn|pla!md 
<‘ousumed good quuniitieN bf yarn. 

Preside n i . — Below 4ih , 

Mr. — Ortuiuly ,‘10%. 4Us. o(k, hut iMuinly 4ihi aiul 60», 

/ ‘ro’h/f'n f . — Whodtl you give uk* figures!-' 

J/r. htid urhhai . — NiU only will I gi\ i' you figuies tU yarn cousunHxil by 
th*^ mills, hut their halwme slieets U> show that they divl well aith the 
imported yarn. 

Prrndrnt . — I sliouhi like to get a statement. 

Mr. Kit'ifvildini. — 'rhere* won* hull a iloxtcn or more weaving factories in 
Ahniedabad alon*' not to speak of other parts of India with oOy or iHK) looms 
whi<h went mi weaving and to-dav there is one factmy^d do not know* 
w liether it is using foreign yarn. 

f'rtoVrnf. — Is it your HUgge»tion that since the duty i« levied, all 
mills whicli were simply w(‘aving sheds have also b<‘gun U> spin their yarnf' 
Mr, Kadiirtthiv . — 1 will snhiivit ti» you the naiiies^ of the mills which w^ore 
mere weaving sIumIk tor tin hist 8 years, were weaving cloth from iin|H>rted 
yarns of counts varying from dtki to oiK and whii'h were obliged to put in 
.spinning plants after the import duty came in. 

Pref^uirnt . — I should like to get the figures. 

Mr, KaM uri dm I , — Yes. 

f^r*>!sldrnt ‘ . — We want to know the number of mills. th(‘ quantities of yarn 
u#iM*d and the fliffc rent connts of yam used, 

Mr. KaMurfdiU i . — Yes. 

President . — Aniqiting your atatcmeni for the time lM*ing us correct, 
KUpfmsing tlic spei ihi* duty was appliimble t«» yarn uf» to .vOs, but not lM»yond 
that, wonkl you accept that r 

Mr. KaMu rbhni , — That is reaaonuhh*. What J Hubmit is this that the 
real remedy of the handloom weaver does not lie in doing away with the 
irnpon duty, but by reforms in other directions. 

Presidrnf . — 1 am toming to that question later on, We have got to re- 
port a finding on thi.s qiu’stion. Taking your j^taternent for argument'll nakc 
to Ik? correct, we drop tin* klea of abolishing the duty, but mnsider the 
question of i*evisitig the duty ii; aorne form; suppow* the wptwnfic duty on 
yarn was made iipfdicabb^ to counts up to 5(h but not alxive, as far m you# 
AsHCKUation is coneerned, you would uccejit it, 

Mr. Kasf nrhhdi . — It would perhaps meet the hituatioii. 

PriMent . — But your preferenc*> is that the duty sbouhl be continued 
on nil countis of yarii^ but ilie mM*ei**!ittry it«s»iitanco should be provider! to the 
handloom weaver in other forms. ^ 

Mr. KaMurbhm. — Ym. * 

FreMtnf , — What other forms r 

Mr, K(i^iurbhat , — Take only the imporkul yarn, m we are dealing with 
jmporte<l yyyn, and <^101 find how to repiiir>(» the im|w>rte<l yarn without 
any handicap to the haiidhx^n weaver. I find on an average the imports 
4S millioM Ihe.^ or 40 million lbs« To produce that 40 million lbs. of 
y'am m a veiy propo^iition for the Ihdian mill industry. 40 million ly, 
of y^rn whether of ro^rmr, medium or %ier eountis could easily be producerl 



«« It jpeu 5 mr cent* of pretoi^t^ftreiijgili 

^ th(> Hpinnifig itidii^try in Hiiss coon trjr fas suoK. ^ 

rr^idtttf . — For prodiw iijg tin* present <^antity»of import^i yiirti ?^ 

♦ Mr. KttMmrhImi . — My proposal is this ; lot be a buSciont pro- 

toetp’c duty to stop the in^iMirts of foreign vaAi, 

Pre»idfni. — Y5u tueaii the %ity on yarn? ^ 

Mr. A'osf Mi'h/tor— Yes, Imatise the real diffieuky from i^hkh tlje hand- 
liKMm weaver is suiferisg to-day in not 5 t>er (*ent. or 7 pt r cent, or 10 
per imf>ort duty, hut* of the swndeshi inoveinent, nol>ody is 

prepared to handle the stuft or to iiurchase th? stuff made from^ foreign 
yarn. This h not a bogey that in being raised by Ahineriabad Milloaners as 
siM?h and if Jou will take the iron hie to get aitinsses from tl»e diHtri<ls 
where the handloom weaving is gthng on on a large — 1 know* of toirns 

where there are as many as o.KK) hminn running on handlocmi industry' — those 
representatives will tell you ^hat the real difficulties that are being met with 
by the hHudicKun w«*nver are that be<auH‘ of the swaidt'shi movement, he 
cannot riuirket the .stuff made from foreign yarn and therefore in oiir view 
the most imtmrtant factor is tlmt the handhMuu weavio* sliouhl he assiNietl not 
by lowering the duty on foreign yarn hut by giving iiim larilities to get the 
inill yarn of rcnpiired counts that he want.s. 

Prfuidrtit , — Supposing wc acc^/pted your siiggesti(»o aitd inaintained the 
duty on yarn at u fairly Ijigli level, .so as to }>reveut the use of imported 
yarn in this country by handhaun weavers, the result ot that won hi \h* that 
the handloom weaver would lye paying a higher price* for his yarn unless 
you assume that the duty is inu|H*rative. If he pays a higla i pro »' for his 
yarn, then obviously he is going to lie m a position oi greatt i disadvantage 
l»ec'au»«e of the coinpetitioit with the textile mills in this <'ountrv. I had 
blotter tell yon jirts i.Hely what 1 have in my mind I am hniking at the 
queiittion historically. Till the end of tlieiv was hm exc ise duty in tins 

country. That eK<dsc» dtity providwl a certnui amount oi assisiame to the 
handlcM^m weaver as against the mills. That w as reinov <‘d in and iui 

top of thwt there is this additional handicap plac<*d on the handloom we^ner 
in the shujic of a duty on yarn. While* tImrctVuv* tin (hoernnH ui of India 
have been assisting the 'rextile mill industry all these .*) or d ,\<*ars, they hav*' 
boon neglecting the interests <»f the InindlcKun weaver and we are <'on<cro»xl 
with the question of equities in tins matter, is it right' My point is this: 
if you want to place the handloom weaver in tln^ sann* position as the mills 
wdneh he held hefoia* l?r24 or lP2o, it is neta^ssaiv that th** price that he payx 
for hii* raW' inatc*rial is made a little lower than it is now which you cannot 
give if you retain this dxity and eertaiidy not if you increase the duty. 
That isi iiow* 1 look at it. 1 believe the haiidlcKun weaver has been iiegleettHl 
during the past 5 or d years of legislation. 

Mr, — Has ncjt the haiidlcHun industry prospered r 

Presiihnt . — I feel tliey have fyeen unfairly treated 

Mr. KaHurhhfti . — There m no different^ of opinion as regards the treat- 
rflent to the handloom weaver. 1 don’t supjmse tltere is any other sec^tkm 
of the public which has been very fairly treated by tlie Government of fndiii 
m such. 

The fniUs ha\'e not been h«»tter treated than handlcHmi weavers. 
Mr. Kastitrkhni.^'We had to pay this |H*r c'ciit, for 30 yenru in spite 
■of our proteats. 1 would not like to go into the politic* of that queation. 
What I aubitfii is that, as you yourself say, it s«»ems to me from the |»oiut tif 
view* of the miH industry that the handloom ureaver is the handmaid of the 
mill industry as such. There are I'ertain varieties of <doth a* we have 
indicated in oiir reply wdurh cannot be made op a |>ower }<»oitt and whndi 
can W easily' and profi^bly made and marketed with a handloom. That 
being fto, I am in a position to submit to you a ipchem^ whereby it will he 
agisting (mih the hand!^^^ weaving industry find the textile indnttry. 

IPt^sidtut . — Are you going to begin with this |>oint? *Yon gave me ibis 
430 ^ 00 trapiiidks, That poi^t that you wmh to make in that ccmnee* 



“tiooj is i% ^ v«kry*«4Uif matter to put 
tile y^trn that k now tmporte4? 

Mt\ i[mfurbkaL*---Ym* I 

Iw only 

yam. % 

Mr. Ku^tuihkaL — Mv iMunt b iIuk : in order that he may have it ^itliout 
any Icmsk «*f time aiwl have it at a cHwiipetStive prices iif yotir weheme thoi% 
should be a bounty given to ihoae who !^i>iii and market beyond a pai^ 
^euJar number of county, my SOs for the handloc^av weaver. 

Pre^klent , — If there a prottKtive duty on yarn, the result of taJUiity 
would be ineffective m keepuig down pru>»M, becaus%^ prit'os would go up to 
.the level of import duty. 

Mr, Konf urhhni.^ii the bounty is there, naturally the internal mmpeti- 
ti(m will be stieh that in spite of tlie 25 per tent, duty in tim ease of 
.pitH't*'*g(H)dH, the niillowner could not iui.m^ hi* priw for the cloth. Htniilarly 
hn the ease ol yarn with tiie bounty there wulj b^: so much intoriud eomiadi- 
tion that tlie handlooni weaver will get h»s |urKlui‘t cheaper than he gets 
it from any ioreign counlrv. 1’he weaver who imports yarns is to-day paying 
in addition to freight, rommission to two #>r thiw ('iunmiHsion h(ins(».v wliiin 
will easily amount something like 10 per cent. 

. — As lar as the fjuestM>n of internal tronu»etitt#n is i'encermHl, I 
laiinot aceepi your staO'nmnt till you give me attunl hgimrs tor proving 
tluit nitmiml comiH'tition dia**^ tend to ke<»p prices down, 1 will udi you 
why. I hH)k(Ml into the prices of eoni.*iK>i yarns of 20« and below*. The 

ci'isult of the specifu duty in Hf27 was to put up the priei^s of the cmirwr 

couni.s of yarn to an extent which eannot Ik* accounted lor on the basis of 
raw cotton prices, Tley liave made use of the duty in order to f»ut up 
the jn i(s‘s of loarsiu' count.s of yarn. It is all very well to generalise about 
internal cornj»et ivion. lint sonietiineN tlie hgur<*s are rather staggm’ing. If it 
is a fact that, as a result of the duty in spite of the rnp*rnul eompetition, 

yi»u <an pul up juices to Home e.tt^mt, the man who has gtd pi Iwnir tlie 

burden is the luiiidloom weaver and be cannot afford, From the point of 
view of 'national import«n<H>. I would say that the handloom weaver is of 
tar gi*eater importame than the textih* mill. 

Mr, K(t^f ft rhhdi . — Tlicrc is no iliffereiu'e of ojiiuion. 

i’ H si(l*>ni , — Thet idoi e d this thity is going to pho e a burdcur on the 
haiulhxim weaver, it is a s^u'ioiiK matier for uk. 


^ fipisdl^ riiqiiimd frf itpiiiitlog 




if tlier^ ij a jiuffieient du^ 


Mf. K^tsf t* I hh(H . — M y»)ij are dmgnming that tiie iHsi of thi* handlmun 
weaver are in the riujxut duty, then w<‘ Huhiiiit that it is a w rong diagnosis 
that you uie making As han hemi jiomUHl out by the Madras Director of 
Industries, his ills are ni the great hwndeshi movement wdiich has come f»\er 
the (siutUry and whirls hamjitus him from marketing hia grwids made fi’om 
the imporpHl yarn, 

/he odea/. — |>*t me jiut the other conmete cttiMT*. ft bus b«M*n suggested 
to ns that there should Im:‘ an exeijrt* duty and the Indian Merchants’ Ori^tiib^f 
object to an excise^ duty. laHamse the mime has its as^cKiation . Wf* suftgeai 
that we would call it a we don’t call it exciM*^ — ii ct*iss of one prCp two 

pies or three fdes in r Jb. of cloth — and the prcat^efls of that cea» «!*<♦ 
const ituU'd as a central fund for the development of the handloorn ntdmiry, 
AVhat would be your AsecKuatiofi'^i objection to that? 

Mi Kiiiit iff hha /, — My Assfwdntion will havt* to consider Jhat and subiTUt 
note. 

/'rr«o/cn/.— Vou iumhI not botlicr alKUit the rate, 

Mr. Kmtnrhlmi . — I finite appmiaie tlw* point, 

VrrMuienf, — 1W»e idea Wing i* reatili of a Imndloom cesa th^re wHi 
et'eatel far the whole of ^ India a ccatral fund out of whi<*h csnikl 

be made to varioua provinces for the ^levclotunertt of the handloom 
Industry. Tlitc other sugg^ion whkh ha# Wen made i«, ther# ought to W 

♦ 
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^owie arraDgei/ient for alSjusthag the Jaunts of ptvxktction as Jietween textile 
milk iiaudiooms. • ' f * * 

jTr. KaUurhhai, — As wu buve i*ul>rrutUHi A our j^eplie« it is au^ab»urd 
^ i I f< ♦ 

l^n mi € hi. — vvoift eotisider that at olL ^ t 

$ Mr. *Kfuturhhdi.^ As h.‘ have^iiid in our replie^ hk far as the coarser 

couitts are cr>nwrne(l, it can easiTy he inade out that iniilH ghouhi not go 

into particular counts of yarn either for spinning or for weaving. That is a 
ieasihh^ proposition. But •tf> <l|uuarcate the rarieties of cloth is next U> 

rmpossihle^biH^aust‘ as you yourself h«vf» conie across various varieties of 
cloth, they inuHt be ranging to tin* tunc of about thousands and to demawcate 
them ami say tliut this variety eouHtitutes for the ImndhwTn weaver and the 
other one for the textile manufacturer will bo a task wliieli could not l>e easily 
undertaken. 

Vrrmdrnf . — As far ns you ar^ coiu'erned, 3"Our Association is |>repttred to 
cofisider a proposal fi>r Hnuting th«‘ spec ific duty t<:» yarn of .“iits. 

Af / . V rh h at. — Y e s . 

l*f . — You avi^ })reparcd to put before tlie Associntiou this proposal 
about a cess for the development of the liandloofu indcstry. The other pro- 
posals you are not j^repareci to consider at all? 

A/r, Kaifturbhai . — They are icopraiU icahle 

/b’f.ndenf -The quest 'on of adjusting priKluction that is impossible and 
the fpiestion of entirely abolishing the specific duly on yarn that yon 
conshier would fw^ umiesirahle;*' 

M i\ Kiuturhhni. — Yes. 

May I take it with regard to limiting tin* duty to yarn of 50s 
you will (oinmunicate ymir considered viewft? 

A/ r . K as t u rh ha i . — Y os . 

rrrsideni . — There was something you wanted lo tell us. 

Mr. Pittri . — Would it not la* ponsihlc for tla* {government to earmark a 
portion of the niveiuies from the import duty ior the fmndlooin indirstr^ I" 
Pre^ittruL — You mean lln* protective dtity. The revenues will <lisappe<ir 
( ompletehv. 1‘lie n‘sult of this protective duty will he that the* Government 
of India will have to rni'^e fiesh tH\<*s to meet the shortage. 

Mr. KuMnrhhiu . — W<' aie most anxious that there* should not Ih* evt*n a 
single tliread of imported cotton yarn coining into fids country. 

/'rc^h/rii/. — A’h<‘re w;ih semtu' point that you wanted to raim* in connection 
wit]\ iirtifniid silk yarn. 

*Ur. Ka>^turhhai . — As lar as artifnial silk yarn is concermcl. we submit 
that there is real silk from whnli the mills are manufacruring or uniug silk 
which IS of an inferior varietx in the tc'xtde indusf ty . 

l^resiifrnt . — You want a lughci rate of duty on artiticial silk yarn':' 

Mr. Kastnrbha< .’^Tluxx is so, bee aim* it is very imjiortaut Iwth from the 
point V>1 view of the liundlooiu weaver as well as tlie textile manufacturer 
that instead of using the foreign artiede lie may the genuine swadeshi 
article which bns to la* had in almndanre in this country and there is no 
reason why they should not use it. 

i>f .— ‘That is t<» siiv you are Uniking at the question from the point 
of view of the Indian Silk Industry ? 

Mr. KmtttrhhfiL — A"es, both frojn the point of view of the* Indian Bilk 
ini^ustry as well m Indian IVxtde indi)ustry or handloom industry »uch. 
becmiw. MS I say, our dilbciilties have l>een maiiifold. 

Bm’sidcaG— You don’t that artificial silk yarn comi>eies in any 

with Indian red ton yarn ? ^ 

KaMr^ha doe#. ^ 

— It u mally u^ui for bordei^, for definite pnri>o«(e«, for which 
evitfon yar*t would not be ^suitable? * 

V;-:..'' t 
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3fr, Kxtsiurbhau — wierely borders; it ift for 

•^^othor flings, I ♦ 

PreA-i^ent . — ^xlmt cottid ho iiot by 4q)p}|iii|g duty on &rti5<d*l mlk 
gcKJds to silk mixturos.g If roL appiiod tlu^ duty to luixtui'os, would rtiat 
moot The situation F • I ♦ , # 

Mr. EaHurhhtii.-^f y%u apply it to mixture, it will he ill wovoil fdtm. 

It will not be in the eiis^ of the artihcial sjlk yarn m stjph. * ^ 

Pr^snitnt, — Nt>. 

Mr. KaAturhhtti . — If these artiikial silk yants ^ire allowed to be import^, 
then not only will tlie j^emiine silk indus<#y sii%er, bat also textile 
and liiiudlooin weaving tnd ustry will suffer. 

} * res H Irnt, — 11 o w ‘f 

Mr. KaMnrbhnL — Be<aus<* vd the swadesfu njoveinent, if Any manufacturer 
tO'day is knoivn to njanutart ure a eloth wdh a mixture of foreign stuff, tljOn 
his gtxKls become unmarkt^tabfe, 

Prf !^i(f* nt . — They are not saleable r* 

Mr. Kij^t iirfdiii i . — Yes. ’Ilieridore it is importaiit that he should have the 
.i.Hsrstaiue of the ^ilk >arn jn smh varieties wluof* it is needixh That cotikl 

enlv he (h'vefoja ({ and he had eluatper it the ariilieial silk yarn is hnntied 

as far as ijupcots are {a>ncerru‘d, 

J*j'} sidr nf , — I f tltere is sta ll a dehnin* innvillingneHS to*l)U\ goods wliich 
eioitain arldi<!al silk yarrt, eaiunu ue trust Jo ilmt lor cheeking the im- 
ports of artificial silk xarny Is it lus'essary ofj tr>i> of that to have tliis 
restrn t ton 

Mr. Kftshi rf-lh> I . — \i wv <-at\ t latM. lo tlntJ. ihen there wcjuld not he any* 
nets hiT tlus Tat i?! Hoard !<i l)e sutiiiij: Ino'e to-day and emi.sideri ng tint 

(paotioji of Hnpi>sjn<.:[ art tffjport duty t»n the hueigfj stuff that is heing im- 
{Mtrted. .\> viei km-u, tie' ffnjcu'ls h.ave iallen tnun l.IHlf to )sfHI miliion 

yards aiid this u du tion has talo n pla<e not lueiady Ihh aiise <d the import 
duty ion because ot liie '‘Anolcshi nsovemcnt. It is l»e('vinse tfial swadtashi. 
.'■pint eannoT ho taken to he pc'nnanent, an<! ilu're are l>onnd to Ina ujjnsi 

and downs in th-e pidrin* spirit ot the ja-ople^ the inif»rU't duties ha\<' to 1 h> 
there, 

Vrir^ulrtft, Hut 1 thonghl that >our argnmerit. was tins, li \ou alloued 
tile handiooin weaver to um* impoiied }irrifi<‘ial silk y.inn linoj tluit jih'ired 
him it! a luunlirap Tor this reason tiniti his ryiod-s \v.hit ii (ontained artifudai 
silk >'arn would hv' rendered m?s;deah!e. 

Jf r. /\ os/ / , — Yes, 

Prr si^fii^ tJ . — That is the begin niug ot t he urgnment. li that is s<y if it 
is rmifh'red unsideahle in the markt-t, then oliviously that is going t<s «et 
matters riglit hy )ts«dr‘. It is unnecessary for yon on top of timt to have 
lias restrict ion 'f 

Mr. Ka'^i nrhhfti . — lie will never take to using the genuine stuff. After all 
tlie handloom weaver is an uiuulueated person and you don’t exjteet hint to 
diagnose the evils or tfie difheulties with wdin h he is fated. When heygoea 
to the men hant, he w dl say ‘‘ I <lon't want to huy it Tfie handloojm 

weaver will not he able to find out whether it is hetfiuse of the foreign 
mixture that is there or because* of the texture not lanng of tfm kind that 
is rtKiuired that lie cannot find a sale. He will merely attrihut4i it to 

soiiwithing which is an unknown entity. That Iwdng the position, it is 

mmt important. ^ 

PfrAident.^YoxiT argument is stronger from tin* yniint of view of ilie 

interests of the Indian silk industry. 

Mr, 7\asfurb/u/i.^Ji yon look at it, the argument is stronger from the 
reaction of the^lndian silk industry, aTtd I .Hiihinit that it will help the 

textile iti<instry and tlie hundioom industry to consnierithle extent if the silk 
industry prosjeu's. If wA can get the genuine stuff cfieafe'»r than the artificial 
silk yarn, we* will 1 k^ using the gei^inrie stiiH, Is it not optrn to tm to find 
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tHiA* aJef' find that ojir is 

siilUtituUf with W'hic'htire can the artihcial silk yam, 

[VtiHfdmi . — 1 beli«v«* this iai |*<^'isw?ly o4e of the groAds on wJlk?h tho 
Bilk Industry is seeking aasktimtH^ ^ 

" jtfr. «JCaAfwr/Ah«i.*--*As ^ flatter of fact ^me of miib in AbiAdahad 
have immi e:#p€»riinentiKg with the genuine sijk m such, beeauffie they 
^w'ould not agree use artificial silk yarn. Tbej^ are haiidicapfied because 
of the price. *' 

Prexhlent.^l wotid^sr if your A8S<x*i»tiou con giv«> us r^diabh’* figures 
in regiml to the quaiitity*of Im^uiapiui yarn in the country? 

Afr, ftOAto/ b/joi. — I don’t «U|)|M>se tViere will l)e ary authority which will he 
able to give you that infiirmation. 

P/r>o//e7</.-~il^"e luu'c teui trying hard to get ftOiue figures. 

Mv. ucb/oii. — It may tw’* isaid tliat it ha.s extended considc»rably chiriug 

the last two year?v? 

Vi t Hidtnt , — 'riuo'c is a eonVentional figure of 50 million pounds w hich is 
given in the reports. 

Mi, Kii/if urhhai . — 7(K) or 750 thouMind bales liave htH^in ado[>ted in imuiy 
reports for the last so many years. 

/Vvse/r'n/. — .50 iniJIioii lbs. is deiive<l out of 750 thousand hales. 750 
thousand hales fs the quantity of cotton used lor nmi-tcxtiic purtjoscs. 

Mr. A'o.H/arl'/oii,— Yes, including tlu> innnnfactiirc of handspun yarn, 
is very difficult to <ahulatc lr<>in that? 

Mr. K^ixtmUhfti . — As far as the stuffing purpose is eotKvrned 

fit . — If vsin multiply it h>' 40<), what do you get? \on gel 
Ihs. rite usvud figure is 7>0,0(K>.011<1 Ihs. I do not know wliat is 
the ha sis of that fig tire. 

Mf\ KasfttrhhuL — That quantity cannot go in liand spinning. 

l*rr . — Alueh the greater quantity ol it is usiai lor viu ious other 
purpOM's. 

Mr. A’o^fa/h/oo.— fi we get Htatisties from the ginning tintones, of the 
cottern produced, it would Im^* easier tt» calculate the probable quantity that 
is being used for purpo.ses tike ImiKl spinning. 

Prc.sif/c/fA — Your AHsociation has never tried to estimate it" 

Mr. Kristfdhhai. — Xo. 

/broi/f /(f.— -I am afraid there are a great many tilings which are really 
wdthiri your possibility but which you suppose are outside. Have you really 
appti«*d your minds to this question of estimating the amount td yarn> Why 
don't vou get hold of a young economist and ask him to do the research it 
it a sort t»f tiling that I would expect a body like the Abmedahad Mill- 
owners' Assixuation to do. He can go and visit tlie representative eentn's. 

Mr, Krtsf urbhfii — It wdU only he possible if the statistics that are btung 
called upon bv the Oovernment of India are reliable. As long as these 
siaVstits arc not ndiable, I do not know what i»urpo«» will be stoned by 
doing wdmt yon suggest. 

/•rrsnira/.— When they arc not reliable, voluntary as»m iations ouglit to 
autiptetuent . 

M*. Kcsforh/Mii.— How can they do it? I doubt wither the Indian 
Central C5>ttvm Committee geltiitg figures of cotton ginned from ail the 
factories in ImVa, If a statutory hotly like the Indian Central Cotton Com- 
mittee is not in a jfosition to get the figtu*es that are re<|uin?d, I doubt very 
Ynueb wdiether any private Aasociatiou or public Association as such, can 
get hold of figures. 

|Ve>jfde«P--Oovornjaient« are, m you know, dbtra^ted bodies. They find it 
difibnlt to Axincentraie. ^ 

Jfr. Kusditrhhm , — As far as Indian atatiatics aret;onoern«d, we are lagginit 
tnneh \mhimd. It is nrnat imp<*rtfiii to hare np4^ate statiatica. 



n^otiM Uk© to know |Mre«*iiely, witk r«gAr<l ta im^rt 
duty on mw cotton j wiw^tlnsr you ace io ibe Indian Central 

Dotton Coi«initt^*«t tuggeation** S ^ 

Mr. Kmturhhm. — y«|. 

ti tip to 

Mr. Kmtitrhh(*i .---Hi yati merely put down one huh, then Vtuit uHout "the 
Bust AtHcjin iottou wlig'h is being impoiJy<l into this^miintry on k ver|r 
extewsirc 

Prntidf' ut .—Soim^ of it rnav 1 m* one im h or below P 
Mr. Kndurbhiii.---llt bus deteriorated in from year to ycai;^# 

l*rr)^tdf ti4 . — Therefore you w ouhl di^^tinguish ladwetru <M)untrio)^ of origiir 
Mr. KiiMiirlthtti. — Yes. or bring down the staple to the that is iti 

comfnUitioh with the liidiun rtiiton, 

rrt .stdrrf. — ! di» iu»t km^w il theic is nn liidtKAmerkon Trade (kmveniion ? 
Mr — No, fhoiv is none !<» oin* kn<m lodge. 

ttrsidrnt. — ITu* quesljuns relating to costs 1 do not want io dlMUBm 
in a sitting \i’e proposi* to disfiiss them tO'tnorft'W in an in mmem 

sitting, I [>rt»}>ose to diweuHs the later questions from 2*^. There j« 

jnst one point Iwdore we adjourn, that is with regard to hosiery yarn. The 
H‘>sierv Imiustry lias detinhely put in an application h»r J^ssistaiue and the 
ground on whirl} we can mak** out a case for aKHisting the Imsiery industry 
is that it an mdnvny whi<h iiKes HemidinislnHl material produced by a 
protected industry. If your industry is protechHl, then as the yarn i» j»ro- 
du<e<l by a piotected imiustry, to hmt an increased outlet f<M products made 
l>\ a protcctc<l industry is a logical thing to do hiaatlx* it hel(»« the causi* 
of pro ter' t ion r 

Mr K>r.furhhui.^-\vH. 

pK'sidrttf. — From tlnu point of view, to what extent are >(nir mills in a 
position to snjipl.N the hosiery yarn'?' 

Mr. Kifsf iniihitr— A h tar as Home hosiery lactones are concerned in 
Ahinedahjnl aiui isnnid about Ahtiuslahad. the> have their own Ht>inning 
plant fnnn whiih they g»‘t tluut yarn hecaiise their rt*<|nir(uoents are bound 
to vary from time to time. 

Pt rsu/t'iff . — 1 snpfiose ihiit fbe only eJiffertun e in the cum* oI hofsieiy yarn 
is tluit It has P» be wouml on a cone?' 

Mr. at hhtu . — 'Idiat is an easy inattcr. 

prrsi'b Hit . — Is tltere any other diftereinC'' 

Mr, KoMarfuhm . — Tin* tiifhculty is twint and the quality <d cotton that i» 
nsi'd for hoHseiv yiutc 

Supposing a hmsieiv factory wantn .*K) ('ounts, ntuui from the 
hut that yarn is wumml on a c<>im\ is there anyiliing in the intrinsii <}uahty 
that makes a difierence.^ 

M / . K^tnf ai hUdi . — The amount of tw ist, 

Pt rAiiitmi . — What is the difference in the ♦ 

Mr. KnH a rbhai . — Tlieie nm.st be lesM twi*t and strengtli must fa* much 
greater, It is generahy innde front superior rnixingiS. 

PrrMriit . — If as a result of prot^Mting the hosiery indnairy there h a 
dehnite market in ihiH country, May, for 10 million Iba. of hosiery yarn, it 
would W worth while for ><»« to nmaider the qucHlion of nuking it? 

Mr. KaMturhkni . — Certainly, We are moat an?£ious not only to supply the 
iiosiery induatr;!* but also tin* ImiHlIooiii ittdu^iry. The only qtuNition i» 
whether such a spinning <om*eri» which mny f>e put up, can ita way to 
make both ends meet. 

prtmdmi, — i5m of the difficultk^s of the hosiery indigitry m preelwly thin 
jam, Tltej have to par the duty. They are up agamat a jwerere competi- 
tion just now froufi Japan oik] in thti^ recent ewqniry — ^tl»e emergent enqtiiry— ^ 


t 
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liav# not been able to mimt betauf»e the^f gpod^ are our 

temii of refertmte. € am w orried* about tbia queatioa of doty on yarn also 
from tbeir point of view. Jrv 10 $^ opinioil, it i«* a very* promisinj cottage 
ifjdustryJ' I ♦ 

MrjbKmt urhhai. — Tf\pret> is no reason ^!.v ln</ia wihould not prodruce all 
the hosiery goods that she wants. 4 

, BreMent, — TJ^t bulk of the hosieiy yarn is 3(k to 40s. Don’t you think 

that we can altogether remove the duty on yarnP * Would you like to think it 
over 

Mr^K(u^turhhai. — Fit>m the nutional point of view, it is most important 
that not a potind of yarn should Iw^ allowed to enter into this countr)" and 
whatever sacrifu^e may be demanded we are i»repared to make. 

president your industry wert> in ii suffiriently organised position to 
tell UH that the manuiaeturerg would not |>ut up prices if there was a 
protective duty on yarn, then the posit ioti vicniid !>#.• tiifTerent. But yon will 
put up prices. . 

Mr, Shant'dal, — Tlie moment the supply jg grei<t<*r than the demaud, the 
{trices are bound to come down. 

rre!ii(fen4 . — it may take 15 years. 

Mr. Ka attn bhtu , — The amount of imported yarn js go small that it rmly 
forms 4 or 5 t»e,»- rent, of the rajnu itv ot ihc iota! rnimlwu' of gpindlcs in the 
Hpintiing mills whicli ran r;isilv he imreased in a y»*ar's time or at tin* most 
two. 

pTi.ndcnf . — You would not like to j>ut tins pfuiit before your .Association 
« n d CO n s i de r it a g a in!" 

Mr. Kif‘<f}irbhai . — No. W'e tee! vrty siituigiy ll»ul it is most irnportaiH. 

l*rr<dhiriif , — 'the tnmble is tlml 1 hr T.anff !irar-l te*ds rfjuaily strongly the 
oilier way. J .shouhl Iikt» you tr* jdae'* >mh ions as may vtriio' your 

if\Htsot iat ion hofore the Hoard. 

Mr. K.a>^{ artdiit i. — V\ iiat I sul>m‘t is tliat rvt'u if you as^io the haudjs>oiu 
Wajaver or the hosOTy mnnuhu turei by taking oti tlie duty and aihiuini; inni 
to make use of Ibo imported .>arn, he wiH imuH‘diatcdy rome rigniiist the 
ban of f<jrcign made article and will not be aVdr* t^> market his goods 
succe.ssi ully. 

i'/To'drid.— As far as t he- hosiery iitauufai t ui es ;tre < tmcfM'm-d , ue hav e 
had various representations fjsun various Hosiery A^soriations in tins ‘’oujitre 
and none of them has t<dd us that the use of the im]»orted hosiery varii 
Jnia made their goods ungaleable. 

Air, KasturhJitii . — That is so up !«> now, f>ut wlm knows there may not he a 
niovennuit to sto{> the use of iin|>orted yarn" 

Presuh nt . — It will be time to considc'r the situation then. Sow we come 
to your answer to (tuestion 27. A’^our opinion of a rf^asoiiably economical si/.e 
for a combined sjunning and weaving mill is 25jMX) spindles and tKX) looms 
and that is taking a little over 40 s|dridles to a loom? 

^/r . KaMurhhit i . — Yes. 

Premirnt . — Are you allowing for any surplus sidiuiJe capacity or are 
you assuming that all the yarn produced in the mill is woven into cloth ? 

Mr. KaMurhhai . — It all depends on the width of looms and spinning pro- 
duction from mill to mill. Spinning production is hound to differ accord- 
ing to the rotton used and also as regards weaving capacity according to the 
width of loom «attd attachment of dobby or drop box 

^ Premimt. — I want to know what are precisely the factors that you hare 
taken into actMiunt in basing yeur ejjtimate? 

Mr. KnMiirhhai.—^Tlmt is an approximate. * 

>1 tlumghi that probably your reas^m for fixing the spindlage 

loom at a little over 40 is that you assumeck that your mill would be 
hi the production of cloth of medium and finer coiucts. 

t 
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Kmturbhiii. — So. • ^ n 

Jfr, ^^untilaL—^o hftve stattMl 21^ 

}-*ftudi^tA , — T asriUia^d it it vvt> might take an average JupiatHiiig *,# 

30s, but^i it was or^ a}|)ve uefjust take saiue ^figure alH>ve 40s, ^ 

Mr. Koiif mbhai. — -As^I said, 1 «h«h or spiadle is likely to dilter dm %o tW 
variation in the width ot flmm or cotton used in spiiming. This i>l 

25,0*1 H> spmdies and tkHI iollims Iviis Unm JixtMl on the baS^s that tlve mill ^ 
will hiive some inargiu tor clutiigiiig over Irom coarser (ounts to irtetjinm 
counts, that trom 2(te to 30s and 30s to 40s if ntHio^sarv. 

Fn $Uimt . — lu tlie uiaii^ the inilLs that you h?ive in view will Iw: inffJagtMl 
in the prtKluction oi iloth ranging from 2 ()b to 30s?* 

Mr. K a$ t u rb h a i . — Y en . 

J*rt%<idt'/if . — There would, at tJie sann* tiiue. be a margin ltn weaving 
higher counts il it lit'came mMessaiyr 

J/ r, Kd'^t il thiau . — Tiiat is >{i. At tiii' umr \Wuje laying down a tnill one 
has ti> eonsKler whetlun it is going in tor inediuni or coarser ijuahties ot 
clotlv and the quantity ot cloth they are going to produce. 

Frruiih nf. — It the dmnand tor higher counts happened to increase il would 
be ned^ssary lo jirovidt* tor more Kpindles? 

Mr. Kiist n rhhai ^ 

Ft t.^iiierd . — On the lignres tliat you have given ht*re may I take it thul the 
totai pro<iu(tjoti ot cloth tliat \<>ii estimate lor a mill ot thin sisr,<‘ is nlmut 
IhrtKtfXA) Ih^. f 

Mr. Kart urblidi , — It will depend entirely, as I said, on the couiiis «pun. 

Fn rid (lit . — 1 must (oiHiuit yon to a particular figure tMicaum^ you have 
given h.tHH* lbs. Whulevru' the assuin|>tion . you have to stick to IhfXX) Ibs, 

In that case may I axsnrae 3(Ki working day.s in tin* year? that meam 27 lakhs 
ut pounds, 

Mr. Kadurbhni. — 4Mmi i.s so. 

/*r< The total capiialisaiion that ytm giv*^ is Hs 2I,75.(MK). 1‘hat 

thH -- not i in hide working < H}dtajy 

Mf. Kd-'^f tithhui . — That is riglit . 

Fn ‘iitind . — If you )>avc <t capitali.^atmn ot 24'75 lakhs and a total produt ' 
tcui <»t 27 lakhs lbs., may 1 take ii that your idea o( (aipitahsation is about 
11 annas p<'r pound of iloth? 

.Ur Knrf arbhiii . — Yes. it w<uk>» <»«it to that. 

Firriiitnt . — ^Wc have ligurc' given to us hv tlie Hoinhay Ylillowneis' 
VsMKiation and their 4-<.tiinate works out to ulMUit Hs. 4t> lakhs and their 
roiid pr,Hiuetion (h clotli is lakhs oi pounds. 4aking tlieir iigures 1 get 

an approx irnate t apitalisaiion ot a rupe** and Iniif |rcr potind of ckrtli 
wdiereas your figures work out to 11 annas per pound. You are htising yonr 
hgnrci on 2(h and fkk and they are basing their fi^gtireB on ,'K)« and 4hs. 
Alhvwing for that differcuee in tie* plant and iinnhincry leqnireil for 20s 
and 30 k as (snnpared to vkts and MK wouhl yon iu‘»e|*l the diffeiemc Ixdtve^n 
^ He. 1-1?* and As. 14 normal? 

Y/r, KHHiurhhai . — That will havi* to h*- worked out. Alter all the differ- 
erne comes in la^cauKe ot the coarser ami liner counts. It the deficiency 
works out at kik h ii high hgnre it m biM iiuse therc^ i.s !(/>*?< jirfirinciion in 
liner fynmts than in coarser cownis. 

Prt mdenf . — We told the Bombay MilkmnerK’ A»»sfxdatton def^iiteJy Ui give 
UK a capital e^stimate for a mill of economic »iKi^ pnglucing 30« to 40», You 
will admit that if we are going to continue^ protection hereafter it woukl 
W definitely on the buKis that tlie induKtry innat be in n position to capture 
that part of tlie market wfiich i.s now catr*red for by imports and tho«e im- 
ports generally are^imports* of fnier cmintg. Therefore, we hate got to h&m 
out ii^ire« on a capitaU^iation re«|ttired for higher coantK io that your 
f^or« have got to he tranxtoted into terms of 30!« and 40« eonntK. J ghould 
like you’ to re-cnSi»ider it. * 



t# fm 30s aiMi #0s 

apita) %!* tb# pwJ** 

pme at pmtetikm yort tttu$t !)»«*» tliat mi 4 rrtpit4|H»ation for higher count*. 

^ Mrf Bhtinf ihl. — In t^ie^Bomlwiy jfigni^l they havi inckided Bh. % iaklis 
ior land arid^Hs. S lakln^ for dyeing and bleach K#e have not added these 
^ so that a ill maki^u dtlfereiice.^ ^ 

VrfMfni, — I^t u» take theee figures out. If you take thes<> tao figures 
out their cupiialiHatioit ij^oiild come dow n to lls. U) lakhs. 

Mt^BhotifihL — Yes,\he« you can couiparc. 

Ik rjoV/f //t.— Yon doiiH want to give your opiifion now whetlier their 40 
lakh« would approximately (tirrespond to your 25 faklis!^ 

Aff'. . — We shall make our statement on that basis, 

PresuUnf . — I ho|>e you will make your estimate entirely inde|Kuide«t of 

the Bombay estiinntt^ ^ 

\t I , K<i»f ttrhhm, — Entiix'ly, 

Ikr^fiden/.— 4'hey give 1,()0() hhuns as (he normal eft>nmni< sisa* ; you give 
IKK) IfKUUs. That niukes a little dilferencs:* and I should like to lie in a pont- 
tion to make up onr minfU on this <jiiestion. If you take the average mill 
capacity of the Bombay mills now and strike an average that fomes to 
1,(X)0 kioms ; arfi I justified in thinking that if you strike a similar average 
for Ahmed a bad, the average will <H>me to (XK)? 

Mr, Kanf nrffhrii . — It ('onit^ to 5<}(K 

l*)TsUlt*nf . — It will he roughly (KM); tliat is rather a big dihetenee. ‘this 
is a matter in respect of whiih we as a hmly of laymen are entirely in the 
hands of the industry. But the differtmee bfi’tween iXK) and l.U)0 is nitber 
eoMHiderahle ahd we wtmld like yt»u to eonsider it more fully and state your 
views on tins question. 

Ml. Kii'ft nth hill . — The positiiMi is this; with refeniu e to the Inggei or 
sinalh*! sisie of mills the differeiue that will tome in will he in the overhead 
charges, that is t-o say, as far as the workers are <'oncerned the numbm- will 
be exactly in proportion t(j (he miiiiher of looms or .spindh*s that thme may 
b«< in a pftrti<‘uhir mill. 

— I should like to put it rather differently. The way in which 
costs are estimated in textile mills, the lafKUir cost, say. f>er loom f>r the 
hibi^ur cost per certain number of spindles would be more f>r less the same, 
whatever the nuinlwu' of Icsuns <»r numlK>r of spindles. Am I right? 

Af r, KaMu rh hat, — Y es . 

/kcMo/r at .—Therefore as far as that is tmiicerned there is going to la? no 
reduction per unit of cU»th : as far as ma term Is are coincuried there is going 
to be no difference — 

Air. JYti.sf arb/mh— As tar as interest charges are c<mcerned there would b*? 
no differertee; as far as jKiwer chaiges are concerned tliere would be no 
diffes^neo. 

l^reiiuirat , — 1 am not s<» sure about that. 1 will tell you why. As far as 
inteimt ehargi^s, insurants eharg<*s, su|>ei'vi.sion and ofhrc r*stahlishment are 
mneerned— 

Air. KfiMuHthiii , — Tiiat 1 ant keeping tiejiarate. 

PrrMuirnt , — 1 do not knoiv exactly how you allocate your overhead*; The 
way J hare it in thi* ; you take y^uir total interest charge* and 

^mur total insjuranee charge* over the whole factory' in a particular |ieriod, 
iUiy a year : yon divide that among the number of looms that it w'orkx out 
to M> inneh loontv I* that right? » 

Mr, Ku^mbhmL^Ym^ % 

— If yon are able to waive a larger cfuant tty of doth iwr loom^ 
if tlie i^\mt of doth is auch...... • 


Mr.^Kmturbhai.^We dtaji 
ubiiii 


for that Hite of inill %iid »n 


^ pi^pare an eittiinn 
It ii to you |ater. 


**• ; % 

Vttmirni you are goitiu to eatiinate your 



‘m 

f • ' ** 

Jlr? cloth •! won’t*- |>e tthW tt> weave a <j«awt»ty 

per looi#; the <}uautity woven *w ill be the KUtne. The only tfOt 

»c*aii dnne into ploy m\HnV%mm and e»tablishimmt idiargee, iH^barriiig 

that item there cannot l>e any (:li0eren<e Iw^tween e Eiimller »ijed ft 

%igj 5 er isijsed mill in nte ion of 25,000 spindles and 40,000 apindlea* 

PrefiidfHi were iNMinideriigt the i|Ut^»ti#n of instinnft ynt^ 
mill and you went t4> an insuramv company^ it your miU wua a mill Wtth 
-600 Imnns «n<l »up|>oHing there vias uuother mill ^ith looms. 

Mr. Ka^f»/rli/jo(\-^Th»ne will a differefKv o\ not even one jper <-ent. 

The same lates will havt to la- paid and are heioK paid to-day for a mill ot 
50,000 Kiiindles. Atter all you insure your hhKk, # 

Vtriiidrnf. — Kup|M»¥»fng you had a mill of tiO<» hamm ttial you g><* to a» 

insurance man; he allows you. let u» say tor arguinent s sake, Rs. 
preminm ; it your mili lousistiMl ot l.tKXt looms is it your suggt'-siion that >*>u 
will he able to insure it tor Os. o.0(Xt?' * 

Mr. . — No. I would have to pay jiroportionately. hat W 

do is thiie"^' We insure our ma«‘luueiy. huildings and |»r*Ks*Hs. Machinery and 
buiklinjj;*^ will cost Its. 25 lakhs in one <*ase and Its. 4t) iaklia in the other 
fane so insurance a ill have to he taken as tar as the hUnk is c-oncerned on 
25 lakhs in one <'ase and 40 lakhs in the other (sinc. Insynims* has to 

he paid so umeli |au |h-i cent, or * ia>r (ent.--w it x\p /uo ru/u. 

It works out in the saiue ratio. Similarly with n^gard ti> intereHi. working 
capital and evervthjng it is u» the Mime proponmn. and as I aaid the 
difference in the n»st will not c<uue in anything else hut HupervtHion and 
estahlishmeut « h urges. 

[•rrsiih fft . — May I put it the other way ; why u«n make it .'kKl liMmmf 

V, Kifduilihtn . — Then the unit will be mm h Mualler and the HUftervi-' 
si,)n rharces will work out at a inmh liigher ratio. Tf 1 am enaaging, »ay, 
one head iohbi*r drawing Rm lot) for :W).(160 sjujidles, even it I have only 
Id.OOt) .spindles 1 have got to pay him Uh- IV). H th<- unit biK'oiues ^mftn 
su j>erv ision charges hecomc higher. Apart from that take power. if I 
have » reasonahlv firoper plant then my costs will rise up or come down in 
VMoportiou. ft the plant is smaller the cost of !a>wei will ht* considerahly 
higher: a smaller unit also costs more to o|»erate. 

Vrrsidrid, — Tlveii'fore the power (diargeH on a 1 .tXM) loom will Ho 

tower. 

Mr. Kudu/ b/mc— Not uccesMirtly. U you have got a phuvt of 25.fKK) 
spindles and tk«) looms vr>u will still l>e in a position to have a plant which 
can operate 40,<KKi spiiidles and I. (KM) hamis and it will work « mill ot 
25 tMM) Hpindles and l.(XM) looma us economically us it vvill in the vim* of tlic 
fuiheii load, I liavc icoently purrhaM»<l a plant in whicli the unit is 1 .M(K) 

B H r It w ill < onsiunc H 2 of steam at 5KM) it will go up to, any, 0, hut 
at \:M) to B.H.r it will come to only 8-4. 1 will give you the exact 

figures. 

r,rM,ft> nl Simula llk« to got ll.u-so •. it would !«■ v..ry iniuroHliuK- 

Mr. Kiiitttirhhm. — Y<ni want tli«* inii^uiutituiri ut IwtwtT (MU' liwMll }»<r 
different (ilont iier luirw powurp 

Wlmt 1 was thinking of is this; you take a <tf WO 

looms anatliur mill of WX) looms mul mintlier mil! of 1,<XW looms and thon 
Ttm give me the ehni-ges required for a tiower plant eorrqppondmg to etu-h , 
of tlieise. 

Mr K'xMurhhai.—'mini I nm suhinitting is this, that the power plant in 
tte case of 25.000 apiodle* mill can work up to 40,f)00 ,sr.indi.» J**?V**, ""*■ 
fieeretarw expltynetl it to von. The (loaition is this that in Ahnietlahad the 
*y«tem is Utat ie atart witli « small unit and then we slowly intirema. as we 
find the finance and find the market. That heing the pmitton We lanrOTt 
throw over the power plant ami replace the power plant, hecAiiac it is the 
most difficult iob. Once tlie powe;^ plant is instiled, it must he there for 
* niiflfther of ymm. TlMrefore whft we <b h ihgt if Wi* am starting wiin 



*2t),(XH) ?ij>indles and 60(} kKnits, huy witbSi margin of to 30 i)er 
Tmit has l>een done in the ease of Arunii milk. ^ 

Preffi4eni.*'^on kavo ^ margin p \ ^ 

Mr, Kasi'urf>hfM.*^Yes, We find aetnaily from <^'xp€»rien<e that there 
p no ^im of power^ which will w^ork out for ko riiajiy thoimiid sp indies and 
looms a year, 

l*rf side nl,^\ oil mean there is no loss on account of power if you are 
working^n a mmilier luimher t|f looms. 

Mr. Kasiurhkai,---Tiio loss is there, but it is siifali, I will give you the 
tigiire, 8*2 per Ib. and B’4 jmr lb. 

President. — %he difference in looms in the two ( ases. 

Mr. Kdsturhhiii . — 'Du* differetK»<‘ in horsn power, tin' steam consuinptiou 
per horM^ power. 

Prf'.<idcnt . — Tiicst' two figures relate to what capiuityh 
Mr. Kasinrhhai.-^l am working 1,8(X) IkH.P. My consumption vvili be 8*4. 
It J am working only 9tH>, rny consumption will go up. 
f*reudeni . — 'hhat is the sort of hgureis 1 w'ant. 

Mr. Kasturbhai. — Ycjs. 

t, 

President. — You know the dithcully 1 a!u trying to put. 

Mr. Ka^tnrbhoi . — My point is this: as fur as the size of the miil is (on- 
ce rnwl it is itnnmterial whether it is 2odMH) or 40, (MX), As fur as the rest of 
tlie (‘harges are concertKHi they will rise or fall exactly in jiropoition to the 
of the mill. only differentv that will have to be amounted for will 

fw* in the «U|>er\0siofi charges and in the twtahlishrnent charges. Have 1 
made myself clears 

President . — I think 1 understand the laisiiion with regard to su[K*rvisioij , 
estiiblkhimmt and iusurancf* charges, but Rtill there is a question as far as 
power is tsiiKeriKHl. I understand your position to he this. There is a 
certain utiuimum ca painty whicli is tXK). If you incn'ase your lapacity to 
more than fXXb H(Kb tXK) or I, (XX). tiien what you .save in respect of power is 
ofi the whole a negligible factor ns compared witli your exijenditure on 
power on (XX) looms. On the other hand supposing your capacity was less 
than (KX), say »XK), then tlu' increase in exj>enditnre (»ii power will Ih* c(»nsider« 
ably greater than what it would Ix^ on 1,(XM) loom.s. 

Mr, urLduii. — Yes. 

i*n tide nt . — 1 would like you to illustrate it by actual figure»s. 

Mr. Kasfitrhhiti . — I will send you the figures. 

Presideht . — With regard to question 29 about depreciation I luiderstaud 
you would like us to recommend that Kpecial rates of deiireciation should 
ijc allowed for double .shift working, 

Mr, Kast urhha i . — Y'es . 

President. — That I think in a matter Ix^tweeu you and the Central Board 
of Ueretiuo. As far a« we are concerntxl our primary cont'orn is for the 
purpCKSe of proteetiou to allow you a fair selling price which makes a reason- 
able al Iowa mt* for depreciation charges. TJmt Is what we are c'Oncerned with. 
Mr, KdSi it rbh at . — Y m. 

President , — we calculate depriKiatUm cm single shift rate not pc^r miiL 
hut per unit of c^oth whether there is a special rate for double shift or not, 
you are safeguarded, isn’t that so? It is unnecessary for us to go into that 
question a» far as we are concerned, l>o you agree? 

Mr, Kasturhhm.^Xt h all right. Yowr main coqcern is to protect the 
industry. At the aam© time it is your conc^^m that the coniiumer should W 
protect^. If the mills are allowed to work double shift tky making this 
a^«»waiici\ then there will be more cloth on the market and therefore the 
constiiiier will not stand a chan«?e of the tnills taking at all higher price, 
That being the position it is very esMuiitial that the depreciation allowed 
for tha lUght shift should be recommended by the Tariff Board. 



PreMenL — If g«re y«‘U of p^r unit of rk)4h, 

and tm^every lb. of cloth that %oo «iioH you realise m rate of de|>fecitttic>ii 
rwrespottiJing to ftie single 8hift*^rftto, tJhit i|holhor the Inooxuo^tax l)opart- 
tnent grants yoti sufficiot^ allowayiKN^ or not, you will be able to tx»v<lr yo#»r 
charger under dopretha^on. j ^ 

Mr, Kmturbhai . — Eor ajngle shift it w<mM be al! right. F^r doufee «hift 
we woirt be able U} cover. 

Presideni , — f w'ill tell you how I am l^^king at it. * Let us a^ssume 
capiUlisation of Hs. KX) for 50 lbs. of cloth, 

Pr€$idtni, — I^et us take a ft at rate for tnA> iKUng (»f 4 C'ent., 
single shift rate on the •wliole hlm k. That is to say you will be’^illoW’^Mi 
lls. 4 on single shift rate for 50 lbs. <jf efoth. 4'hiit w'onld be 4/50 p<^n* Ih. 
of elotli. You would like to have the douhh' shift rate, exactly double of 
that, that is to say Hh. Your output imreases to KK) )1 ?h. On our cal- 
euhitiou you would get per tinit of rloth Ms. S. What you nsjuire is 8/100 
which is exactly 4/50. , 

Mr, Kaj^ffjildiai , — HiU then bs aua** of tito double shift workiiig there 
will he nn>n* < lotli oil the market and therefore the price at wltich the 
^’onsumer can buy is bound to be ehenpeic If you keeji tlu^ jmsitiou of the 
rniils as it is under the present law, then there is little incentive to the 
millowners to W(»rk a double shift. 

ale not going to tnulertake douiile sluft jnoductnu) unless 
tiiorr* is oilbcient market lor it. At present tlu/re are about HtXl niillion 
yards imported into tins eoittiiry. \\\^ want to rub* (his out and give the 
Indian mills ,a r-liame of working uj) to its eapjiciiy. If you undertake 
di»ul)!e shift }>roducTiom \on are undertaking it for tin* purpono of raising 
your pro<luction to the level indicaliMl by the imports, 

M r. Kfl d *1 > hh oi , — t's. 

-'rberefore Tb«*ie uaudt In* o\a'rproduct ion . 'f'fu*re is no (juestiiin 
of lieing able to lower tlu* pri<o*s it» the interests ot the consumer, i don’t 
tlviuk tile consumer tmmes in very much. 

M ] . K a H f fn hlifii. — \\ j \ y n ot ‘r 

Px^idiiii. — Hcca-Use you are produeing ordy such an amount as WsriiKl b* 
reijuirtsi in the e.\i.sUf}g market conditions. 

Mr. Kixt iirhhai . — We are at pres<*nt jiroiiucing d, <>()<) mdljon yaials, 

Pr nl . — If you gi'L proteet mu you will iniM' it to 4.fHK) million yards, 
so that there is no over})roiluct ion. You are Kim[i!y taking the plao^ of 
imports, 

Mr. K ust urbhai not Instead uf miliion yards, if vve Wgin to 

priKluce 4,5(K) million yanis, would not the consumer fenm* into play? 

Pre^tdrnt , — If you produce more than LfXXb nior<> than the market is pre- 
pared to absorb, thmi my suggestion to you is if ymj do it on that baos, 
you throw away the prote<iivo duty, 

Mr. Ka.durhhai,— That is true, 

Prrud&nf . — If you are going to overproduce, the re.sulfc will he yon* will 
cut each other’s throat to siuh an extent m to imiko the protective duty 
inojxjrative, 

Mr. Kasturhhiii , — As we have stated in our replies^ we look at it froin 
thi.s point of view, that the industry must be efficifmlly rtm and if them be 
OTerpro^iiiction the resmlt will be that weake?’ conceruH will fliUip. The postj. 
tion w’ill be that thote which are inefficient concerns wdll^have to go to ^ 
the wall and the country will get the rlotb at the price which it in entitled 
to, 

PreMrnf , — Even fropi that point of view", if yo?j increase* your prodiietion 
it is either hecaiiso the imports have rided out or iKHuinse inefficient 

mills have been imled out. In either case you are producing what the counfry 
requires end if as A remM of the lack of organisation among the Indian 
texiih irdlls there is prcKluction in excess of what the market rcwpiircs. I 



it i« in « sense a nhort^ighted poUcy. V is an advantage to ^ 
Sunier, but in tJwf^long run it is not The o^; S 

can be benefited under this syste-Ji m by /our being aWe to redage the costs 
Vut not being able to <nt fine a nother's. throat. , a. 

Mv KttsUtrbhai.—Thai^ i* true. M.v plint of rtosr i» that, that tte pro- 
gress which has lieen made in the Jine of maehineiT »»« great m re^n ^y^re 
uXit is very important and desirable that the M.llowners or the Manner* 

ahlld C able to'throw out toiur ,.Id inaehu.ery - , f .“^^i^^Xbe uJ. 
can afford to throw out my machinery installed iii IWd, I would only b e U m 
willing to hare it done, bee n ms.- the progress t imt has been ® 

in thn- textile iudustrv purtit-iilarly, that it doesn t pa.v to stick on to the 
old iiwliines. That could only be done if the fullest advantage is taken of 
the macliiiierv that has been iiistiilled and the iullest advantage of the 
machinery tbi t has Ikwii iiistulleii could only he taken it it is allowed to 
work two nhifth instoatl of oru* shift. 

’ You don’t tlmik on our motliod of ealoulation vou would ^ 

t-iftfoKuardod. \vo" allowed you single shift depreciation on every 

lb. of (ioth that you sell in tlie market, then your reahsation will clover all 
vour reasoiuihle clmrge« under depreciation. 

Mr, KaHforUai . is ho. 1 have been saying if Japan has made 

its advanee . 

Prr.ndrnf. -There I agrei- with yon. I don’t want to dispute that 
tion. Hiipposing we based our estimated <swt of production on .«K to 41K. 

Jfr. Ka.Htuthhai — We will liave to ciassjlv. 

fVc.bdenf.— We has*> our duty on what it .osts you to prmhice ;«>s to 4(»s 

»iul we apply that to all your counts'- , - , 

Ml. Kniil<nlil,iii.-~[t would lie an injustice to those spimung higher 
roiiilts and also to thoM‘ spinning lower counts. 

rre.uhHt,^\i won’t he an injustic^^ to higher counts people 
ecniuts peo|»ie. By means of internal eonipetitioii your lower vooni^ would 
remain low in price, On th«i you are going to give us hguies. As fui a. the 
oXer VZtion is comerned. the Central Board of Revenue has given a 
definite ruling and I have inu h<M>n able to get tacts which 1 could ptmiuce to 

counteract. ^ 

Mr Ka^Unhhot,-^rho position i.h that w^ wrote to t ic Japane^^ Consul 

and w got « stHteuie.it from him tliat the .ieprecat.on allowed in Japanese 
mill® is per cent. 

rrfdf/caC----*On dcuible shifts . , 

;Vr, A'asfarb?»a<,— Whether it is double shift or single shift, it is 7| per 
cent, on textile machinyuy. 

PiTJoA/iA— That is a point wfiiidi I am not able to undeiirtand- Wk-. 
ing into the income-tii.x rate of depn-ciutimi, for practieally every othCT m- 
dttstrv that we have inquired into, the rate without any exwption i» U 
wnt.^l don't under.stnnd why on the textile npichincry disprecifttion slmukl bo 
charged at iw'r lent. . . 

Wr. Ka.^t,.rhhai.-u was all very well in the 'f time when rtwai, 
conaidered that stouter the machinery the longer it la.sts, but the of 

economy have undergone a cxirapleto change ^ f 
OBviiig proposition for a mill agent to throw^ off his old ^ 

^ he .-nn afford. 1 would like to throw off the machinery which I hi^ pur- 
chaned 4 »r S vewrs ago. bixiiuse m working out ray cost of production it 

' i^kdf»t.--Wllat tlie rates of depreciation do not allow for is obaoJoaconoe. 

Mr. — Though tliey say they do allow for obsolescence they are 

not actually doing it in practice. 

, PrettUlt»t. Most of the Asaociations from whom we hatt? received repte- 

' «eBtot'n«» w*® ^ ^ sat»lh»d with the rates of depeematwn. ^ 

Jfr. jra«<urbfint\— They are aatisfied?, 
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Presi(ignt . — • *, 

Mr, Kmhtrhkm, — Thtf'y may he, boeausJ tlwBy may n<»t Ke in tlw» *a»ii3M5 
^WMittofi^to work double • 

president . — tbe face of tiial admiission front tlie nvaiori ty of mAiofiiOa 
tnrer?* in this country f tiiif not prepared to make any sugj^eslion on thut 
point. # ♦ ‘ • • • 

Fresuienf , — 1 c'omc to the question of working capita!, questions and SI* 
Can you tel! me approx inni tidy what is the |>ri>p<uiti<in of working cnpital 
lockf^tl up in your indust lyF I will t»»ll ytiu piwisidy* n hat iny point j#, 

Mt\ K^sturhhnir — Blcxk^ is Us. 15 crores. 

President , — Not with reference to the hhwk account. The whole purpose 
of working capita! is to proi ide finance^ against your works expenditure. 

M r. Kiuiurhh a i . — 5’ es . 

Presith nf \>- — There is a constant How. Yo»i inu#! have hnan(*t‘ to uuM^t them. 
Ton don't want working capital lor the purpos** of meeting dep»t*eiaii<>n ? 

Mr, K^f^t m hhiti , — No. 

Prrsuh'itf.^ -li yon lako the total works exj>enditnre of a tuiil itt AhukHhvhad, 
ftuppasing for exiunplc ilte total works ex|>enditure is ahout Us, |5 lakhs on 
raw cotton, *toieH, etc., and if I suggest that about half of tluit is the averag«t 
amount of working capita! that will f»e required, would ! la* mere or lexa 
I'orrcs't ? 

M>. Kti^tiirhhiu . — If niv turutiver during the I'cnr in a parficulnr tnill 
is Us. :¥} lakhs, f shotild not he reqtiiritig more than Rs. p to fU, 12 lnkh!< 
as working capital. 

. — That is \eiy intefosting. 1 will tell >ou why i con.sider that 
ax very uttercKting. I isnrsider tliat a very good tr‘st of the cfficieiuy of 
current inanagemctit of a null is the pniportion of working tnpiinl tcJ th« 
mill’s total \coi k.s cxiHoaliture and the lowest figure th.at I liave been aide to 
got is somewhere little more than half. l>etw»^m 50 to (Kl per emit, of the 
works expenditure. We have majuirerl into various industries ami often they 
ask^nl tis for 75 'ont. of tin* works expenditure jo a year. In the orm 
cme they asked tor HK) per cent. As a result of varied experient'e we now 
apply *50 per ( eni, of I lie year’.s ex)»enditnr<'. That w e (otisider a lufrinttlly 
reasonable rate in rndui. If yotj are aide to do it on 25 per cent, or *10 f>qr 
cent.. 1 should say it iclletts great credit, I think that is the rate tlmt we 
ought to upfil,^ in fixing our fair si'lling prict’ for the industry. If yotir total 
w’ork.s e\[)emi?t lire is Ms. l.*i lakhs in allowing vou for the interest on working 
c^ipifcal in the fair Milling ju ice, ue < alciihite thi' intfO'cst on the wujrking 
capital of oue-lhird of Rs. ]5 laklrs. That, as far a?«» Ahineclabad is f«on- 
cerned, would suffice. 

M r , Ke^futh h a > , — C 'e r t a i n 1 v . 

Presnhnf , — There has la'cn a grtat deni said ah'»Ut tin* extent to which 
the Ahinedahad mil) industry f)Hane4«s its (‘aiiital ex|>emiitnre by menn,H of 
xhort term funds and I Hh<m(d like veiw much to know tfie views of the 
Association, I wdll telJ you fowirndy what f June heard alK>ut it and wlmt 
I hiive been able to get hy the exxiiiii nation of puhlislusj Htatistics. Tim 
Banking EiiC|uiry' t\>minitt«^* ha.s a staleinruit of figures sfiow iug tin* tmoinrr- 
tionx in which variom^ kinds of funds are u?(;4*d hv the AhruHahad AfiUowner*i. 

Mr, Kasturhhffi . — 

president , — From those propoiTions tliojw* figures were t:oilecd4*<l for abotit 
56 mills 24 per eont, of the capital was loaned by the Managing Agents ; 4 

|>€ir cient. w*as loaned by banks; |wr <x>nt. by public dej>oslts. ^2 f>#r 
by sfeiire capital and 1 jrer fent. by delienturx'*#. Thtm^ hgnrex rnora or loss 
mrrect. On these ^gures taking %oiir f*it|ittn!nmtion and x-mir w'orking eApital 
on the basis yon have auggesteii if a mill were bn a need on tbutmaais in 
resiieet of bxetl capital eximnditure and working t apital expeiiditnre, on these 
bgwre$ I showld «iy about 50 per rent ^ of your capital is ptovided by short 
'lerni funds,. That i» rorrm i, ^ 
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Mr, Kasfxirhhm.^eH. ^ 

%, Fr^rmknt . — ^Thafc theoretically Ijs co»»iderod a rery uiiBJtkfaetory^arrange- 
intm Imaum short tenri funds by their r<wy natu|:e are capable rfi being re- 
lied/* whereas capital , expenditure has t<| be incurred over a loil^ period 
or returns ott them have to be spread <:»ver a long pcprxl and therefor© there 
m a dar k of balance, 

Mr. Kiuturbhai agrw that it is not a desirable way of financing the 
imiustrv, hut j to difler with you in this that it is not correct to say that 
the fij^atnc employed is*Sll sport term loans he<anse even if yon refer to the 
Banking circle you will fmd tiiat the deposits thnj^ they take for a year and 
O'lO’r are tcriiied as “ long u*n.u dejiosils As far as the tjuestion of financing 
the AlumHiahad mill iiuUxstry is concerned, except in rare cases here and 
theic, practically 1)5 or fN |>i‘r cent, of tho mills nve financed by yeariy depo,sits. 
Thcnc \ early deposits are taken rn»t at a jtartn ular fiericKi hut all the year 
1 omid. 

I*( f \utU lit . — Is tin* deposit {'ho ixl w ith tin' (.sunpany itu' a year and ilien 
Is limt thf- i‘ni 'r 

Ml lur^f fi rhhdi. — Yes. It is not a shoir rerm loan as it is tc‘nn<*d he<^anse 
cniMi in the Banking cirik'. loauN whuh art’ ol a hjiiinr dunition tlinii six 
moHih> are imnutsi as '* long i*'nii ’k 

Pr# .or/r/it . - 1- riiH ! is s!rn})ly a inalti'r ol i vnu inology . 

M>\ it ) hha I ".Apart fiom thai. a-* I '••'y, t'oe-si- drposiis ara.* tor yrnirly 

persvHls gonerally spoaking: that is to sa\\ thvv run loi' ful! 12 mouths and 
t}j<>y ai'*- lakoji all tile ytatr I'ouud, s<\ ihai 't any Cumpauy is in ddheuhies 
'1 funds hepin to la- wit’udrau n . ilu' (’(UMpanv dors not get a notice of a 
Wrck or a tortnuciit or a monlti hut (oar-; ma IK- t'e or inontlis to 

arrange ter hnanot^ isnd to '•etilt' nj«ui a lai'-is. 

P n‘: ttiv i(f . — Would you say as a statcineu! tlu* no; net! j»O'0tiou that tic* 
('ouijo!.nv uould get on an aierago y iiauuh,-' rioriccr 

Mi. Ko;:{ H t bhif t . — Nu. 1 a)u tujiy p'Oniuig »uit iluii th»,' dejn.sifs are 
placed with the (’oinpau.v at m-nious ]'*'ru>-h during tlu' tear. Kvvry <hrc of 
the veaiy Un‘ I’tfiupaux w d! ri'eei\r <u sfuall d'. fHjsil s. 

d// . It i iltii . — I ht 'i' to da’t t Ijc <ie(.*o.sUs a*t ios’cpied auil day t<* dav lluu 
uiaiure. I may say that it the (hunpanv is ju dtf*i< ultu's, ihe Agent will get 
nothc tioifi tiie tii'-t ilrawt-r. tlien from tla’ .^reoud and so on fie will find 
ihat ev<*ryi>ody is withdraw iiig the money Ik'rcoist* all the tleposits aie not 
du*' on any imrtieiilar dati*, he wilt Iw* aide- to mauage Irotu otiau' sovn‘(-<,‘S. 

/'/•f ooh a/. — are not lump di'posits- 

Mi. Kor<f uriJiiii . — .\o. 'fhe ('ompanv will he* in a naich worse [msition 
d It tuol !<> yei to a Hank. !i it iiad fteen t)hlty;eii Ta'* go to a Bunk. ver\ 
raiuiarhy and \eiv protudily. the- entire Ituiu would Ur due- on one particuhvi 

date 2, d or A lakhs or whaiever the amvoiut may Ih-. Evmi if tiie Bank want* 

\i'-* gite three luojuhs' uoiue, the Agmit will hud it ecrtainly ten tiimcs 
more ilitheuit to tiud ihe momy than under tleo system of detxeilH. In s|»jte 
of^tluir- it is my persona! tip}nsou-~^^i agree* CTitirely witb you tfiat it is not: 
the seuude.sl syNtmn of himucing the mills. Hut as far as Ahmedahad is 
coueerued, it lum stomi the test of tune during the last ftd or 40 years and 
d the Ageats an* as vigiiaui as tliey have becui in the past, there is no reason 
why it sliould not contrriuc' in the future. 

rnsoifuf.^ — In tlu* abseuee of a regular sys'tem of industrial iituiiicx*, 
iri’ohahly the ficst sysieiu that can l>e arrauged under preseut t-onditioxis is the 
sy^iteiu that you have been used to. Is that your |*osititui f' 

Mr, only that, hut I w'ill have to tell you more wlieit 

uju prcM'Oi^d hmher witli the luauagiug Mgeucy syjitein. A*ou will hud that 
the* cunhdeiice in th<» tnilU is not derived merely from the status of the Com- 
pany but considerably derivt>d from the hofiest\ mid t%tcgrity of the mill 
ttgenl. That l>erng so, m long m that is not iinpaireel, there is no maiioti why 
it ishowM not continue, ** 

rrtakltnf , — ^Tbese depositf are phv^eiJ with the Mill Company? 

C' ■ 
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Mr, KaMuTbkm^^Ym. Thie Mill CV>iii|>aiiy nwiv€*« deposits jrhkli 

g«3ii<!ral}y speak iitg for f year. * # * 

president ,' — AWiat preciM^ly il it ihnt tracts depositis to a Mill CoitvpanY!*' 
Which i#the more ini porta nt ta<'tor — h it the earutug capacity ilte Mill 
CoiTippuy or is it the^pefsiuiai €^e<Iit the uia|agiivg agciit? ^ 

Mr, Kn^turhhai. — J^'here <oufd not ho any indivuhial distim^tion like tlfat. 
The Ahitiedahad depositiJi^ is muolt more vshrewd thap the depositor yi atiY 
other part of the world.# I aio not payiiii^ him aoy idS> compliment wheil 
I say that he is idways ,shr<‘ivd. As I stated in my evidence la>fore the 
Banking EtHpiiry Committee, even though Hunt?)* ^were two serious ( rash<»>s; 
in the year J92d when three- or lonr nulls atu-e lupiidated, t))e di^isits of 
none of the other mills \fere atfectixl in the least — not becaimc every one was* 
in a position to jmy hut ht‘canse tier Ahmodahad <lepositor gt^'iierally— ami 
the depositor in Alum^dahad Mills pai't icidarly — recognised •that thfese eon- 
cenis whit h had foihs:! or thus*- managing agents wh<i hat! fwiletl had very 
little to do in eonmron will) tlie rest of tire j^klill Agents, The deposits are 
renewetl ns I said on tht- integrity ami hone^^ty of the Managing Agents. 

rrcstdtnf . — M'hat rs the genei/rl pt»sit»oii in Ahm<*dahadH 1 will raise 
that rjirestion later. Does the managing agent in Ahmedahad ('ontrol as 
many mills as he iha-s in U*nnluiy or i» the numher of mills under a vangh' 
rmrnaging agfoii snjall«>r in Ahmedahad than in Bombay P 

Mr. Kasfitrhfuti. — rimt a diHieult (jnestirm to answer.* 

/Vrof/ra/. — Supposing year put it simply on the ha^is of nrithmetieaj 
ava-ragep If yon took the numher of managing agents and alnt* the numhm* 
*»f mills and dividrsl one by the *rther, what you gr*t as tlie rosult W(»uld be 
higher or lower here than the c'orresponding figure in Uombny P 
Mr. Kfr^i)(rhh«ii — 1 havr^ not triiHl it. 

Pre side fit . — You can do it now, 

M r . K a < t u rh h <i i , — A" es . 

J*rr.>iidf fit , — Can we do It? 

Mr, Rasf urbltiii . — But tlie p<»sitioii in Ahrnedabaii is IhiM, A Mill Agent- 
in AlrnK'dahad will not take np a burden which he cannot (arrrv. If my 
hiianei? will not allow m<* to take np more than d cormerns, I wilf be too 
i .autious before 1 think ot thr» fourth. TImt is exactly flu* position in 
.Ahmedabad. Betore 1 launch out another concern I will make it absolutely 
sure that the finfimes regarding my three t'xisfing (■oncernH are nhsohitely 
on the pm-ca liasis, that is to say, m* extra burden is taken over by tho 
Ahmedabad Mill Ageut than he l an curry easily. That has been the position 
up to now. 

Vri'-^iuhod . — ^If tie numher oi' mills under a managing agent in Af:medabud 
is not freire than two <)r three mills, then obvi<ius]y tlie exu-nt to which you 
can commit yourself very much Ichk. 

Mr. Knst url}}Hn , — The -Vhmedabad mill agent lias no cdber iron in the 
lire like the managing agents in some other part.s of India. 

l*t raideni. — After all, in Bomha v. too, although they have many irons in 
the fire, all these irons an? textile irons P * 

Mr, KaMtirhhdi , — X ot rtecessanly , 

Presidmi , — Ti is not like Bengal where they }>ave Jute and rroir. 

Mr. KaMurhhai . — f donT like to name tliem. Tliere are rfmeerus whidi 
are interested in other induslries, 

A fter all. the only industry in Western Iridig. is the 
TOtl! induHtrv and most of your managing agents are interested in textile 
mills. Therefore all their interests are ronfined to that uidustry. Apitrt 
from |>eriof|s of general depression, you find that the depriM<ision in one 
industry does not nermsarily coincide with the deprcHsion in jtnothcr 
industry ? ^ 

Mr. KaMnrhhai , — As far as the Ahmedabad mill agent is coneemed, he 
i* confining hino-elf to the textile industry only. 
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it nrnm far you to get your in the farm 

of tk|w4itft-i am ti^nking of the rate t^iat you have to $niy — or m the 
form of ioaiiH from managing agei^ti^P t ^ 

' Mr K<^Mnfhhm , — ^It works out to praetiealU the same rat© b«eaui»e the 
posit lof^ is this If we get Jth© deposits, all wa hate stated, the rat^^yanea 
ii« on ^ to 5f jmr l enr. That is the avi rage I 1411011 ' that there are 
several eonc«*rns in Ahm^iabad U'liu h van get « de|y»sits at 4J jKjr tssni, 
'Ther^ are also iMms^rns ahndi have to }>ay 6 per t^ent 6 is the outside limit 
liiul 4| IS the miniimiin But ue have «iai©d that 5 to 54 ^>er eent. on an 
aierage is the rate that )ias )mm paid bj the niilK in Ahnusiahad If the 
manag^pg agents were td adieme loans to mills, the rate that he will charge 
auH W 6 i>er r*ent generfllli speaking Though he.advanies money at 6 per 
c*ent . he d<a*s uoi lealise nioie tlnin 5 ot of per <ent l>e<ause the advances 
that lie ntakes^are not lor a period oi a \ear Whenever the mdl require?* 
tnoiiei , he hetv to udiarue and ahenevei tln^ mill hs'* am Mirphis, he will 
have to take it hack thus he is at a disadvantage He cannot deposit his 
money with the Bank 

f*f t }<nU ni --SS'hiiX in \oui opiinon is the rate ol inttM<*st that we ought 
to take into inssmnt in hxnig the fair selling puce ioi the Indian industry 
In tin hiir netling prue that v,<‘ aie going to ti\ loi the Indian textile 
industrv , W'e liaie to allovi tor the inteiest on woiking capital Supposing 
we insept ycun view th.it the working lapital iecnnre»l is oiie4hird of a 
veaTs e\|uunht#.re what e\a<tt\ is the rate ot interest that \ou would like 
Us to tttke'^ It nm take the .iverage ot ilu' past 0 lears. don’t nou think 

that the live! age rate at winch von havi lueu aide to gtU voiit deposits KS 

hetwcen 5 and of pm cent 
Ml Kiistuihltiu No 

IhfOf/ra/ —Don’t \on tlnnk that it would he a iaii rate to take-^ 
t/f Kiisfiithhin No 
Whv not'' 

dfc ATimI a; /j/ioi — Bee nuNC‘ theie are sivrtal otlao <oin‘<*n»s wliuh have to 
pill more than of pc*r cent 

l*ifsidrnt We liave to pno »de fot tin noim.i! veai > on are prepared 

to (‘c>ne4>de that it riwd not he ahoio (> ju 1 cent " 

f Kudiinlihai ^ es as tai a*' the woiKing (at>ita) is (omerned 
Pn Kiihut 0 per cent on the woiking Mipiral would l>c‘ a fair aliowtince'^ 
Ml KitM n f}*hai - Yes 

r/rodrnf Theu'e a small propoition ot voui tunds dcri\t*d in the 
form of loans trom Banks' What are the ruh>s here jihont eignalures? In 
everx case Inive \ou got to gice two signutuies" 

If/ Kiisf urhfuti — \es 

Pfei^tihnt Kven wheic vou are able io pledge'' 

Mr m hhni - Not vn that rase But Ahmcdabadi will never go and 

lilqdge 

Pff^Klrnf - He will never do it’*^ 

Mf KtiMurhhtu -No beciiUht' the whole hvstem depends on tW con* 
hdcTKV repoM»d m him bv the public That conhdt^nt'e will be rutlely shaken 
if he were to give up this system and hypothecate hi^ goods He generally 
does not agree to hi potliecate his goods 

Pi<nd(nf.— \i he does, his departs will fall off^ 

Ml. Kmt\{rt}hf}i — ^He is finmhed 
Prfwhnt — it H no u»e considering it *' 

Mi. Kmtnrhhat So 

Prrsudraf.— Aa regards the nhare capital which is about per cent, of 
the total capital, have you any idea what projHirtion of that is held by 
uuanaici'ng agents f' Is it posathle to say? 

Mv, Km^turhhm . — It will vary between 33 to 50 per c'lent. 



t<J*50 f)ei‘ rfiu, oi‘ tlu» totn! mnHwl WM, t>5* 
ngent^r # * t 

Mi\ — Yes, tlint is ti vt*r\ * # 

Preiim'fe$tf . — 1 <t>m« to \lu* m»\\ (|U<^ti«ii of ^uuMignig tiisf- 

this «i gmat (k‘iii iu fiomlay. What i sliouJ^I Hk«» to <4’ *** ^ 

<wm t i<k*a of the syst^ui (it luanagiog ageiit^ as Jjnnails in 
What 1 hrtvn (lono I h«§(» kHtk*Hl iltrough gi munbor of iinanagtng 
agrwmenlH in Ahniodabad and 1 havo torinotl ni\ ovt n ideas of the noriimt 
position in reganl to managing agom v in Alinas^ihad Mx ideas on the 
stiHjeet are tlie^e Yon niny tni iert no* an V gr. •ahoig. As far ^ the 
IH^rjod of agretnnent >s •ooiaxoniiMh tlie general ieatnrr of AhinedubiitJ 
agiwmeiifs is that the maj»aging agent shall 1 h* a permanent anti nou* 
ehangeahle agent Y ^ 

3/ r Ko hiitif Yes 

f^re!*'ni* itf . 'fhat is nuire or less a normal leaf are 

3/ r . *i i hint ( ~~ Yes • 

A regafsK nonnmn'alion, tht're is no olfjee aHowanoo, 

}h K(t'<ht(hh(n -No 

Pri'Auitfif - Oeiieri)ifi> lu' is reinnnerattsl in the form <»t a |nn*eenlMge on 
sales'" It IS geue{afi\ about ‘J pei tent 

Mf Kiisttnhhitf TViat <«>rrevt. * 

PifHo/f's/ 1 bii\e soon (pnt<» }» number of cast's where Oisicml 4»f apply- 
ing tlie ptof ton ugt‘ t<» sales \o\i (haigt* s(» manv pn^v per lb." 

Mf ixitsi ‘n hjnt t .-..-Yt's. pies jH»i lb. 

VitMthhl Wlicther It is charged om* w n\ ar the other dejn'nds upon. 
fh<‘ oplitin ol the managihg agent 
Mr S.t^tuthhn \i< 

Pn^nlfitl - Now 111 addition to this |n'M'<oiiag«« on salev, ilieic is also a 
foriaiu jieioeiuags* ioi joofU dcns*'<l irom vai urns 1 1 ansaci ions 

Mi. Kn'if ifilthtd No, It IS tneliided n» tin* Articles ot AsstMiatlon hut 

it is mot** Ol’ less nommal. 

pK-sfthiti It IS n(‘vcr actnal'" 

M i Ki! (t rhini i No. ta'canse the [»os!<ion is this that m order to get 
the ArtHl(*s lO AsoKiatioti dialtt'd, oni' has lo go to his legal adviM^r, who 
puti^ in all '-oris of things wliah aic' not es-setitial in a way Tie* managing 
agent as tar as Abnoalabad is comenied, is metei> ciealtng witli ilie ?*ptn- 
noig and ’^ea.ving. lotiou \arri ami cotton (loth, and bis sob* and only 
remuneration is fnnn {be sale*^ of (be (lotb tir \ain 
J*t rKtdf t(f . It, f/ir exam pie, be d<H*s ginning*'' 

M r' iitfjtfutt - Ilf- Tuav get to tH'r (amt , but it \^i}f not he any big 

Pifftnh'tit Are ilnoe anv mills wboh cans ool gmnnig'r 
Mf K't fi i hhffi ~ No 

Pnstfirnf ' 1’bcre is gerierallv a prorjxooi to this effeid that if the I’ofn- 
jginy (i(K's not earn enough in anv year lo pjirs 6 (*er cent duidend. then 
the tnuiittging agent toregfX's orie-third ol his oommisHjon That im u uortnid 
featured 

Mr. KfiMifthhiti — A'es. The rmrinnl pructnx' is tfmt he gives up half in 
nuiktitnces fnIL 

/Vrjfidtinf . — Even more than one-thtrd • 

Mr, KffMurhhai . — Ass far ns Um** legiii obligation iJ. (a>ncerm*d. it ih om?- 
third, but I ean rite yon a nninWr of imUitieex where tbongii the kgal 
ohligntion is one- third, hejms nor to gis-e up half or full wlmtever 

th« eirmiiti?<tant5m Remanded of him. 

PrrAidrnJ .< — ^The manag^ing agetiey, tts lar ns cnmmU^'um is irwic^rned 
is lit kind of |oint nUKk. aii^ngement ? 

Mr, KuMuthhm*-^Yen^ but not nlw^fys. 



Fre^denk — NoriimMy, yon g6t<» large uui»ber people interested? 

Mr. K(if>turhhm,"^lVighi from Wgiijiiing the managing system 

worked on this principle that Vxcept tw^o or three Aill age^ the rest 
started thf?ir concerns in partnership with oUer financiers, is only 

that they havc^tafcen those p«rtner« into a limited Uability %3ncern, 
flmt is to my the whole finance is irrrafigcd not indy hy himsedf bnt in 
coii\j>aTty with his partners j that is to wiy wifi share the OoininiKvSion 

with his p«itnci*'k 1 dare none of the inl^l agents in Ahinedabari is 
earning niore than o() to 65 per cent, of the commission. 

Prf’Hidrnt . — Tin* rcs.^* is given to the peo}>Ic who lielp in fioating t})c 
conetltn ? * 

Mr. K<uiurhhaK~ -Anf] g^H!.s u> the sharehohh'rs, 

JVr,<rn/rn/. — Is the njanaging agency generally an iiKiividual, or a part- 
nership i;>r a liinitcd jiahiitt.v company r' 

Mr. it rhhat AW the three. As 1 sjud, if yt»u take the wliole of 

Ahnicduhad there arc not niarc than fonr f>cople who cavn agem ics in their 
own riglit entirely. 

/Vr.vh7r//f, -When lh<*se other people l>cgin to have interest in ilte eom- 
mission are they generally related ] airt Tu»t speaking of family relations — 
are they related on the basis of partners nr on thr* basis of fnll menihers »>f 
the limited liability company? 

3/r, KohI n rldnii. ~ Wnih. 

7*rr.o?/r of.— -Which is the more mn-mal!" 

Mr. itrldnii Kwr sims* ihe concern- rhal \\o viasted v^ero 

started in partnership with |>rivate partners, ihar n. to say i)ie agern v 
remuni'ration was being ^liared V)v tlie managing agem hini^♦•tf with ->s<veral 
oiljcrs. That lasted till 1921 , when it wa- fonnd that by having t»riTatc 
partnetHliip ahnn* sufiicient capital wa- not i.-.nhcoming and therefore in 
onlcr to intcrcvst more peojdc in th<» tixiih* itid'Ktio it was found {lesirahle 
to put it on ft wider basis, and tlic matmging agency wn- rnrned into a 
limited lialrility <‘om|mny. Sharo.s were nnuh* e,nt of the commiNsi«,>it and one 
who hrotight in so much capital was given t»ne .■oinmi'‘vi(m share or <n nsany 
commis.sion shares aa the < ase miglit he. 

Pre.rh/cu/ .---Snpixr^ing you had half a do/'eii pe«iplc interested ni varying 
proportions in tVn\ commission derived froiv? a particular company, tlie fa* t 
that these other pei^ple hcKi<lcs the managing agent arc intercvied in ;V»v 
commission, doe.s lliat imply that th.cse pcctple havt* a voi<e in tin* manage- 
tmOiX y 

Mr. K<ntnt}d}ni .--dSimo at all. As far im tla* management of tlie mill 
c<unpany is roncerne<l they have a voi(H‘ a^ fwr a- the giving of commi^-ion 
iH cotu^erned hut even that riglit ha."! hem e:^ercis<‘d in favour of the < one 
pany he<‘an.se they are not truly juirtners in the C(.*mnn<vi»m hut also >hare- 
liohiers. 

/hr othot ^ - -But since your commission is charged on sah*s and not on 
tiyofit if I wane a big shareholder in your \'ompany and vou are managing 
agent and I am also a partner and in a parlimlur >car f find vmi are 
projnising to surrender >our ctunnii.'ssiou 1 sl»ouhl naturally he inclined to 
question that ami that mav take the form of '.ome sort of inouisiti>rial 
investigation of your management. that extent 1 slauihl l>e inierfering 

wit!) Your managennu)t. It does not make for tlie healthy deYelopirfcnt of 
the industry- 

Mr. KiiSf u rhhai. —It has not happetUMl m far. no far as Ahmedftbad is 
siuunehow or other we have Ixhu! able to manage the partners so 
ninely that this (liffiotliy hftK m>t ariHen. 

Pi'r»Uh"iU . — Aw I right in thinking that iakmg the maiority of manage 
ing agent'ii in Almmdabad ihev rt^pre.sent the first gelleraiion whei‘«nts in 
Bomhav tlmre in a larger number representing .she third or fotirtb 
, iion, therefore the habits of the man w*ho hwilt up the ityhistry wonhl take 
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tW wbok of his it> ciiange ; wlmi ft rrijvuftguj|$ VK%^tw jjt^wedtKl 

by las s#ii or his grtimimn thore^is mo itft^^sMry giiaraiUoc that jifthiift 
of tho nld#r gerkeratiou will |>r<H‘OiMl. • 

Mr.mEa sturhhai. — tSe mills siieU are ti||ken they are roorf»||ji0 the 

hands of the setx»nd geuenition til^lay that> in the fifst so far AhmetiabaH 
is eourerned* The stno^ui ^lioieration whieh itas eouie out is equipinnl |ritH 
much greater knowletlge the first geuerfttivm. • 

PrK’stdrnf , — Tlit» !\e.\t point Is the extent to whieh the managiug agent 
pert'ornis for his company sor\K*c^ other Ihan those |»<;rtui!aiig to his position 
its managing agent, that is t<« >uy to the twti'nl to tthieii lie Huiko# pur- 
chas<>^, arranges sales, tnsjfrnms:' ami xhimmi- st'rviees *♦[ that kind. In ytnii* 
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Mi, K <i ,Khn'hli,ii No, AU ilh* powfo's are jo-Nefoet} h; ihi- maimgMjg 

agefit'-, h 1 tvani to h!i^ . -VtP caaohe'. of Snriit cntloi!, 1 v'^onh let torn 

kfOiW tiiat I want 'hH/ ! unit merely tell hnn to gel ie,e Iti.j eamlu's 

at •’iieh ami ssa'h a lafe. il !?«■ j • eJfh- to ohtajn it la u ill teleplaoe' to me 
thid thi^' i^urgarn See. h;-. i. eltr-.c{i at >..ueh and sin. h a jo iee. 'i lam )S I 
ioel that it is an aiir.u’!\i price 1 wi!l ask lom to im\ fnyUier ‘tocive. As 
lie goes on «)peratina In.' on. inioriuicsg me i.oi tic- toh-plmno or h;.' P-!e^ 

gram, Snp|,m-e I a.tti bu\or,,,- at Pvalhretr. f ;or,o| n teicgrjori to nsv cotton 

ctrmmission agsmt to hn.^ .lOi' iiamhics at particnlru prje,-. i; (o- is ;tJ»!c ^o 
obtain lotton u ithiii tisat. prioc In- )>nrv.'hfH,s4<v iui<i hen the good.'^ cr.mie here 
,I pay for it. Them h*. tufo tions m>t only as a pnichasor fmaucci it to 
the extent of paving tin ca’iivatoir or the ntiTrlmnl Iroin ulmni h,e hoys 
eoltoii. No mill agent m Ahmedahad wi!} pay loni ai that eeotre : he trill 
only lie paid wlieii tlie gc'^*ds arrive ftore and In d<H's ah tins work for ft 
eoiiunission of | |>er e^'nt, 

PrcBidefif -The idea is that the managing agent and (he comiiuasjon 

agent are entirely imlependmit parties?' 

M .r , K o 5 f n r hh a -i K x tiei 1 y , 

Preside nf ' -Hoft exacllt are your sutles arranged?' f uuderstand you 
have got. gnnranteeii hrokern sy-fem,. What precisely is fids system? 

Mr. Kost'irrhhoK— The duties that hare devolved on gnarantv^ed 1>rokers 
are manifrdd. As far m .Uhnedabad is concerned rmt mdv hm tie got to 
make aales of gc^^ds. that are inunnfaettfJ'od by the mills: hut he gnarantees 

♦ 



m' 

* ... - ' . 

tile the menhiutt#? to w^oiw the good* are midi tiot only 

hot the ro!R|)on«ihility’ of pnding, irlmt are tW kiiida^of goodu 0iat are 
ill demand in partiealar dt»triH« and what are t|)e qualities of #otb that 
should ^ manufartwred by^^iat mill coinpany alM> fajk on him* 

^ Pr^Bithnt a large ext-eni the varietiW of eloih thai ymi prodnee are 

determined in consultation with himf 

Mr. Kmfurhhitt. — Yen, and hot only that: if ioo realiiiation is less than 
also he is responsible for it. He ha« gc»t to satisfy the mill agent that the 
price at which he efFeetf? ^aale« fi»r him w'ill yield the largest aggregate sale 
and if^he fails to do that he is ank^Ml to go. 

Prt>^iden^i.—\ should like to know if there js any legal obligation. 

Mr. ivf/Af «rb/t/o,'--T>f^gjilly he ik not responsible, except in so far as the 
hnancial aspect is coin-^oned. 

Pr^?jijdcnf.— 'You know the .selling agency system in Bombay f was told 
what the iselling agent in Wmibay dm‘s . he not merely guarantees the 
financial liability but the contract, hut here your guarunUted broker is not 
responsible for the perfonnante of the contract? 

Mr. Knnfurhhai.— yio. 

Pr€ndrnt.*--Avf^ managing agents ns n mle interested in gunrnnte<Hl 
broke r«? 

#fr. K(t^i itrhtmL Xot as a rule. There may Iw insUinces lieie and there. 

IVrsiV/raf The i>hjection which has be<‘n is rais<*d that when the manag- 
ing agent is inlereMted in sales in that nay imtstandings tend to aceuimilate. 

Mr. Knfiinrhhni.-- yc)y naluralls he will not in his own sflftsli interest 
bocauwe his interest in the capital will he anytlnng from 'i3 to r^O per cent, 
and unless he is piepared to bw that capital he would not get intei partner- 
ship with 0 commissitm agent who will not be able to carry ovu tlie duties 
of a guarantt^ed broktu*. 

That is a very interesting statement. If in a |)a.rtieular 
year then* is no chance of earning a dividend on tlie capital then is it not 
worth while to get sometViing ont of tlu‘ guaranteed firoker? 

Mr. Kd^f uihh<i(.- No, because the ('ommisMon on v\hic)i the guaranteed 
broker works is as low’ a^t half a per cent 

Ptfitdrnf. - How exactly i.s the price determirud for the purposes of this 
commission? 

Mr. /Cov’ft a/ ?i/inc~' -Kx : mill It is so low that T doubt whetla r in tlie 
whole world you would find a commission agent guaranteeing \our capital 
and working at so low a tsunmission Out of that i per cent, lie has got 
to tneei expenses. Take for in8tan(;j(i' my own guaraiitet'd broker : I sell 
goo<ls w'orth about Ri^s. 36 lakhs, he will get Rs. 18,000 cormiussion out of 
which income-tax will take away about Rs. 3,000 to 4/KK). It wdl! leave 
him Hs, 11,000. He has got to keep a «*ar; he has got to keep at least three 
or four clerkx, leaving a hare sum of Rs. 7,000 or R.s. 8,000 to disfMJse of 
goods worth R«. 36 lakha. For a net profit of Es. 8,000 to guarantee 
El? 36,00,000 is a job which no man in any part of the w^orld will be 
inclined to do. It is only in Ahmedabad that they do it. 

^Yith regard to the qriestion of (control it haa been said that 
the terms of managing agency agreetnent« are such that it is impossible for 
tlKMW who have plot^ money in the industry to make tljieir wishes properly 
resfM*cted by the managing agents, tf your managing agent is a permanent 
feature of the business and if the .shareholders as a body are not oatissfied 
with the way in which the management is carrie<l on, then even assuming 
that the shareholders have a voice in the election of dm>ctor«. the director® 
^ have so little voice in the control of the management that practically the 
system works withoot effetiive control from outside. 

3/r, |katfurblini,--^It is not true. 

; Prmiditrri . — J shonld like to underotand the ymsitton clearly* An far as 
!v I am aye to understand the criticism matte on the ananaging ogeticj 
V *t ia this. There are two anpeetn to the quest ion of control ; there 



is the controf by <!i|w^ors directly nfyin the tnanaging <^|3id iltire 

m the control of the fi^hareholders u(K>n ilie directors.* Therir^^re a certain 
number •of <iireoun*s in erery coiiceni wh% nominated by the miiniigiM 
ajjeiats. far m the other directors are concx>rned eaclj year a cerwu 
number of viw ancie^i cyeifr . you don't {jet all t% seats falhnss vacatlj at tW 
same time and therefore the exiont to wliich a shirrelmlder c%n oxetciic &Si« 
privilege ef removing^an tuidesirable managing agouti is restrjfrted to aiM?'* 
third of the total diretdofs. Then again htv»geta notice <if an annual 
ing only M*yen days before the meeting is to take fdacx^ : he has got to snwd 

in his nominations about tlie fresh election of ^rectori I believe 7 nr 8 

days before the meeting. The resnh is that die nb» not mifhcient to 

send in his nominations »nnd therefore although there is provision for the 

election of directors by shareholders, that provision is ineffective for all 

practical purposes. That is generally the position ns I nnd^rintiind it. The 
managing agent is tlierefnre liable to have his own wav and tlie whole 
object of the Companies Art. that those who have put money in the industry 
must have an effertin voire in the control of the industry, is defeatesl to 
the extent the inannging agent comes in hot\vtM?n the company and the 

shareholders Therrdore the managing agents must be brought under control 
by » suitaV>lc modification cU' the t'oinpanies Ad. 

Mr. >nJthai Thc^ position is this, ft is true that its far us tlirt^dora 

are concerned they do not exerttse etf<‘ctivt‘ control which may be dcHirable 
in the interest both of the concern and the inanagiiig agroft. hut as far as 
Ahmednhad is comerned. as | explained to yon. the position <d the managing 
agent <'utirel> dc|H*n<is on the confulence that is reposed in him hy the public. 
The allegation that is lieing nuule hv the slmreholrlers that the Afiinaging 
.\gents are having their <*\vn wav would not stand scrutiny as far as Ahnu^da- 
liad is concerned. As i.u- a.s Alunedabad is conc«mned, the position will Vu' 
that he wd! lose th«‘ g.K»d faith f>f tin' public at largi* and w dl not be in ii 
position To at trai t tlie depi>sits or to run his concern as lie likes. 'I'lie techni* 
f'al |>osition. as 1 cxjdauuMl. is that ui other ]da<‘es it is lh4> slmrchohlds^ w'ho 
fire having an cfftMtjve control on the management. I tio not knotv how 

far that is true. It T may cite the instance tif the F. and O ('ompiiny, 

TiOrd Imhcfitie liad l»cen its Frcsoh-nt. 1 dar<'sav no oin^ <lared to be on 
the Hoard <>t tin- TV a fid (). (‘o., without Ih*' willing coa)}>eral ion of Lord 
fnchca|»c as sin h, Tltough he may !>»► a Imhlor of <mlv Id 4ir ’jn fici <*ent. 
of the shares, it will not he poKsdde for the share}iol<lcT s to < liangi’ oi er tin* 
Hoard as thoy likcfl. At least the experience tlnit vve have g»;ot of many 
ComjianiC'i in Wc-tioii (*ountries ks that aiter .all the slmroholders can 
exerroM* a iM'rtam auiount ot <'4>ntrol ovo? their Diiectofs; otlierwise it may 
lM‘eome fi nuisance. After all tin* maniigeiiitoit must vest in a person or n 
few ixu'sons. Then and then alone it can be managed <'tT<*et i vidv Certainly 
if tlien* are some d<*fc( ts which are very uj>|>arent ami which must be remc- 
di^Ml. the sliareholdfo > must voice their feelings in the general meetings 
when they are fnlhsrl ajid they shouhT Iw* set riglit either hy the f)irecL>rs 
or the Agent, Init to e\f>ect that hv giving; wider powers in tin* Hhurebolders 
a greater lamtrol wdl Im* e\ei*ct«ed on l)ire<tor« or the Agent.s may all very 
well Imtk on paper, hnt in praT’ii<e we finuht it verv much. 

rrr^Ultnii . — Kven if ymi are in a position to make suitable riMalib<'atrofii^. 
even then the extent to wldcdi the shHicdudders make their wixlies felt, ia 
very limitdl. Ia»rd liiehcu|^M» in rather n misleading analogy. T will t4^ll 
you why. If yon ha»e a very sucfesisful miin who has btiill up huftiu#fiii 
a« a result of liis ijwn t)eisoi»al merits ability and so on and people are 
prepared to place their futnls in the iiuluxtr\ by reason of hi?> TK>«iti<m in 
industry, tlmu so long as he in alive, the mIi a reholders are sjnkisfied with the 
position. Tliere is jmrvma] fx)nfidence in the man, but as againf^it one enm 
of that kind you can cute two or thrtM? f*awH where the managCTnent 'in in the 
kanda of people who ont'e inspired peraonni eonfidenrv* but w'ho haw not 
been able to nustain th#ir eonfidemx* and therefore the ^sliareholdeTa ‘ be^in 
to feel that the »»riginal confidence in now' misplaced . When oiitiatiiinttt of 
that kind ariM*, in it not the duty of the Plate to provide mtM'hinery by 
^hieh the sharejiolders mV bring thf* maniigement under controls 

corrox textit-e — T or>. iv * k 
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^aii\^hhaL — Ym. ♦ f » 

Freiident,—A& ugainut Lord Iiw^licapa tike a man lik% Krenj^.- To the 
ecticmt^that the Managing Ageilby^rstem is not mentioned at all i% tii0 Com^ 
jpanies Act, which is a factor of which the law has taken no not^ don^t 
y/Hi thUik it k in the ^puBlic interest even if the ahuaes are connked to 
individnal canhs that some attempt should be^madij to regularise the position P 
1 My, Kasfurhhct^ —yfe have ^aid in »o many words in our representation 
that Indian Companies Act may be modified, We are all for it, 

Prtsidtnt, — With a view to regularising the position of the Managing 
Agents in our industrial system. 

Mr, Mojf turbhai.— That is to say there should be an effective control of 
the Directors over tlie Managing Agents. 

President — *YeB and sluvrehoders over the Directors. You are quite 
prepared to fatie that. 

Mr, Kasturhhai.—Ym. 

President, — If a suggestion of that kind was made, the suggestion would 
take this fonn that at the earliest possible opportunity the Government of 
India should institute an ad hoc enquiry into the working of the Managing 
Agency system with a view to making, if necessary, suitable modifications 
in the Company law. If a suggestion was made on those lines, you would 
aooept the suggestion ? 

Mr. Kasturbhai, — Provided, that Committee is also empowered to look 
into the facl/S and figure.^ of other countries where the Managing Agbney 
aystem ie not in vogue and then to form concluHions. 

President. — It must Iw a fully representative Committee. 

Mr, Kasinrhhai. — As it is, the Managing Agents have their part of the 
abuse from tin? public. After all in fairnens to the Managing Agents, if 
any Committee is to be a|>pointed, it .should look not merely into the working 
of the Managing Agency aystem in India but in other parts of the world 
and from that if conclusions were drawn, our Association would only be too 
pleased to accept. 

President. — Your point is that it must be a part of the terms of refereiu'C. 

Mr. Kasturhhat. — It is wrong to go on abusing in st^ason and out of 
season without tliere being grounds for it. After all just as there has been 
Kreuger and other instances in Wt^tern countries there may he instances 
here in India of a Managing Agent defrauding the public or doing things 
for which other Managing Agents are iwHuised. If such instances are there, 
conclusions must not drawm that it is only in India that Managing 
Agents are behaving in this way and wherever there are Boards of Directors, 
theao instances are not in existence. After making proper enquiries, if 
oonelmions are arrived at tuid if the Alanaging Agents are given the 
opportunity 

Presidents — They would of course be represented on that Committee. 

Mr, Kasturbhai, — Then I donH think our Association would have any 
obieetinn. 

Fre^rwlcfit.— There are one or two points in connection with the Managing 
Agency system. What is the normal number of Directors nominated by 
Managing Agents f 

Mr. Kmturhhai, — One. 

President. --dyn transfer of a Company* s business most of the agreements 
provide that th% Managing Agents right should continue, 

Mr, Kashirbhai.^Ym. 

^ Presideni . — ^With regard to assignment I understand the position of' 
iUiixiedalMMl is that the Managing Agent can assign the interest of the wholn 

'PMy, that is <mly in recent agreements. 

JVaiident. — It is not in the public interestsf > 



Mr. KastmrhlmiP-^lf m not, * * w 

Fr€«<^|. — ^Wliat is jimr tjW tmigpmmi of 

traaMer to some ot^er person the commission that you get twm 


Mr, Kmiuthhai, — iTea. 


I 


Bo you ihiWc there is any harm in thatP^ 

Mr, Kasturhhm . — It S not desirable. * 

Presidfiii , — What is the Yindesirable feature 

Mr, ]K.u^turhh(ii . — ^Tlie nndesirable feature* is this; what has ha|ipetied. 
in the case of Tatas. A portion of what was a national industry was 
aasigiied to the American Gt»inpany, After all they would not have got the 
jpubiic supi>ort had it not been an Indian concern in the beginning. I am not 
instancing Tatas merely for the sake of naming them. 

Presidfnt.- Leaving out that case, supposing it was amigned to an 
Indian Corporation, then what is the undesifahle feature P 


ilfr. Kajifurbhai . I think they ought to have gone to the sharnholdlNrS 
because those shareholders who may have subscril^ed eapital for their roQuira- 
tnetit« must have done it on the asmirance of ahility. 


Presidfnt, -Wlmi I am thinking of i.s this: when you assign the interofit, 
you are not assigning the management. Yon are simpV as.sigiiing the 
interests. 


Mr. A'ojffurh/toi." Assigning interests will l»e different. If a large jwrtion 
of the inten^t i'* assigntHi, then the interest that will remain for the Manage 
ing Agent in that euneern will (‘^*rtuiniy be less. 

Prfiod* n/.— So that it will not stimulate him to do bis l>est. 

Mr. Kastxirhhdi. That is possible. 

Prestdt nK -That applies to your partnership concern. HupiKwsing your 
'Managing Agent lias only 3 annas right, then the extent to which he will 
put his whole heart into the huKiiKH«s is somewlijii limited. 

Mr. Kaiturhhfii Yes. 

Prrsidt ni. — Your obiection to the assignment of interests applies also to 
castes wliere interest is partitiomnl off. 

Mr. Ka$tuThhai.-- ]i will not where his interests are partitumed out. 
Those shareholders who take a share in it know from the very boginatag 
that this is the interest of so and ho knowing full well if they come to 
inveat their money in that <*oii('ern, they should not blame aay one. 
InstancHss are numerous where the Managing Agents have got only 3 or 4 
annas commission. 

President . — Take a case like this. When we start^nl this concern T had 
4 annas and you had 2 annas. After a few years it was so arranged for 
aome reason that I am the Managing Agent and I reduced iny share from 
4 annas to 3 annas and incream*d your share say from 2 annas to 3 annan^ 
would you BkgviH* to that, 

Mr. KnMfnrhhni.-~~H should be done in consultation witli the sharehokier. 

Prenid^nt.—Any fharige as compared with the initial poaition mnat ba 
^undertaken with the lonsent of the ahareholdprs. 

Mr. Kasturhhai. — Yes. 

Presickni. — That, is how* you put it. 

Mr, Kasturhhai. — Yes, hut that i» my pf*rsona1 view. 

Prendent. — A« far m the aissigninent of agreement is concerned, it ia 
entirely againat the public interests. There is no question about that, 

Mr. Jt'^winrbAai— Quite. 

Ptrfidcni.—l tmderstnnd that when a Company i* wound up, the Ifanag- 
4 jig Agent h entsiled to compensation. As fat a» Ahmedabad i» oonoenied 
ihe »x»mp€n«ation ia calculated at 5 times. 

Mr. Kfrshrr^i.S ymm average. Oenerelly speaking 5 

’ e2 



President in 5 tlKJ average of t^ie past 5 years. 

^r. Mmiurhhm, — Ym 5 timcf ikh average of tlie past 5 or o 
PreMdent . — You get the benefit of the pre-depre&won periotl. Have iher^r* 
be^ anja recent cases ^ ^ • 

Mr, Kastw^h}i4ti.—}sone. I submit (if it is, j>oscible for you, after 
txamilting ns on tljis imint about the Managing ^envy syKtem, be(muae it 
has been throa^n at us time ana again), we woulcf like you to examine us 
and cro88-4*xaniine us at full length and give us your verdict once for all. 
The Managing Agent is «fot mo bad as he is painted in the pres« and in 
the pumic. Some of the conclusions that were arr^vcxl at by the previous 
Tariff Board did indicaU* opinion in our favour^ hut still as they were not 
very npvcifiv, again this time when the Tariff Board ha.s been appointed, 
you hear everywhere tliut the sufferings of the whole Ootton Textile industry 
are entirely due to the action of the Managing Agents and you will find 
in your eni^uiry, that it is not so. 

Prejtident . — If we are going to have an ad hoc ConiniitU^e we may leave 
the tiuestion to theun. An a matter of fact as far as one can st>eak on the 
evidence that we have rts’**ive<l so far. the extcuit to which tlie Managing 
Agency systeiu - admitting all that has been said against — re.sults in increas- 
ing the costs — ^is on tin* whole not much. Even assuming that ahuses of the 
kind that have j^ctually <K‘<'urred in individual cases, tlu> extent to which 
it ha» put up the cswls of the industry is, 1 think, on the whole relatively 
small. What I say is the way in which the Managing Agemy system reio'ts 
on the induHtry is not in the dirm tion of cost.s, hut in other dire<*t!ons. 

iVr, Kcifit urhhai, - \i iha'sii’t raise tlie <s)si of i>nKluction, 

Prenidcni . — \ will tell you precisely what 1 am thinking ol. There are 
two ways of looking at this iiuestion from the iioint of view ot the industry. 
The Managing Agency .system i.s a had sysimn of management ;ind any had 
system of management must iiuTease the <ost. Therefore one reason at any 
rat.e why the costs of the Indian textile industry iir»‘ high is that the 
Managing Agency syKteni inovidos a had system of management. Tin* second 
line of attack that is the Managing Agent hy nucson of putting up the 
cofit« of the Indian industry is losing tht^ isinfidciue lie us(hI to get from 
investors. If the ohje<‘t of protection is to develop the industry, it can do 
so only by stimulating further investments. If the investor has lost eoii- 
fidence in the Managing Agency system, then to that extent the coivtiniiam^e 
of the system is going to prevent the of proteftion iMong fulfillerh 

Tt is not a question of (‘osi, hut sim|)ly a (piestitm tu h'^ding entertaintMl 
the investor towards the Managing Agency system, Thes«" are the two 
point4« ot view from which you have to look at it, Prohahly tVie more 
important fioint of view^ which would Ik* justified if at all would he the 
#iecond and not the first. Do you agree'-^ 

Mr, Katifitrhhai , — f don’t agrtne 
f * rr idfni . -AX li y 

Mr. Ktisf iirhhni.~—To say that the Maniigiug Agency system is loaiiig the 
confidence of the public is not true at all in the case of the Ahmedabad 
millM, 

/hr.'odra/.— Take the first. From your general knowledge of the position, 
do you think that we lould get rid of the Managing Agency system? 

Mr. tfrhhui .—- We would W much worse off than we are. 

PreMdent .—Jin point of costs? 

Mr. Kmiurhhm—\m, heeause to-day the identification wdth the concern 
#thai you get of the Afanaging Agent will not be had from any number of 
Dimeters howsiMn'er well qualified they may Ikj and howsoever I'ompetent 
tliey way be to 1tK>k after the interesta of the (Company, Let me me a 
mwmrn started in Ahmedabad or in any part of India bt an economist or 
a tachnolngisit. IM him show to the investing bnhHc that he can take car© 
of the public monev in a better way than the Managing Agents in Ahnieda- 
ba4 done. That will he the real tmt of the whole thing. There are 



t^w*huot<^fSst« \a AbuKHlabndl Atid tbere W a 

too io ^hin 0 dal»«d. 1 dare «ay some one were ki float a i^woem lo*dwv% 
li« woald» not get 1 /^^th of the capital thSt koiii to be had witliot^i tfit* 
Mamufipg Agent of Ahn^iihad * ^ 

Premdmt , — I can untWstaiKj in resfHH^i of «*<xitft>imstK, Ha' wott^ iieeir 
raise capitaL • t ^ 

Mr. Kusturbhm . — If Iir I f a dojncn porsofis who art* teh verged in the* 
theory and in tht* tetdmicitl side of the iiKhistry were tt» meet together and 
start ft coiK^ern, 1 doubt whether they will Iw “H'- t*» ftttraot the cftpital 
that has been attractetl by tlie Ahmedabad MiruftKi»ig Agents a« smhf 

Presideni . — You don‘t*aa:ept cither of thcM* points'^ 

Air. Ka^i ttrhhiu . — Sot oidy that. I am only i'onfining ^ly renuM’ks to 
Ahmedftbftd. \ submit Managing Agents hove not only run the mueerm 
very efficiently but the cMonornieN that they have etfwted in tunning the 
concerns an* such that no other way <0 ruiwdug the (‘tmnrrns wil! result 
in those eecmoimf*s that luive lH*en effected liy tfw* Ahmetfahad agents. 
Take an iiistaiue ; A packet of pin^ that t ornuig into the mill whmh is 
only worth 8 annus. It is {«K»ked vdtei by the mill ivgent heft>re it is* 
allowed to enter the- mill. I dare say that no Board of Dinn'tors will take 
1/lOth the care that has been taken by the* mill agent of Ahim’cdabftd fts 
such iiiul if yon desire yon may look into the working of «wny Ahmedftbftd 
cumcern, do not lake the efficient eont*cn ns that are running, go to any oth«^r 
mill and set* the working of it Irefore you puss any final ruling on the good 
or bad management of the Managing Agency system and find out for your- 
M‘lf whether tliese mills aie run mn only efficiently ttinl ^M.Mrnonucally but 
also with the genume intereisl in the biiKincuss wdiich will bcf^ lacking in 
any Jioard of Directors that you may afipoint to take idiarge of the concern. 

Vrr^idrnt . If 1 suggest iil or if homebody suggesUtil that one rnttaon why 
tlie I nd inn textile industry wii'. in need of proteiAion was the ineffieioncy of 
the managing agency system yon \\4mld rotuie that as a tlefiniti* li<*y 

Mi . KndMf h h til. — ( e i‘ t a i n I > . 

I* rt Mich' fi f is an entirely untrue proposititm P 

Mr. Ao.sf nrh/ioe -- Yes. 'I’bere ar«‘ also some Jaiiam^Sf* exp<trtt'>'rft who 
have been saying that it is due to the managing agemv syHlem that th€» 
rndian k*Mile yiulustrv is in nwl of prokstion. We do not subi4cril>o to 
that view. If they are able, it is entir<dy <ine to the tar-Hightt^d policy 
which they have adopted in regard to their lfth<»nr As far fts the tochtiicftl 
side of the (piestion is comerned. I daresay we can stand in eompetitioi* 
with any Tainenshire man or any JupancM* who may be there 

Vrrnuh n f . f am not in a |»ositn>n to i-ontradiet that. 

Mr. Kitftiurhfmt . What f want yon k» fiinl out is this; its far as the 
managing agent in AhiuedabjMl is eomernetl. whether he ba.s taken idtiirgo 
of the eoncern and run it effieientlv. econoinie5i}l> and in tlie intereKin 

of the sharchoiders sih Ii 4>t not P ^ 

Prrddenf . — Tlvere is only one other ipieslion arising tnit of that which 1 
wuni to put to yon. Thcte ha.« lieen a great deal of talk filHuit the iituftlga- 
jufttion of textile eomerns. You are definitely agminst it 

Mr. KitAtitrhhirf. — Yes, and J shall explain it to you in a if you 

will permit me. Tliere can In* advajitage in Aiiialgamntion of conmrm only 
if we are put on a mass production banif;. There can be advantage in an 
ftinftlgftiufttion if it is jwwfiible to take out tlie tourer u from where it iitftvV 
^ftve be-en hKated and anmlgamale it with oilier concerns wherever Hl#y 
may he. That is not possible lie<an*-e after fill the <v*oni»mies that ure fco be 
had by ftiimhcftmation art eiihi r in the siifM^rvision chartre?* or ejKtftbli«dim#ni 
cliftrges or the pwwer house I eoncetle that tltere will be an appreciable 
KttiTtttg if there can amalgamation with regard to rmwer rOhiu, Tliftt is 
hot praHicfthle inaxmm l! the contferijs are locftted w’hore they are 
lUigftrding tbo Ypiestion of mu'-s pr^ifuction. we are definitely agnirist it, 

♦ 



mt imt A^adufkiul m coaeemed, h&ve alwayar eal^red lot matlcota la 
A piirt« of ocmaity. . ^ « ♦ 

4 k the takkitial point in my teal 

adTantai^ of amalffliyiatioii oome» ia if yoneaxe able to amakpnate. 
t|iat eay if tarionf nfilk ate lutragni together ^into a eingle ffiaaoial 
and aAmimatfative system. If aU the mttJk work at a single entity, then 
^yoa<ean rc^rirang^, yoor plant and machinery in tsuch a way that particular 
milia can inaaufa<%ore principnt lines of go^s. 'fhat means that yon hawe 
a market which admits of standardised production. On the other hand if 
Uie demand in your market is »o varied that it ivS not sufficiently large for 
narttefflar lines of goods, therf to that extent the whole amalgamation sebeme 
becomes diiBcult to operate? * 

Mr, Kasturhhai.—Ym. 

^May I ask you this a» t^icainst that; after all the great hold 

which Japan has been able to have on tlie market is by means of standardiiia> 

tion, and if it is possible for,^ Japan in the Indian market to get tbis hold 

by means of standardisation, why ’should it not he possible for yon? 

Mr, Kiuturhhai . — It is not because of standardisation that Japan has 
got a hold on the Indian market but IxM'ause of the way in which she has 
been able to handle her labour. Bhe has handUnl it in a much better wa5' 
than any other country m the world in this res]>ect, While we did not look 
after the houskig of our work people, while we did not lm)k after the 
welfare of our work people, their education, their sanitation, et<*., the 
Japanese! manufa<*tnrerft did nil that right from the iH'ginnmg. They housed 
their labour on the mill premises wdiere they paid cf»rtiun wages and exacted 
oariain amount of w'ork. If those figures are gone into, it w ill he at once 
seen that the great advantage which Japan is having tf>-day over any other 
country in the production of piecegoods is in its labour charges. 

Frf.udf^’nf - That is one side of it hut you cannot get away from the 
fact that the largest single item of imports that come into llie country is 
precieely the class of gooils that admits oi standardised pro<lurtion. If 
Japan can put its plain grey at such low' rates, partly at any rate, as the 
roftulfc of standardised prculuction. 1 want to know w'h> the Indian nulls 
cannot do it? 

Mr, Ko$itttbhai . — If I can reduce my cost of labour to the extent that 
Japan has been able to do it, I daresay that I won’t allow the Japaueae 
cloth to Iw imparted into India, but also 1 should la‘ in a pcisition to 
market it at a com petit ivo pruje. I am not able to do it not because I 
have no standardised production but because my labour costs are so high 
that they will not allow me any margin to market my gmwls at sucli prices 
at which Japan is able to do. 

Preddent . — IMint is the point about labour that you art* trying to bring 
home to us ! Tr it the general (‘onditions affcK'ting labour that you are 
referring to or are you thinking primarily of the general standard of educa- 
tion? 

Mr. KastnrhhaL — Both. What I say is that they housed their labour 
ill 4 iajrticular localities, gave them better sanitation, etc., costing about 6<l. 
per day. What we did wm instead of spending 6d. in looking after the 
attnitation, education, etc., and other ameniti<is. we paid them higher wages 
with the result that we t^ould not get the hold on our labour which the 
Japanese manufactnreni could get on their labour. They did get the hold 
bemuse their work people were »o enchanted by theee various little things 
that were done by the employers, that they were prepared to do any eirtra 
work which nfe demanded of them. If a frame tenter was hiokiug after 
two sides, because of the amenities that were being provided in Japan in an 
inereaaing measure, he went on to look af^r 3 sieW, 4 sides, 6 sides and 
even 8 sides. He may be paid 10 or 20 per cent, jtigher wages. But if the 
that are heing paid for the kind of work that tl\f Japaneee worker 
liaAa are compared witJi the wages of the Indian workman for the kind of 
n/mk that he d0€^, you will find that in India «r even in Ahmedabad, we 
ari paidng considerably high^ wages. » 



Frtmdtni , — Is it* yoftr point that if 4isp0iit»«w your your 

m 0 tkm^ not ontiiirtr the faraflf of mmmy wage* bnt in the uf tmmm 

m on • • * # 

Koitnrhhoi. — Noi^ it is ndt possible. It ^ too lata» g. 

PreMdent, — I am trying to got your point. If ^on are abSo to ^peulo 
yonr wages in the foA net merely of money wages;* hut partly also ig th# 
form of eery ices or amenj^es^ then for the enoney that psn spen<l on yoiir^ 
iahonr you get a more than proportionate return from your labour P 

Mr. ^Tosturb/iai.— Decidedly. Kot only that hut also they would not 
haye had any occasion to go to outsiders And form Labour Un^ne or 
anything of that nature, therein they are put up against the extra amount 
of work that has to done. It is only in England and ui India that you 
tind these La^ur Unions in the position in which they are. ^Both in Japan 
and in America, the progress that is being made in the textile industry it 
absolutely in ratio to the extra amenities that the labourer gets. In 10!^ 
if the worker wm minding two sides, in you will 6nd the same man 

minding 4 sides. 

President . — Auiericn and Japan arc not models from the point of view' of 
labour movement. 

Mr. KaMurhhni. —ThAt may he. As far as the interests of labour are 
concerned, T don't suppose that they an> not well lookot\> after. On the 
other hand to my mind they are better off in Japan than cither in England 
or in India. 

Pre/fklent — There is only one other point that I want to ranie and that 
is the point to adtich I made a reforeme this morning. You agr€»e, don*t 
you, with the Roinhay Millowners' Ansociat ion’s suggestion that the most 
suitable form in which assistance may he given to the textile industry is a 
system of minimum specific duties. After all if you are going tn have a 
fieriod either of general or partial depression, any fall in price would 
straightaway reduce' the measure of protection derived In the industry if 
you had ad valor em duties. 

Mr. Kafitnrhhai.^ — Yes. 

President , — Therefore it is important that protection should take the 
form of speinfic duties? 

Mr. Kast urhhm — Yea, 

President . — Are you agreeable to that? 

Mr. Kasturhhai. — Yes. If you will permit me, 1 will i^onsider the qnea- 
tion and let you know. 

President . — I will tell you precisely Do you think all thing* considered 
that an extension of the present tariff system tvouid be a bi'tter way of 
protecting the Indian industry than the aystom under which only ad mlorem 
duties are levieiiP Before 1030, all the duties were ad valorem duties. In 
1030 they had ad valorem duties gubjcM t to a minimum six'cific duty on 
plain grey. T want to know whether in your opinion the l>e«t thing i« to 
extend the system to all classes of goods? 

Mr. Kostvrhkai .^ — T would <v>ii»ider that point and let you know. 


(Cmtimied m W«diiMdby» 1st Ssptsmbsr* ttSO*) 

Mr. Iiahimtmda.—Mr Kasturhhai, regarding tlie membeaahip you told 
os yoiterday that it ia a different syatem from wnat it i« in Bombay, namely 
tl^t mill companies are members of yonr Asaociaiton and it is not the 
managing agents? 

Mr. KaaitirbAoi^— It ia so. 

Mr. Bahimtoola.--Tf timt is so, suppose one mill company l« a member 
0# four Assooiajion ^en the managing agent generally reprefants that 
company on the Aaaociation? 



Mr, ^aBfi^bhaL — # 

Mr, if tlie managing in with fo%r or 

we ilk i^n he need not make Ifis Hther mills niembc^rs of the Aswcxipition ? 

Mr. Ka^tnrhhfti.^-^e r^^s heeause the l>enefils that are dersvei^ from 
kerorniig ineiphers of oeir Association can ^mly go iSi such of the mills as 
are memb<^r$*of the Association, Tfiere are sevm'al things in which indivi- 
, dtial*' mills will lav interestcnl a|jd tlicrefore tlicy members. Take for 

instance holidays. We come to an agreement w/th the local labour unions 
that such and siudi days should he fixed as holidays and those will apply to 
«tich {nills as are menib«i*s; t)ien if there be any labour dispute the Associa- 
tion will handle such ilispiite if the mill is a meinly»r. If it is not a member 
then it will have to be settled by the 1ala>nr union auth the individual mill 
but if it is our member the mill will abide by the decision of the Associa- 
tion in to an amicable settlement. 

Mr. liahimfoohi. -You t'onsider not becoming a member a disadvantage? 

}fr. KoHfurhhai . — Yes. We dmve benefits sn various Tnaltcrs There 
are loinrmiriiiations fr<un Government whenever there is any important 
communication our members are informed. Tf any member has any difficulty 
regarding, say. <Ioublc sliift we take the nec^essary st**pv ti' si^e that be gets 
allowance from tbe income-tax authorities for working double shift . Unless 
the mill is a mendHU* of our Association it will not get tbe benefit of onr 
nftsistnnre, Th^re is an instance wlmre one mill is a member of our Associa- 
tion but another under tbe same managing ageut'v i^ not a inend.>er. That 
mill wrote to us about some trouble with tbe rnuulcipality and asked us to 
take notice of it. We sasil that as tbe mi 11 was not a member of our .Associa- 
tion we were not in a |>osition to take* any action until it iMsanu* a member 
of our As>i*>ciation , 

Xf r , Jlnhim ^ (iold . T will c'ottic mn\ to the ^^pie.stinn winch I did not 
understand very clcnrlv : that is the question regarding the <lulv on import- 
ed cotton. As far as | kvtow. you gave w- to understaml that your .Associa- 
tion would favour n duty on imj>orted <M»ttou prorHUal it was exclusively 
restu-ved for cotton imr*orted from America of I imli to 1 inch staple. T 
want to know exnctiv h(ov it wouhl hcnetil the < ult irat-.m ' 

Mr. Kn.'ifur}>h(u. I think thi*rc h.re- hemi v,mie m isan(!cr''tanding hi what 
T .Hfiid. We don’t mind duty heing levied on imported cotton wliich comes 
in dirced competition with Indian eottton irrespert i v(* of place* of origin. 
Bui if you spec ify tlie -staph* a^ otn* imh it wdl he vfov diffu nlt for certain 
classes of cotton to He ,s[)ecifn*d ars-ording to the h,*ngllt of the staj>1e. Take 
for instanef* Kam.nala ; there no organisatum w hich gives a certificate 
whether the rot ton is 11" oi 1 •h'' and ihc d iffeu ential ion is so small 

that it will be extremely difficult for A'usioms purposes to find out tlie 
difference in Thun bay. Caleutia or any other }>or{ 

3i/r Bahimfiwhi . — Wc dtsc-ussed this cpiestion a! some length with tbo 
Central Gotten Gommittee and they gave us tlie mmil>er of bales that arc 
brought into tbe market available for tlie mills and the total pr<Klnct.ioii. 
You have laid down a broad principle that whatever cotton c«f>meR into 
Tnnia which compdes wdtii Indian (sotton it should 1>c protect-fKit 

Xfr. Kafthithhai . — A'ca. 

Xfr. Hfihimtonla . — Then you are differentiating the staple. Onr infor- 
mation is that if we are to protect thy Indian cotton up to one inch tlmt 
will be aiU^inate protection to the cultivator. T sufumse that if after inve^ 
iigation afrive at that coiicltision then yon would have no obieetionf 

Mr, Kosfttthhni . — No. 

Mr. And yon would not obiect to tbe fsmntry of origin but 

tbe staple^ 

Mr. ^ 

Ilirhimtmh }. — TWre is one point T want to l>e clear aboiit. What in 
tb# . which Ahmedabad ov er Bombay ? One of the fwinta 

ariwiie was that as far as taxation was concerned — ^levy of tnunicip^ 
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m against 

Mm Kiuhtrbhai. — ^h- 


tax and m on—a tnill i» Uimih&y we were told w^jis 
» against Ri». in AhmedlbAl* ^ 

at is noi*a correct stateaieat. First ot alt bltro 
got to coiisidor the silt* of thefnill: if a mill lwis*goi 1(10*000 anornttalhlr 
mill 30,000 spindles t^atign is bound to diHer. I submit that tha o( 
an average Bombay mill at least 30 to 50 fp^r mnt. bigg#r than an arerago^ 
siaed mill in Alnnedabad. There is another point. 1 sup|>o$e in giriilg tlio 
figure of Bs. S,0(X> as taxation tor one of the Ahtumlabad mills Uiey havo 
errtHl in not ealeu biting the tremendoiih figure* of ot er Bs, H lakhi» i'jut are 
paid by the AhnuHlabad iiiilk as tax to tlie local municipality. 


Mr. lirthimifwla. I would draw your attention to paragruph 79 of their 
representation in winch they state *' The Bombay mill, aecol4ing to its 1930 
balatK*e sheet, paid Rs. 2^.000 by way of general tax, luilalkhore iwx* water 
fimrges. town duty and cotton r‘<>ss as compared with R«. 8.0HI paid by the 
Ahinedabad mill • 


Mr. KafturMai.- Tlmi is entirely a wrong statement. 

Frr.sideaf. - It is wrong in the sells** that it d«H>s not make allowance for 
the iliffereiice in nizvy 

Mr. Ka.iturhh(u . — Not oulv that but taxes that are |»aid by Alinmlabad 
indircrctly are not included. Take the u*rminal tax ; all tli^* cotton that is 
imported into Ahmeduliad lor the manufacture of yarn and cloth is being 
taxed by the niunicii*ahty . Surely that g(H*.s out of the pcakets of the mills. 


Preshimt \'(>\\r point is that thtmgli they have taken the town duty in 
Bombay they hai o not taken the ternuiial tax in Ahmcdabad 


Mr. Kast urbhiii ,- -K\Hv{\\\ and tlie U rinintd tax *d all the AhmedaJbad 
iniilH amount to jilxjut 1 laklrs of nipew. 

J'rrHwir/if. d'ould you give me the rate of this terminal tax? 

Mr. Faff(.-—Kleven annas per t<u» t>n coal: even the uiilh outside the 

municipal limits have to pay that. Then on cotton one anna |>er Bengal 

maund : it is going tf> 1 h* noiv increa.sf*d to (bl-3. Thtui there are ruacliinery 
and all other articles of mill stores. There is a special schedule of so many 

annas per maund. so innnv rupees per ton, m many per tliousand and 

eo on. In addition to this we have got to jiay water rut<* of two types : 
compulsory and metre charges which comes to over 4 InkliH. 

Vr*>mlmf . — Tn the **ase of the mill which hapfien^i to be outside the muni- 
<ipal limits? 

Mr. Kaafurhhiii. \i 1.‘3 called tip*>n to pay all these tax*»K the 

water tax. 

F/ exoirrtt. That is to say tsnil, stores, machinery and cotton are being 
taken from the railway station past the municipal area. Is no refund 

made ? 

Mr. Kn.durhhai . — No, Not only that piecegoods that are ladug rminii- 

factnrod in mills outside the municipal limit*« when they c^ome irudde the 

municipal limits even for transit have got to pay taxes so that they ar« in 
a much more difficuH position than those* who are within the limits. Kec^ntly 
we came provisionally to an agreement with the municipalitv that some of 
the mills whieh are now outside the municipal limita will l>e included within 
tha municipal area. 

Premdrnt , — Bo that as a practical proposition the complaint has no 
!ni|>ortanee ainee these inilK have for munieipal purpoH«*s taken wiihiti 

the municipal limits, and it los^s ita force P 

Mr. Kmtnrhhai . — Thai is so. 

Pre»id€nf.—lf the Iwatiou of the mill is cxinsideretl to Iw? ihaorath*ally 
within municipal limita then thia burden will disapj>eHrP 

Mr. Paiel. — X(}1 At preoent hut after tha whole question ia finally aattled 
by tha inuniaipality. « 

Mr. jRoAimfoMo. — I have you got in tha Native States Aft iriembara 

of your Association? 



Mr 






Mrt Mahimt(k0kt, — Ct^n you upproxim^Uily tell me whut is thd 0 dvmt« 4 gB 
4Brired mt far m taxation ig eoncemed a miH eitnated in the ^atire 
^aies is againiit a mill ^iitfated in Ahmeda^d? * 

Mr. Kast^A^hhM. — ^Wo will have to calculate 
# Mr, MahimtooUi, — ^Tho seooiul point which the l^mhay Milloa^nera^ AMoeia* 
tion put as a disadvantage against Ahtnedabad h the question of lahcmr, 
that IS regarding their w|ge«. Do you agree there? 

Jtfia KastnrhhaL — Nol in <the least. 


Mr. Mahimioola . — Can you give me figures to sfiow that? 

Mr. jRrosttirhhai.— Yes. But do not please draw us in this controversy! 

Mr. Bahim^ola ." — 40 per cent, of the total production is in Bomhay and 
the last Tariff Board enquiry was concentrated mainly to Bombay and it is 
neeessary^ therefore to know^ what disadvantage the Bombay indtistry is 
suffering from as against other places. In paragraph 81 of their repreaupta- 
tion they isay ** . . little or no progress has been possible in the matter of 
weaving costs, and it has to be admitted that even to-<lay the wage hill of 
Bombay mille compares unfavourably with that of Ahmedahad ”, We have 
no figures here, only they have made a general statement that they are 
ujifavourahly sikuat4?d . 

Mr. Kasturhhm . — Would it do if »*e give the wages paid in eath depart- 
ment. But we may tell you that a.^ far ns the wages paid to women workers 
and men workers arc c'oncerned they do not differ hy a ruiKH?. 


Prr.vdfnt > — Would you send us the rates of wages in <liffererit depart- 
ments ill Ahmodabfld and then we can obtain the same for Bombay and 
make a companion. If you could give us a statement of wages w’hich are 
actually in force to-day in Ahmedahad we ( an get the rates of wages ahich 
are actually in force in Bombay and tlien make a eomi>arison. 


Mr. Kasfurhhai . — May 1 point out that that may not perhaps give you 
the correct idea as to the labour costs in Ahmedahad and liombay inaamuch 
as if there is any difference at all it may bi»— if T may use the word without 
any disrespect to my Bombay broihers^ — that there may be some superfluous 
labour employed in the mill which may not he tlu^ case in Ahmedahad. I 
know for example that while there were aln^ut 12 or 13 |>eople engaged in 
firweeping the compound of a mill in Bomhay I doubt whether you will find 
eve® three men engaged in that work in Ahmedahad, It will make a big 
lifference; if you engage aav, 10 men extra, the wage bill will amount to 
is. 300. 

PreJrident . — That must he reflected in the labour costs. Do you get more 
out of a single labour unit here than they do in Bombay? 

Mr. iru«f«rbAai.-~A» far as the weaving section is (X)nc!erned yes. Apart 
from tha weaving section I don’t think there will be any differenoe. 

Prtndmir-^l suppose the practice in Ahmedahad is that one man looks 
al^ two looms but if you take a particular kind of cloth, say 90s x 90a, 
tte output per loom per day will be higher in Ahmedahad than in Bombay? 

Mr. Kmturhhai, — ^Yoa. 

Prestdenf. — ^Is it possible for you to commit yourself to any definite 
figures on that point? If you can give me your output per loom per day 
on ^rpical kinds of cloth, say of half a doaen varieties, we will ask for 
simUar statcmints from Bombay and then we caii make a oomparlson. 

Hr. Jr<ufurbhi»t. — ^Yes w© will give you, but it will differ with the width, 
f here are about nine widths. 

PVstideaf.-- We will take the standard width. , 

Mr, — Generally speaking it ia 44^ or 48^ an Ahtooedabad. — 

President .---Could you give me 40^ and 48^ ? ^ 

Mr, Kminrhhui^-^t think it may be demimble for you to have 4<P and 96^ 
or instead ol 48*. * 



Tres^ent . — ^Let us have 40^^ Mid 52*". ir 

Bfr. BmhimtmUi , — What is the pa&ition^as^'egarde the parthase of^eottMi 
betweiGp Bombay and Alikedabad^ ^ 

Mr. Ka$tuThkai.—if0 do not know what they*da in Bombay lut mlr 
purchases tkt& made tnrou^i csonimisaion ajiscnt's who get 4 per cent. <|i all 
the purehfMies made by urn He himself is niveT a dealer* in cotton. 

Mr. Mahimt&ifiit,—! am talking al>out the price now, In paragraph 80 
of their representation they say ** Another s|KM;ial •disadvantage from which 
the Bombay mills suffer i^ the relatively higher* prices which have to hS paid 
for Indian cotton owing to greater distances from cotton grijwiug areas. 
This diaadvaniage is, however, counterbalanced to some extent by the greater 
range of cottons readily available to them, and tlie abseh<^> of railway 
freight on cotton purchased from abroad for the production of finer counts 
of dioth So Bombay i.s at an atlvaniagt? ho far m imported cotton is 
concerned ? * 

Mr. KastHrbhai. — Yes. I have taken out for rny perstmal information 
from my mills the {lurcliast^s made during the year and I find that on an 
average I had to pay about Its. 6 to Rs. 7 }H»r candy on <*otion purchoiod 
in the districts. T make my purchns<»K in the districts and up-country. 
They should h* in the same position to make purehascH tve may bo in 
Ahmedabad. I mean if we can buy from Burai which is 155 miles away, they 
are situated nearer than what w'e are. I don’t think there is any difforanco 
betw^een the fndght from Surat to Ahmedabad and from Surat to Biuwbay. 

Mr. lUxhimfotih . — There are various other charges. The cointnission may 
bo higher. 

Mr. Kasturbhai. — Why should there be a»iy other charges if they make 
the purchase in the districts and get the cotton direct into their xnitls. 
There should not be anything except the clearing charges which will bc^ 1 /10th 
of a per cent, higher. 

Mr. Rahimiooln. — Instead of buying it in the Districts, if they buy it in 
the Cotton Exchange that in the adrantage they have claimed. If they buy 
it from the exchange, then they have an advantage. 

Mr. Kasturbhai. —Y (HI dtni’t d<?sirc me to express an opinion on that 
syatom. 

Mr. Bahimtoola.^J shall discuss the sysUun at a later period, but I 
want to know whtdlier you are getting cheaper than the Bombay Millowners 
liaving regard to the place say Surat which is aquidistant. That is the 
only point I want to diw.'ijss at this stage. 

Jlfr. Kasturbhai .—The point is that it is not desirable to purchase cotton 
from the Cotton Green inasmuch as whatever cotton you may get from Cotton 
Green is in my opinion bound to lie adnltorated ana you cannot get it in iwi 
pure a quality as you can get, if you import direct from the district. If 
the cotton purchased by tlie Bombay mills is costlier, then it is their qpm 
affair. 

President.— There is a .suggestion in the Tariff Board’s Report of 
that one advantage of Bombay is on account of the pre)Wiu*e of the large 
market there, they need not stock to the extent that yon do, is there any 
point, and so they .wve interest charges. 

Mr. Kasturbhai.-^ At least for 6 to B months of the jmf, Ahmedabad 
also do not carry any stocks of cotton. That is to soy 6 weeks or 8 weeks 
of cotton supply has to be carried by any mill whether it is situatad in 
Ahmedabad or Bombay, l^ause for lower counts the cottonii that are billing 
used are not used purely from one Diatrici, but they are blended from 2 
or S dlsirkts, beefuse one cotton may be auperior in colour mud another 
may be superior in teustlott strength and the third rnay have a better ihre, 
Therefore in order to make the proper mixings, it is essential for any mill 
to carry 6 to 8 weeks’ stocks in Iheir own mills. We in Ahm«dabad 
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tins Higfjt ^fom the b*gjifniiij| of the that 

is tct 'iay from we hardly eVkrry*' any further silocka thaik to last 

t<»r <} to ‘Weekn, rjght up to the end of June. That is the p^iriod lap to 

w'hicit there will be aio break of the iitorfsmnK Hecognising that tt| wtit 
^ jiayiSg propoikition, byt actoally .sonne loss may to Ik?- snfforecThy the 

joilb if tbey^vvere to make iheir pnrcbasel of yott<vi during the monsoon, 
i>y the luointure |hflt may fa* |^ibsorhed by the cotton, the Ahinedabad mills 
folkm the system of havjng stiiM’k'* which wcuud last for about 3 to 4 
mcmtliK, tj\, between tlie months of July and (>cTobfu\ That is the only 

perkxl when larger stoalts tlpm u^utd are l arried by tlie mdlR- 

president . — That is to say outside the mo^isixm period your stoc'ks 
would he 0 to 8 we<»ks. 

M r . Kn M f iirlf ha i . — Y es . 

Presiifcnf . — It may Ih^ sligiitiv longer tiuring tht‘ monsoon jieriod. 

Mr. Kasfurtdati. — It will be additional extra 8 weeks. We have dc^hnitely 
fouiul it out that wbnte\iM- bnay )»e the position unless cotton is taken in 

before the mousoori lireaks, the los*' to which tlie iniltH uil! Ik* put w'ill Iwi 

cortairily much heavier than the iiiterest charges tliat will have to Ixi 

paid. 

Mr. Itahiintoffla . I would like to a-^k a uuestiou or twd about the duty 
on yarn . ^ 

Mr. Kastirrhhai . — Ihdorc I jinw eetl may i make iny position t;iear? 
Yoftierday on th(‘ ciueMtiou of the President I said that we do not favour 
the alMjlitioii of the duty on foreign yarn anil <:»n tnrtlier referem-e I said 
that I would consult my (‘ommittt*e and ieJ you know its views wlietlier 
we would be in favour of ilomg away with the fluty on yarn alMive 5(>s. 
Kventuaily be asked me w iietlo*!- I eouUI not reply t<» him on the spot 
and rnuiauit mys<^lf that the duties on f>ver yarn may Ik^ abolished arid I 
said ‘‘-yes Siuf*^* th(*n I had fonsuitation with my friends and we feel 
that as it IS a uut»Htion of pn maple we are opposed to it and 1 want to 
eorrex’t the stateiueut that I tnadi* yesterday. 

President . — You oppose it on th<‘ groumi of principle 

.Mr, Kastnrhhrii. — Yes. W<' believe as tar as India is rom:erned ^he is 
ui a iiOHition to supply all lier needs anil there is no reason wfiy foreign yarn 
Jiihould aliowtHi to imported into this eoiintry and if some scheme 
could Ik‘ <ievis€‘(l w^e are most anxious cf»-o|ierao* with anylMxiy that 
the Oovernmeut may apfioint he if the Tai ifl Board or anybody and to see 
that, the haiulloom weaver get*" his .supply at the cheapest raU*. We are 
as anxious to develop the handloom industry a- an,\ public man. 

Prci!*</eaf ' Would yi»u he piejiar>*sl to put lorward a concrete scheme ' 
Mr. Easfitjhhoi . — Most willingly. 

president .- SsLy by the tHith S<>ptem)a*r could you let us have a note 
embwlying a concrete ardieme in respect of the retention of the duty on 
foreign yarn. It will fa* poigsibie for you to arrange for your sales in such a 
way that the handlcKuu weaver will get it at a price whirh correspond.^ 
ifsiiSply to the c,ij. imjKUt price without the duty. That is to say you will 
arrange your sales in such a way that the prict> will not go up in accxjrd- 
awMi with the duty. 

3ff. Kasturhhm . — The point is this: a.s you know' there is a regular 
dumping of yarn from the foreign countries just as in the case of piece- 
goods. You will notice from the import figures that China particularly and 
npan have Sicreased their exports eonsidemhiy in recent years. 

Prmident . — Tliat i.s j^erfwtly true. I can accept that statement, 

Mr, Kasturhhm . — We are prepared to ourselres to this. 

rrfa»dewi.*-yThe point in this ! the purpcwse of an iiftport duty on yarn 
is ivoiofd. First is to keep out imported yam j^ltogeiher so that you may 
|ll>le to stipply that market. The second h not merely , i% the foreiipa yarn 
it<|p out* hut you are able to get m hotter price as a result of the duty, 
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What 1 am trvtng biggest from tho ol vhw* is 

tiissuinij^ your profxjsitiou to true that there really roojn for thv^ 
use of am foroigo yarn in this country ^th|U for the Rake of argu^tit- I 
wiO adiniT that a duty may lx* levied on ft»reign yarn RUni>ly eicchi«ive!ty ffyi 
the purp<K^^ oi kee|>ig^ ont foreign, hut not fcr the purpose of jltahliitg 
you to g»4 a. price, yarn iK htnng landed in this (x>nntn.v from Chijfta 

at dumping price* 1 that the handiooin wi>aver rtuist get the lynefit 

of that price, hut you ^♦<Mluce it. • ♦ ♦ 

Mr, K nMiirhhdt . — Thnt will he irnpossihho Idiat is a proposition which 
cannot Vx* acc’cpted. 

. . . • • 

Prr.sh/f‘«f Aho\ e 5(fsi tlu-rc is no iruHiuity at all. I will tcil you why. 

If a mill which pr<xlu(s»s let ns say o^XhtXX) Ihs. of yarn, as a result of a 
hig}! import duty keeping out foreign yarn altogether* it is able Uy raise 
that from 500. (XX) to 7r>0,iXX), its overhead charges eome down. Hiniply s*?* 
a roRuit of tl>e foreign yarn being kept out ol llie marki*!. it can increaiUi! 
its output and get those economies which Result from increased output. 
That is the only Ixmefit it ought to get. 

Mr. R'a.'ffnrh/orc " Witliout committing my AsRociation to anytliing. t wdll 
submit my |iers<nrnl i iew.s ou the matter. It is not our desire that we 
should have any extra .aihantage l>y the import duties levKxl on the lotfugn 
yarns. We should l>e prepared — tliis ur iny own imrsonal view'— to wupply 
tho bandloorn weaver at tin* minimum margin of profit Vhiidi the Tariff 
Hoard aft«‘r ^nupnring may fix. 

Prr.<fo/r»/.- 'riiat w ould give rise to various eomplieat ions. I must say 
I have not fonucsl au> f onaiilered view on the subject, hut your RUffiges- 
tion do<>s not in the least attract me. One of the practical diffiiculties 
in my mind is tins- o.r»posirig I nccepte<3 your suggestion timi this duty 
should he routinued and you w'ould W }>repar(Hl Ut sui»|>ly yarn to the 
handloom weaver at a prtc*e which rorrespouds to the c.i.f. price plus either 
the whoh' duly r*r a portion of the duty, that is your point r 

Mr. J\a.yfnrl>hni So. My point is this, let tlie eminent hriivg 
forward a bill w Incli w ill fix thnt a mill will not l>e entitled to any extra 
profit than it mny l>e named hv tho Tariff Hoard. 

Prcx/denf. That is quite impracticahle. We can’t do it. Wo have no 
data for doing it. Kveu if we have the data an<i if we are in a position 
to prtetf'rilw* the schedule, we have* no menus of enf«>r<ing it. There are 350 
mills in this country. .Admini.strat ively it is impowsihle. What will hap;M'^n 
is this : Hvipposing wf' Icnued a duty either at the present or 

enhanced rate on yarn as fai- as 20s and ladow' are concerned, yarn is 
being sold in the country to-day at a price which i.s lower than the c.i.f 
prict\ it is open to a mill if it is so inclined with a duty to raW th*^ 
prifv on the eounts by about 25 or cent. We can't prevent 

them doing it. If they do it the person who suffers is the handloom weaTer 
and as T said yesterday you cannot for the sake of the Textile Mill 
indufitiy place a hiir<len on the handloom wearer, the niaii who is in tile 
w'e*kei?t pmitiori in this country, flow' can you fdace n burden oi^ tfie 
handloom weaTcr which he cannot fiear? There are three inilliouR of people 
engaged in that industry. 

Mr. K*r^fvrhhai . — T entirely agree, hut the whole point that you ini»*c4 
i.s thiR : what you have got to find out is wliethiw liiw ills are he< au»6 of tlu* 
import duty or liecause of the groat swadeshi wave, that ha» oi^ertalceTi 
the country and he is not in a |>o!iition to market the g^iKk made from 
foreign yam, 

Trefiideni , — My answer to that would l>e this. We have had a great deal 
of statistical data presented to iis by |>«K>ple who are enquiring i«rfco the 
handloom industry antf the concluKion that T have tentatively formed c* 
that if you remSre the duty on ram, a weaver who makes 5 annas will 
make 6 to 6 annaa 0 pi^s. It is a very big tkiiig to a man in that rmsi* 
tion. That is •the concrete fact staring you in the face. 
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— Have the Dii^ctors of IndiistribK ^rm you tho 

’'Pre»imnt,*^ am H^akiog of iofpmaiioif sent to tis bj«abo«t S DSrectoTS 

Xndiiiatrioa. # ♦ • 

Mr. KaHwthhai . — ^The d^ta that was gi^en to us. . . f 

^ Fre$itfe»f^That is a» old data. We hate had a more recent aud fuller 
statement. That statement has been checked hy^ statement sent to us by 
^tber» prorinctes and I am periactly certain thatsthe removal of the duty" 
would mean an increase of 1 to 1. anna 6 pies in the adages of the handloom 
weaver jier day. It is a^very important question. 

Mr^ Kasturhhai. — We* are entirely in agreement. If there had been any 
difference of opinion as to our being desirous of* enhancing our interests 
at the saorifit^e of the hatidlof)m weaver, I can understand your point. But 
if we are as iy:ixious perhaps more anxious to supply the needs of our 
country than these various Dirc^ctors of Industries may be, then at least we 
xnust have a chance of submitting to you a scheme whereby we may able 
to supply the yarn that is r«.quired for the handhxnn industry at a com* 
pctifcive price, but not at a dumping price. 

Mr, i2aAtm<oo?«.-*-WiU you njoase tell me what you have done at present 
for the handloom industry? THat would help ns to judge the pcwsition. 

Mr, K<ntiurbhai , — T think we may reply in the words of the Director of 
fndustries, Bombay, Mr. Advani, who said that all the Ahmedabad mills 
have stopped spinning counts Indow ISs. That it gives not only an advan- 
tage to the handloom weaver but to a spinner who Bpins his yarn on the 
spinning wheel. 

Mr, Eahimiookj.—‘J do not know' whether ho has gained sulistantially. 1 
will tell you the two grievances under w'hich the handloom weavers .suffer^ 
One of them i« they say that the yarn that they get from the* mills which 
is available in the market has less tensile strength than the yarn which' 
is ujsed in the milts and therefore they have got to pay a higher pric>e owing 
to the duty on yarn to got a bettor quality of yam. Another point is that 
the gooda they market in the country wuih the cost of production which 
they have got to pay cannot stand in competition with the mill made goods 
at similar quality. Therefore their Buggestion is either get rid of the duty 
on yarn on which I understand your AsBociation holds very strong views. 
Apart from the merits of the question it is on a broad national fKjint of view 
that you take your stand. The second point is how you will meet their 
either there should be a c.ess on the comparable qualities which 
the Indian mills are turning out in order that they may he able to sell 
their stujff or prohibit the mills from turning out comparable qualities. 
These are the two imfxirtant suggestions that have been put foi'ward before 
US in the shape of protecting the handloom industry. You have dealt with 
one question. What about the other question ? 

Mr, Kasiiirhhai . — One question we hai'o dealt W'ith and that is the 
quality of yarn. 

Mr, Eahimtoola . — You have dealt with the question of duty on yarn. 

Mr, Emiurhhai . — Quality of yarn we have dealt with in our replies to 
the 1)iuesitionnaire. 

Mr, Eahimtoala. — Where. You ore referring, T take it, to the replies 
which you sent ua. 

Mr. Kasturhhm, — ^W© are referring to our letter dated tlie 25th Tnly. 

Mr. BoAimfoOlu, — On page 2 of your letter dated the 25th July, you say 
** It has heen •observed by the A^istont Director of Industrias that im* 
ported yams have been offered cheaper than the mill made yarns * and yet, 

spite of the reported difference both m regard to qu^ity and price, 
IJbe consumption of imported yams has decreased latterly owing to the 
preferenoe shown nowadays for cloth made from Indiaii made yarn ^ 
That does not cover my point. 

... Ifr. Kastwrbhol. — ^We have stated, if I remmnhe^ righi^ that it is always 
pMilde for us to manufacture the quality of yarn that is Inquired by the* 
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^^Ujhtidloom weaver and he is prepared to pa^r the prioe w it| be eaa 
^always edemand tjiat quality of •yarn that be might ^eed> 
has beeta alleged however Uiat the <)ualftty^of the yarn aptm ^ not ctm* 
parade with the imporlbd ^prodnctian and therefore the progiittie aehiei^ 
is not of much use Ho the handioom indoati^. In relation tl»e||iftto^ my 
Oommittee has to state that i^ions qualities of ^rns are 4^ 

the mills in India and jfrices are dharged according to the quality^ We 
can ooahdently say that There are certain idfiills which anfrply to the i&arketi 
yartUB as good m foreign ones. The increasing xm of l!rfgy}>tian and other 
cottons for spinning fine counts may be mentioned in support of this 
itateineut ^ • * 

Mr, Hakim toola,~—li\iBn, it is not a fact that the yarn which is used by 
the mill for their oa^ii weaving i« not the same as is marketed for the 
hand loom industry. • 

Mr, KaHurhhai. — It is all a question of price. Here are aevoral mtUa 
which run short of the yarn and they are prepared to pay the price, A 
number of mills during the monsoon months particularly run short of the 
warp yarn, and they get it if they are prt^pared to pay the price. 

Mr. Mahimtooki . — What is the general quality of the yam which is 
found in tiie market and which is generally bought by the handloom 
weavers? Is it the yarn of the same quality as that used in tho mills or a 
little inferior? • 

Mr. KaHurhhai . — A little inferior l>ecaus© the price is considerably 
cheajier. 

Mr. Hahifntoola. -Yes, there is no doubt about that. What aliout the 
other two suggestions? I want to kuoiv about the excise duty on th© 
comparable qualities niAtle by the mills? 

Mr. Kas(ur}fhai . — We have said that shall consider the queation and 
let you know'. 

Mr. Eiihimtaolii . — The jmsition raised by the handlcHim weaver is this. 
The sari wdiieh they turn out (M>.sts Hs. 2-6^ and the sari which is turned 
out by the mills is Rs. 2-2-(). They want this additional 4 annas protection 
from mill made cloth. If you think that that should Iw given in the shafm 
of a duty or a vem which could Ik> used ns a Central Fund for ill© hand- 
loom weavers, then I don’t wish to raiae that question. 

Mr. Ka»turhhai. — In reply to the Fresident, we have said that w© will 
go into that question and let you have our considered xi&wu. 

President. — That point is also covered by that? 

Mr. Kastmbhai. — Yes. 

Mr. JiahimtfHdn . — Now I shall take up the question of the managing 
agency ayEtem. I think that it has relevance tb Questibn No. 33. As far 
as your Association i» concerned I think you have adopted the view that 
you are quite prepared to agcept th© suggestion of an ad hoc committee 
to go into the question of managing agency system as to bow it has 
reflected particularly on the textile industry. All those charges which haro 
been mentioned by the Board in Question 33 would be relevant tb the 
issue that may be raised. But you will admit one fact that the queation 
of appointment of a Committee amd the Oovemment decision thereon would 
take a considerable number of years and I would like to know what would 
be th© position during those three, four or five years, with regard to the 
various kinds of commissions that are being charged at present by the 
industry as a whole. As far as Ahmedabad is concerned you have replied • 
to that question by saying that no commissions mentioned in the quei^ion 
are ta^^ by the managing agents. That does not cover the whole question 
W,anse the question yayw whether direct or indirect. I want to know 
whether this stftement stands good as far as the indirect part is cor)- 
mmed. By indirect it is meant that the maniqiiing sgents themselvf!ts 
may not have their oww stores or may not purchase cotton themselves or 
they may not Hhemselves be insurance agents, Imt they may have relations 
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Of tiMfy of the cuinmisiiiou under a *deed ol luauagiug 

agency in whicft they are uitereatod, Ik tnere any in^tatice of tbft kind 
wilh regard to the itema inenlioAed in thia <|iiea^oiif • 

Mr. Kusturhliui . — I m ay t submit tliat if the ad eoiiuaittee t?iat ik 
paoi>ose<r to ^ recoumienfded to the Government of India is likely to take 
time and if it is desirable in the interests of thi public that the i>osition 
ipf the mill agents^ shouki be defined with reference to the mill industry 
m aaoh, aw far as my Association is concerned, we are quite prepared to 
face any enquiry eonductod by this very Board who may kxik into each 
and e^»r.v detail and make a ‘‘report as to the merits and demerits of the 
prevailing system. As a matter of fact, you will Remember, when 1 made 
that suggestion to the President, he said that he would rather leave it to 
the ml hoc i?ornipitt€*e to enquire into the managing agency^ system. 

l^ntudatU . — You don't commit me to that statement. When I said tliai 
I would rather leave it to the ad hoc coumuttee. it was sim\>iy made as a 
passing Btatement. * 

Mr. KuAturhhai . — As far as Ahmedabad Millowueis’ Association in cun- 
ceraed, we are quite prepurvKl to faix^ the miuuU'St enquiry into the uiauag- 
ing agency system, its working and its effect on the tf*xtile industry as such 
(as far a« the centre of AhmiKlahad is c^oiieerned). With regard to your 
u^cond question ps to the various items mentioned in the questionnaire 1 
will deal with them one by one. As regards office allowance and exfienses, 
not a single mill <Himpany in Ahmedabad has anything in tho nature of an 
offic© allowance oi* expenses. 

Mr. Ilah (tnt ooht . - Ijot me under.stand that point. As far as Btiiuhay is 
concerned, office allowance and office expenses are divided into two separate 
categories and f don't think you will he correct in saving tluit tliere are no 
expenstvs. Office allowance is a fixed sum ]>aid to the managing 
agents in the shajie of remuneration Office expensvfs on the other hand 
are expenses which are actually incurred by the managing agent in th(> office 
itself which he i« running, namely clerks, typists, stationery and so on. 
This is the actual expenditure which the luanuging agent incurs and w’hich 
in pakl by the mill company. The otlmr is a lump sum paid to tlie rnariag- 
ing agent for the servit>es rendered to the Mill Company. As far as 
exjienaes arc concerned, I don’t think you have given us any iiiforinatiou. 

Mr. Ka$t urhfiai . - It is not ixirrec't to say that the managing agent 

incurs any expenditure whatever in order to run the managing agency 
hiisiness. Whatever expenses are incurred in running the business of the 
Company will naturally be debited to th** accounts of the Company. 

Mr, Mahimtorda. — I'liat is what is meant by office expenses. So there 
are office ex|>enses.,, 

Mr. -Wliati‘ver expenses are incurred by the Company will 

only have to bt* debited to the accHUints of the Company, but anj^ exjmiKe 

that is IwBing incurred by the managing affent xis such will Imve to Iw 

debited to bis owm account. 

A/r. Hahhntmfla. - 'Wh&t are thost‘ expeustis? 

Mr. KaMurbhm , — Take for instam^ his going tt> the milis and coming 
bock. He is obligiMl to keep two cars, 

Mr. ihi/iimfoofa. — Are there no cars maintained at the cxj>ense of the 
milk? 

Mr. Katdurhhai I am only saying that the Company is not debited 
* with what the managing agent is ex|>ected to bear. Whatever expenses are 
dehited to the Mill Company are expenses entirely incurred in connection 
#ith the running of the business of the Mil! Company as such. 

Mr. lloAiwilooldv — It is only a different name. If yon wdll permit my 
nay ing so, you have only given a different heading, whereas in Bombay 
they W^ve epeeiffed an item as offioe eapenditoro »u4 allowance. 0#ce 
tkpeiiO* are incurred by both Bombay and Ahmedabad. You don't want 
to a head known as office expenditure, but as far as the expenditure 

* 
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i« it ii# moi^ or km th€> sa»tet Ycm 1 i4ivb a!»4o »tlEtiO«0ry> clerkly 

typists aitd m on, That^k iirhat it oomeii*tof * ^ ^ 

Mtf KaMfiirbhai . — ^ am not awar*» of thv Boittbay Ass fug ftS nur 

system is voncerned, 1 sov that po offtce allowance i» m^eired ^y the wilWll4l||- 
agent; nor is ria'eiving any allowanet* for ex|.>en»es. Wlin^ver 
expenses are incurred by^the mill coinpHtiy m such are debited to the tttiU* 
company. As regards (*on«nuHSit>n during the past five years, that a*e haa^e 
given in our statenumt. The next item is punh^sea of cotton, machinery, 
stores, coal, etc. Xo mill agent is (onnectoirl. f told you ^^esterday, 
with the agent who is tlw purchaser of cotton. 

Mr. Mahimfoolo . — Directly or indire<'tlyy 

Mr^ Ka^^furbkai . — Dirtxtly or indire<‘tl\% lw‘caiiHe 1 ex{d»flined to you he 
is working on such a small l>asi.s that it will hardly pay him to have any 

partner in it. He is working on u half per <>ent, basis, out of which he 

has to Ix^ar the expenses ami up-country oflTnV where be ba« to make the 

purchases, Sur€*ly it would not pay him to give any share out <d that. 

As far as machinery is (concerned, thme ih none in Ahmedabod, 

Mr. Mahimtooht. I am ii<»t talking of Ahmedabad but of nulls belonging 
to your Astocitition ? 

Mr. K^istuf hhiii . — Yes, 1 tolluw , As regards Htores, tber*| may one or 
two instances wherein a mill agent may have n small sbare with tluj stores 
merchant. 

FrexiiJfiit. Miiki* it half a doztm. 

Mr. Kasfmbhai, -I am saying this fjt»m my own knowledge of things, 
There may he an instame or two out of the Agents of (iT) or 70 milb, 
wdiereiu the agent may havr* some share. Hegarding coid, there is none. 
As far as sales of cotton, yarn and (doth are (oneerned, there is none. A» 
far as insurance i,H (‘omvrned, there may 1 m^ one or two instances ui w’hieh 
the managing agent may in^^e something to do with the insurance premium, 

Mr. liah hutooliK — Yon ar(‘ saying approximately. Yon aiv I take it more 
or less sure? 

Mr. Kufiiurbh^ti . — I am more or less sure alnnit it. It in known to im 
who they are. As far as adverti.smnent is concerned th«:ire i.s none. 

A/r. f will refer you in this conncKJtton to the quo«tiim^ 

which we have raised regarding the guarantee broker*. I^hat i« one of the 
fxiints raised by the 'I'ariff Hoard in 192t). Th«‘re is nothing aw fur a» 
Aiunedabad rs concerned ? 

Mr. Kd^turbhai . — Tiicre is still one iiiKtance. 

Mr. liahimtooia. — In spite of 0 years? 

Mr. Kasiurhhai . — It is only one instunce. 

Mr, Uahimtooln . — Your Association cfinnot, by force of public ojiiriiou, 
get rid of it? ^ 

Mr. Kasturhhai , — It can only Ix? done by legiHlatiori. 

Mr. liuAimtoola . — Yesterday you were tolling ns that approximately in 
every Company about 50 per (''cnt, of the shares w^ere held by managing 
agents ? 

Mr. KaBturhhiti.—i said •)() to 50 p^rr cent. 

Mr. — Between 3t) and 50 there is a veiy lug* gap, I want 

to know whicii is the approximate one? 

Mr. KaJiturhhai . — In some cases I know that as much m two-thirds or 
three-fifths of the shards are held by the managing agents themsielvc^s. 
There are cases ir^ which 85 to 90 f>er cent, of the shares are held. 

Mr. Bahimimki . — Shall we say on an average $5 or 40 per cent, of the 
ahare capital is* held by managing agentaP 

Mr. J^oaftirbAai.'— 40 per cent, wi^be correct. 



i40* 

^ * t t 

Mr. Vaia told un tbA% m far as tli^ 

ccmoomed in Almiodabad *lh4s are guided^ by paldk opiaioil ao^ the 
public opinion is «o strong that they dare net do thfngs which are uiu^airaye 

are 4ot in the iiit©r^^*of the Company, la it ti-ue in the caee^f the 
Campamea which went into li^aidation h^ the a^nte themaelvee have 
^ persanaOy siidere4P There are csertain mills whfch hare gone into liquida- 
tion here and I want to know when a mill goes into liquidation, what is the 
poaition of an Agent of that mill? 

Maiinrhhai. — He* is aho completely ruined. There were only two 
instances which happened in the year 1923-24 and which were cited before 
the Tariff Board of 1926. Those were the instances in which the managing 
agents speculated in cotton and lost all the money and though it was repre- 
sented by some witnesses that they w'ere not properly dealt with by Clovem- 
ment, it was not a fact. As a matter of fact these two or three ijeople were 
i*ent to jail for three or five, years. 

Mr. Bah imtoola. —They have also lost with the mill? 

Mr, KaAiurbhai.—They are absolutely ruined people — almost beggars in 
the street. 

Mr. Bahimtaolu. — That would lie the position of the managing agents of 
the existing mips? 

Mr, Kmturhhai— N aturaily . 

Mr. Bahimtoola . — That would la*? 

Mr, Kasturbhai. — Yos. 

Mr. Bahimtoala , — Their interests are more or less identical with the mill 
compan)€>i$ ? 

Mr. KaMurbhai, — Not only that, but if a managing agent were to mis- 
manage or misbehave in a manner prejudicial to the public interests, he will 
not get, a* T said, any further support frotn the Ahmedabad public. 

Mr, ItakinUoola, — ^^upport in the shape of deposiU? 

Mr. Kasturhhai, — It is a most important item in the management. If 1 
manage my mills properly, J got the fullest public support. If I start a new 
tx^uoern, I will get the capital that I ask for subscribed in 24 hours* time 
or if I want deposits I will get them at considerably less rates than others, 
but if it is found that the mill under my charge is not well managed, then 
I will have to pay through my nose every time 1 approach the public. 

Mr. Bahimioala . — ^Whether a mil! is well managed or not is judged by 
the amount of dividends? 

Mr. Kafturhhai. — Not at all. 

Mr, Mahimtoola. — In what waj^ can the public come to know? 

Mr. Kasturbhai . — Ahmedabad business is more of a family affair. The 
ins and outs of one are being talked out the very evening. If some one has 
done anything which is against the public morality or against the routine 
working of the mill, it inunediately comes out. If I purchased about 500 
bales of oottou to-day at a certain price, it will be reported to every agent. 
In the evening he oomes to know that Mr. Kasturhhai has purchased 
cotton at such and such a price instead of purchasing at such and such » 
price. Instead of purchasing at Es, lS-2-0 if I buy at R». 13-4-0 they will 
come to know of it and if I happen to pay a higher price my reputation 
suflto. The same is the case with regard to the purchase of stores and salea 
of doth. If i sell to-day, say, 500 hales of piece-goods at a cheaper or 
Killer prioe other agents, cloth brokers and everypne else will be in the 
know of it: it will be reported to mcwst of them and they wiH take action 
as th^ think best on the reports received. 

MV*. Bahimloda. — ^Tbere were two points raiseil Yeste|day as far as the 
managing agency sysj^m is concerned , one was that the mimagtng i^nt took 
cent, commiasion on sales; that is the geneaal practice xn Ahmedahad 
Bo you think that is a good practice? 

Mr. think it is voi^ fair. 



Mr» you think it is fair to the lliar«h<i|S«r P 

Mr, iimfurbhau—Ym, bocause he is getliuii the awk doa# at anmiifimuiil 
remumeratfbn. • « 

it not a fart that whetliei* iho compn^ny nSUm H 
profit or not the agent# are by fiiis agreement entitled to get JH 
on aaJesI • a • * * 

Mf*. Kajfturhhai, — 1 oormede thatj a« far as the legal liability i« couoerned, 
but the public being alive to it ; it is rarely that 1^ is allowed U? take the 
commission in spite of losses. If you like I will cifi? instanees. • 

Mr, Itahimtoola, — J anf comparing the two methodH, ont^ coinmission on 
profits and another <'oiiimiKsiou on sales, 1 only want to put it to you tltat^ 
commission on sales is no inducement to the managing agent to work batter 
but as far as commiHsioii on profits is ronc'erned he gets no commissiott 
unless be works better. 

Mr, Kasiurhhai. — With the Htake wliith he has in tlie company ^ iJiat is 
the money be has put in the concern, he is props md to work on that 
remuneration hut if it is on the profit basis it will not. be |>o«sible to have 
anyone coming forward to ta.ke up the hn^inem. 

Mr, Rahmitoota. — I arn not discussing the ininiinum raU? that he sboultl 
get; it (8 the quest ion of the system. * 

Mr, Ka$turhhm,~ On principle I admit that commission on profits is a 
sounder proposition than commission on sah^. 

Mr. JRafiim foohi The set'ond point wa» that in the managing agency 
iysteui here there are various partners and w'hatever the extent of their 
partnership is, as far as their position is concerned they are more or less 
sleeping partncrH and if the mill is managed by one man whose share in the 
concern is of no consideration but is appointed managing director or what- 
ever it may be, and supposing one of the partners whosK* share may be very 
little or very large that the management has not don© well, has 

incurred losses instead of profits, has he any right to question or interfere 
as a partner? 

Mr. Kasturbhai, — No. He is bound to be tar^kled by his other partners 
but he can*t be removed because of the losses. 

Mr. Rahim ioola.— Ho can sell his shares? 

Mr. Kasiurhhai. — Yes. 

Mr, Jiahimtoola, — There was a point which was raised by the Indian 
Merchants^ Chamber that preference should be given to Indian raw materials 
such as coal, store.s, insurance and so on as far os possible by the managing 
agents who desire protection. 

Mr. Kctsiurhhai. — We are entirely in favour of it. 

Mr, Rakimtoola. — What is the practice? 

Mr, KastuTbhai. — We would be quit© prepared to have a recommenda- 
tion from th© Tariff Jloard that mills which do not favour swadeshj sboyM 
not enjoy protection because we believe that if w© Gisk for protection it is 
up to the public to demand of us that w© shall nm nothing which i« not 
swadeahi. 

Mr. Bahimtoala. — That is a genera! propoaition which the Board will 
have to consider. I want to know what is th© actual pra<!tic© in the 
milk. ^ 

Mr, Kminrhhai. — As far as insurance ia concerned not one mill in 
Ahme^baMl is placing its insurance with any foreign company ; ati the 
inaturane© is pliujed with Indian concerns. As far as stores are concerned 
smsh of the articles as aye Indian made are used and favoured In prac- 
tically ail the millf. 

Mr, Sahtm4aola , — ^What about coal? 

Mr, Kitstmhkai . — As faf as coal i* canocmed we have never handled any 
foreign coal as s&eh, • 
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Frf do vou gen^niliy g<|t your Soal *froro? 

^ 3/f;. K^stmhhai. Iknigftl i^id^O*tUral Provinces. ♦ 

Fi e sklent. -Tht* bulk of it from Bcngarr « 

Mrl^KfMturbhai.—A\^yxil half ami half. ♦ 

Mr. Mahimiooln . — \\V disfmR‘iied yesterday ^he ^uty on artificial silk 
♦ yarn. 1 want to 4 understand position more clearly. Your point is that 
at present for borders and so on mi Its are using real silk in place of 
artificial silk. ^ 

Ah\ KaMuthhair Yhs, * 

Mr. lUthtmioola . — And your point is that artificial silk competes with 
that and therefore you are not able to sell at a remum^rative price and 
therefore you -want a proliibitive fluty on artificial .silk.^ 

Mr. Kasiurhhai.- Yes. 

Mr. Ilahirntoohi . — Yon dcpi’t want llie Board to go into the question of 
the silk jndu.strv as sucli but your pfunt is that the silk which is being 
used by you comes into competition with artificial silk. 

Mr, Kasfurhhak Y"es. 

Me, Itahirnf ooia . — Isn t ihere some kind of prohibition against the use 
of artificirvl «ilk? 

Mr. Jiit^ntnir^hhof . Tliere is no fiuestion of prohibition : we have recog- 
nised this truth that if we want to satisfy our customers we must supply 
them with RW'adeshi gcKvds, If we mix it up wuth foreign silk or foreign 
artificial Kilk it will iH'Ooine difrieult for us tf) market our goods. That 
being so w^e have giten up the use of artificial silk altogether. 

Mr. 'liahxmtoo'li) .—At is a different ground from the ground you hare 

advancfnl before. 

Mr. Kasfurhhxii. ] am now pressing ilie point from the point of view 
of swftdeshi. 

Mr. Uahimfofkfi. You are pressing the national point of viewr 

Me. Kasiurhhai . — From the most selfish point of view. It will not l>e a 
paying proposition for a mill company to manufacture stuff which cannot 
lie sold in the market. Keen up-country mills which have been using 
• luiifieial silk mu.st Iw finding it difficult to market that as normally as one 
would likf’ to. 

Mr, liahipitoola . \i is very diffimik for you to speak of p<:M>pIe who have 
not come in contact with the go<xls which yon are ma mil indu ring and I 
want to find out whether yonr goods iiave a htdter sale from the point 
, of view' that they arc pure sw adeshi as against those w hifdi are not entirely 
Swadeshi, 

Mr. Kasf itrlihai , — Very dwidedly the market that is l>oing commanded 
!>y Ahmodabnd products to-day in various centres in India I have serious 
doubts if any other mills in any other port of India is coramanding to the 
sasne extent l>eeauae the eonsuinor ha« an absolute guarantee that Ahmeda- 
had products are pure 8wad<*shi products. 

Mr, liahimtmla . — As regards lalmiir you told us yesterday that fTapan 
has a distinct advantage and had it not been for that advantage Ahmedahad 
w^ould be able to do very well. Tt is one of the great hindrances which the 
mill indUvStry is suffering from, that i.s want of efficiency in comparison t«v 
Japan. I want to know what is the position of labour her© and what the 
millowners have don© for its welfare, 

Mr, KdstHrhhiii .^ — As far ns tlie last 14 years are concerned I may sny 
that the first labour movement started in Ahme^bad in 1918. 

Mr, Bnhimionia . — have raised this question beeanse^we have heard from 
various places that Ahmedabad is running its labonr in a manner which 
helps the industry very siihstantially and we wwuld like to have aome ’dea 
as to how exactly you achieved this. • 



Mr.^K — Our relutil^ms l»lx>iir are *nvost JiN>rdi»f^ lo an 

indwstry |)f the si®e of the AlmnKiahnd iivtll indtrsirv there are h4»nii4 te 
some dkpuie^ with l»b<Air in a particular uulL hut we have evoive<i 
madiilery wiier<‘bv of the disunites «k fHxfti' have got to eou# b»fo|e 

what \ve eall the ’* t^oneiliatio^i CoininitU'-e *' which <letilK vcStlt the minor 
<iue^itifjj|s and if there are ftiajoi* finestions^ the matter is referred to the Boani 
ol Arbitrntitui and thet# decision ims alw'^ys ace^^fMed hoth hy the 

labour union atnJ hy the M illowmu''^’ Ass«Huat?ou. 

Mr. moans that lal>our f^s s,»1ltih is not in a tjosiyon to 

ijo on strike at onre- 

Mr. \t>. Attor t ho Board of Arhiimtion liave dealt wuth the 

<lispnte if there is ativ ditforetne ol opinion n v< snhmiltc'^i to an l-mpire^ 
and his def isimi. howsonner unareept aide it may to tlie finhonr Ihlion 

or the Alillowners' Assoriatem. tv jrjven offetd to hy iotluo side. Theri 
have b<Hoi instniires in \vln<'h the Mdl rompjyiv diil not like the Award of 
the Board of Arbitration or evon tin* <le<Msion of ttie kmpire hut the As»n na- 
tion took sm h steps as uonid make the award enfonhble cm that Coin- 
pa n Y . 

Mr. }iahitnio*tlii Wliat i' the position if lln* lalumr is diftsatisfie<l until 
tiie awaidr 

\f / Kn^i tt rhlio f 'riu‘ hibon«- »inion tftko steps to e\j>hfui tn tln'in that 

’i!»e <»ue great prmeifdo that has been ar‘<'epte<i Ijoth hy them nrul the 
Assix iat mn is the Award by a third party and housoever ntiu lUing they may 
ife the\ must aoeept tlio auiird onoo the <kspnt(* is snhinitietl to tiio Board 
of At I'i! I jitors. 

'kbat means the labour leaders have snffieieut itiHuerX’e over 
their men t<» enable theuo even if the d<>eism?) is adver^io to them, to have 
it aceepted hei'aiise it is eorning fr<>m a party uhit'b oommands their eon 
fidenc’i* as well as that of the millouners, 

Mr. Kaf^turhhai. \i\ eases where it is nnar (*(‘1)101110 to the labour m aueh 
t he labour union will take steps 1o get it enforced as Iht* Afillowners’ AaafKua- 
tion will tak»‘ ste|»s to see that an unwilling rnemiier aee<v(>ts the Award, 
isimilarly if certain workers are not prepared to accept >‘Uich an award tlmn 
the Laliour Cnion will have nothing to do with suc}> workers a-s do not abide 
liy this decision. 

Mr. Hahiwfnola. What about lln* amenities?^ 

yfr. Ka.^f trrhhai , — We are giving sometliing liki' fts, 1o,fXKI annually for 
the education ol out labourers. Memlir.rs of thi' ANSOciation have formed 
into a group and have subscribed alxuit Rs, H Inkhs and from that fund 
about Rs. 15,000 a year an* given for the CHluration of labour, Then, time 
and again, whenever lalwiur asks for some other facilities they are made 
arn liable to them as cinuimstanecs permit. For instance, we are very keen 
on seeing that our labour gets out of the grijis of lirpior and we conHiiIted 
our members and got tlietn to subsrrilw* and to assist the Labour Union to 
carry on propaganda at the mills wo that our labour mny get out of the 
grip of tile drink habit. We paid them a sum of Rj, 8, (XX) or Ka. fffflQO: 
besidf^s that there are several creches in the mills where labourers' children 
are kept and looked aftor : then there are diftpennarieis, hospitals, etc. 

Mr. BahimfooJa . — Wlmt about housing^ 

Mr. Kafftvrhhni . — Some of xi% have provided cpiarters. We bare prwido^l 
4.000 tenements wbieb hous(* 12,000 to 15,000 people. ^ 

Mr, Eahimimla . — AVhat k the total ntimljer of labcmr employed? 

Mr, KaHnrhhai , — 75 , 000 . 

Mt. Bfthifntfmln . — What nbont the f|we»tion of efhciency? Tf the labour, 
af I understand from you, i« contented and happy and haa not tba ghost 
of a chance of ^oing on strike, have you not been able to the 

labour to adopt better mirth ods by which yon <?ou1d get better efficiency? 

Mr. Kminrkhoi . — The difficulty wt are up against hi thia that the union 
believes that if we were to raise thcfe up to higher efficiency it would 
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'* ^ ^ ■* ' 
ft di«pliU)eiB6nt%f sererftl of tiiom which i» *ft big inmedio^ttt itt the^vny of 
ftfey prtgr^ bemg mftdo in th©*difoctiou of labour emeieucy. # 

Mr, pahvtnioola. — I thouc;ht that show Id *1101 conle iu the way of Aj^oda^ 
bl^ which i» ha^mg new mills every year or half a tloeen in two to thiree 
years^ Therefore the labour which is displaced cfii lx* easily acoomimalftted 
*in the new mills. < e ^ ^ 

JIfr, KaBturbhai. — That t ould be tackled but up to now we have uol 
succeeded in dealing with it. 

M^: RahimtooUt, — As you* lay gr€*at eiT)pha*si» and quite rightly too I 
thought your Association a^ould serve a very useful V’urpose by devoting their 
attention to this aspect, 

Mr, KmiurWhai . — We are devoting our attention to it. It is a very 
big question as far as the laliour union is conc?er«ed and if the progress 
thftt we are looking forward t«) Ik‘ made in that direction is to be practi* 
cable, that would be the ln'st thing to la? wished for and we could easily do* 
away with any protection whatever if we are in a position to educate our 
labour in the way we would like them to. 

Mr, Rahimtoola. — Is there any inherent disal^ility that is preventing you 
or is it simply a question of getting a few' men unemployed? 

Mr, KosturhLai. — The wdiole of Lancashire has gone on strike on that 
vary important question. It i.s an admitted fact that a* weaver (?ottld 
mauago more looms than he has accustomed to but m it is likely to- 

displace his other brothers working in the same line they are not prepared 
to do it a«id we are faced w'ith thost^ very difficulties. 

FrfMdent, — Bupposing as the reault of protection it was possible for the 
Indian industry to capture the whole of the Indian market, that is to say, 
1,00D million yards, and you adopted in the Indian textile industry an 
eificienoy scheme as they were considering in Bombay, would not the labour 
that would be displaced under the scheme find enough occupation? 

Mr. Kmturhhm , — It would. 

President.— Of course it is a very theoretical calculation. 

Mr, Kusturhhai. — There is an insianoe in my own mill, the new one 
that I showed you : there we adopt^jd a system whereby one man looked 
the two sides on tbe ring frame even in the other machines we have^ 
triad to reduce the number of men i;>er 1,0(X) spindles to the frame. We can’t 
take them to the maximum limits. I find in America one tenter can lcM>k 
after 17 to 18 sides of ring frames. 

President , — That is much U>o ambitious. If we can introduce a system 
on the lines of the efficiency stheme which was considered by the Fawcett 
Committee and if we can give reasonable assurance that the amount of 
labour under that scheme would find employment in the development of the 
industry tliat follows under a protective scheme, then it seems to me we can 
make a reasonable appeal to labour on that basis. 

J^r, Kmtvrbhai . — The only solution that apfiears to me feasible in this 
regard is I submit for your consideration that the Association or the Labour 
TTnion in such big centres where they may be existing should come to an 
agreement with each other— these are my personal views — ^that no more 
frei^ labour should be recruited in that centre. 

President, — J see what you mean. It is a sort of pooling arrangement. 

Mr. KaHu^hhai. — Ym, All the labour that is engaged to^y in a 
particular industry in a particular centre will have to become members of 

union. 

Prssidenf.— That is to say Bombay, Abmedabad, Cawnpore and Calcutta 
must enter into mmo sort of concerted arrangement. 

Mr, — ^Kot concerted with each other, hit concerted with 

their own local unions* Thoy must have local unjona. ^ 

yresldeaf.— BuppemJ the bulk of ^ your mills have got some kind oF 

effieidtoy adieme here and you get ^ eonsiderahl© itumher of labour 4is- 
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i% would mt|>o««tl>b Uin^th^ AituiudwIuMi millw to abprb wIioW 
ol 1 ^ 14 ^ Aij^luoed Iftbour. 1 thiuk At the time eoine otmr ofulrf txiii^ 
be in a pdbitiofi to ebeorW that. You have in other worda a a^stein nmdm 
wliioh Aie labour will pooled ad round. Unlm you do tliat on a targe 
aoale baek, it may not be p^il^e. The immobilitj^ of labcmr»im »uen t^af 
ytm cannot poeaibiy provide* for it. It you do it on a tnnail scale, 1 dc^ not 
know whether that would gvroride a «»oluiioua e 

Mr. JKa«fttrb/»oi.— If at particular i^ntrea cdieieiicy in rai^d oon«idar« 
ably, labour is bound to be affected in other centres^ 

Fresideni. — If another iniU in Ahinedabad * wants lalamr, it m««f not 
recruit labour afresh, bu^ take a man who waa displaced hy some other 
mill which has adopted the efficiency M<?hoine. 

Mr. Kmtv/rf^hai . — Yes. * 

Mr. Boag . — At the present moment this would not apply hero booauae 
5 or 6 new mills are htnng erected. ^ 

Mr. KftsiurhhaK — It would h<* incorrect to say that. These* 5 or h mtlis 
at the most do not contain more thnn lO.CXKt spindles and 2<Ki or JKM) looms 
each. Though they may Im lounUd as nulls, they are really not of the si»e 
of one of the Bombay mills. 

Mr, They arc still using more lalxmr. 

Mr, Kasturhhtii.- PnnicM you protect ns and providect that the mill 
is run efficiently, it nmy grow gradually into that siae. As far m the 
numbers are concerned, it is a very misk^aditig proposition to say that so 
many mills are lading opened out in AhniedahiKl, while as a matter of fact 
they arc mere small factories like a ginning factory or a pressing fac^tory. 

Mr. Boag . — Whatescr icay la* the him, it is alworhing a certain aniount 
of labour. That is the only i»oint I want to make. 

Mr. K ast ur h ha i. That is true. 

Mr. BoJiimfooki . — You m\ that the Ahmedahad Mill industry d«e« not 
cater for the export trade in particular. You have not devoted any atten* 
tion to it or you find that the market is not suitable F 

Mr. Kai^t%irhhai . — It is not a practical proj^osition for Ahirieclahad situated 
as it is 3()0 miles away from a jKirt. The railway freight will fom such a 
large amount that it will not lie in a position to offer its goorb in the 
foreign market at competitive rates. 

Fresident . — It is not a prac^tical profMisition for anyliodyF 
Mr. Koifiurhhai . — I don’t know that. I am aspiring to see centres 
developed in India where tht* efficiency could he no less than what is obtain- 
able in Japan. There i» no reason why it could not he done. 

President . — If you are going to consider that a practical suggestion in 
connection with the scheme of protection, if the Indian textile industry^ 
can’t hold its own in a pr<dected market, it cannot hold its own in an 
unprotected market, 

Mr. Kasturhhai. — Quite. ^ 

Mr, Eahimtaola.—l want to aak you one more question and that is 
iwarding fine counts. Please see Mr. Hardy’s statement question No. I <u) . 
trade in dhutis imported from the United Kingdom and the Indian miU 
production overlap to a small extent. You know that moiife of the goods 
imported from United Kingdom is chiefly of fine t-ounts and it will be neoea^ 
aary having regard to the terms of reference to find out to wliat extent 
Indian tnduiitiy has made progress in fine counts and how far it u coming 
in direct competition. I find that yon have dealt with that in your repre- 
sentation from pages 6 to 11. There is also a complaint which you have 
made in your representation yesterday about statistics which is oontained 
on page 10. I woidd like* to know exactly what the position m as far m the 
fine oounhs are concerned. Your position appears to be that there should bo 
no prefemitial duty. Yqp have raised that in the replies to the last 
iinestion and it would be necessary fin- the Hoard to know exactly what the 
poi^tion is. * 



Mr. Kadui^liui.^^y wubmiJwiio^i thiif U> nwmm^ th© {sii^itiliesr ji 
i^imU th© progreiwi by ib«»' industry is itol correct in tbk ^uch thut 

the poundai^ turned out of finer from same number of ||iiitdles 

Mil be* considerably less thfin the poumlai^e turned out of the coarser counts. 
That is to if&y suppose* I hn\'e got 100,000 spitidle| spinning on SJOs, my 
doily production ^ will be sonu^hing like 50,000 *ib». If tlmae very 100,0tXh 
spiudlos are engaged in spuming 40s iny production will barely be ^,000 lbs. 
Hone© to make a coin[»ariMon merely from the fmnndage, in my humble view, 
hs erroneous. The real , progress made m the matter of the fine counts can 
only lie compared with i-egarcl to the nuinb€*r of spindles that they have gone 
over from the eoarae to the fine, * 

l*re»idtnf— Bui your statciiient is only 25 per <‘ent. 

Mr, Ku^tuAfhai. — 25 |K*r <'ent. of the hmiub in© on the fine. 

President . — What was it in 1025-265^ 

Mr. Kasturbhai , — We ha\’V stated that. 
l*residefil . — What exactly is the percentage'^ 

Mr. Kasturhhui. — Wt* liave to work it out. 

/^rc atdeaf .--"Can yon give me an apiiroxunatc figure.-' li you take tie 
total number of spindles and the numla^r of spindles engaged on fine and 
mudium counts#, what pc'rcentuge would it work out. 

Mr. Kasturhhfu . — We will liave to work it out. 

JPrcsidcHf .*’“'My own suggestion is this, 1 uc<ept soiu iHiinl alsjut pound- 
age. If you work it out on tin* spmdleuge bases, it will work ont tile 
mu me. 

Mr. Kusittrhhiti. It will work out tin* same as lar as the saiin‘ counts are 
corj<©i‘ned . 

PresidriiJ.— What I mean is thin. If you work out on the sjondleage 
luisis you Will find over a period ol 5 years on uiedinm and fine (ounts that 
it> al>ov6 the proportion has nearly doubled. That i.s precisely the pro- 

portion you will get also on the poundage basis uud my suggestion is in 
order to'present this matter you ought to gi\e the coimtK, tlie yardage and 
the poundage. 

Mr, KaHturbhai.—Yn,r(la^L* will he a\tulahle. We are going to give the 
yardage i>er lb. 

President . — As a mater of fact wh€*n you say it wa.s 9 per cent, in 
lb25-26 on poundage basis, it is IS per cent, in ]ltdl-d2. That is to sav 
the proportion hiUi doubled. It is a very considerable increase. If you ai© 
not satisfied with that, taking it on the yardage ba.si.s you will find that 
it has inermtsed from 10 to 35 per cent. You cun put it on lioth basis. 

Mr. Kusiurbhai , — Particularly a.s the iinports are measured in yardage, 
it will give you a fairly gtH>d idea us to how- much cloth that is manu- 
facturtxi i*i Ahniedabad will cxime in diixM-t eompetition with the imported 
cloth. 

*Pre$id€iU , — Your alternative suggestion on spindleago would be helpful, 
Mr. Knst'urhh4ti iiieivtioned that in i-egai-d to the lower counts com- 
pared with finer count©. If rnendy the poundage of the coarser counts with 
th© poundage of the finer counts is taken, it will not convey the eorriH^t 
ide *4 That was my point. 

Fre.8tdf»tf,-pl am afraki yon lather misunderstood my fmint. 1 thought 
about this point after we had finmbed the examination. What I did was to 
omit from my calculation all kinds of cloth which are woven from 20s 
and above, so that to a very large extent I have eliminaied the weight 
factor. If you get a proportion on that basis to»a very large extent, you 
are re|it^ntmg the pkturo correctly. ^ 

Mr. KmtwrhknL — 

JPirsaidcnt. — You can, ae I said, take the yard%e basis 
Mr. Kmturhhui , — « 



Mr, Ii{thimtooh.~9-Th$ only question wliich ri^mains to bo taek)|pd ffoln 
the Tari^ Board^n jpoint of view tbe qnastion ftl)o\tt*tW of tko 

oonditions^of the Fm^al Conimission. *♦ • « . 

Mr.^KaMinrhhai , — ^It if very kind of you to put thif? quostiott, booauio 
wo are anxioiiK that dtte notiof* Himuht t>e taken of ^hoat? oonditioni, • ^ 

Mr. Bah mtmh . — Tt»ere«nn* ifiree conditions laki down by tins FistUil Conn- 
raifisiion. The first in tliat^there should l>e enaugh raw maierval avnilabfo in # 
India imd there shoiiUl he a large home market. T take it that the textile 
imlustrA" fulfils that condition. ,- 

Mr, Kashrrhhni Entirely, * * # 

Mr. J?n/i »?n/oo?o.- We *\vin coine to the second <'o»\dition. The wecond 
•condition is that it must 1 k^ proved that the industry is not ahlc to carry 
on its work without sufhcietrt assistance. 

Prcyofcnt. — That (‘ondifion is not fulfilled. 

Mr. Kns;iur}fJn^i . — Wliat we vuhnut is that, if protection is granted, we 
slionld he in a pt»sition ultinintely to flo away with protettijon . 

Mr. Jxohimi iUfht . Titat is the third condition. 

3fr. Ka*if iiithJun. The indnsrry tuust he one which w ilho\it protection 
not likely to <lo it, 

Mr. Bahiminohi. Ii is not likelv to do it. The Clu»rrnan has iust 
t*cTnarked that it thusn't a|>plv to AlniicdalMid 

Mr. /\ cf s/ c rt*/o> o .liist cs 1 explained, to measure the progn^ss made 

hy AhuK'dahad hy fh*' six oi* doy.en chiiniu'vs. will he a wrong har«uneter to 
apply. The rr^al thing to mensni'e it hy the numher of looms and spindles 

Mr. Bah iiafoafa. -Is ;? vour opinion that the imliisirv in Ahmedahad will 
eiose down if pi'offMtion x nf>t given' 

^f r. Ka,^f u rhhit i . We aspire to supply the Indian home tn«rk«*t io the 
fullest 1 ‘xtent We are enfirelv tu a p<wition to supply the home marked; 
as such and indr-ss protection iv ri»rt)icoining it will not he poH.sibh^ for im 
to do thaT uvithoiit rooieetif»n Iwing granted). Just aw ^ explained to the 
C’hairman vesi<n-4lav, Ameriea whnli is (echnieally much Ixdtr'r equippe<l, and 
which gro’n s its <nvti ((ttton, n itlenit f»rop<‘r protection against Tianf*a<shire, 
conid not do it. hecans*. faincashire lieing teclin icalfy hotter e(piiptwd waft 
nhle to export if*- gfiorlv to Americn *** 

^fr. Bahimi»>i»hi. It is a general tael known nil over the country that 
you lia\e tii<a] t(* ♦ dm ate tlie consujners or your custoiiiers as you cal! it to 
such an ext<*nT iha* fhev prefer Indian made {ZoocIh as against tlie iinxvortml 
ones, 

M T. Ka sf urhhai - Yes. 

Mr Bah (mfortln . Therefore T do not know how the industry cannot exj.«rt 
without protection. d‘he foreign element dfw’snM emne into tin* picture at 
nil. Yon fomn went to the extent of telling u.« timt the imported yarn tinted 
hy the handhmm industrv i« a great handienp Wcause the cuHiomerH do not 
hny it not on the question of nrire. hut simply tmeauw* they have tMied 
imiKirted yarn in tlieir cloth. Therefore the position of the Ahrnedabad 
induf^try is not such that if protee^fcion is not granted the faetorie« will 
clojae down . 

^f r. Ka^i ar!th a i .—Thv position is litis that w hatever public oninion ItSMt 
t>een educatfMl in recent times on this unefstion. T daresay you will eoneefle 
that it is imposftihlc for any one to educate the ,*150 mtllioul of peop|ij» in 
India. T <*onceive that as far a« the larger proportion of eflueated elaawi are 
eofieerned. they hare been i(vlncai<*d in the nw'adefthi Sduitiineni, but thef« are 
'cla«»«es wdiich are ahsohvtelv uneducatetl and ignof;<ut whifli do re<f|tiir' 
oloth who wiy not Iw able to distinguish Vietwemi foreign and lioirc* 

umde cloth. 

Mr. liahimtrKth ). — T wa» only confining mysejf to Ahmedabad ittdmtry at 
pppawnit. You tdid me that pnhlie jpinion is wirong that the aHielo 

# 



4 ^ 

”,1 

wmtA iiBforted yam, ^^verythipg «t\m 1>emfe swa4«aht» mm not 

jpjnefermd ftimpy it coiiifiKtned an efement of imported ymn. 

* Mr. iSjaaftirb/wii^That in %o, ^ c . * 

Mr^ tW^t is*«o th€»re would l:>e dignity aeUing 

Jour atutf wketber the "^industry is protected or not,^ 

Mt, K(uturhh^i , — We are not tilling oiir ituff in Ahitiedabad alone. 

^ We are (telling our stuff in aJl^ie 4 corners of IrUSia. There is not a centre 
in which Ahmedahad cloth does not hnd a inarkcf. 

Mbr, Bahimtoola. — Ye& t<(][d me even on that point that your stuff mm 
prefwred m against the other mills' stuff, la»^au8e you are considered 
reliable as far as swachmhi was coticerned. 

• Mr. KaxffMphai. —That is so. 

Mr, Bnhimtooki . — Therefore as far as Ahrru^<lahad mills are concerned, 
their position is not so had as the other milk. 

Mr, Kaxftirbhm . — I do uAt know whether that logic is entirely correct. 

Mr, llahimfo(jla. — Tt follows from the sw’adeshi niovement? 

Mr. Kaiiiurhhai . — ^To a very great extent it is correct. 

Mr. Mfthimtoola . — That is the point 

Mr. liahimfooUi . — As regards the third < onclition which yon told me that 
the industry alter the protection for a definiu* |>eriod would Iw? in such a 
position that eventually it wotild able to do away with protection. I 
would like to know what your views are. 

Mr. Ka^twhhai, It slnmld come into that position. 

Mr. Bahimthola . — Tt is nil right for us to make stat<uaent.s. It is ne<5es- 
sary for the Board to go into the minutest dtdaik nml work out figures 
in order to show that by giving protection for a sufficient mimlK^r of years, 
the efficiency and (H^onomy reHiilting thereby would lie of such a character 
that the selling price after that period is over w'ould he such as to give 
you a fair chaiioo of competing with the imiiorted goods. 

Mr. Kimtfi/rhhai . — As far as the machinery, eouipment, lay out, etc., are 
oottoerned. India is in a position to euuip the mills with the mo.st up-to-date^ 
machinery and turn out the qualities that arc r<K^uire<l by it« various 
markets. The only que.stion. as T e.Kplttined to you yesterday is technique. 
,.To train our labour and to gt*t effective efficiency in producing our cloth 
would necessarily take some time and for that period we require protection 
if wo are to stand in compi tition with the iinport<»d goods, 

Mr. I?oA»wfoo?o,— Would you lie in a position after a period of ten 
yfmrs, supposing protection was grunted, to get your loliour trained in such 
a manner m to get cfficiemy. if not t«pial to Japan, at least to a very 
great extent lietter than what it U at the present juncture.® 

Mr, Kmimrhhai . — We hope to. An far as certain departments are con- 
cerned we have certainly gone as far as it is humanly possible to go. 

Mr. UoAtmfeola. — So far a« they are concerned, you don’t expect any 
imi^vement f 

Mr, Kaniurhhai. — No; that is, in the recent plant that has been installed, 
there are about half a donen or eight departments, out of which two or 
three departments are so well enuipped that their costs of production will 
he the naittimom that can bt^ had in any part of the world, 

Mr, Bohmfoolo,*— What are those departments? 

Mr, room, high speed winding, vrarping, siming anff 

, drawing;. 

a ssidsfit, — ^High draft spinning? 

Preirtdsat. — Uverything except autotnaiic looms? 

Mr, JTiwfwrhAoi,— T will explain to you. I&veh in the ring frame therw 
III for further funprovement. T say we have made ft pomilde 
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m wr il^talled frames for <xm mwi to look oltor two 

Wo 4o ji^iro tli«| m should be«abie to look aftor 4 oidoe mi tk^ vvinm 
wo ocNit m |»rodi%oiioii« As far as Uie plant is concimo^ it is tkn 

moot i^^em and I doubt whoth^ any otbar contro oould lay olaiin for asmh 
rodaooS cost of prodtiption as far as power plant is <M>ncornad afcoptiitg 
the matter of high Jroight oa coal which is a •proposition beyond otlt 
remediy. * ^ 

Mr. IRahimfooki . — Tiiaf in due to the railway policy * 

Mr. KaBturhhai, — Yes. As far as our power ^ant is (onc^i^rned and as 
far as <?ertain other departments are conoorned ♦ we have gone ^ tli# 
mawimtim limit, fhe ouiy departinerits that need improvement are the 
spinning section and the weaving M‘etion. 

Frf^idcnt. — An my colleivgue pthutod out, if we are to astabiish a case^ 
for protection, it is ner^^ssary lor us to prove* definitely that the third 
condition of the Fiscal Commission is satisfied. It is possible for u» to make 
a general statement of the kind that you havif indicated. If you inatali an 
up-to-date machinery, and it yoti improve your lay out and thmga of tliat 
kind, it is reasonable to exj>e< t that substantial economies will be effected 
but in order to bring the case home to the liegislature and to tlie public 
it is necessary, I think, to translate those general staiementa into statiaticat 
termw and I sliould like very much the Ahmedabad Millowners’ AssothaiioJi 
to help ns irj this matter. • 

M r. Kasi urhha i . — Ortain I y. 

Premhnt . — I want in the first place to remove any loarK that may arise 
in your ininds by the kind of sugg<^tion that we are making. Kpimking 
from my experience of other industries 1 can say that an applicant for 
protection is rather frighieiied lM>caus«> he gets the feeling that on thorns 
costs we wonki base the i»rote(tivc duty. Speaking for niysoil and my 
colleagues, ue have no idea of doing anything unfair to the industry. What 
I am really asking to-day is 1 want you t<j give me as far as the datA in 
your poasosvsion will permit the extent of the ecxinomies which would Ixj 
brought about by the introduction of th«^ m?w plant and rnetliods that you 
have in niiiulr' 

Mr. Kcu(turhhai . — We will do that. 

President. — If can establish that at the cud of ten years the Indian 
industry would Iw able to disj>euiie with prot«*ciion ex(5ftpt ti> the extont thai^ 
protection i« afforded by a normal revenue duty, in that case, the third 
condition of the Fiw^al Comniiftsiou i« al>»olut4tdy fulfilled. On such figures 
as I have Ikmui able to see— 1 ,im sf^Ksaking very tentatively— the suggestion 
that I am making is this. If the general level of wholesale prices in this 
country and throughout the world goes up to where it stood in the earlier 
years — say 1929— then you p>t a nett iiicreaso in your return because even 
if cotton and stores go up in the same proportion there would bo a certain 
margin. If the level of wholesale prices could be pushed to the level of 
1929, and if the Indian textile industry could bring about a reduction of 
about 10 per cent, in their labour, overhead and other charges, then it 
aaema to rae that the Indian industry would be able to withstand compiii- 
tion with the assistance of a revenue duty of 10 to 15 per cent. That is 
the sort of general idea I want to have. If I am able to establish that 
propoatiion I have completely established the cast* for the protection of textile 
industry. If I am not able to eetabiish the proposition on those Hites, then 
f am afraid I may convey to the mind of the AsRembly the itaittral appro* 
bension that protection of this big industry is going to b<s n perpetual 
burden to the country and whew it is an article of universal necessity, that 
prospect is something that has to he r©ckone<l with. 

Mr. KastiMsrhhai, — Yes. . 

President. — ^App^ yuur minds to the Mnggmtiom I have made. 

Mr* Kmiurhhw.—lf f icon give you the coat of production of vartous 
Iteiiui calculated f>n the old hfl»<i« so far a« it goes and on the new basis 
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tiHl adf^ted in a null oMairly good i^iuiidjbft &ik 1 l^ld^ 

lieiilft— tha| be #Aou|^ for yonr purpootjp ^ ^ 

Tr$$idmt. — Tes, the kind of tost<i tliat yon anticipate on tha| mill. 

Mr. Kmturbhai . — ^That ^is not au anti<^|nition, but it has l>een fctually 
fut operation. ^ ♦ 

'Preudent , — If in addition to that you could ef^timate of 

furtfier <i<?onoinies« in the new mttl] it would be Ii^pfuL 

Mr. Kasiurbhal. -TYxikt will l>e problematical. 1 will try, it you like, 

Pttaldeni , — You t^ive^k on that bahis and the assumptions we shall makeP 

laft. Ka»turbhui. will give it for a null run ip 193D with the machinery 
that was then available, and the lines on which it was running then and the 
linen which we liaM^ adofited in reienl years for turning out ihes*3 finer 
varieties. * 

Prf Anient . — I think that will <lo for our purpostv 

Mr K a.duf hhai . — 1 NUpp<ii»c i have to g!\c you all the cost.'-, power and 
everything. For what counts do you watit us to give this!" 

PrtHide nf . — j should like you to give im* hgun's in respett oi couut> where 
the competition is You had liettci gut* for .t(b to lOs? Don’t you 

think that would bt* the 

Mr. K itaiuibhot. — Yes. tor 4* on i»n uverag** mt liiding l>leachitig and dyeing^ 
charges. “ 

Mr. lidkiiniooln —As regiuds tin* inaiiay ing agt'ucx . iheit* is tine }>oiut 
that I want to dim u.s.k with you and that is in eoinparison w ith Ihnuhay. We 
are told in llornhay that one of the> reasons wh\ tlie managing ageiuy system 
b iicftcoHsitry is that the Uonibay nulls aiv imalde to get the necessary tinanct,* 
witiioul the <louble .signature. I sujipfisr* that this is not the ( ase as far as 
Ahmetiabad is conceim*(l, 

Mr, K fi.'it nrbkai . — We aie getting onr hnanee from the public, hut if w e 
are to go to the Hank, however lirst (lass tlie stability of the mill company 
may ht*, nn)rie> cannot Ik* had with«mt n M*conil signal ui*- 

Mr. linli oe/oeh/. — Tliat is what the Hank'^ insist i>n if yon go to the 
Banks, 'rhat is another point, I sa.\' (hu( the systii*in in Aluin'dafnal ts ol 
such a nature that there is no jximl in going to tlie Hank lK‘cause the neces- 
sary finance that the>' require lor their working capital (an he had by «iiort 
••d«po»itsi or long term th'posits and fheretore as far as the managing agency 
tryikfnn is c<»nct*riuHl it is not nocesmirv to retain it on tfiis grouiui y 

Mr. Kastiirbhai . — Absuhitcly ueeessary on that v(‘rv ground. 

Mr. Hakim {ooia,-~^Te\\ me how ^ 

Mr. Ka.^tHrbhai — As 1 said yesterday tlie Mill t’ornpany which gets 
dupositH <ltK*» not get them on the standing <»r status i>f the Company but 
on tlie tttandiug or atatus of the Mill Agent. As 1 explained to you yesterday, 
it OJiy tcKdinologist oi‘ economist were tt» (oiiie forward in AhiuedabiMl and 
eitart a concern, he will not la* able to get the inM***ssaiy (apital. The capital 
that is to Iki had — whether share capital or working oapilal-—it is Ui be had 
only on the integrity and stntu.s of the |>arty who (tunes forward ns the* 
Managing Agent. 

Mr. Unhimiooh . — That was exiu'tly iny point. Hen* the sysU’m 
diiffenmt. The public hav«* txmhdeiKH* in the managing agents. In the other 
the Banks, irrtwjwK'live of any consideration, insist on two signatures, 
whether it i| Ahmedabad Aliliowtier or any other inillowner. The system 
h nuch from the Bunk's point of view that two sigiuiiunjs ere rt^quired, ihs,, 
the Bignature of the AiiU Agent repremniting the Ckniipaiiy m well np his 
own per«ottal ftignature. That is not the case in Ahmedabad. Your ayakmi 
isi worked more b.y the public having wnfidence hi a particular Mill Agents 
who is able to get the neemsary That was my 

Mr. Ar«M<w»‘bkm ^The Managing Agent is an ind istvensable entity as lilr aa 
AklAedahad u coneeriwid. « 



Mr, an finanoe ^ , 

Mr. iKastuiithm. — Ye«i, a» far a» th<? AhwicMtalMid m<ltiatry 

csonciferned.* ^ * • * * ** 

Mr.^Bakimimila . — ^'IJiere canuot be any mill ta Aluiiedabad tlie 

system of managing agents? ^ • • • 

Mr. KuHurhhaL — That la so. Aa I mid, however capable a technical ^an 
may be, he will not be abl# to get ilie net'essJi^y ctipital. • 

Mr. BfjthimioiMi , — I am now* talking oi managing agents. Von are di#- 
tingukhing betwt^en managing agentH and umnagitfi^ agents. 

Mr. K(ufurbhai. — Mer^dy w'ith technical qnalifications you cannof get 
capital, frnless the managing agent is of a wrian statu.s, ytm ivoti'i get tho 
capital. 

Mr. .HahunfiKdii . — Even it he thiats u mill? 

Mr, Kaxt vi^rhh o i . — Y es . 

Mr. Hahimioolii . — Tiuier tin* pJvstoU svst.4‘nf!“‘ 

M r. Kasturhkat. — Yes. 

Mr. Boofi. — Then* arf' just two mi line#* smaH points, on which i should like 
a little more intormauon it you toukl give u The lirKt one is with regard 
to the [lUrchase of (ottou. Yon told us yesterday how you arranged the 
purchase of Indiuii cotton, What is your system for the purclyiM* of Egvptiau 
and African i‘ott(»n nnd rgiinda cott^m? 

M r, Kast a i hfini . — As tar as rgaiida cotton is concc'rned, the premium is 
always over the Broach cotton. That premium is found out and an otter is 
made to the Uivivlmni at a pailicuhir premium. 

Mr. Htjag , — Wlierc d<» vtm hny it ? 

Mr. Kusf U f fihni . — In Bombay as well as in Aluneduhad? 

Mr, lioiuj . — You Iniy it here Iih)? 

Mr. Kufif nrhhui . — Yes, There are commission agents who .sell it on half a 
per (t‘nt. cr)mmi.Ksi<in hasis. Regarding tie* l*lgyptian (OtUiti, we get the 
sampleH and it tliev are ajvpioved, ilieii }oin's arc loiimi out and counter 
(iffers are made, that js lo say,, if a parti* ular sample is quoted at Us. ii50 
and if in inn estimaUim it is worth only Rs. .T2o or an oH«*i will U* made 

to the party who lias .suhmilted the .samjde at about that price. 

Mr. lUfUij . — Wiiu are th«‘ parties who -Huhmii the Hanip]e*H? 

Mr, Kti.siurfiltat . — liocal commiRHion agents. 

Air, . — So tliat as far as y<ni are i'omenuMi. the systa'in is practically 

the same — I mean the sysUun ot purchase jjI Airicau ciUton is the .same ws 
the sy.steni of purdiaM* of Imiian cotton?' 

M r\ Kdstiirhhat . — Y < ■ s , 

Mr. Bi/niif . — And the rate oi i timmisyion is tfie same in eai h cast*? 

Mr. Kusturhhui, — Yi'.s. 

Mr. Bmih — There aii* one or iw<j poiiitH with n‘gind to labour. Is luost 
of your labour local or diH*s it come from outside? 

Mr, Kdsiurhhai . — (generally speaking up to re<«ent]y. uji to thn^e or four 
year# hack, most of our lahour wa,s recniiunl from round ubiiiit Ahrm^latml — 
Kay within a radius of aknit 50 iiiih*s from Ahnunlttbud. Eocently there 
have be<^« some importations from th<* rnit<*d Provimsea and mnn^ of tb^ 
Northern Frovim^»s. They are not much; Htill there are some imports liom. 

Mr. — What proportion do they l»4nir to tlie Uital? 

Mr. Kajifurfthai . — Wo Iiavr* not got the exact hgur<^*s. 

Mr. htMuj . — Roughly wTuit in the piMiportion ? 

Mr. Knniurbhai ,- — Not more than four or five per tent, 

; Mr. What k your sysUuii of n^ruiting labour? 

Mr. KaMurhhni. — Grenetuily. now-a-^days, since tbf^ LaWur CouiwikftioTf 
criticised the mefliod of riHruitmeot, y. is now handed over to the AasktanU 
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M llie who win do it witl| tho ft|mroriil of thodiei^ of Idio 

i» to X ilm ttortiog a mtlf, tbaro would bo a oertain oipiili^ iw 

woold Uhe to Jk^iakeo in. The Aasistadts in ^af defMurt^ 
inent or mill will intorriow them if it is a^new oolioeni. ^ ^ 

C '' 'W' 

«. — ^Take ihe^caae of the new mill you haire*}U8t started? 

J^r. Kantwrhhai.-^ln my case every applicant has been interviewed and 
t interrogated by the Secretary %f the Company an# the particulara cditaiiied. 
Such ol the applicants as were found desirable were taken in, the rest being 
turned out in order that#tbere might not he any bribery for getting the job. 

Boa ^, — ^You have eliihinated the jobber altogether? 

Mr. KaJtturbhm. — Jobbers have been engaged also. Their power has been 
«» taken away. Take for inistance the W'Caving sheds. Formerly it was the 
head jobber wtio used to bring the line jobbers. It was open to him to 
engage thorns wfiom he liked. In our the head of the weaving depart- 
ment has intorviewed si'voral line jobb<^rs and selected those whom he liked 
and engaged them. ^ 

Mr, Bofig . — Is that |iraeti<o commonly adopted by the mills? 

Mr, Kasturbhai. — It is getting common. 1 cannot say that it is common 
in all the mills but 1 think tf»at it is getting into vogue. 

Mr, Bouif , — Wiiit regard to wagtis in answer to Question 35 you say “ Wages 
have been standardises! in spinning M?ction in Ahnmdabad by mutual consent 
of Labour Union and the AssocijUion through the Arbitration Board. In 
the weaving section incnmiewts, eU., have Ikwh granted by the Arbitration 
Boarfl Does that imply that the wages in the spinning sections are uniform 
for all the mills in Ahm€*dabad? 

Mr, KaHurhhai. — Yes. In most of the departments in a mill, the 
atandardisation of wages has taken phue. It is only in one or two depart- 
ments wdiere standardisation lias not taken place, but wages are paid more 
or less on tin? same basis. 

Mr. Boag. — D(mss that apply also to the mills which an> not members of 
your Association? 

Mr, Kosiurbhai, — Yes, except those mills whicJi may be weaving ver>' fine 
counts where wages may be different. 

Presirirnf.*— Hines* w hen was this standardisation sysUnn tmforecHi P 
ir* Kasturbhai, — Since Lf20; it has progressed sinc'e then. 

Mr. Bahimtoola. — At present it is more or less a general practice? 

Mr. Kastmbkai. — Yes. 

Mr, Boag. — 1 think you said yest4?rday that you increased the wages three 
•or four years ago? 

Mr, Kasturbhm.--In 1930. 

Mr, Boag, — Was that in all departments or only in some departments? 

Mr, ^hantUal. — It was in all dejiartments, o per c«mt. in departnients 
belonging to the weaving section and B per cent, in the spinning section. 

* President , — You mean taking the whole industry and dividing it into 
spinning and weaving? 

Mr, Shanfilal. — Yes; winding to weaving 6 per cent. — that was the award 
of the lunpire 

Mr. Kasiurhhai,^T\i^ position is this : in 1933 because of the great deprea- 
sibn that came over tlie industry, there had been a wage cut of about 15J 
per cent, and in 1930 the labour union dragged us to arbitration and got 
^ this increase. 

Prssidsnl .-^They got back a portion of what had been cot in 1923? 

Mr, Kmturbhm^ — ^Yes. * 

Mr, only other point I wirij to ask you^hbout is your tv^ly 

.. to ooestHHi 42 with re^rd to the dehniiion of plain grey gocais. Ton araat a 
of the dehnition? 



Jfr. Eastmbhm.^Yem * ^ f 

Jfr* should be glad il*yeu ceeld explain tf]^t it we neees^ 

Idf modm&ticm. ' » » • « ^ # 

Mr^Pcfctfi, — ^It is given in Ap^mndix B of o nr ^presentation. Fliwn 0!^y 
Sbifting goods were paJbted off as ‘‘ Tigris by the device of iraxtsverte 
bendings at a tower raite of dntjr. * 

Mr, Booff , — ^Wbat does^liey mean exactly?# e • i 

Mr, Kajiturbhai, ^They are divided into pieces of five or six yards with a 
little transverse woven beading. ;* 

Mr, Boag . — Thisse transverse woven headings \ire introduced into ttio pieeet 
in order to take them out the class of plain grey goods ? 

Mr, Kasturbhai . — It may be sold as plain grey hut no sooner there is 
transverse woven heading it does not come under plain grey. •Thane are used 
ns small dhutis. 

President , — I think in various ways the tariff definition of plain grey 
have to he altered. 

Mr. Kasturbhai. — Tlw? whole schedule has to l)o alt*>red. 

PresiderU.-^Y on were going to give us a note later on regarding the 
question of variation of premium on cotton. 

Mr. Kasturbhai. — We can give it t<» you now*. There was a very big 
variation in the premium that was being paid and I have brought with tm 
a chart to shc>w at a glance what the different'e is (showm). It dews not move 
exactly in the same proportion; but goes up or down.. 

PreMdent. — That is to say, tht> general course is uniform, hut the ups and 
downs differ in proportion, 

Mr, Kasturbhai. — The proportion is very much different (explains with 
the help of the chart). 

Fre^ridtJnf. — What are the other points? 

Mr. Kafturhhai. — I spoke to you with regard to the rtK|uirementa of the 
handloom industry that 450, (MK) spindles should be able to meet all tlie 
requirements of yarn • 1 ought to have numtioneti then that I calculated it 

on the double shift basis. 

President . — In that same connoction if you look at page 15 of your replica 
to the questionnaire, are thes<» figures of yarn bfi.HfHl on single shift or doublq^j 
shift? 

Mr. Kasturhhai. — Single shift 

president . — Then on (KK) }f>oms do you get 0,(XX) 1h«. of cloth per day of 
single shift? 

Mr, Skaritilal. — Yes, it is 20s and 30s and it includes the aixe, 

President . — Sisse may be taken at about 1/lOth or l/8th. If out of 8,000 
pounds of yam you get 9, (XX) pounds of c loth about 12 per cent, is the siae? 

Mr, Kasturbfmi, — Y^, it works out at 12 per cent. 

President . — Out of the 9,(XK) lb«. half is bleached and half grey. Thlre 
is no 9 im in bleached and the si»e is confined to grey. If the sixing weight on 
grey is 12 per cent, the average over the whole output 

Mr. Kasturhkai . — It will be in the nature of 35 per cent, on the warp. 

President. — Taking this 9, (XX) lbs. as composed of half bleached and half 
grey what figure may I take as the average siaing weight? ^ 

Mr, KmturhhuL--l,m Ihs. 

Fr«stcl«ftf*--^Takuig out the sxaitig weight you get 8,000 lbs. ? 

Mr, Kasturhhai. — ^Yes. • 

|Ve»ide»t*‘--'Tliat*gives you per loom about 13 lbs. of 20s to Mk, 

Mr, Ketsturhhm.^Tim 1% for a new up*to-date mil! put up to-day. 

President 40« and 50»? 



m 

' ' 

♦ iffr. Kosiurhhai. — Our^i will a bit higher t]^n BombaJ'. As far as 
AhiziedaBad is csoucenied it prc#tiuo^ cheaper. ^ * 

^ Preud^i. — 1 think il worka oyf to 9 lbs, per Win in the ease of^30s and 
40s. ft does not correspond to 20 k and 30 k, ^ * * 

^ Mr. fMmturbhm , — 1 will' submit to yon the hgureii that we have forked 
f)Ut it will b.^ approxiifmtely the aiArne. r ^ 

Mr. Shan tilal.j-¥or 30s an<J^ 40e the total is 7^): in 20s and 30« the total 
is 50, m the eonsnmption will be in the ratio of 7f 9x7-4 0 that cxjines to 12 
and odd. That approxinjately correKponds aOth our figure. 

Pj^rident . — What is iroir ijpindle enpacitv . how many ounces does it work 
to per spindle? ^ 

Mr. Shantilfd . — A little over 5 oz. 

Pr*:sirh nt.--^ think tin* Tariff Board in 1920 got a hgure in their evident^? 
that on 21 ts you get about <4 or Oj ? 

Mr. Shantilnl . — ^We are g<‘tting about 7 to 7’j. This may be accounted 
for by the fact that we have hlMoi pushing ahead since then and we are now on 
a hit higher efficiency than we were them, 

Prrmdf’tif . — Wouhl yoii take" on 20s a hgurv of oz. pt»r s|»ine]h‘ per day? 

Afr. Kasliirfdiai . — You should rathe*r take a inghcr figure; feir a new mill 
it i.«i Very enuch higlier. 

Prrddrni . — Are there any Kche*dules of slanelard figure-s in (om\ection W'ith 
the spindh* output and aveuaige* !<M>m output? 

Mr. Kiixturhhai. -Tlu’re are.' Ivooks on it. hut I may tell yim that as far 
as ru*w mills an* cone<*nH*d eiorv time the* Htandard figure given by the 
Lancashire mnehiuist has been surpassed not in one mill hut in Keveni! mills 
in AhnuKhihad. 

PrrHidf'iii . — V^'hat it amounts to is tins, that in yemr nidls your efficietuyy 
is over 10t» pe*r ceuit. 

Afr. Ka>tiir}dnti . — No. Kfficiemey is the* ^tandarel effiele.mey. But take for 
in»tflliee 4 ()k : if you ask a Laneashire maeldnist lie will gi^ e* you a prodne- 
iiow e>f hardly 3 eiz. ; as a matter of fa< 1 we are getting 3*3 oz. 

J*rr*<idrni . — What ik tiie stamiard by whieh you caleulaU* tin* f'ffieiency ? 
What is your 100 per ('emt. ? Wheo'e do you get standard figine*!-' When you 
give a peiveutagt* of that kind obviously you Inna* got a standard in view, If 
you ar<» making fi oz, and the standard is 10 oz then yonr effimem v is (K) per 
cent, 

Mr. Ka^i iirfdmi . — Staiulard w ill differ m this mauner. that the spinning 
Rpwd will differ from mill to null. H tliere arc four mills installed in 
Ahmetlahad two mills may like to run their mill at 10, (XX) revolutions, the 
other two at KfiSfX). and thus the standard will differ. 

PrcMfienf . — When you get a standard figure that standard figure inrolvcK 
particular revolutions per minute? 

Afr. KiiJiturhhm . — Even if the revolwiionH are the «ame production may 
difrer to ft considerable extent. If I am using cotton in 40 k which i« 
staple and if tlm other mill is using cotton which is , my prodturtion will 
be couKiderahly higher betmuse the speed at which the rollers will be running 
w^ill be considerably greater. 

Premient. — Can’t I diM'ount that factor by suggesting that the output 
should be sta^d in terms of particular counts? 

Mr. Ka»fMrhhm . — ^'rhe point is this. Tliere are Btandard apocHls at which 
the machineK are run, but in Lancashire you will find that no spinner will 
advise yon to go beyond 9,000 revolutions per minnte and the spindle-tipeed 
here we are thinkmg of going up to and l2,fXM)- That does mean that 

we propose to use hi#d»er <|«ality of yarn. There are turns |>er inch aoctMPding 
tp thn counter ^ for 20a ther*? should he 18 tarns jmr inch. I find ^ 
finying a little higher for my cotton, the turns p^r, inch 1 ahh? to pi^ in 



will be a little Le««. Aougli tUe etiiiidard* whiehj bea been »cc«^t©d^ by 
many telhnologiat^f is IS, I may be able gpin 2d» at 16 4nrns per inch 
^and if jny* turns |>er inch* are l<*ss, then my production will be ptopdHieii- 
ately higher. ^ * e 

preside fit . — As far ^ layineniare coniwued, the •effect of tjtis diecuaaid# 
upon my mind i« that it ism most dangerous propmition to attempt to com- 
pare one mill with another an the basis of mer#efBciency 6gfres, Tite kind of • 
factors involved in the particular efficiency hgim> may he entirely different 
and therefore the comparison might be entirely vitieUHl. 

Mr. Kasturbhai. — ^Yes* ^ * * ♦ 

Mr. ShaniiUiI . — The efficiency of the two mills might be the same, but at 
*th© same time the quantity of production may b<» different. 

president . — There is only one point which T want to raise in cjoniMsction 
with the scheme of protetdion. I put that quention to practically all the 
-applicants for protection and T should like to knqw your views on tliat. As you 
know from the questionnaire the way in which wo are going to tackle the 
question of measuring the protection is this : we are going to calculate a 
fair selling price cjc-mill for tho Indian industry. We are going to compare 
that not with the import price, but with the realised priw. As you will »m 
from the questionnaire ao have asked for the reaHs<*d price. tVhat we are 
going to do is to take the difference b<.^tween the fair pric<^/jr-miM and tha 
Idealised price cr^inill less duty. The different la'tween that is going to be 
fixed as the measure of protection. That is the way in which we propoaa 
to work for the obvious reason that you cannot take an import price, Wcauwa 
you can never tell which kind of cloth cvunpeU^H with which kind of cloth, 

Mr. K<tdurhhai. — We shall consider that and let yon know imr views. 

President . — It is a j>oint which has been raiwHl in tho iiucstionnaire. If 
you are going to consider and give us a note Iat4*r on, 1 will tell you precisely 
the difficulties arising from it. Wo are thinking of taking not the o.i-f. 
import price, but the realised prieii, iKHraust^ it is difficult to fix the proctaa 
classes of imported (loth and Indian cloth wducli ixmipete wdth one auotlier. 
Now the danger of taking realised price is this . The realised price i« deter- 
mined not merely hy external competition, but it is also determined by 
internal competition There is no Hchenie of protection which can protect 
you against internal competition to the extent that your realised price la 
Im?1ow the import i>ri(‘c hy reason of internal competition ; we must adjust thiP*^ 
realised price. On what basis are wx* to make the adjustment? In oth«>r 
w'ords if it were a question of simple oxterual competition your miiliiied 
pricx^ on plain grey might Ik? 10 annas. Bimx* there is a lot of internal 
competition in that kind of cloth, your realised v>rice i» 9 nnnas. The differ- 
ence between 9 and 10 annas is not a matter against which we can ponaihly 
protect you by means of tariff and therefore it is no use taking that into 
account. On what basis can ive make allowance in the realised price for tho 
depresaioM due to internal competition.*’ 

Mr, Kfufhtrbhai . — That is a question which is possibU? of solution. It may 
look dogmatic, but I have been saying that unless the statistics are prepafad 

in a manner irhich is very sciontiffc 

Presideni . — No kind of statistics wdll help you. 

Mr. KmiuThtmi . — That wnll immediatedy tell me whether there is over- 
Lapping in that class of trade or there m no overlapping. If tlMsre b no 
overlapping and still the profits left to the mills are less, ilien naturally the 

concluaion will have to be * 

Presideni . — I will tell you why. Buppostug we take a particular elfuii of . 
plain grey, particular dimension, particular reed and pick and so on aa our 
repreaentatire standard of cloth, unless you are going to ask tho iQbv«rn- 
ment Department to proauce statintica with regard to toe produc-iion of each 
liidlividtial rarietr of cloth in the coiiJitry, you cannot get any data for 
aattling tho qpmtkm. The, way in which we are trying to t^kle t4o qnoat ion 
i« : we want to $k tlie duty on plain grey and Jet us say we take the kind 
plain grey to w^hich there is tfie utinost foreign comi>etitioii a« somewhero 

COTTON TEXTfl.E — VOL. IV ^ p 



Lck& «i» m‘3^:^ w« om oi ^mtr iniilii m r«|»raieiiil«itiir««^ 

isim Ib^ of J^me^^hud miU m t^artf to ^ |^t«i 

d paxtieolar Bi^ore aiid to that -wff add dii$|>m‘iatio»^ £ma get 

oar price. Thea wc take the act^ual price realised by^tbat mill for tbit <doth. 
«^b« jpi^byem^k^ to what extent the realisei^ price hm been depressed by the 
iatertml competition ? Your answer is, anlesa w(k kn4w to what extent there 
haa^heen nwerl^lting ia reapeat of that partioulaii cloth, tlm question canaot 
bo lowered The Director Oem^ral of Commeixial InieUigenoe must prodoce 
Ktatifitlcs with regard tp ^he output of each individual variety of cloth in the 
comity. That is impMsibl#. The Ktatiatk^s wonH help you. It i« your 
iaatinet and your acf uinulaUHl knowledge that nmit help you. I should like 
fWt to consider this fH>itit and mnd us a note se to the lim^ on which you 
think in a pn^tical way we c»u taekle that. We ean*t get mathematically 
aascwrate results. 

Mr. KxtHurbhai . — That is to say you want to know how^ internal eoinpeii- 
tinn cali he eliminated in arKving at the margin which should be left to the 
Indian mills? 

Pret'tkhjaf. — Yes; It is a difficult iMurit. Ultimataly if we donH get any 
conakructive suggestion from the imhiairy. we make assumptions. 1 should like 
very much to g»H suggestions from the industry. 

Mr. shall submit a wroall |K)int. Take for instants© the 

dherti trade. Out (»f 950 niillton yards, ilOO and wld million were b<dng 
hnpofted in recent years. Tbt'V have been eliminated and to-day the whole 
dhutt r€>qttire!nent of 950 million is being met from the Indian production. 

PYeMdent . — Pno^tically the whole of that. 

Mr. Kasfurhhni . — From that an easy «tohitiori can he* rirri\ed at as far as 
the ^uti manufacture is mneerned. There is no depressing effe<‘i l>ecause 
fd the internal competition in the country: bcdiuse the requirements of the 
coittttry are no more or no lem than 950 million, ff we can get broad Htatist- 
from the Government, not of a particular piece or of a particular variety, 
bttt broad Rtatistics — there are six main varieties that we are turnmg out— 
if wrs can get those six varieties differentiated properly, then we can iimne- 
diatoly miue to th«4 conclusion whether theio is ov< rlapping or there is no 
overlapping, whether that line of trade is suffering bt^^ausi' of the int^^rrial 
(?of*iP|)etition or wdudher it is suffering because of the ('xternal competition 

Preiikff'nL — As far as dhutis are concern<Hl we have got figures. 1 can 
at^ume that the quantities of dhutis jirodnced lu this (ountry are more or 
JesM approximate to the demand of the Indian maiket. is that not so? 

Mr. KoJiturhlmi.-^Ym. 

IpTtHdent , — Therefore yon can assume that there is no undue depressioii 
of price on acisrmnt of the int<»rnal competition ; T get a realised price from 
% particular mill. I assn me that as far as the realised price h concerned, 
that represents more or less external competition. 

Mr. K(uh$rbhai, — Yes. 

Prendent , — Therefore the problem difiapfuears aa far as dhutti are con- 
cerned. Can I make an inference from dhntis that I may apply to all other 
olaaaos ? 

Mt, K^sfu^bhai . — ^To a certain extent. 

^ Freawleat. — Bow? 

Mr. Kmtuhhktu , — if I were to submit to you the figures of the realiaation 
^ ill t or 3 r^resentatm! mills of Ahniedahad, ^en you wouM find Hmt the 
dUbiWoo between the realianttons of particular counts of cloi^ is not gorom^ 
sMlIy by tlm extomai competition. . « 

jp|r«suiea^,*-.l wili leave you to do tlie result in tb« metfntiim* If ^aw wdl' 
me a note embofiyii% your views on the we can cMumider it Mer' 

m* 
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pmn% k ilm: in IIm mm «f p^im iw^Mi % nktt m 

■mimm lor ai» ^ llio ftriiitf j|^«» 

iMov tbr iem aokmiAod hr oxtorml omiiiiliiicm »f Um mmH «t imiiinMyi; 

tW * * tt « • 

Jfr. will atiid*3roa » aoio Ifttar mft* In ^Imr hnhAi |M 

vroold like mi to divide them compmrtmeiitally — the ^different l^toreNrimi* 
cmm into pl»r ill compc^iioj^ with Indian cloth. ^ 

Frf«i<lefi|.***‘If the impom price of the iiea^%at comparable imputed * 

m 12 iMmaa and your realkea price bappeiui to be 11 annaa^ theii I thkik 
on ihia data you can aay that the realk^ price is kfi '^au ^ prioe dalar^ 
mtued by external competition by one anna. * * * 


Mr. MaHurbhm.^ThMt fk not at ail a difficult proposition. No sooner than 
internal competition is brought in, it makes the issue somewhat emnplicated. 

Pre$id€nt \ — At whatever level we may fix our tariffs, we caft’t protect you 
against the duty between 12 and 1 1 annas. Therefore if we raise the duty to 
the extent of this one anna which is the rest^li of competition^ thi|t k a 
burden we phu^e on the consumer for which the industry gets no iMUHtnensurale 
return. It would be an unuocessary element we liavi* to introduce iiiUi 
the duty. If the industry gives no suggestion, in the end we will say that 
on the wdiole we (‘onsider that 10 per cxuit. would be luuwsary, which will be 
harmful to the industry and therefore you Imve got to lie very careful. 


Mr. KaHtiirhhut.—^i wm ask«Hl yesWrday tt> consider and Ut you know as 
to what we desire with regard to the protective duties, whether specihe or 
od vatorrm dutiesi. Our considered view is that the prtiwmt prices very 
low and as vou know they arc not tlie normal cours<* of prices, hut they are 
oonsidorahly lower than the normal level ot prices. I'hat bc'ing the pcisition. 
even if you dei ide to recommend sjunihe duties, they should be bast'd on the 
normal level of prices and not the prict^s prevailing at present. That is one 
question. We would rather wish that j'ou may he pleaw^d to recKiiumend 
that the s[>f‘rific duties at a c^ertain ftgun' bo b^vied or ail mlorem duties, 
whichever may be higher, b€U‘ttUH(> unh*«.s that cmidition is specified, it will 
not have the ncK'essary effect. 

President . — That is really the siiggeKiion that we put to you xestarday. 
What we arc considering is an nd luUorem rate subje<*t t<i a iiiiiumum Hp«>crtfic 
duty. 

Mr. Kasiurhhai . — That will mwt the point. May J submit to you two 
or throe }>oiut» for vour further ('orisideration F It do<^s appear that two or^ 
thret^ iinjmrtunt points have not been touched by you and that is particullirly 
with regard to the cotton import duty and we are very, very ketm about ihai. 
If you at all desire us that we should make Hiitisf actory progress in the mwfekir 
of epiuning fine counts just as the previous Tariff Board (kvMied to rooom- 
mend to the Government, it is most important that the duties on imported 
ijotton must be done away with. I am not talking of the eoiUm that oomeii 
in direct competition with Indian cotton, hut cotton which is not in dinwt 
competition with Indian cotton. The duties on that must be immediately 
AboLkhed. The other point that I wanted to preea upon you was with regard 
tQ the duties on and machinery. The duty on dyes should be done aviay 
with. I am prepared to prove for your recsird that I had » big dyeing dopaiir' 
Milt i» of my milk and liec^ause both of the existing difficulti«w eiMii- 
billed with the extra import duties it had to be clceed down fully for two 
unmtha. 

Ptiemdent . — ^But then supposing 1 refiltetl if> your suggestion in tfiis form? 
The preaent proti?ctive duties were not bash'd on the Tariff Bkij^rd’s enquiry. 
Tliey wniw really fixed on arbitrary levels. Bupposing in this enquiry ww 
take into aocxiuat as part of your costs the duty on raw cjotton with r^md 
to Urn finer counts, the duties on dyes and machinery and fix your fair asiliilg 
^Tk» tm that haak and give you a ^meihe duty as against that fair setlinf |Urloo 
Hcaknilated in that way, would not that meet your point? 

Mr. Ka*turbh 0 i.--tt may not, to this extant, that it will rake tlie prke 
^ omr clofli. Aft«r oil iff k weU known that the buying capaoky of the 
* . f2 



i« only limited, pftrti<sularly with regofd to tlie d^yod stutf. 1 
atm unftenstand that*p^tnt wiit regard to the stores or lttachi»ery ^ hat parti* 
^^larly t^itb i^gard to^tho d;jed^ staff , yon know how v^ry keen tSe Indian 
Jabodrer in whose means are very low, liow keen hews to get. the dyftd Jtuff and 
to levy a duty on the dyeecis certainly against pushing the dyed goows in the 
%narket, • * 

* * 

President, — I look at the miestion from the i^int of view of the industry 
in this way. It* is open to undoubtedly to ♦make a suggestion to the 
Governinent of India that the duty on machinery and the duty on dyes 
should be rc^moved. the Finance Member and the Government of India 

raay^decide as to the l)e«t in^ans of meeting the financial re<)iiirement8 of the 
country, we are not in a position to forecast. ^Supposing in spite of our 
suggestion, on financial giounds, the Finance Member is uru\ble to accept it, 
where are we I* 

Mr. Kfuturbhai. — Eitfier on financial gioundn or on political grounds, if 
the Government do not accept your recommendations, we have not got power 
to force thoni to agree. 

President it not therefore bett<‘r to Rufeguard against a risk of that 
kind ? 

Mr. Kasiurbhui . — Tlnit means indirectly agreeing to the duty. 

Prenident ,-^You had la»tter place on rtK^ord your strong j>rotest. I under- 
stand that the Ahinedabud Milloamors' Association desire to place on record 
their strong protest against the duties. 

Mr. Kasturbhai. — If any progress is to be made, it must be made with 
regard to the dyed goods. After all, we are in a position to make progress 
in that line and there is no reason why wo should be hampered m that 
progress. As I pointed out yesterday, those prints and chintz we are turning 
out in good quantity. 1 got figures from one of the mills and to my great 
amazement they worked out to as much as 5 per cent. I also did not think 
that the jw^reentage aould work out ns high as timt. One of my friends who- 
gave me the figures ia turning out prints and chintz which are in direct com- 
petition with the Lancashire stuff. He also finds that it works out to as 
much as 5 inu cent. 

Mr. Eahimtoola. — And it is likely to increase? 

Mr. Kasfurbhai. — Yes. It is the duties which are hampering. German 
price has gone up. On top of that, Government has levied this duty. 

PrtrJfident . — I believe that India is the largest market in the world for 
printed goixis. 

Mr. Kasturbhui . — Exactly. Even the meanest Indian desires to have dyed 
atuff. Why not allow liim to get it at the cheapest price? 

President. — We will consider that point. What eke? * 

Mr. Kasiurbhm , — As regards the question of peiio<l of protection to be 
glinted it haa been admitted now that two or three years will be too short 
a perioa in which the industry could make any progi'ess. You youraelves have 
mm the results that have been achieved by your recommendations with 
regard to tlie Sugar industry. Although you recommended a very heavy duty, 
it ia going Ui result in such a competition after two or three years. At least 
in that one important item you will be making the country self-aufficient in 
its supplk=»« and it is not a small achievement to iny mind. We are very- 
proud that tiie Tariff Board took such a long view of the matter and recont- 
mendecl sufficient pi*otection to be granted for a sufficiently long period, »o» 
that the industry might grow in each and every centre and meet the oountry^s 
requirements. We hear to-day that sugar mills ^are put up in Lahore, in 
Mysore, in Travaneor© and other places. There is nj^ suitable centre in 
India where sugar milk are not cropping up. That m the way in which 
India should be made self-sufficient with regard to the supplier of cotton 
cloth and therefore I submit that protection snould be for*a sufficiently long;: 



Imriod W enable th% indMstry to torn oti'b |hat it to * 

the for^ii ccjmpe^ition. * f * ^ ^ 

President , — Yon think^that from that fJniift of view 10 years wdti]d*b<i tHb 
Bort o#i>eriod which you would like, ^ 

Mr. KaMurbhai. — Jes. I si^init to you ibis that it will* tako %t loali 
two years for any one'*to |aut up a mill fitted up for fine eounU, It 
difficult, practically impoisible, in our riew\* a # 

PreMdent . — Can j'ou give me isome kind of detailed data hy which thk 
period of ten years i^ substavniated r Ii is letter ftv h;»ve these things in the 
form of a note. If you c^n give me detaileil da*t^. it would be helpful, * 

Mr. Kast urbhai . — Yes. 

Preskient . — When we eome to tliat part of our report in*tariff enftame»7 
w^e generally find we luive no data. We simply say \Ve tRink that such 
and such a jK^ricHl i.s niost suitable 

Mr. Bahinitoola , — Your suggestum that fhe milh, as situated, are in a 
position to riianufaciure all the gotnls that are being importiHl into India. 

At present, m you know, tluMe are vanous kinds of goods nmnufaeiured abroad 
coining into India. 1 suppose that the mills in India are capable of turning 
out those qualities of gotxhs provided a sufficient [M'riod of prot^Hrtion ia given. 

Mr. Kafiiurhhtii . — Not all the go<wls ; paiiaculnrly in the ca|t» of finer ooutiiiii, 
it will be next to impossible to turn out the goods without a fresh plant. If 
I have got machinery in my mil) to spin t^i ’fOs. it is next to iinpoasiblo 
to turn out linei (‘ountfc on that machinery, the whole problem lieing a 
matter of quality, efficiency and general ju'tting up. 

Mr. Rahim foola . — That is exactly iny point. The perunl that you are 
asking for is a long perio<{ and 1 want to know whether you w'ant such a long 
period in order to enable India to manufacture all the qualities of gootls that 
are now^ lw}ing imported. 

Mr. KaMurbhai. — Y'es. 

Mr. Rahimtoohi. — Then* is no iidierent disability attaching ts,> the Indian 
manufacturers in the matter of prrKlmiion of those qualities which are now 
imported into India. 

Mr. Kaiiturbhai . — 1 would suggest, if time p4‘rinits, that you should me for 
yourselves the qualities that are b<dng turned out by one or twx) Ahmedabaiil ^ 
mills wdiich are far ahead of other mills in other parts of India. 

Mr. Rdhimtoola . — Including Bombay? 

Mr. Ka^nturhhai.' — Yes. That is a fact. UnleHx you mh* thojw* qim)ith»s you 
will not get a proper idea of what the industry is capable of doing and 
whether the prmhicts that are l>eing turned out <ari easily stand in c^impeti- 
tion wuth prixincts that are Ixhng imported. 

Prtndent . — We will consider that. 1 m there any other point? 

Mr. KaAturhhui . — .No. I shall m^tul you the figures that f have proiniJied, 

soon- s 

Preskient . — I sliould like ail the things which ymi have promis^*d us to Ixj 
sent to us by the 20th of .S<^ptember. 

Mr. Kaifturhhai . — Before we prfM<x*d may 1 correct oiu* KtatementF In 
reply to UahimtcKila, ! said that there may In* one or two instatK^efi in which 
the Agents may be* cimneci^xl with the purchase of stores, the sale of cloth or 
things of that nature. My remarks should apply to the Managing Agents • 
firms and not to mill companies, 

Mr. Rah imiooUi . — I would like you to give uh n statement showing the 
different kinds of cs>mrn»ss»on < harged by the Managing Agents, beeimae this 
subject has he*ni »iigaging the very keen attention of the public at large in 
Bombay as well as in Ahmedabatl and it must not be told m> far the Board 
is concerned that they did not iimke prof>er enquii^. That is why we went 
into it at consMerablc length with the Bombay Millowners* Assofiation and 



MllaMDM m m mri&g i4^Si«9t04 mA ib* 

loim tS^Gmadmdan ilu.#the MW^ag Ageatu are hm mmi 

Ulieitt piir;ii^bi%» in tfint ooi^iie^eii that eii ageat lai&l Itare jk or 17 
ittl!l 0 « X am not maisfiiig on your goring ^ dMmmat io^ay, tftri if yon 
een^ tlie atatement iatef on, it wili be neefnl. ^ ~ 

Mf» Kutin^hm.^l e^ll aeoertain tlie information ^aud snpply it to you. 
^Tljat*4« a rongb e^^imate I baT| given. * 



GIHiWAT nOSESBCt I^ACTORY. 

E wii l ww «f Mr. C. C OALAL* ncoirded «t AAnaddbadti ' 

lad Saptamlitr 193Z. 

Pr^dident. — ^Mr. Dalai, your con<^r« ia a i>roprietai*y cottc^ra? 

Mr. ^ 

pTiRSidmt . — You at^a tht aolo proprietor P 
Mr. IkUaL — Yes. 

President. — How long ago was the faotoi y started P 
Mr. Dalal.^ln 1908. 

President. — Have you been making lioth rotten and woollen fabrici! mnt'e 
1908? 

Mr. D(dai. — Before 1922 I was not inanufacturing woollen fabrios, and 
since then I have been manufacturing both. 

President.^ln answer to the first and strcond qiiestionn you give u» i^une 
figures of the number of factories and (be nniulKn* of hands employed. Wliere 
exactly did you gather those figures? » 

Mr. TkdnL — From the Director of Industries. 

President . — That is to say, all tht^se factorioK for which you give figures are 
factories which are recogriisecl as such under tlie Factory 

Mr. Dalai. — Yes, and 1 would ask you to take also the Madras figures- ~ 
14 factories and 579 bands employed. 

Pre.niderd . — You know the figures published by the Dirextor General of 
CoTiunercial Intelligeiue and Btatistica regarding the quantity of hosiery 
in India. What has been your impression.^ Are thoite figures correct? 

Mr. DaUil. — They are somewhat lower be<:*aiiHe 1 suggested some two oi' 
three years hack that thert* was » big lujtsiery factory in Madura and the 
Director General did not know' of it. 

President. — Is it worked by power? 

Mr. Dotal, — Yes. 

President. — f.s it a joint stm’k eoficeriiP 
Mr. Dalai . — I do not know. 

Presuieni.^Tiw total production of t\w Bombay Pimideriey according to 
the Director General of ^mmercial I tit^^lligenee is d59,0(^ lb«. for 
From your own general impresaion of the extent of hosiery prtxinction in 
Bombay ch» you think that figure is approximately corrcHit for the Prosidenc’yf 
Mr. Dalai. — That would 1 h^ correct. 

Prestfient , — For the Horubay Island liis figure is 71. (KK) lbs. That would 
be correct too ? 

Mr. Dalai. — Yes, 

President. — The t»vo< manufacture of hosiery goods is a fairly iiitnpl© 

process a« far m I understand it. I obaerved your factory at work. What 
h«p|>en8 m that you get your yanx and the first step in the process m that 
you wind it on cones ; tha^f winding i» done by machine worked by i>ower aiui 
from the winding machine it pasaes on to the knitting inaq}ittie where the 
thing is knit into fabric. It is iben in grey condition, and then it pA«MMi 
on to the bleaching section : after it is bleached it i« calendered anud alter 
ealetideriiig it hi into piecea. That ia done by handi and then it goes 
into ^e taikiring deparfment where the aewing is done on machine and tile 
tnaelktne is worke<f by power, and after that it i» simply a matter of folding 
and packing the material. 

Mr, is pressed before it is folded. It in preesed in a steam 

press. 
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)pr€jfldent . — All emsett cutting iu this pwoem is ionehy power? 

• Mf. r # * * ^ * 

Pretideni .-••■-^xippo^e it jras possible for* textile Ihaills in India to fh|il tbeir 
^^arn wound on cones then you could dispense with f^our winders? 

Mr, Dalai* — Quite so but for the manufacturing of«coloured goods it would 
be ifece««ary to hitve our win<^iig department because do not know what 
colours we would retjuire at any time. Colour woffld change according to the 
taste of the market. ^ 

.---^up|>oHiilg yow got ytvrn of particular colours wound on cones 
available in a textile mill, then in that case yot^ could di8{>ense with your 
winding ? 

Mr, DalaL-v^Yes. 

president! — Apart from the fact that the yarn i.s wound on cones is there 
any other simial feature about liosierr yarn which distinguishes it from 
ordinary yarn ? • 

Mr. Dalai, — It should be softei than the reeling yarn and the counts should 
be spun from a higher (|uality of cotton. 

President . — Is there any ditfenmoe regarding the twist? 

Mr. Tkilal.' — Yes, there is less twist. 

President. — f'hat is wliat makes it softer? 

Mr. Dalai . — Softrieas depends entirely mi the twist. If there is more twist 
It becomes harder, if there is less twist it is softer. 

President. — Bo what you want is yarn with less twi.st? 

Mr. Dalai .—^Yen. 

President . — If the hosiery yarn is softer yarn in the sens**, that the twist 
is less, may I take it tliat there is less wmk on it in the spinning mill : if 
you want more tivint it will involve more work? 

Mr. Dalai. — Broadly stieaking if you use better quality of lotton you can 
get a higher produc?tion hy giving less twist. 

president — If you put more twist obviously there would be more work 
in the spinning mil!? 

Mr. Dalai, — With less twist there is Habilitv of breaking and the W’ork 

to l)f? done more tarefuily so they ha\e to use a betu>r quality of cotton. 

President . — What exactly do you mean hy better (juality of cotton? Are 
you speakiug of the staple? 

Mr. Dalai. — Buppasiug they are spinning 2G«i with a particular cotton : 
if out of that they spin 2l)s that would l>e goiKl yarn. 

President . — If you had <‘ottou out of which you spin yarn of 258, for 
hosiery purposes you would liave to s]Mn out of it 20s? 

Mr. Yes, 

President . — Thcrf‘ is no other special feature? 

Mr. DM. — None. 

President. — What alKiiit the tensile strength? 

Mr. D(dal . — It will be SKjniewhat less than the weaving yarn. 

Preaidenf.-— Because tlie strain put upon it on the knitting machine 
i$ lea8 than on a l<K>mP 

Mr. Thei'e is leas strain, hut it gives a softer feel to the fabric if 

^the yarn has less twist. 

Fresidefif.— Taking the kind of wmrk done by a loom and comparing it 
with the kind of work done by a knitting machine, * the material may be leas 
atrong in tlie case of a knitting machine because the strain put on the 
.^material is less. That is true? 

Mr. 

president . — CleneniHy the yarn you t\se in hosiery is folded yam? 
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Mr. Dalai. — No, *feetifcis<‘ it would breAk tho 

Fremdent. — Yo« say in answer to question 3 thati^ou btty#yoar y«x» from 
ill© local millfi. 

Mr? Dalai. 

Preside at . — With regard to ^hai 1 want you tc^ look at your a&war 
question 10 where you%aydhe yarn bought by you last year was 153,56$ Iba. 

If you look at your tot?^ production given* in answer lu quesitou 4, the* 
total quantity of ootton hosiery that you produced was 26,403 doaeua. If 
{ take a doaen approximately m 3 lbs. tlieu I a figure of somewhere 
about 80,000 lbs. but you bought 153,569 Iks. What dicf you do with thc#reetP 

Mr. Dalai. — A large qftautity of yarn is usetl along with w^hiIWu yam for 
mixed goods. 

President. — The quantity of cotton yarn ieprcsente<l by ftL403 doaens is 
yarn used exclusively for pure t^dtoii hosiery and the rest is used for luixtureiif 

Mr. Ila/o/.—Yes. 

President. — Taking yinir prtKiiiciion for 1931 can you tell me what approxi^ 
mately was the quantity of woollen yarn that you used P 

Mr. Dalai, — It woulil Ije about TojCKK) lbs. 

President . — And about 72, IKK) lbs. of cotton yarn? 

Mr, Dalai, 

president. — If you iranslaied this inte teriuH of w<H)Uen vests? 

Mr. Dalai. — VVooIleit gixMls are mostly jerseys, pullovers, (oats and we 
manufacture a very small quantity of underwears. 

President . — I suppose I should lie right in saying that taking your total 
production in 1931 the firtqiortion of cotton fuoduction to woollen prcKluction 
i« 90 : 7o. That would be <orrectP 

Mr. Dalai. — Yes. I can give you tfie value also. The value of woollen 
goods manufactured was Ks. 3,35,629 and of cotton goods Its. 1,55,196. 

President . — From where do you got your wmillen yarn? 

Mr. Dalai . — From France mostly. 

President. — C/anH you get it in India? 

Mr. Dalai. — Tliere are two woollen mills in Bombay and 1 gave them » 
trial in 1929 bur 1 found iliat they were not abh‘ to supply the quality wo 
wan tod. 

President . — You use a reitain amount of I^yptian yarn? 

Mr. Dalai . — 1 imported some but 1 did not uw* it. 

President . — What ifxactly was the purpose? 

Mr. Dakil . — For knitting undervestK, 

President . — Is it us<xl in conjun<'ti<m with ordinary yarn? 

Mr. Dalai . — No, by itself. 

President. — If you take a vest uiadi' entirely of Imlian cotton yarn and a 
vest of the same dimensions made of Kgy'ptiaii yarn approx imaUdy ijhat 
will be the difference in price? 

Mr, Dakjl. — At the most we would make 3 to 4 annas more. 

Pre.ndent. — Is there a big market for su|>erior vests? 

Mr. Dalal.-^No. 

President. — If you were to look into the impoi*t figures you would hnd 
that the imports of vests from England or from Araerica are %ery amall but 
almost the whole of it comes from Japan, and tliey are all cheap v©«t#. 

Mr. Dalai. --Ym. 

President. — In 1931 dW your factory work right through tlm year? 

Mr. Dolol — Yef. 

President. — At full caj^ity? 

Mr. DaM.--}^o. 
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Pfe#»dbn^ — ^When h*4nli anil yo« cpntiot 4M|Hii«ii 

r * g«o4» iln4 K^if b4iY#f In i^nskkr euirtaililtig {trodne^an, gcmeriilly whi^ m 
method^yoii ado|>t for dotti^M>« do you ntop working for cortnin tla^ <w 
do you stop Home of your m|u)hitieeF ♦ ^ ^ 

^ Mir^ ^ machines. 

F9V^*td4Mii.^Tbftt is wkftt kappenod 1 auppdke in^IdSlpi? 
kr, irntf ^^Yef • \ 

FremUfit ,^The number of knitttag maidii&ee that yom hmre is 06f 
Mfm IMcU. — Yes. IJbis yen^ 1 have imported 20 more mnohiiies : last ymanr 
it wgg 70. 

PresiderU . — Were all them? 70 machineit at work last yemrf 

* Mr. l)QJl4ilr-ifo. 

Ffm»uhnt.'''‘-4im au average how luauy ot your machines were at work ? 

Mr. IkiUd . — About 40. 

There would he a <*or res ponding reilurtioii T KiipjKise in the 
working ol your sewing machines F 

Mr. DaUil . — The sewing mnchines we now have are quite sisfficient for 
finishing the work done on half the uumber of luachincitH. If I were to work 
at full rapacity I would have to instal 14 or 15 more jiewing maihiiies, 

VrtMtut , — At the fncrtory m at present arranged your sewing capacity is a 
little los.H than the knitting capacity? 

Mr. 7>o/or~-Yeh, 

Frenuienf . — What exactly d<» >oii eHtimatc as the wastage ot yarn in the 
tttttnufiui.ure of vests? 

Mr. fhiUd . — About 25 {wo cent, on the net weight of the goods 
mttuulactured . 

Premd4fit . — That is to say, ii you produw lU) lbs. ot ready vests then your 
loss is 25 per cent, of yarn ; in other w'ords on 125 Ihs. of yarn you gt*t UK) 
lbs. of vests. Is the wastage generally w high? 

Mr. i.s made up as follows: — 

f per cent, to 1 p4Jr cent, in winding 
2 per cent, in knitting. 

10 per etmt. in bleaching. 

5 )>er cent, in cutting, and about 
7 per cent, in slewing. 

Pr^iidrni . — There is no loss iii caieuderiiig ? 

Mr. 7ktbd,— No. 

pTfudfint . — That is a much greater proportion of waste than in a fcesrtile 
mill. 

Jyfr, DoM . — That is so. 

Premdmi.-So that when you i>my this prote< tive duty on yam 5® per 
cent* of the duty you pay on the waste? 

Mr. T)aUd.^Ym. 

Preddent. — If you look at the details you have given in answer to question 
$ what precisely the kind of yarn yon need im cMimta? 

Mr. Dokd.— 4!0e for plain rests. 

Funsidenf.-ftn a large number of Indian faeiortes th^ mm yam of 
slight^ htg^r count. 

Mr. PaM.^t donH think so. They are f(k or even 16a. 

Fresideal. — If yon have to buy counts higher than 20s, wanid yaa be able 
te get it lo^yf 

Mr. would he able to get dOs. 

you made the whole of your beaiyfy up to year eapMwtSI of 
36$, wnld yon be able to ail the yam yon wanir ^ 

a 
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would y^y ft»o <|UaHtj| ^ ^ 

IV«/ri4«fi^. — What prMKMrtiou of 9(k tou^ ywu exj^oct tiofiii^^ lo 3^ 
•aka»e? ^ ^ 

J#r. jDulol. — ^That i^uality is only saleable for ihr«^ months in tilted ynarw. 
Mardi, April and May. ^ * 

/Vetid«wl. — ^Tho dotna|d is aeasonal. 

Mr. Dalai. — Ym. 

Prtndtni, — What are the other materials that y(»p i|»eP 
Mr, Ikdal. -“Sewing ^reads and oil, 

president . — 1 shoukl like to know how you have ealculated your lalK>ur 
idiarg^. You Rive a fiKtiw of fi annas per doaen vests. How oxaetlj it it 
calculated ? * 

Mr, DaM . — Every montl) wc take down the labour coats divided by tho 
number of d<ia<ui8 of vests produwd every month. 

President, — Supposing the previous year you werf^ working 70 ma^^hinea. . . 
Mr, JMiUid . — ^There was never a time when 1 worked the whole factory. 
Preiident . — Assuming that you a-orked 70 machines in the previoua year 
and you are compelled to work down to 40 this year will you be able to 
corraspondingiy bring down the labour? ^ 

Mr Jhdo/.—Yes. 

Fre'^klenf . — There is no standi ng luhoiir whatovm* the output is? 

Mr. Dalol.So. 

FreJiident. — Then you simply take the quantity of labour engaged par 
month, you take the out{>ut per month an<l then divide* one by the other? 

Mr ))a!al.^Yen. 

President , — Then how do you aHorate it on the woollen P 

Mr. Dalai. Mamifiutur** of woolhm or f-otton rlot\H not make any differ* 

ent'c at all in the labour. 

Presuieia . — What you have done here is tf» take your wage hill for the 
month and then divide, it by the total quantity of hosiery including both 
cotton and wtsillen? 

Mr. Dalai . — Yen. Init we make pidviMom for coatH> palkivcrs and j«r«ojs 
wherein a little extra labour is employ<^. We make provision for 8 annas a 
dossen for thorn gocnlH, .subtract the amount and divide it by tlm whole outputs 
Presfdent .—You take Umi numlair of woollen garuiCfits that you have mado 
during the t>eriod, multiply that by 8 annas, deduct that amount from tho 
total (wts and divide it by’ the total nuinWr of dozem, 

Mr, Dalai . — Yes. 

President. — Does your repairs and mainUmarice include* the cost of needles? 
Mr. Dahl. — Yes. 

Ptemlenf . — What is the cost of these needk^s? 

Mr. Doial.—Formerly it was Es. 10 per 100, now it is B«. 4 per 100. * 
president,— Is there a standard gauge? 

Mr. Dalai, — For plain vests generally it is 12, 10 or 20, 

President.— Whnt is the life of thew* iieedlee? 

Mr. DqM , — It would survive a month. 

President. Siow eanactly k your caleulatioii made here? • 

Jfr. Dwlol!.*— We take the nuittber of needles n»ed up, take their 
and divide it. 

President.— Bow are Mie allocation of auperviaion and esiabliahmeiit elwirgea 
made? • 

Mr. DaM.—T\mt ateo is divided by the number of doaeffa. 

President.— %don'i qufte uuderttand tliia figure of 4 mnm that you give. 
Mr, Dalai.-— That includee nelliitg eijpenae ahm. 
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'Fre»i^ent . — Wimt |>ait of i^Uiug ex^>eiise? ^ ^ 

4 Mr, Jf have got a ii|a« Whom 1 pay ll6. 150 a ‘month: Ifc is my 

salesman. Me gfws to Bombay, ( aleutta, lleliii an^ other placc‘S. ♦ 
Fren^dtni . — I snppow lu^ travelling charges are extiiaP 
Mr. Dole//.*— Yog. • 

^ esident . — If |it worka out 40 I annas a dewsetJ then on your total ontput 

of 19^51, naineic 26,403 d(>»t‘ns ^ 

Mr, Dalai . — That is on^-otton gocKls only. 

Pfe$idt ftt \ — What hgi^re wlndd yi>u like me to take for woollens P 
Mr. DahiL — 24,000 cioaaniH, * 

♦ PreHideni . — Tliat is ahoiU iKtOCKJ doxc>u.s ; that is about Its. 12,500 per 
year. Then yofir Hupervinion (harg4*s cotne to Us. 1,(XX) a month. 

Mr. Dalai . — Timl includes everyth ing — supervision, estahlishmeni and otBce 
espeuKes. , 

Preside ni . — Tltat is rather on the higli .sideP 

Mr. Dalai. — 1 have got to engage a*uieehanie fur this small faetory whom 
I pay Es. 150 a tmnith, 

Pre .%iderd . — Rs. Tit) foj the inccluiuii and Us. 1,50 for tlie salesman and 
about Us. 1(X) for travelling charges. 

Mr. />u/n/.—*Tni veiling eharge> I (alculatc under niisc'ellaneous. My 
<eugiru>tU’ is j)aid Us. 100 ; tfieie are lua- s<‘poys ; that is Us, KXf 
President . — Why do you want a reginieiit of sepf>ys p 
Mr. Dalai. — For controlling the labour. 

Mr. lioaQ . — What is the labour strength P 

Mr. Dalai. — 16^5. Ail of them tire not at work; they work by rotation? 
President. — 1 suj>po«e it also includes a certain allowance for the 
uiiuiagement P 

Mr. Daial.^So. It is a proprietary concern. 

President . — All this congists simply of actual outgoings? 

Mr. Z>ohif.~-Yes. 

Mr. Itahimtoola . — The selling exjw'nse is only Us. L50P 
, Mr. Dalai . — That i» all. 

President. — Us. 1,000 a month for a factory of this size I should be inclined, 
subject to correction by you, to consider rather high — I mean for supervision 
charges. Would you be able to a<Tount tor the whole of this? 

Mr. Dalai. — Certainly. 

President . — Every hit of it is salary [uiid to some individual employee? 
Mr. Dalai. — Yes. 

President . — Tell me how^ you do your packing P 

Mr. Dalai. — W<* pack half a doaeu in cardboard boxes. These are made 
outride. 

president . — And each box has a lid having your owm trade mark? 

Mr. Dalai. — Yes. 

President . — Where do you get your labels made? 

Mr. Iktlal . — We get them from Bombay. These are rather expensive: it 
coats ti» 6 pi^r thousand. 

When you say you pack it at 3 annas, is it msteriai or labour? 
^ Mr. Dedal . — Material and labour combined, because we get these boxes 
made outside the factory. 

President. — At what pric^e do you buy these? * 

Mr. Us. 6-4 per 100. That comes to 2 annas per doaen. 

President. what form the imported hosiery goods are packed? 

Mr. Dalai . — ^Thev aie packed in caafboard boxes. 

a 
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J^rexuUnt. — Mort^ or likii^ours? 

Mt,^Mal . — \€« and one anna^ is the'got^ of fejjf woodfiti# ca«MS|| 

7*#.--— How man;;)? boxes are tb«?i'e in a W'tKKien case?' 

BiiT . doRc^is. ^ 

President. — Half in ^ cardboard h<ixF 

Mr. Dakd . — Yes ^ • 

President, — You would have 80 cardboHrd b<ixes in a wtKxion ease? 

Mt\ Dalai.---\ es. 

President. — So that ygiir cardboard box for halt ti do»t*n wonld <XMt ya\l> 
van anna each!*" 

Mr. Ikiial. — \o.s. The wiKHlen cas<* costs mo lis. 2-8. ^ 

Premlent . — At what rate have you calcuhited depreciation P * 

Mr. Iktlal . — 5 per cent. 

President. — In tlu^. you have <'uU ulated at 5 per cent, o per c^nt, ar. 
w hat, capitalisution P 

Mr. Dalai , — -i per cent, on the cost of the machine. 

Preside nt . — What exactly is the figure you have taken. How did you got 
tins 5 annas. ] take it this 5 annas is tlie average of both the cotton and 
the woollen. t 

Mr. Dula! . — I>ej>reeialion and interest. 

President . — hiterest on whatr 
Mr. DtUai . — Intercht on the capital outlay 
President . — You mean interest on the bhx'k P 
Mr. Dalai. — T'es. 

President. — It also ineludw the iiiteroKt on whatever working finance you 
rKiUire. 

Mr. Dalai. — Yes. 

President. — At what rate the interest charges are calculated P 
Mr. Dalai. — (3 per cent. 

Presuient. — Do you tsinsider this 5 per tremt. as satisfactory depreciation 
rat^P 

Mr. Dalai. — No. 

President , — What do you consider a fair rateP 
Mr. DaJal. — 10 pt*r cent. 

President. — That is. 10 per cent, as a flat rate on the whole block F 
Mr. Dalai. --Ym. 

President. — Is there any difference a« regards wear and tear bf*tw’0eri your 
knitting machines and iwwing machines P 

Mr. Dalai. — Sewing machines wear off much quicker than knitting machmes. 
President. — 10 per cent, is the raU» in AmerictiP 
Mr. Dalai. — I have given you the rates. 

Mr. lloog.— 10 per cent, in England and 20 per cent, in America. 

President. — Income-tax I><»partnient allows you 5 per cent.P 
Mr. Dalai. — Yes. 

President. — The same rate as the textile machinery P 
Mr. Dolaf.— Yes. 

President . — ^Supposing we raise the depreciation rate to 10 per cent., mn 
yon make a rough cakniation and tell me hy how much you would have to 
raise that figures? What is your presewt eapitalisation? 

Mr. DolaJ.-— I* have s{)eni R». 2.10,000 on machinery' and K«. 75,000 ou 
huilding. In building I calculate 2i per cent. only. 

Freiidcni.-^Tf we gave you 2^ per cent, which is the rate allowed hy the 
Income-tax I>epartment; it would came to R«. 1,650. 
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it MMiie to- 


Mr. fktUd , — * 

2f,000. 

, Mr.^Dalal.—Ym. .. 

PreMent .—Th^ total nnmber of ijaniioBti ii UQ^OCXX 

* wowld increaae it l>y,a)mut 8 annoc, thonnh 1 

Hiywelf hiAvc^ biB6tt writin^g; down 7| pet coot. 

/’re*id«'nf.~The actual rate that yon hare taken here ia 5 per cent 

3tf. Dalai. —Yea. * * 

PreatdftU.—Tha only |>oiiit that I want to raise is this; when WM the 
jftmouni ac^tuaHy on mac^bineryp 

Mf, /^*/o^l,,r--SGradiially , not in ono yoar. 

Fmident . — When was the last sobatautial expenditure? 

^ ***** 5 years I have h«!en spending R«. 36,000 

r" i’“‘ “f’ “ like yours to-day, taking 

« ‘‘“t- You have given 

»« a %iii^ wbioh iH ^om«wh»t lower than yonrs. * 

UP air ternlTn/ y""'; fiK«'-es here, we should 1«> able to put 

Tf ’l '"“‘•''‘'W''' ’ l'l»'>t and so on for about one lakh of 

J, "■ '■*'■"* •“ 

Mr I,,,,.,. |,|„ ,,,.,1, ,,, 

rr it en . Have you included that in your eapitalisaf inn ? 

neck h"*'"' ’u"* >»a<hine to sunplr 

WOK pietes. It would be workliiR not more than 20 davs overv vear It is 

UiTahty.'^'^ **"“ "V avnals miuht be of good 

Frrsfdenf.— What preelwdy does that inu.hine do? 

Mr, Fktlal, — Knitting neck piecoH only. 

' A to all tbe neck piews on the xmU are done on 

that and when the neck pieces are done, that machine has nothing to do. 

Mr. />oioi.-^Na. It in a big machine 44^ diameter. 

PrtHiitnt , — Why did you omit it from your capitalisation P 

3/r. /)ahri.— -Any kiuttuig facU)r>' starting here can get neck pieces from 
me. I can supply 6 or 7 factories with that one niachiiie 

President . — Could you not get a machine of smaller capacity? 

There is the dfficulty of sewing it, whereas this one knits one- 
whole width in one round. If we are to buy a German machine, it knits 
that niece in six or seven tefrohitimis and that has to be ent at the Joints 
and there ig a wastage. This goes on iti a spiral way. 

Pr«5td«fi^f. <)an’i you get a smaller machine which goes on in a imiral 
way with a smaller eai>aeity ? 

Mr, No. 

Pm^eni. If the machitie ia »o indiiipeiiaahiey it boka to me that it inuEht 
to iittd a place fn your capitalisation. ^ 

s.. *" th** a tBonopaly m giv«n « Jmaui 

♦> Me fantoty and Hie other factwies have to buy tihw frvm this 

is the ptiaa ewf that MuadhtaoP * 

M*. Rs. 5,000. S or 4 iMQseird ntadbiiMe each ebatmg ib. 6,000. 

IwwirieB. Twi «eidd,do wdWentlliiem. f triH 
^ r'mm tor yow riont and MMchiMry Md Be. 80,000^ 



m 

• * 

Mr. JMal.-i-l have al||» to matal « xvtj bi« ¥teatk laiJendM ttJUdUM. 

tlo jwtt wiuBt«tt«b a iug * 

^ #w eakniMiig that ♦ With Jit that* mjr . iM^ldlias 

WTmimlimm nmchhw woitla 1 m* n^VMm. 

Prendtnt , — ^What 4»es that co^t? 

Mr, lMid.^U.% ry,m. 

Ftesideni, — I give you another ll«. 5,0(X). liThat ecitmeB im Es. li # 

th€>re anything more ? 

Mr, Dedal. — A« regard* buiidingH al»o we have to keep big go4awiii| 
becatnte we have to store our goofls for six monlillR. * * • 

Presides f. — 1 am ineifned to think that Rs. 1,50.0(X) aoukl bo a fair eati- 
fttate o# eapitaUsation. 

Mr. Dalai. — Yes. for a factorj^ produoing about 2(M) doiwjus* ^ 

Prejidrnf . — In that cas<* yoti <‘an irwire or less leave the figure of 5 annaa fts 
it stands. ^ 

Mr. Dalai . — Even with 10 p<*r eent. depre(‘iation . 

Prexidenf . — May T take it then that if you rtndise Hs. you would 

cover all .your working oxpensevS and your depriH intion and you get a r^um 
of 6 per cent, on your capital. 

Mr. Dalai hut there is no aganey eommiiiskm or anything of that 
sort. I must get my profit. Tn the e»»e of mills they havX got. an Agmtey 
commission of ^ or 3,} per cent. 

Presideiit . — You have not included any charge for insinagement P 

Mr. Dalai. 

PreMeni . — T allow you 2 annas for that. 

Mr. Dalai. — If we are able to make headway against Japan, even iliat 31 
a?inas would Iw* quite sitflicient. 

Prendtnt . — If we gave you 2 annas, then Rs. 3-6 would make you 
thoroughly coinforta ble . 

Mr. jr)o//d.~.Yes. 

Prexidfnl. — fx‘t us come to the c.i.f. pri<*.* of hosiery g‘a>ds ttimiiiir to 
yours, 

Mr, Dalai . — then I have had to rectify this. 

PreHidetU . — What is the latest figure? 

Mr. DaM . — have got individual siimplee auati iudividwid prioes. 

President . — ^That is since the yen began to depreciat#. 

Mr. Dalul . — These orders were piacod im Hay. Alter aeFtidmg tliia repre^ 
mmifkiion to you and the answers to your quesiiotmaire, I asked afgue dd tny 
customorK to give their individual figures and one of them was kind to 

send them to me and they are very iiiter*?«tiiig. fHandod in.) 

Pmmdemi. — Yum had better give us ike rupee priam. 

Mr. J?al«d.— Yes. (Saiaspies shewn a»d evpiataed.) It is Hs. 14S^9. 

Prcsidcaf.— Per dosen vests as againid your TU. 3-6, 

Mr. DakU . — And the duty is 25 per cent. Without that it is Rs. 14S#, 

gVriaiffnf Tuitm it practimOy as Rs. 2 inditding the husding <iiargie and 

"«# on. 

Mr. Daw --Yes. , 

Freselcnd,— Taking the pmeeiit prices at the present rate oi pm 

wronld require Ra. 1-6 per dosen vests? 

Mr. DaW.-^Tea. ^ 

Pr€fidmt.---^V^ is tke duty you would require? 

Mr . 

|Veswfeul,---»ut if tha yen behaved letter, yow emiU 4o iiiai a 



\ Mr. wouH depend upon the exchange^ * 

*Fr€^dmt . — ^That«imrhat I^isay. For a^ameiit^s 8aj& let ti« ttUte the duty 
^ that you reqiiire m Jl»» 1-6 doaen^ iw what form libouM ihif duty Im 
fixed? The obvioua thing to do is to levy^a duty*of Rs. 1-6 per towi^ vests, 
but then it occurred to us^that if you did it in that^dm, the knitted fabric 
^ may tfe iwi|>«^rted, the tailoring being done^here, so that you can’t fix it per 
unij of vests. Then the only alternative is to fix it fw?t lb. of knitted fabric. 

Mr. IMM. — ^^F'do not knoi^ whether the ponndige is given in the invoice. 

FreMeni . — What is given in the invoice?* 

^r. 1/ahiL — Only .the numl^er. 

FrtsuU'Ht, — W’hat is your suggestion F * 

Mr. Doled . — I think a specific duty or gome percentage whichever is higlier 
* would suffice. ,, 

Frexideuf . — If you have a specific duty, you must assess the sj>e€ific duty 
on some kind of dimension. 

Mr. Dalai. — If w^eight i.H^giveii in the invoice, then there would be no 
difficulty. 

President. — There is no other measurement given in the iinoiee. 

Mr. i>a/ai.-~No. 

Fresident. — SupiJOsing for example next March the ivegisiature dec ide to 
have a specifics duty on knitted fabric per lb., 1 suppose witlnu 3 months 
from then invoites will begin to show the weight. Whai would happen in the 
meantime F 

Jiai Sahel*.' — 'J'he Customs will open the boxes and weigh it. 

Mr. Ihilaf. — iHamjde shown.) This is made out of ^M).s yarn, felecveless. The 
price is 1 yen and 45 c^mts ami at prenent exchange it comes to Ks. 1-10 
and the average bi/a? is 36". 

PtesiiUnl . — You havt* never tried this. 

Mr. DaUil. — We can never think of it. 

President . — 'riiere is a large hosiery factory in Kangoon. They are uiauu- 
faotijiring round about dOn. i think th«^’ get their yarn from the Harvey 
Mills, Madura. 

Mr. J}alaL--Ym. 

PresideiU, — If you like to iliink over this point as U>, from your point of 
\iew, w'hat would be the best way of assessing the sp^H'ific duty, you might 
siend US a note later on. I do believe the other difficultiee are real diffieultiee, 

Mr. Dalai. — Yes. 

President . — The output of hosiery factories would be liable to excise duty. 

Mr. Doial. — Last time when the Tariff Board enquircKl, they didn’t give us 
any protection at ail and they levied an excise duty. 

Pteskient . — Why did you not raise this question through your representa- 
tives in the Legislative Assembly when the 1930 bill was under consideration? 

Mr. IkiloL — 1 wrote t<i the Commerce Member and he said that the matter 
was receiving the consideration of the Government of India. 

F reMdent . — Bomehow or other in Bengal they were not paying the excise 
duty. 

Mr. Dakti.—Xt was I who brought that to the notice o the Govemment 
there. 1 was selling my gocnls in Calcutta and 1 found my i'ompetitora were 
not pitying the excise duty. Till the last moment the factories in NatiT© 
^tea never jtaid the excise duty. There is a very big hosiery department 
^ in the Bangalore Cotton and Woollen Mills. 

Ftesidenf . — You don't like to pay any more excise duty? 

Mr, DMl.^lf all are treated alike, it is a differbnt thing. 

. — If you look at your Hat of mmchhom thal you give in your 
vupitalimtlon estimate, what do these prices represent F Are these the latest 
that you have been able to get? ^ « 
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Mr. Dahit . — Very re^j^ntiy. Last year*I iuaiaDediaboui 3 FreiK^ mikcliilfcet. 
They cost me ahouf 2,(501). ^inoe titen tie exclAiige Kan gene ftp. * 

Bretidr.ni , — TJiat is hea- you calculate!^ it» * * 

— It wouid^iTOst mere than Ba. 3, (IK). At this price you would 
be able to get Knglisle machines. ^ 

President. — Does «p sewing nfhohine imt Its. d25r 

Mr. Dalai. — Yes siue| the exchan^r went up ; othei Wise it wm costiugi 
Rs. 525. They are all Ameriean machines, Bingers. 

Presidetif . — Bowing inuehines are American ftmV'ihe knitting maclunes are 
English ’ * • 

Mr Dalai. es. 

Presuient . — The lloNicrv Manutacturers in Japan are u very well organiiMMi 
bmly ? 

Mr. Dalo/.—Yes, 

president , — Most ol tlieir sales arc ikmc t>a a eonibiiHHj basis. 'Fhei'c is gL 
Japan Hosierv Manulai'turers Association y 

Mr. Dalai . — Quito so. 

President. - Till years ago it was possible tor Indian niaimiacturers t4> 
make hosiery gomis on the pattern of Japanese goods and fW'll them here with 
their own lahi*!s. You have not had any experieruw of that Have 

yon had any negotiations with Japan Hosiery Manufacturers Association 
regarding matters of sale;-^ 

Jlr. /Mhd.-^No. 

Prn»uien4. — In some parts t>f India I believe wliat happened was that the 
Indian importer of hosiery goods iiuporUHi the hosiery goods from Japan and 
the Japan manula<t urer lilowerl him to ust^ InB own Indian label. Three 
years ago the AssiMMation ilccided that nhould be stopped, It was then 1 think 
that quite a considmahle number of importers in India began think of 
manufacturing their hosiery goods. 

Mr. Dalai. — At least not a single factorv was started in Bombay. At leiwt 
in Rangmin I was given to underKtand that a factory was sUrtod last year. 
He has his own officsj in Japan and be has start^ul a factory in Rangoon. 

President . — This ih practically a cottage industry in Japan. 

Mr. Dalai. — I have .statc*d that in my leprewntation. There the knittiii^ 
is done in certain factories ; bleaching is done somewhere el«e and nowiifg 
is done in a tliird factory. If you take it like that, it is a cottage induatry. 

President . — Knitting tai torie.s aiui stowing factories are not big factories. 
My own idea is that they are very small factories. 

Mr. Dalai . — Each of them having 20 to 25 mnehines. 

President. — It is really running on a cottage industry basis, but the 
advantage they Jiave i« in h{>iU? of these factories being on a cottage induatiy 
baais, they have been able to organise it efficiently so that for pur|H>»e» of «ale» 
and so on they work practically as one organisation. 

Mr. Dalai . — Yes. 

President. — Bo that in that respect they have a great advantage over the 
Indian manufacturers? 

Mr. Dalai . — Yes. 

Mr. MahimtooUi . — I only want to ask one or two queationi* about yarn. In 
answer to question No. 11 you have mentioned here that y^u buy moi^iy 
Indian yam. In the last paragraph you say that it doesnH pay the Indian 
mills to manufacture the same. 

Mr. Dalai mean Egy ptian yarn. 

Mr. Itahimtoala, — Yoi say Egyptian yam you have not ufsed at all. 

Mr. Dakd, — I was using 4,000 to 5,000 lb«- of foreign yarn. I buy mostly 
Indian yam. The foreign ^am that I buy is deep coloured brownish Egyptian 
yam. No cotton mil! imports such deep coloured cxitton. 
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llfr. pmd f««r hmmm^ * 

Mr. iftW • I * . ^ 

• Mr,*Bakimto^. — Bttf>|K>«ii3i;^ in nirefi, #v#*i tlieik ymt igglfa^ 

%* in a ta me cnmpl«|alj ladian yarik? WwM y4m W 

wtb cUj«|i mloured ISgyptian cMton? * 

Mi^. IkUal, — That much malt of 4f,(MD to 5,600 ih*. I witt IxMa to 

aunpiri in n year, c • * ^ 

Mr, liahimtoola. — If protociicm in arrantnd, ]prodn«^)Ki will go np? 

Mr. 

n *> t ^ 

Mr. Itahimioola. — To that thiti will go up? 

Mr. J>(Ual-^Ym. 

* Mr. liahirntf^ota. — Your prmmt rwtuirement is 4,000 to 5,000 of 
Egyptian yartf. That will alao go up. 

Mr. IMnl. — The dctnaml for better class of goods is very amalt. If you 
look into ilte import figures, ton wdll find that one marline for the «plioIe 
of India w'ill he inanufjurturing more than the imports. 

Mr. Ucikimtoola. — ^You are not concentrating on 30s P 

Mr. imaL^No. 

Mr. MithimimiUt. — You are using 4,000 to 5,000 lbs. of yarn on 20s? 

Mr. fortugn yarn is of <‘ounts. 

Mr. Hahimtoola , — You arc turning out a small quantity of 30 n? 

Mr. Thifiil . — That is the Egyptian yarn. The sjunjdc I just showed is made 
from Indian or American cotton. 

Mr. Mahimtmin, — What I w^ani U) find out is whetlier there will be any 
flifioolty, supposing protoirtion is granted to the Indian industry, for your 
finding suitahk yarn frmti the Indian mills. 

Mr. Dalai. — As I am myself putting up a s|>mning plant, 1 will f^in it 
tnjnielf. 

Mr. M€kkim4^ta.-^Thm yarn which is spun in the milk is not suitable for 

..yon. 

Mr. Dtdal.^lt m with the greatest difikulty Umt J am uaing it. 

Mr. Bmhim^pida . — There is no inherent diificultv if thev choose to make 

Af 

Mr. 

Mr. jEiaAimteoki. — li is only heeauae^ iMionrdiaii; to your atateineat, the 
demand ia tonali that they are »oi maAulaetiuriag it? 

Mr. Dalai, — Yes, 

^ Mr. Bmh4mtaeia. — i would like to mek about oowpedtition witih Jafian. 
Japan is y««r «hiel conpetiter aad you have pui dewm that Jj^aa 8ti|]#ilMS 
foere then T5 per eeut, of the imports. Cau you tel! ue eaacily what ar» the 
peroentages of other oountmuf 

Mr. Dalai . — ^Very little. Stockings and socks for 19dl<^ front IMted 
UNwe 1^3 dosous and from Hongkong 167)764 douens. 




-They are all Japanese owned xniHaF 
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13 i^f fndia a Jiinst ilH»«im|»<^t^^jui anlir 

^ l^iW.— As I^»r^ Indiah tl»»r* is no cln*ificAtioii and Utea aw all 

giveti a« hcwier>\ The«ftgui^s tfont 1 gav^ jiu#t now ure for s^toc^kingt and looka 
and for nndenroar m follow*:-- « 

M » • Doaom* 


ITiiitod Kingdom 
C3«niittiiy . 
Jaftan 


m m 


Out of a total import of :U4.917 doaotin, ,lap«n> Khnro \xm doam*. 

i/r. Bnhimtt>oin . — That is a v#rv big thing, • 

FrtM4€fht.^>n a rough cah ulatton T ^^ugjajfMSt if you tako the whoW likdian 
market for hosiery goiHis, B5 p«»r lunt. ik xufiplkKi by iinporta and 15 ]^r 
cent, is supjilied by Indian fabrics. Thenc are rather miah^itig figiire#. W^^ 
are procx^'ding irn^rcly on a poundage basis. 1 am tH>nvert»ng the diWien hguroa 
into lh«. on an arhitrar^' ha^is. 

Mr. Dtdmt . — Quite so. 

Prr»idrni . — Hut the thing tliat, interestj^ me is this. If |ho«e figure* are 
eorrwt and if there is going to he a market for the hosiery g<H>d« and if tha 
Indian industry is able to capture tla^ whole of the import market, there la 
a market for 10 million Ihs, of yarn, 

Mr. Jhilal . — There a as a .suggestion in the lust Tariff Hoard's Report that 
the mills might take up the manufacture of hoKiery giMwls. My BUggostion 
in that the mills shouhl not take Ui> the hoKi€u*y manufiu turtc 1 would cite 
an in»t»n<e. Then* was a Hosiery Dejmriment in the Morarjm^ Ookuldim 
Mill. They produi^ed a large quantity of luwit^rv g(M»ds and they were not 
able to .sell them. Therefore they had to stop mainilacturing. 

Prr.sidetii . — 1 can’t s<»e the slighted advantage of a textile mill undertaking 
hosie r rn a n u f a ct u re . 

Mr. PahimtooUi . — There are mills in l’rut«»d Provinces having Htwiery De- 
partments. 

Mr. TkiUiL — All of them are working on woollen only, ( awnpore Woullej 
Mills have got a department working on woollen only. 

Mr. ItahimiooUi . — What about internal coin petit ion ? 

Mr. Dalai. — At least this year I have fo\uid that internal compidition 
has begun in woollen goods. As regards cotton gCHnis w»e are not able to make 
any headway and all that we sell is due to tfie swfidesbi movemont. 

Mr. Rakimtoola. — There is nothing like iiitornal c^mipeiition P 
Mr. Dalai. — Not yet. 

Mr. Eahimto<Aa . — The price i» governed by the Japanese price P 
Mr. Dalai. — Quite so. They pay u» 4 to 6 annaa mon\ That is due to the 
swadeshi movement. If you trompared with Japan^ we would not stand atVlh 
Mr. liahimtoola . — 1 find you have given the number of factories in each 
province ? 

Mr, Dalai. — Yea. We got the information from the Director of Indoairtea, 
Mr. Bahimtoola. ^My information is that in Bengal there are 46 and you 
have put <^wn only 17. Is it in reply to your kitter that he stated there are 
17 at present? 

Mr. Dalai. — Yes. There are the factories registered under the Factoriea 
Ac*. 

Mr. lUi^imtoala. — But*then there may be many unregistered faotorioi? 
Mr, Dalai. — I c4b.*i aay. 

President.— I think the point is a factoir i» »ot registered unhm it em* 
plcys 20 and is nI|o work»d%y power* 

Afr* Dalai. 
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kr, •SoA may bo small factories? 

Mr. May be * *. ^ 

Prendent . — If it is worked by power arid the number of hands is tbau 
•20, it does not come under the Factories A<jt. • 

]lfr, Dalai , — It is at the diaoretion of the* Factory inspector. Bren if the 
number of hands^is 10, if he thinks that it 8bo«b| come under the Factories 
Act, it will come under the Act. 

Mr, Boag , — There is only one thing I should like to ask you about. You 
said^'ust now that ybu*are putting up a spinning factory. Is that because 
you think it would be an economy to spin your own yam? 

^ Mr. Dalai . — It would give me better yarn. 

Mr. jBoaf;,-~^impiy to ensure a supply of better yarn? 

Mr. Dalai. — Yes, because the plant that I am putting up is 4,000 spindle. 
Mr, Bong . — When do yoiw. expect it to be working? 

Mr. Dalai . — In November. 

president . — What kind of output wo‘uld you get out of 4,000 spindles? 

Mr. Dalai . — About 2,000 lbs. 
president . — Half lb. per day? 

Mr. />cfhd,— * Yes, 1 w ould be spinning Its and 2Us. 
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’the hosiery MANUFACTlXUaiS* XsSOCIATiON. ’ 

• ♦ 

Evideiira of Moyw. MAND MOHAN MUKHERH umI lAlt 
I^HAN MUKEIERJI recorded at C^dciitta on ^Wedooidair/ 

^14th SeptMaber, 1932. 

Premtltnt M Miikhprii. you are Viw-l\i^‘siriertt Ivf the Hin^iery Manu- 
facturerji^ AsiHoc'iation • 

Mr. MuJiherjt. — Yes. 

President. — In yonr reply to (piestion I you give us wimt* yui behove the 
total number ot hosiery fact^>rieK m Bengal. The uuinber that you 
is 16C) : <WJt of that you say I I are jM>wer iirtviuv ami the rest are cottage 
factories of the (mdiuary type. • 

M r . M u k h e rj i . - V es , ^ 

President . pr»>porti<>n of thos<‘ fAetoricH. taking the jumer drivou 

and the other factories. n^presented m your A5«>rK'ifitiori 

Mr. Mukderji. About 2^) power driven taoiories out of 44, 

Presfdetit \ve any of tlie <ottage ftutories tmiudetl ih y<.>ur nuunher* 
^hip' 

Mr. M ilk hern - So . 

President . -~ l{ you take the totn ! output of hosiery gotnis in Shnigal, 
roughly w*hat do you think is the proportion represented by faetoriea which 
are among your members P 

Mr. Mukherji.-- in the AsscM'iation rno.st of the big faetorie.s are repre- 
sented . 

President . — Would it he correct to say that if you take the total output 
ot hosiery goods of all the factories in Bengal, the faetoriee wdio are meml^ra 
of your usAo<uation reprefient Homewhere about 50 per cent, of the total 
output.^ 

Mr. Mukhrrji. -It is morf' than 50 per cent, excluding the hand driren 
section. We have no idea of their production. 

President.-— \(m don’t accept. I take it, the hguran of production showli ^ 
in the Government returns F 

Mr. Mnhh erji. — No. Because ho far as hand machines ar© eoncertiod 
there is no law by which they can be compelled to give figures of prcKluction 
So that portion goes out. 

President . — 1 find in 1931-32 the figure returned in the publication of 
the Director General of r/ommercial InteHigem->e i« 586,427 lbs. for Bengal 
which I Huppoae you would nuggesi is very much on the low side? 

Mr. Mukherii. — Yes. They have mentioned only 15 factories in Bengal 

President . — Have you any idea on what basis these figures are collegitetd 
probably all the <?ottage factories ar© left out and they have probably 
contained returmi from the power driven factories?* 

Mr. M^^herii . — Not even all. 

President . — ISYhat I am trying to get at k this . under the Factonea Act 
sioea every power driven factory come within the ecopi? of that Act? 

Mr. Mukherji — Even among the power driven hosiery fa<^rieii tbo«e in ^ 
which the number of labour is below 20 hands do not come under the Act. 

Prr. ttdenf.— Therefore it k the figure of production in tho^se power driven 
factories which come under the Factories Act wliieh would be included in 
theue publications would that be a correct surmise to make? 

Mr, Mukherii.— Ym. 

Fr«#id«nt.— Your total *figure of fwnrer driven factories is 44 ; you deduct 
15 %nd that leaw 29. Would it be correct to say that all theae power driven 

« 



Um W hancUtF In liny ease you <^mt49ttd Ib^t m far 
m power drireii laotoriee are c<^tieim«d you repre«e|i^ more timiii ^ 

• Mukherji, — ^Ye» ; pfactieally mmt of the factories in Calcu^ and 

it» t ^ • 

Pr«#ide»l.— you give n|e rouijjily the iotai outptrt of your membertf 

Mr. Mnkherji . — Vie have given the lust of Ihctories and their output 
in the Appendix. 

— That eomes little over 1 million cloaeim. 

Mr. MufcAeni.—^That is the maximum on douh|e shift. 

^ JPrf5wfc/tl.— What do you <all double shift? 

Mr, Mukh^ffi , — 16 to 19| hours, 

Ptesideni , — The discrepanr-y betwe*m your hgure and the Director Gene- 
rat'a figure is so very great, that either \vm must be very wrd^ig or tlio 
Director General must be very wrong. 

Mf, Mukherji . — We can’t be wrong because there in the U*t of the 
fmoUiriea with tlk' capacnty of each fai?tor>\ 

Mr. Bmg , — How many of these machines nrs* working to full caimcityp 
What proportion of tht^ 3,753,(XKl lbs. is jwrtually being produced? 

Mr, Mukhffyi , — Very few factories an* working double shift thiK year. 

Mr, Bong , — What relation iloes actual production liear to this capacity? 

Mf, M'ltkhtiii, Some t>f the factories have stopped work this year. 
TuAe Mill No. 9 in our Apiiendix it is partially working. A jiart of it is 
working under a separate name. No. 2^ has stopped working. No. 26 has 
stopped working and sold. No. 28 has curtailed i>roduotion. No. 3C has 
stopped working. 

Mr. Boag. — No. 26 is a fairly big factory? 

Mr, Mukherfi.'Stm. It bad all Japanese machin<w4. 

Mr. liot%g . — If your suggestion is ct>rrect that moat, of the factories are 
working single shift and their single .shift capacity may be taken sa repre- 
eeuticig their actual output, then we may take abimt 1 million lbs. as their 
total annual production? 

^ Mr. That will leave alioiit 2 million lbs. 

JfVcjridenf .—The first point 1 want to raise wdth regard to the general 
iasue is this ; I don't know if you remember the obsen^atione made by the 
Tariff Board regarding your industry in 1926. The statement that they 
made then was that if a protwtive duty were levied on hosiery goods, the 
advantage of that would mainly go to the textile mills having hosiery 
dbpbftments and ilierefore smaller hosiery’ factories would get very litt^ 
advantage. That was put forward m an important consideration agaiaat 
tim lifanl of any sipeitial aasiatance for the hosimry industry, I notice you 
daal with that point in the supplementary representation that you have 
mH us. 1 take it that your posiiton is this : that the demand for particular 
kinds of hosiery goods is a demand which is »o varh^— variable p^fy frcun 
season to season and partly also variable from individual to indiviaual or 
groups of ittdividualft— that the result is that standardised plHiduetioii is 
^ichr^fkOly dhSheuH aud utMxxmofRtr^ Theteibre stnee produc- 

tion is not likely to he eoewiomicjal in reapaot ol hoaiory foods lairfa aoalo 
lacboriaa would not Iwave any advantage over you. Am I right? 

# Mp, is ©xajctly our emimUcm, 

put point to the repreaentativos tho jnidian 

tSlu^^r «! CkvmMitn one of whoui Is oottneoM w4tli the KeilumaiA OeUwMi 
lliOa whidb hMi a luiidi^ depattmetit and the genoraUliinil of view llial 
you euggeat did not appear to them to be quite They 

Mia det^a and diU^rmtm in skm on aocouiit tfiee«r 

giwat as to r^der atatidtu^dlBed piwdiiK:^^ 
not to aay imposaibk. What have to any to that ? 



Afr, ikm&riift plm;m, out mhmimim m thf^ eirm m 

iimt m koMtim mdopm^mxt of Mg^GoilJm Uxim ,mS^ 
Im from il»e mtm dho Twf Boitr® 

th«-t ii^afati the avera^^e dumber .of worlcorm in hoimf^ faetorieo h ahwit 10. 

Pimwwieii^.— 1,9^3 wa# the number of factoriee* in Japan in « 

Mr, Mufeher/t.— Yes^and the* number of o^Miratii^ «»lp)q( 3 ^ vm ^01? 
men and 11,405 women. Mbny of tbeae fact<me«i would vary KiinaJi all it 
wonM be ofcmoue from Ib^ faet that the mwBtber af oparatmw «BE^O|m!ii in 
them average less than 10. 

Premdmi. — Book that exactly meet tbt^ po%^f • • ^ 

Mr. Mukherji . — That m one point. In the second place poaaibly you 
might have noticed that in Bombay some of thew big iniBs tried to intro- 
duce hosiery manufactnre and tl^y have not sitrcieeded very^inuc4. • 

Prtstdfnf. — Bupi>osii^ we gave them ado<|uate pnitectimf, then they 
might hnd^^it worth while. 

Mr, Mukkerii. — If you like I cmild show yoUt some of the things that ai% 
nnnr sold in the market which would give you some idea of tlie differenoe in 
qualities. * 

Fresident . — May I have a look at them? 

Mr. MukAcr/i. — Ych, Uamplcs shown). There is a very large diffemioe in 
the kinds of yarn, »a tlw^ i»ric4j?< and in abapea and aines. Tjierc^ is a large 
differeiKie in patterns. Then- change from time to time during the year 
and change after two <»r thiw years almost wmpletoly. 

Presideni .- -You mean <*ertain patU^riiK and doaigna which had baan in 
the market say for 3 or 4 years have nM»ar comph'tely diKappearod and other 
patterns and designs have taken their placet* and your indnt therefore ik as 
patterns and designs are repl.it'ed with that fny^uenins then you muat have 
a plant which is sufficient it small to adapt itself. 

Mr. 3[yJyhaii. — Yes. 

Presidmit , — H you take under veata made mainly of can you Udl 
me from your kmiwledge of the market how many different vturietie#! are 
there in re«|>ect siae and in rea|w?ct of desagB? 

Mr, Mnkkerji.'—K^horwm Mifls are manufacturing only one partkml#r 
kind, 16s. 

Mr. iin/iimfoolo. -They are turning out different dimensions, chwii^ 
measurement from 22 to 

Mr, Muktni:»ii , — There are different aiaai oX machine#i to produce diffwrent 
aiaea. 

Mr, — They producse about 10 or 12 ditfertmt ai»08. 

Mt, Mwk/ici>i. — Sample ahown and explaiiicid. While aampliMi were being 
ih^ia, it wma explained that ibe varieitea in hosiery ('onaiated mainly of:-- 
(1) Variekies in fdsea, 

<2) Y^ariaiea in »hape«r and deeigiia hi tailoriiig, 

|3> Vmtwiim in MsdiU produoed from daffermit coimbi a«4 <|Uidttt 0 « 
of yam, * ' 

( 4 ) Varietiea of pat4amii and demgm m /ubrtc, via., igoked atitoh 
open meah, etc., produced from different machineii with eniaU 
produekUMi. 

1%0 JhEWdmst enquirud about the ooujilia and (|aalitiee of yama in ihd 
wmmfhiL Wrmm tmmphm of one factory 9 varie^ea and pattartia in taat wr a 
«ad la|nie were aliown wbik from aamplea of taro other amallir factariai '$ 
wwh rark/Hm from eacii faetory were idiowtt. It wat far^mr i»oliilad eNH 
that there waa hardly aaxy tmminr factmry wiindi wm ooniaed to eaify mm 
tod at tavtoa nr patom im imhtic wtoaaa Kagbmam Cotto aiml lor 
aaatola uaanaaiimiMyl into maa«ilato.rinig only ma tod el totoib'\tov, 
Ito eotos Sa tto mm$fm afpedking wbila to amalto 

totoi a a wtm m a toatoai n c alt. to 4 rvmmm tdmm to Siato* 

iMft Cotto mill gaa manutacttmng only the ltd and ffad rariat i i a itotolip-. 
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Itn B4iig enquired,^ Aiumiag. a partieulAi* open *wov\ vmriety, if it was- 
imposfftbk for ioofton liiliit to majamfiMstare that variety^ It was |tapiaiiiad 

reply tliat it woul<l not be*^<jwaaraical for theq| to maanfactn^ theiie 
rarietioH. All these ore different pattern*. " 

* JPremdent.r—Stippmit»g a textile mill deeded to ‘produce these different 
kinds, would it be possible for them U> mahufae|ure? 

Mr. Mnkhetjt — It is not * possible, because tidey cannot supply all the 
counts in small quantities. 

BreMd^nt . — The iXiiat i.s r/cally not the material, hut the machines. 

Mr. Mnkkerji. ^ 

< Prenident.-^^^hAi I mean is this: they don't make particular kind of 
yarn in their- own millK. They can buy yarn and if they have got a certain 
number of machines they put the yarn on the machines and since they have 
a large number of machines and the power i« derived from the sAme source 
both for the Textile and tor the hosiery deportment, they run the machines 
more economically than you can and ^hey get their yarn at the same price 
as you get. 

Mr. Mukherjt. — The tlifticulty is this; some of these yarns arc American, 
some Egyptian, some of them are dyed yellow, some of them natural, some 
of them bleached , some are article silk and mercerised. If they have to 
purchase the entire output, they cannot find sufficient market in any part 
of India. It has got to be distributed all over India. In fact you will 
find the production of this factory sold all over India so that if the big 
mill has to purchase these different kinds of yarn in stnall (juantities from 
different mills, they don’t get any sT»eciul advantage. 

quite admit that. They are on the same footing as you 
are where it is yarn of different kinds which they liave got to buy from 
outside. But the* power with which the^ machines are run, that is a matter 
on which they are likely to have a fairly considerable advantage over you. 

Mr. Mukherji. — I am coming to the power factor. Bombay has a unique 
advantage of having power at 2 pies per unit supplied by the Tata Hydro 
Electric Company in bulk. That is the unique position with regard to 
Bombay. 

* President. — Why do you call it unique F 

Mr, Mukhe^ii. — For the simple reason in Calcutta it was 2 annas per 
unit. 

Ptesideni . — T do not know what you are going to build on it, but I had 
better enter a caveat straightaway. If a mill on the Bombay side had its 
own generating plant, a mill of reasonable capacity a thousand looms and 
30,000 spindles, they would be able to get their electricity (diaaper tliau 
what they are getting from the Tata Hydro Electric Company, 

^Mr. Mukherji. — 1 am not sure of that, because coal in Bombay is very 
dear. 

President. — Coal is equally dear in Ahmedabad. 

Mr. Mukherji.— Yes, but not so in Calcutta. The price of coal is Ei, 18^ 
a ton whereas in Calcutta it is Rs. 6 or Hs. 7. That ia the advantage of 
Calcutta over Bombay so far as coal is concerned. That is why the Hydro 
Electric Company is growing ve^ much in importance in the City of 
Bqpibay and to-day many big mill* in Bombay are getting their 'supply 
of power from the Hydro Electric Power Company. 

Presidenit , — As far m the cost of coal ia conoeaned, Ahmedabad is in 
different portion from Bmnbiiy. In Ahmedabad 1 beliege the cost ol power 
jp ,^snilhs which have tlmir own iterating plant are lower than tim rates 
al AThich eieotricity is supplied to the B<aBbay^ mills by the Tata Hydrtv 
Electric Power Company. ♦ 

« • 
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A ^ * • f • • 

Mr. Mukh^rji^—f haire studied , { iri«it to 

^ubm^A you is tfiat so far a.s power in Qpdouita ir ooucerned it^anJifckarf 
aa e®|ire% different tuA. You have poesihiy heard that the Calcutta 
Corporation lias started making ibeir own curreBt at a very much ahaai^r* 
cost, i pice per unit a^d the Calcutta Electric Supply Company ha»% recently 
introduced a new rato^for #inaU motors. * 

Freiiident, — Have they! 

Mr. MukherjL — Yes and it used to be 2 annas, Now it is 5ff kilowatte 
for 2 annas and the additiouai units at only jh piee*a •unit. In the coasul- 
tative Committee I iiske<^ a ^luestion : what would be the rate for small 
power if a motor ran for 24 hours and the reply was *62 anna. That is 
almost 2 pice, the same as the Tata Hydro Electric Power CJompany. That* 
is the present position so far as power is coiu^erned. • 

Prtsident . — Your cost would stand at Bombay level. 

Mr. Mukherji. — Yes so far as power is concerned. We have other dja- 
advantages. 

Presidcnf, — About the tailoring department there is a factor where 
standardised priuiuction is not likely in the least to be ec'cnoraical. 

Mr. Mukherji.- It has not yet been standardiaed to our knowledge in 
any part of the world, in England, in America, in Oermanv and oertainly 
not in Japan, 

Prendrnf . — What I was inclined to think was that the strongest element 
in the case in your favour is that the tailoring charges are apparently the 
bulk of the labour cost in a hosiery factory. 

M r . M u k h f: ni . — Y es . 

- To the extent that standardisation cannot be undertaken in 
respect of tailoring, to that extent therefore a small factor^’ which i* in a 
t>osition to give minute personal attention might have quite a considerable 
advantage over a large textile mill. 

Mr. Mukherjt. — Exactly. There is one point in this that if the hoaiery 
mill started knitting the fabrie alone and they could be sold in the market 
as fabric as the other big mills, and if it ended there, the big mills would 
have got an advantage over small mills and there would be no small mills 
in existence at all in the world. Ft is just as if a mill which manufactured 
longcloth said that it will start manufacturing shirts also. • 

Prenideni . — ^Where there is a duty on the finished product, where you 
can impoiT a semi-finished pro<hict in order to emape the duty, whethor 
you can do that economically will depend entirely on the extra proportion 
of cost home by the prfK’es.s of finishing the semi-finished material into the 
finished product. 

Mr. M u k h r rj i . — E x ac 1 1 y . 

Preddent.— Your contention is that since that proportion leaves a very 
wide margin, it is not very likely that the textile mills would have the 
advantage over you which the Tariff Board supposed in lf)26. 

Mr. Mtikherii . — Quite ho. Following that example, if a textile mill 
which manufactures longcloth started manufacturing shirts also, there is 
great difficulty and no one has ever triiKi to do it here. 

Preddent. — Then they have not tried to flo that but at present there 
happens to be no inducement. Supposing there was a r^ry high duty on 
shirts, what would be the position? Supposing on im|>orted shirts we lovied 
a duty of 75 per cent, and the duty on longcloth remained at & per oent.? 

Mr. Mukkerji . — Even then the duty would not 1 h^ much, be<^ause the 
largest quantity of shirts are manufa<rUired out of the country and I suppoae 
a very amall portion h knimrtod as shirts. The difficulty in our ciM is 
act^enittated more the fa^“t that in the manofacturing of the alutt, we 
mmd a special sewing machine. One kind of machine will do for sewing 
the idiirta, but if you will kindly go thrtmich on© of these banians, (nample 
shown) you will And how many kinds of sewing machines are ne<*e« 9 ary, 
<Samp}es shown and explained.) \ 



^ il^l iwJiliT g6t ' thi« large prot>ortiott of ftaikiriiig 

^ • 

JIfr. Mu^herfi, — Yes. t* 

Pttsid^ni .^ — X sbouM^ Uke io get mime klea of ^the di^erenee betireen 
hos^iy yam and ordimiry yam. You h»ve giv^tt \U a statement of tlMoe 
* things. As I understand it tfte position is this ; J^osiery yarn bas got to be 
softer. 

Mr. 

Premdent . '-It bas got tc) Im more uitiiomi, 

Mr, Mukherji . — 

' President .-ylt has got to be mniiid on oones. 

Mr. — Preferably. 

Pres'uienf . — Uidess of course you have your own winding machines, is 

that right? 

Mr. Mvkherji. — It would be more costly to ivind it from hanks. 

President. — Therefore one special characteristic of hosiery yarn is that 
it must be wountl up on cones. The questitm of softness in hosiery yarn is 
realty the tiuoBiimi of the amount of twist. 

Mr. Mukhe;;ji.—Yes. The amount of tvvist is much Mnallcr. 

Presideni. — When the twist is winailer? 

Mr, Mtikherji.— Ahoxii 4o lbs. tent. 

President . — I am trying to undei-stand it in a general way. 

Mr. .yfnkherji. — About 45 is the test ot yarn winch is suitable for hosiery 
and a much higher test is iitH'tjrHsarv for the textile mills. The n^ason is 
this that in hosiery the yarn lute got to pa.Hs through needles and therefore 
necessarily they have to be very elastic, so that when tlie medics go dow'n, 
they will not hn>ak and they will stretch a little, and th<* lotips are formed 
at that stage. Therefore in order to have a yarn w hich salisfic.s that n^quirc- 
ment, necessarily the staple should l>e bigger. 

President.— Wixen your yarn is softer in order to pi ovule the ueceasary 
tfuisile strength, you should huvt) superior (piulity of cotttm. Therefore in 
the caiio of haaier>' yarn of 2(>s you have got to have for lU manufacture 
^ cotton whi('h is f onsiderably* longer in staple than what would be required 
for ordinary yam of the same count. 

Mr. Mnkherji. — Yes. 

President.— Vt'hnt about the manufacturing charges? Would they be 
h^hor in the vme> of hosiery yarn ? 

Mr. Mukherji. — They will use Ixdter quality of <‘c>tton and therefore th^ 
wastage will hf^ smaller. 

President .-The hiial pric*© would be higher, but the <?ost of raw cotton 
would be counteracted by loss of rimnufacturing charges, because you don’t 
have the same amount of twist. It mokes very little difference. 

Mr. Mukherji ^ — Yes. 

Ptesideni. — Have you any ob)e<?tion to our mentioning the t'ost of yam 
publicly? I am not going into your other (‘osts. 

Mr. Muhhefii . — I have no ohieetion. 

Presidmf. — You need not give me the pri«^ of a particular factory. 
May 1 tahe |t that somewhere about 9 annas would be tbe cost of yam ? 

Ifr, Muhherfi . — Now it i.s higher. 

rrtriffewl— Thai is 20s. ? 

Mr. Mukherji. — ^Yeo. * 

Prmdent.'-^l rantamber that they have got a ffgur^of amaaewliara adboai 
i juamaa ff ptaa lor at a bostaiy. factory in anotbar pmrt ol tba cotttitay. 

" Bpif can ihara b© this big diffacmeef * 

ifr. that price wa cannot get avail* waarli^ fkUhk Hft 

Ohlaiiila. ' 
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librEtwd it. As {fir «« I kmm^ 

siumiifac^ur^ m I|idia only by tli© Mi^um millsf • 

Mf^mY^kerii * — Their ftepk is longer. tTheiy nw OwnWiE^* oolliMI* * 
JFVwdeiil. — iWhere do you get'this kind of yi|yii frowf 
Mr. |f«ihhef 7 t.*-Frdb Madura. • 

President . — ^What iif the^ frei^iF 

Afr. Mukherii . — ^About 0 pies per lb, • * 

President. — If 9 annas was the price of hosiery yam of 20a, what is iba 
corresponding price of ordinary yayn of 20a P , ^ 

Mr. Mnhherji. — JU. 5*^-0 per 10 Ibs. 

President. — What does that come to per lb. F 

Mr. Mukherii.-^S annas 6 piea, # * 

Premdent . — It is a difference of about an anna between the* hoateay yam 
and the ordinary yarnP 

Mr. Mukherji. — Yea. * 

Pre.ndent. — Is that the ordinary difference between the two.^ 

Mr. Miikherii. — Yes, in India. The prices of American yam and Bgyp^ 
tian yarn are still higher. 

President. — Btit this 9 annas is not for yam wound on cones P 
Mr. Mukherji. — Yes, it used to be. It is this Madura yard that is almost 
invariably used in ail the factories. 

President . — 1 find that it is being used practically all over the country P 
Mr. M uk h r rji . — Yes. 

President.- And in Burma P 
Mr. M til herii . -Yen. 

Mr. Bahirnfooia. — I am told that one mill in Bengal is turning out a 
large amount of yarn for hosiery purposes P 

Mr. Mulherii . — I am not aware of any such mill. 

Mr. L. M Mulh er^i. — Dluikcsirari mill is making but not much. 
President. — That mill has ju«t started? 

Mr. L. M. 3fufc/t('r;i.—Yes. 

Mr. Bahimtiiota . — Have you tried that yarn? 

Mr. L. M. Mukherji. — Borne of the fatdories have tried it. 

Mr. jBahimtoijla . — How do€»» that c'ompareF 

Air. L. M. Mukherji. — They use a higher quality of cotton, so the tmk i» 
higher. 

Presiden t . -They are using 41b for 24«? 

Mr. Mukherji. — Yem. 

Mr. Eahimfoola. — What is the difference in price between the Madura 
jntn and Dhakeswari yarn? 

Mr. L. M. Mukherji. — One anna. 

President. — I should like to ask you, if you take the factories in Caknitta 
as a whole, what proportion of Urn total output is repreaented by ootton 
sund what proportion by wool or artificial silk? Is it possible to make an 
estimate? 

Aft*. Afiifche rfi. —C5otton repreaente the major portion. 
president. major portion would you say 75 per cent. ? ♦ 

Afr. Mukhtrji.-^Moret than that. 

Mr. X. M. Mukherji . — ^About 90 per cent. 

Presfdent.-^Wbnt about the rest ? 

Mr. X. M. MuM€ffi,*^N 0 st e<mm the aritfidal ailk. 
anoka-f * 

Jff*. Ifstkksiti.'^For bonioiii. 


# 



fVejriienf. — -WHy k "wool a sin*!! proportion? 

e Mr* l^nhhefji.'^Mvkib^ capital kill ba^© to be sunk iiJ it. Of OOttrae we 
do, but on a small scale. < . ^ 

4 Mr^ L, M. Mukherji.—A^^ have only one month’s ^.market. 

Prend ent .^—In respect of woollen goods you get a bigger market in Upper 
Indlk? ^ ^ ^ 

Mr, Mukherji. — In Ludhiana they have some ft.ctories which manufacture 
woollen goods. 

president. — Quite enough to supply the market there? 

Mr, L. M. Mukherji. — Ves, They are also sending their articles to 
Calcutta during the cold weather. , 

President you take the hosiery goods made of artificial silk yarn, is 
the industry able to hold jts own? 

Mr* Mukherji. — There is not much competition from Japan just now in 
that tine. 

President. — We were told on the other side of India in respect of woollen 
veste that the ht>«iery factory was able more or less to hold its own 

Mr. Mukherji. — Exactly. Possibly it i.s due to the fact that Japan has 
to pay a higher railway freight to upper India. 

Fre«id«nL--^he factory that I am thinking of is the Ahinedabad factory. 
The stuff is made in Ahmedahad and a good deal of it is exported from 
Ahinedabad. They have to pay the freight from Ahmedahad to Upper India 
markets just as the Japanese j)eople have to pay the freight from Calcutta. 
In spite of that on the woollen part of tlie output, they can more or less 
hold their own. In fact, that part of the production is regarded as the 
«tay*by of the industry? 

Mr. Mukherji . — They have almost changc^d over to wool. They appear- 
ed before the last Tariff Board alfwi and .sinc^e then they have changed over 
completely to wool. 

President, — Quite a large proportion of their output is cotton. In res- 
pect of woollen goods, for the Upper India market Ahmedahad stands more 
or less in the same imsition as you do and to a considerable extent the 
Ahmedahad hosiery factory can meet its losses on cotton hosiery by the 
^surplus it is able to make on woollen hosiery goods. Why cannot the same 
thing be done here? 

Mr. Mukherji. — The manufacture of woollen hosiery is a different thing 
altogether. 

President. — It is the same plant? 

Mr, Mukherji, — It rtK|uire.s a different machine. 

President. — In what way are the machines different? 

Mr, Mukherji, — The machiiieg are entirely different. 

President do they compare in price w'ith the cotton hosiery 
n\achinery? Are they much more expensive? 

“ Mr, Mtikherji. — Some of them are. 

President, — The figure that we have for a cotton knitting machine is 
R«. 2»5(X). W'ould the knitting machine for wool be somewhere about 
E«. 3,000? 

Mr, L, M, Mukherji. — Rs, 2,500 is not the price now. 

Presideni ', — Have you any objection to discussing the prices of machinery 
in public? As soon as we ct>me to your confidential figures we want to hold 
the aitting in camera. What about your answer to Quection 7? These 
are current rates? 

Mr. Mukherji, — Yea. 

Fre^iden#.— The machinery is made in wliat country? 

Wr. L. M, Mukherji . — Most of them are German machinet, but all the 
aewing machines are American. 



Mr, MiMerji, — J ol tbe machines* ar% also 

Presyimi , — Yon give a total oapiialisatloii of lli| IJ iaklis! 

J^ukhtfyi.-^YtfS, • 

President — What do you estimate to bo the* capacity of a planl taking* 
this costF Your can lake som^ kind of standard kiae, say SDs, Supposing 
you take that as a st4ndayd product, what do you consider to be the inaai- 
mum capacity ? ^ ^ * e 

Mr, X, M, Mukhtrji, — W© have given that in the margin. 

President, — I have to add these things upP^ ^ 

Mr. L. M. Mukhefii. — Yes, about 120 doi^ns working single shift. 

Fresident , — In what fime? 

Mr. L. M. Mukherji. — Per day of 10 hours. 

President. — Are you (juite sure? 

Mr. L. M. Mukherji. — S\ hours. 

President. — 100,000 H)«. of yam is the annual capacity on a single, shift 
approximately ? ^ 

Mr. Miihherji , — There are some socks at about 1 lb. per dowm. 

Pre.Wdrnf.- Even if you made allowance for that, still the figure stands 
at that level. Wliat do you estimate the total output tci be on the basis of 
poundage of yarn? ' 

Mr. L. M. Mukherji. — 100,CKK) lbs. 

President . — On a single shift? 

Mr. L. M. Mukherji. — Yes. 

President. — There is nothing really to preverit you from working doubla 
shift? 

Mr. Mukherji, — Nothing except th© market. 

President. — If we gave y(»u adequate prot<K*tiou and the market in this 
country^ was more easy to capture for you, then there is nothing to prevent 
you from going double shift? There is not the difficulty which the textile 
industry has about women. There is no such difficulty an far as you are 
concerned ? 

Mr. Mukhe'tii . — ^None that we know of. 

President. — Except that you have to incur a little more depreciation? a 

Mr. Mukherji. — I think that that would bo much l>©tter from our point 
of view because if there is more depreciation, the machinery can b<? changed 
much oftener and we will \ye more up to date. 

President. — If there is a big depreciation, you need not allows for obsoles- 
cemce? 

J^T. Mukheiii.—The machinery is changing so rapidly that if any one 
has got to keep abreast of times, it has to be changed much oftener than 
we can afford . 

President. — I should like to know^ at what rate on this block that *you 
have estimated, depreciation should be calculated? ' 

Mr. Mukherji. — We have said that for the purp<>«t> of im^omiiwtax 5 per 
cent, is now allowed but we think that 10 per would hi^ the proper 

figure, 

president. — I am inclined to think that B f>er c^nt. allowed by the Income- 
Tax Department is not suitable. 

Mr. Mukherji. — Further w^e have sliowii that so far as sewing machines 
are com^rn^, 5 years w'ould be a useful life for these machines. They run 
at a very high sp€>ed. ^ 

President. — vSupposing we ac^cept the rati^ that you have propoaed that 
i« to say supposing we allow 10 per cent, on knitting madunes, 20 per cent, 
OB sewing machines and 5* per cent, on other machines— have you any other 
machines.^ ♦ 
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• Mr, No, ^ ^ ^ 

rrm^ni.--^AxtA mj;^m w« oUoir j^k n mw^. m MmJm. m 
iliot I WMt to biom ham mu€k ii wooM aowm to por Tom lunrm 
to froin tbo lint prm im imfily to Qmgitkm 7. the oomt of mH iiiio 

moeiuitOB. jciu give mo the approximate coat per Ahomt 

15,0(X) inoluding boildiiiga at per cont., that works out to hkcmt 
2^ annas per Ih. 

Mr. Mukherji . — Abotst that 


President . would he a fair rate on yottr figures. Kt^ oa the 
higher rates that you have proposed 1 think 2 to 2| a^^Tipii would be a fair 
fate to take. « 


Mr. Miikhirji. — Yes. 

President . — ^With regard to the rurrent prices of imported hosiery that 
you five^ ora these the latest* prices ? 

Mr. Mukherji . — They are for the nvmth of June 1932. 

Presidkat.'— What are the current prices? 

Mr. Mukherji . — They have gone down further. 

President . — We have been getting information during the past two days 
as regards cxitthn pieoegoods. The c.i.f. price in yen of Japanese piece- 
goods has gone up very considerably. 1 do not know whether that applies 
to hosiery. 1 do not know how far the statement is correct but yesterday 
the representatives of the Marwari Chamber of Commerce were here and 
they gave us the cost of Japanese <loth the invoic'e price of which has gone 
up in the course of two months from 4-5 yen to 6*7 yen. 


Mr. Mukherji . — I can't say what would be tlie reason. The exchange i.s 
going down. 

President . — There are two things, the first a rise in the price of cotton 
^leh started on about the 0th or 7th of August and then in addition to 
^at it would appear that the costs of the Japanese industry in respect of 
indigenous material, power, labour and so on are going up by reason of the 
higher level of prices. After all depreciated currency means a higher level 
of prices. What I should like you to do is this : I want you to send us a 
^^atemont of the latest prices of imported Japanese hosiei'y goo^ and give 
UB if possible both the c.i.f. and the wholesale market prices, 

Afr. Mukherji. — W’ould it be |>osaible for you to write to the OustomB 
Department ? 

President. — W© will try to do that. As a matter of fact if you oould 
get the current wholesale market priee.s we could work hack on it and 
calculate the c.i.f. prices. What 1 should like you to do is to give ua the 
wholMale market prices of Japanese hosiery goods. Give ua the rupee 
prices. 

Mr. Mukherji. — ^To-day’s exchange is 89. 

. *President . — It is not entirely a matter of exchange. If the atmgeatino 
mode to us is correct that the invoice price is going up then you can’t 
settle the queetion on the exdkange ratio. 

Ifr. Mukherji ' — ^To-day cotton has gone down by 31 points. 


PreMeut. is the price to-day of Broach eottouP 
Mr. JIfukhtrji.—Es. 215. 

Mr- BaAiiefeoZa.~^But the yen gone up: it is 89? 

Nr. MuJbketfi. — Yes. Possibly there is an upward tendeiMjiy beoauae it 
was given out that the cotton prospect in America Vas rery bright. 

Prestdent,— Whet I abould like you to ipt te to And owt and giire mo 
wludesale iperkot ipice of ietported homery jgmda of the mtm etNiJifty 

iilillA Is comparable with ytmra ^ 
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but w© wimld also mhmi^Aht^^ ym «ii#^ libk 1^ 
Chftilups jDofiartinetii to ^noto figures m *tlfb intiHTOst of ^Im iiHiiOtaigp o«a* 
osrn^. Tt>^y w® understaiid » tbe ptkp Iror ^oiiaaeso bosiwar iiwr itoike 
^hwB by anotlMr 10 poi* cent, » • ^ 


Mr, Mahimto^. — I would li!ke to draw your attention to your M 

^etiion 10. You say yoaVse about 91 per c^#nt. of India a yam. I» it lAOft!» # 
or loss on a ooinpuiiory ^asis You understand what I laeati, d<iii*t you? 
You know the siradosbi feeling in the t^oontry has. given impetui to Iildiaii 
milb and that is one of the I’easons why thay uira t%8mg Indian 
that also the reason why^you have l>€K?n t'on) palled to nm Indian yaruP 
Mr, Mukh^^rji, — I am not sure. 


Mr, M<ihimtoola . — You gave us to understand that hosiery yam should bS* 
aofter and therefore you want long staple miton. As you kndw, long utaple 
eotton yarn at prescmt is available only in small quantities for the hoaiary 
industry, and having regard to the faet that wnu want to apeeialiae in ^hkat 
quality of yarn, but using 91 per cent, of tiu' yarn which is below 40». 
doesn’t that affect the quality of the •goods you makeP « 


Mr, Mukhrrji ^ — The position is this with iinporti^d yarn the priw 

becomes very much dearer and the market becomes very much restrict^. 

Mr, Jiuhimtoola . — You are imt using it simply becaii<|*^ of the prictv 
factor, are you ? 

Mr. Mukhcrji , — I think mostly that is so. 

Mr. /?ofi?7nfoolo,— Bupposing a uiaii comes to buy goods in the market, 
does he enquire w'hether the yarn used is Indian or not? 


Mr. Mukhsrji . — I can t exactly tell you becaus*^ we are mdy selling to 
wholesale dealers. 

Mr. BahiftttfwUi.—Thifi point was strongly brought out in connection 
with the handloom iuduHtry ihat the man who wants to buy it wdll not buy 
unlesfi he has satisfie<l hiuKscif by asking cpiestions wimther the yam u»ecl 
by them is foreign or not. 


Mr. Mulhrrii . — The answer to tfiat iw this, that there is with the con- 
sumers a wrtain amount of demand for articles made in India and the 
fact that it is so is borne out by the fact that Japanese nmnniminrers are 
sending out articles from Japan wdiich hear the name of our own factotY 
and are selling them in Calcutta, 

Mr, lUihimtoidd. — A"ou are not able to tell me wdietKer jnvadeshrstti has 
helped to market your goods? 


Mr. Mnkhfrji . — It has. 

Mr, Jiahimtool<t^ — If it is so then this method wbkh you call an 
unfair method may be c^mployed by foreigners to sell their gwids. 

Mr, Mukherji. — One reason for that in that the consumer wants Indian 
articles and the second is that the quality of Bengal hosiery goods i\ in 
certain respects better than Japanese goods. ^ 

Mr, — With reference to your supplementary representation, 

what w© have been told as regards piecegoods is mnnewhat different, tn 
the is»»© of pieeegooda the difficulty, it m said, is that the cwmiitry of origin 
is not mentionml but they cannot use the name trade mark. They simply 
get the thing sold as Indian article because under the present Jaw the 
coniitry of origin need not be mentioned. What is the diffe#ence between 
pienegoodA trade and hmiery goode trade in this respect? 

Mr. Mukherji . — Thane is no dtstinctiofi there except this that we bay# 
been making representations to the Government of India for a nnmher of 
jrnar#: we first drew the attention of the Commerce Member to thia fact 
and at our request a hill was introduced in the Legislative Aaseinhly by 
Mr. K a Neogy to amepd the Indian Mfwchandiiie Marks Act. There, 
if I rememher aiaght, if an article is mamifactared in India every detail 
has got to be pHnted on it in Englitl^sia^ and various other things — and 
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ii th«y are not ^done pe^ialtie# are, attached to India© manufactures. If a 
foreign manufacturer does not do any of the conditions which is luwj(;#dd 
on the Indian manufacturer no penalty is attacl&d to him. Tlfiit m the 
loophole there which the Japanese manufacturers are^ taking adrantage of, 
ana you have" possibly fieard that even in textile articles like cloth i^d 
other things coming from Japan this is taking ^lace • mill khadi coming 
from Japan is being sold as pAre kbadi here. ^ 

Mr. Jiahimtoola . — Can you show us a representative article from Japan 
cfimpetes with yo\fr gopds and bears the same trade mark? 

Mr. Mukheryi . — Yes (shown). 

Ml. Ifahtmtoola . — This is purely the work of the Indian dealers? 

Mr. Mukherji. — Yes. 

Mr. iHahiinioola . — On page 9 you say that all the important parts are 
repaired and replaced locally. Is it done departmentally by the small 
HFactories or is there a workshop? 

Mr. Mukhetii . — They are independent workshops, 

Mr, Bahimtoola. — You simply hand it over to them? 

Mr. Mukherji. — Yes. 

Mr. llahimtoola .- — On page 2 of the supplementary representation you 
are complaining, of the price of Indian cotton going up? Does it bear any 
relation to the yarn that you use? 

Mr. Mukherji — Yes. It has actually gone up since we have represented 
We are now paying As. 9-6. 

PreMet\t. on wrote this representation early in June? 

Mr. Mukheiii.-~-Vile are now talking of the supplementary representation. 

Trtf^ident What I am thinking of is this price of 9 annas has now gone 
up to 9 annas 6 piea. Does that 6 pies represent the imTeased price of 
►cotton ? 

Mr. M\tkherii.-'-lt is very difficult tor us to answer that iiuestion. 

Mr. Jtahimtoola.'-— Yon are making a statement here and you should be 
in a position to answer that. 

Mr. Mukherji . — ^We have enU^red into contract with the mills and whether 
that 6 pies is really due to the rise in the price of cotton, or not, I do not 
Ulnow, 

Mr. JlahimtooUx . — You are making one suggestion here that even if 
^irotection ia granted to you, you are complaining of the apathy of the 
Bengal Government in not creating an institute for training people. 

Mr. Mukhnyi — ^The idea is this: in other countries you will find that 
there are some industrial schools where the workmen are taught, so that, 
that portion of the cost really belongs to the State. 

Mr. Jtahimtooki . — Do you find any difficulty in getting trained men? 

Mr. Mukherji . — We have to train them and that goes to our cost. To 
extent we are helping the industry’. We have got a Weaving Institute 
run by the Industries Department. In Calcutta the Government baa got a 
technical institute known m the Calcutta Technical Institute but owing to 
the difficulty of funds, these things are not started. 

Mr. Bahimioola . — There would not be any initial expenditure in having 
to create a separate Department? 

Mr. Mukk^i. — No. 

President. — We proceed to examine the coats. Hereafter the examina* 
^iion will b© in camera, so that any visitors who are not connected with 
Hosiery Manufacturers* AwwK^iation will kindly withdraw. 
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Endciice of Meurl l^pML SINGH, SRIiaSHAl|pAS JETHMAL, 
and MOHAMED SYED, recorded it CokiitU on nMiraday, 
the ISth September^ 193QL 

VresideiU. — Mr. Neh^ Singh, youx conec^rn is a limited liability com- 
pany P 

Mt\ — Yes. 

FreKHlent. — What is the total capital? 

Mf\ Singh, — Five lakhs of nipeen is the authorised capital, 1,00,000 i« 
the mutual paid-up cajiital. We could not get more than a lakh of rupeoa. 

Prendeni . — You started operation^ iii 1932? 

Mr, Sinyh, — Btdore 1922 wo wore a private coueerii aud then in 1022 it 
became a limited liability company. 

PrcMcnt , — When exacUy did the factory start operations? 

Mr. Singh . - III 1919. * 

PresideiU, - ^0 timt the factory started in the boom period? 

Mr, Singh.— YtiH, 

.V President. What would be your total capacity if your plant© were fully 
working? 

Mr. Sinyh . — Wo had no chance so far to work to our full capacity. Our 
total capacity is about 2 lakhs of lbs. a year and wo have done up k» 90,000 
lbs. HO far, in 1029. 

Mr. Ikihinitoold , — \ Ou have given your ligures in bundles? 

Mr. - Tbese are about one pound bundles. 

Premient . — At present 1 huppo< 5 »i< (>0 per cent, of your plant is idle? 

Mr. Singh. — \"es, Sir. 

President . That is since 1929:' 

Mr. Sintjli. Mo.stly nince 1929. 

I'lcstdeni.' Avt^ tlieia* 4»tbei’ braid laetorie.s in Calcutta? 

Mr. Singh. There are two other.s, but both of tbeni are practically 
I'losed. One is working now and (ben when murket is gocKi. 

Prrsidf^^ni Thpy hav «‘ the same capacity as yours? 

Mr. Suigh. — About baJf tlie tapacity of our factory. There are 10 braid 
factories at Dacca and four in llelbi. I am authorised and putting thi» 
ease on behaif of the oltier Calcutta fiwTories. 

Mr. Pahimtonhx. They are all proprietary conc'^irns except youXH? ^ 

'Mr. Singh. “Y’es, Sir, and they join with me in this request for prot<>cti«i*» 

Fftsident . — Is it possible for yon to give us wlmt the total conffumption 
is in Bengal ? 

Mr. Singh. ~L tried to get actual statistic© from the Customs Department 
the Director Geuenil of Cbnnnercial Intelligonce and they have given 
1/200 to 1,500 cases, each cam containing KKl lbs. ^ 

President.- Yoxi moan the toUil import ih 150.000 lbs. in the Calcutta 
port ? 

Mr. Singh. — Yas, Sir. 

President. - Bo that thtre is not enmigh market even for your full out- 
put ? ^ 

Mr. Bmig." Is thi^ braiil u«ed in any other parts of India? 

Mr. Simh, -Tfyere is mhe importation into Knrumhi. The braid is us*ed 
also in United Frovitn^os, Bihar and F/tnjah and is sent from Oalciatta. 

a>TTOK TEXnLE — VOL- IV ^ 
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* President,— 1 take it'ihai yo^ir fi^^tory would be a jie to supply the market 
in Cffticufta ? 

* Mn Singh . — My faciory in •supplying practicajly the whole demaiMd oi 
Bengal. Even Fufijab, Uijited FroYinoea and Bihar take qil&ntity 

^^rom Oiikutta. < 

President. — The poaition is, leaving out the lactones iu Dacca and 
, tip-eowntry, if youfttake 1929 as^the normal year w^ien you produced approxi- 
mately 1CJ0,(XK) lbs. and the iinjjorts were abouii 200,0(K> lbs. a year, the 
total consuiriptuvn in this part ol India \\m alamt 300,000 lbs. Supposing 
'«f;^ii^take that as the {.btal .ixmsumption then your fai^tory and the two 
existing ftii'tories in C'aleutta together can just supply the re^iuirements of 
the Caiciitta market. 

< Mr, Singh. -The other tivo Calcutta factories made 50,000 lbs, in 1929, 
HO that the tofai would (‘ome to 350, CKX) lbs. 

Frehiderif.- W was your machinery bought, ail in 1922 P 
Mr. Si'ngh. - -After that w liave also bought some machinery : that was 
two years ago, but we piircliased most of the ina<‘l)inery in 1922. 

Pr(\‘<itlen f . — You imi.st have boiiglit * them at the top i>i ieeP The prices 
that you give for machinery, are those current prices? I notice that you 
take the exiiinngc at Ls. id. 

Mr. Singh. There are the transport charges: we luivo to add that. 
Then again soinVdinies there* i.s breakage, and such other kind of things has 
ail been taken into consideration in fixing the exc'hange at l.<r. 4d. 

FrevS'hirat.' ' 'fhese prices that you give for your machines are c.i.f, pricx*sF 
Mr. Singh.— Ten, Sir. 

Pre.tide lit . — And you have allowed 12il per cent, for transport? 

Mr. Singh. --What I have given in the statement i.s the price of the 
maeiiine ; at Cv. 4d. exi hange also covers freight and insurance charges. 

P reside nf . — You have roughly taken 121 cent, ms allowance for freight 
and insurance? 

Mr. Singh .- Yen, Sir. 

President . -'Whiit about erection (*harges? 

Mr. t^ingh. I luive put it very clearly in ilic estimate submitted and as 

low as possible. 

^ president .-These are all German machines? 

\fr. Singh. Yes, Sir, but the iuirt which is lying idle i.s American made. 
Pit sident .-You have given us two co.st statements of which 1 am finding 
it rather difficult to follow^ your more recent statement of costs. These are 
a m»rt of approximate csti mutes and tlie other is actual? 

Mr. Singh. Tiiut which I have subniittiui with my application is the 
actual; no depreciation, insiirimee, cixit ol hiulding and selling commassioii, 
etc., are show^n there. 

President . — Lot us proceed on the basis of this eo,st. Tile yarn tlrat you 
use fis double yarn? 

**Mr. Singh. — ITcs, Sir. 

President . — Where do you buy it? 

Mr. Singh ~ -hi Calcutta: Aladura yarn and Myaore yarn are th« be«t 
in the market; both are good quality long stnpies. 

President annas is the current price of yarn? 

Mr. SinghA-To-df^j it is (V9-6. 

^ President. — What kind of power are you using? 

Mr. Singh. — Klectric power; wo are getting it from the Calcutta Electric 
Supply IXjrptiration. 

FrrsHlr uf, - What do you pay for itP 
Mr. Sittgh.—2 annas per unit. 

Presidents — The wastage of yarn you estimate ak, 6 pies per unit : that is 
approximately 5 per cent. Where does Uie wastage occui ? 
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Mr. Singh , — ^Wherv th© yams brdkeft at? time tb% mat&mes work- 

Mi^Bahimtooia . — Yoa atiJis© the* waatag© Jit »ttty way, Jmi ?* 

Am you able to sell tk© wastage?' i 

Mr. Singh. — We did* three or four years ago buf tho pru:*©* fetefied was "" 
uoiuiiiaL At present n5 deysandT for saxno. « 

Frestdcnf. — How' do yoi?| do your packing? ^ 

Mr. Sini^h , — In the same form as Japanese goods. 

President. — Your spoiling comniiasion is rathe* higbP'^ 

Mr. Singh. — 10 per is not high : after all one has to live. 1 have 

seen in foreign countries t]w>y charge as much as 40 or 45 per cent, as 
profit on such class of goods. ^ » 

President. — If you look at your statement of cxjwmiiture A) 

a hat you call stores consunuHh that includes yarn? 

Mr. Singh. — Yes, Sir. > 

President. — Your selling cxf>euses are the highest, next to yarn? 

Mr. Singh. — Yes, Sir. 

President. — T have not seen any other industries where the aelling ex- 
penses are so high in relation to other expenses. I’his c.i.f. prim that you 
give of Japanese* goods, how long ago wa.s thi.s price ruling*? 

Mr. A^ingh. — To-day’s price ix in the vicinity of 75 sen. 

President . — Tf you take the exchange at 90 the price would be slightly 
higher than shown here. 

Mr. Singh. — Tt would be 0-10-9 against 9 annaa. 

President. — So that the prices have slightly ailvanc^Ofl P 

Mr. Singh. — Yes. The exchange is going down from day to day. 

President. — But the main difference in the price is due not to exchange 
but to the increase in cotton prices so that if w'o allows 6 pies more for your 
yam and take the c.i.f. price of Japanes<» yam at 0-10-6, it will bo a fair 
<‘om pari son . 

Mr. Singh.— The> price of yarn at that time was 9 annas. 

President. — Similarly take a price of 10 annas 6 pies for Japanese, 

Mr. Singh. — Yes, Sir. 

President. — What is the kind of duty that you want? 

Mr. Singh. —'WiU you pleas<^ so© in this connection page 547, Volume IV 
of the last Tariff Board ^s report, which explains otir full (h^manda. 

President. — What is your profjosal? 

Mr. Sijigh. — 100 per cent. duty. Mmimum period 10 years. Tliere is no 
reason why other countries should allowed to import if my country can 
produce. T can give satisfaction to ray buyers. Tf there ia any Iftile trouble 
(which is oven not) that can he arranged as we undertake production on a 
large scale to meet the demand of the whole country. 

President. — If we take your cost and make a reasonable allowance 
depreciation, profit and so on, and take the difference between that and the 
current Japanese nrices and fix the duty at that level, whatever it is, it will 
b© a fair way of doing it. 

Mr, Singh. — ^Tliis i« a difficult question. 50 per cent, protwdion duty is 
nothing. You hare given 50 per cent, for textile. How far is the Te^ttile 
industry going to benefit? There is a hue and cry all over fndia that it 
ahmtld he on a sliding scale, owing to the very unsettled condition of 
exchange^ , 

Presidmt , — What you ^ant us to do is to fix the duty at imdi a high 
lovol that no amcwinff of oxchaitga variation can alfect the protectira adiaivio. 

fifr. Singh.— Ym. That is really what 1 want a» there i« no mupitfon of 
mon^oly here, T^ere will%« aufficioBt internal competition in Una t# pres- 
teetion is granted. 
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m ratlier a ^imj[>l© case and I dfen’t think it is netsessary 
to qi3©«ition f mother. . < 

A/r. are atf present eonfined^to Japan. o ^ 

Mr^J?inifh. — Yes, Sir, t^he only t*ountry that is importing into India is 
Japan. ,, 

l/r. liuhtmiooj ^. — How would you compare th© Japanese imports to total 
imports f 

Mr. Singh , — No other country is importing. Caechoslovakia imported a 
amount some limp hack hut not now. 

Mr, Jlahimtoola , — What about Germany? 

Mr, Nrn(;A.— Nothing is corning from Germany. 

Mr, Uahirti*(>ola , — At present the imports are entirely from Japan? 

Mr< Sing ft. — Ye-s, Sir. 

Mr. liahimt oifla , — It is entirely peculiar to Bengal, 

Mr. Singh , — It i.s consumed mostly in Bengal and some quantity in 
Bihar, United Prov'inces and Punjab. Samples »hown and explained 
(aample of plain braid aiul square braid known as Ghiinsi and Mukiakeshi), 

Frrsident , — They are all (ailed braids. 

Mr, tStngh.~- Ym, eotton braid or Ghunsi; my prayer is also for square 
braid kmwn os Muktakeshi. 

rrexideni . — I'he Customs people have dr^scribed it an cotton braid. 

Afr, Singlr — Y(*h. In this coTinection 1 want to point out to you one 
thing and that is at the time when the e.xcise duty was introduced, we had 
to pay. 

Fresident don’t want a refund of it? 

Mr, Singh. — No. Government are loo poor to pay it. Whenever an 
enquiry is made into tlie Textib* industry, we are neglected. If we are 
to Hubinit our staUnnent to the Statistics T)(q)artm(ujt and to pay sucli 
duties as may be levied on the Textile indu.stry — if there is to be a ces.s 
for the improveintuit of (“otton, we will also be asked to pay it, I am sure. 
We request that we may bt* given the htuiefit of such duties as may b(> 
levied on imports for the improvement of the Textile industry. Last time 
the dtity was agaUi incr(‘as(*d on non-British good.s, hut braids were left 
out. The next point I want to urge i.s that tlie Customs be advised to ke(q» 
separate statistics to on able me 

President , — You nuMin the actual imports of cotton braid? 

Mr. Singh. Cotton braid and square braids and not to be lumj>ed 

with other things. That is a very important point. This is an artiek^ of 
pure luxury. As 1 told you it is worn round the neck, waist, arms, etc., so 
it is not an article of necc'ssity at all. 

President . — Tf we were to place braids on the same footing as piecegood.s 
would you l>e satisfied with the same rate of duty? 

Mr. Singh.-" 'So, Sir. 

^ % 4 rPrerfideni . — You want to come into that category? 

Mr, Singh .— are things which come in like the artificial silk under 
textiles. My article is purely a luxury. Supposing 10 years after protec- 
tion goas out, T should stand on luxury ba.sis and will be able to compete as 
the proper luxury duty will protect us. 

Pre$idsfi4 . — That question does not clearly come under the protective 

scheme. 

Mt, Sifhgh , — I have been memorialising the Government of India ever 
sinue 19i?7. Now that you are taking up this matter and going to write 
ytkix report, I hope that yon will be good enough to take into consideration 
1 have urged and make miitahle recommendations for the protection 
. of fGhunsi and Muktakeehi) on such a basis that no amount of 

can affect the protective sscieme and this industry is 
aaved from ruin from foreign unfair competition. 
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‘ THE CALCUiarA FLOUR MHJBS AS90CIA.Tt0N.« 

Evidence «f Meun. ^ C LEWIS, D. McEWAIf, F. C FYFFfi and ^ 
J. S. WRIGHT, recorded at Calcutta on Thuji^day, die * , 

^5th September, 1932. 

Pref^ident, — OentloniGH, you ropro«^‘nt the /]fe,lcvitia •Flour Mills 
tiori P • 

Mr, Fyffe.^-Yea. 

President. — Wh^n was tho Asstx*iution starU‘(lP 
Mr, Fyffe . — In January tins yoar. 

President , — How many moiubors aro thoro in your AssoeuiUionP 
Mr, Fyffe. — Sevon. 

President , — Are there any mills outside ytnir Assoeiation in Calcutta F i 
Mr. Fyffe. — Yen. There are twi> mills, and om* umler erection. 

]*resideni.~ Beven out of 9 are your inemherKp 

Mr. Fyffe.- Ko. I should say 7 out of 10 htH’uuse tlu're is^one mill under 
erection. The larger mills are members of our Asso<‘iaiion. 

President. Tb(^ greater part of tbe output in ('alcutta is repreHent^Hi by 
y < > u r A ’ i t i o n ? 

Mr. Fyffe. - -Unit is correcd. 

President . — Tbe total grinding capacity of tbe mills rcj)^osented by your 
Association is considerably in ex(‘ess of tbe Indian (‘oiisum|»tion, is it notP 
Tliat is wbat you try to make out P 
Mr. Fyffe.^'-Yi^^. ' 

/bTsn/rnf.— Taking your figures, tbe total eapaeity in inauuds of wlieat 
amounts to dUZ-^^hOGOP 
Mr. Fyffe, — Yes. 

President . — That is about 13 iakbs cwts, of wheat P 
Mr. Fyffe. — Yes. 

Presuient . — I am trying to (‘oinpare that with tln^ Indian eonsumptiollT 
which may l>e caknilated in this wuiy. Tlie Inrlian [iroduotion that you give * 
for 1931 is about 30, CMK) maunds. That i.s the output of the mills who are 
members of ,voTir Association, or is it the output of all ila? Calcutta mill«P 
Mr. Fyffe . — This is the output of tbe inembcrsbip rniilK. 

President. —The totiil output in (■alcuttn would be somewhere almut 
.T5,000 maunds. If 1 take the total output of the mills in Calcutta in 1931 
and not merely of your members, it would l>e something more than 2fh91<i 
maunds, or approximately 35,0(K) maunds. 

Mr. Fyffe , — 1 can’t say anything on that with any dr*gree of m'curiY^y. 

I am not quite sure what the capacity of tin* mills outside the AHtto<dat«rti 
is. This figure of 29,916 i.s not our capacity. 

President, — It is your output? , 

Mr. Fyffe. — Not even our output. 

President.— YYi^ni is it then? 

Mr. Fyffe.— Y qm can take that as onr sales. * 

Pre$ident. — Did you prmluce very nnudi more than that? 

Mr. Fyffe. — We regulated our production according to our sales. 

President.— Therefore that may hi^ taken as your actual prodm^iem on 
that date ? 

Mr. Fyffe . — Quite so. If you add another 15 per cent, or say 30 per cent, 
on that for tbe optaide ini?k that would bo somewbere about tbe total pn> 
duotibn. I 

-«t 
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* Pre$id€ni**^Th&t * 'Would eoroewliere 35,000^ijaaaiidR. 

alcrut ♦ 

Frendent . — The total ^i^port« of starcl; in 1930-31 was 438*09^ 




President . — This 35,000 maitnds would <Some to 23,000 to 27,000 in cwts. 
00 that altogether you get a <!jotal Indian eonsufcption of starching material 
in 19S1 of approximately 600,000 cwt». * 

Mr. Are there mills m other parts of India making starching 

teterial ? ^ ^ , 


Mr. Fyffe. — Yee, there are in Oawnpore arda. I think they purchase 
their flour from the local mills because we have been asked on several oeca- 
Bions to tender for annual requirements to these mills and our prices have 
been qur main hindrance because there are mills nearer than ours to comp*?te. 

President. — Are there any published figures of the output of flour in 
India?' 


Mr. Fyffe. — Not nt present but tjiese figures are under compilation. 

President. — By your Association? 

Mr, Fyffe. — By the Director General of Commercial Intelligence. We 
have lioen askevi Ui give figures 

President.-f^lu any case it is perfectly clear that your total capacity, 
taking the whole production in India, would he considerably above the Indian 
coniumption? 

Mr. Certainly, We only took our figures. WV have eliminated 

Bombay and other places. 

President. — At prestuit you are using mainly Indian wheat, are you? 

Mr. Fyffe. — Yes. 

President, — That is since the duty was levied? 

Mr. Fyffe. — Since April 1931. 

President. — Is it possible for you to give us some idea of the extent to 
which the import duty on wheat is reflected in the price of Indian wheat 
as compared with imported wheat? 

Mr. Fyffe. — If I understand your question aright, it works out like this: 
Australian wheat at to-day’s market price is roughly 29 shilling IT. K. per 
^quarter* Eliminating the factor of exchange on 29 shillings U.K. basis, 
you can get Australian w^hoat c.i.f. Calcutta, including landing chargeJs and 
duty at 1-13-0 per maund, costing about Hs. 4-15-0 per inaund land<Hi 
including duty. 


President. — On that calculation you w'ould not be able to give me what 1 

want. 

Mr. Without duty the price of Australian wheat is Rs. 3-2-0 and 

Indian wheat to-day is about Rs. 4-3-0 in Calcutta, delivery at mil! aiding 
per maund. 

‘ President. — That includes the freight: approximately what is the freight? 
Fyffe. — Rs. 1-3-6 Montgomery, Rs. 1-4-0 to 1-4-6 Lyallpur. 
Frenden^t.— If you deduct the freight the price of Indian wheat less 
freigbt is slightly less than the c.i.f. price of imported wheat? 

Mr. Fyffe. — I have given you a figure of Rs. 4-3-0. You want to know 
the freight from Lyallpur? 

Premient. —Thsit gives you Ra. 2-16-0 Indian. 

Mr* Fyffe. — ^Against Rs, 3-2-0 for Australian. 

Fre^ident,— Are these comparable classes of wh^at? 

Mr. gyffe.-^o. v 

Are they the same kind of wheatf 
Jfr- Fidjfe<'*^AttStraiia& ia superior in quality^ 

fVesideni* — Would you put any mpney waiue on the dhferonee in quality? 
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tis« 

> ' I " • ^ ^ * 

Mr, It W0«I4 <lop0»d wll^tiier it k'fr40litWI ^ 

W<M$t«rii* Australia is usually thi b#tt«r 1 %liauli| fui^ tlita • 

diifer^lbe la value at 5 atfuas pei; mauiid fti favour of Wci^toim Auati'iliau 
Wheat. • ^ 

i^utting the Indii^i wheat on a eompirabW basla, the XndiaU 
wheat would be in prio? ahi^ut 2 to 5 annas per maund. That would ii^an 
about 4 annas a cwt. in ei^ess. ^ * I 

Mr. Fy#e.--Yes. ^ 

Fresidenf . — So that out of a duty Rs. 2-S-4) yott get 4 annaa aotn a th*- 
reflected in the pri<MJ. Th^t is the total extent *10 which the import duty has 
caused the wrheat to advance. 

Mr, Fvffr . — I have given you a hgtiro of Ks. 4-5-0 as t^vd^y’s priw, but^ 
it has been very much higher than that, l^p to Us, 4-7-0 to Be. 

Freindent . — I will take Rs, 4-74). Supposing we put the excess in thn 
Indian price nonnally as B annas, that wv>xihUbc a good ontaido figurti to 
make. 

Mr, Fyffe. — Yes. • 

Frtmdrni , — "What 1 want to do is this: yon give your wastage. Out of 
186 lbs. you get 112 Ib.s. of flour. 

Mr, LeM;t.s. “-Yes ut (K) cent, extraction. 

Fre^dant.- Timt i.s to say w'ast-age is 40 per ('ont. 

Mr, Leuns . — It is not wastage m*tuall 5 \ 

Fresident -~~ li you look 186 lbs. of wheat, you coiild get out of it 112 lbs. 
of flour. 

Mr. Lcim^. — Yes. 

Frtsideni . — What happens to the rest? Is it 5wdd? 

Mr. Lctms. — Yes. 

Fresideni , — What kind of price does it realise P 

Mr, Lewis . — It would really (h'pend on tlu* deinamd. 

Fresident.'— Supposing you took a normal demand, if you took the average 
of the past yearP 

Mr. Lc iris. —Bran is a commodity that fluciiiatos according to tlte demand. 

What price did you realise on your bran last year? , » 

Mr. Fy//e.'™Rs. 1-10-0 io Rs. 1-12-0 per maund, 

FresideTit . — On the wastage of 40 per cent., taking 74 lbs. as the wastage 
yon realise about Hs, 1-12-0. 

Mr. Fyffe . — T don’t quite follow your calculations, f have a table show- 
ing the quantity of wheat required to produce a certain per cent, of wliite 
flour at various |)cr cents, of extraction. 

Fresident, — You can’t give it at 60 per cent.? Is it a diffictilt calculaiionP 

Mr. Fyffe , — I can give you the calculation later. 

President . — On the figures of wastage that you have given, if you t«k^ 
100 lbs, about 40 lbs. is the wastage. 

Mr, Fyffe . — On 70 per cent, extraction it would require 4<X) lbs. wheat 
to produce 280 lbs. of flour. ^ 

President . — 120 lbs. is the wastage. 

Mr. Fyffe, — Yes. Flour is described as white flour. They may be of 
different grades and the balance of 120 lbs. is t<jrmod as loW grade attah 
and bran. 

Present . — That makes the calctilation much too detail for our pu|X»o«e. 
AH that I want you to give me is thia — if at 60 |>er cent, extraction It means 
40 per cent, is wati^lrd, but it has a selling %'alue in the form of brau^ If 
you realise the average price of the market for that 40 lbs. of bran, what 
in terms of wheat or in terms of value that means? I want to know your 
nett wastage leaning out the value that you realise for your utilising the 
waato* 



veckon th4t we realise half wheat priee for hran 
^ about wli^t p^'ice for ||ttah, ’^e are running on a level kxmt xieitiHri' * 

profit no? lost. * e 

Fr^^ent . — That would not meet my point. Let us take it like this. 
You are using 100 Ihs'. wheat; you get 6^ lbs. flour and you lose 40 lbs, 
OnHhis 40 lbs. you realise a value which m te^ms hf wheat would he how 
many lbs., so thSl 1 may arld^that to the 60 Ibs.^aud the difference between 
t^t and 100 lbs. would be your nett wastage, is not that right? 

Mr. Fyffe. — Wastage* in value or wastage in wheat? 

VreaideaL-' “Wastage in vf*lue? 

Mr. Fyffe,— Vnv the ptirpose of calculation let us take 100 maunds of 
« wheat. We gt?t 60 maunds of flour and 40 maunds say of a'astage (other 
products). CVn to-day’s market price for 60 maunds of white flour, we will 
get litf^ 5-2-0 per inuuml ex mill, with hag. In 40 maunds of other products 
we will get about Rs. 2-1 2-0^ per mnund. 

President “ Supposing I took it at Ks. 5, I would be riglit, 

^fr. Fyffe. — Yes, about right. ^ 

pTesidetd . — May we take the wastage as half of it? In other words your 
nett wastage would be 20 maunds. 

Mr, Lewis . — it would be a little less on these figurf*s. 

President, "—How mncli less? 

Mr. fjcwis , — Thai dep<*ri(is on the price you are taking for wheat. 

President , — If you make allowance for variations in the f»rif^‘, you can 
roughly say that the nett wastage would he 20 i>(‘r cent. 

Mr. Lewis.- Yos. 


President. — ^If you take 100 maunds of wheat you gel CO maunds of flour 
and the balance of 40 maunds you sell in various ways. We consider j'our 
realisations as having fet< bed hack yonr wheat. Therefore the nett wastage 
is 20 per cent. On that you get no value. That is clear waste. The duty 
you pay on that is absolutely lost? 

Mr. Lewis. — Yes. 

President. — Tf 8 annas a maund is the excass in the Indian price on 
account of the duty, that per ew't. would be about 10 annas 6 pies. To that 
^you have got to add l/5th which is the wastage on w'hieh your duty is 
compleUdy lost. That gives you very nearly 12 annas 6 pies. That is what 
the Government of this country ask you to pay, wdiile they allow the im- 
ported production to come in free. That is to sny on every cwt. of flour 
that you make in this country, j^ou have to pay 12 annas 6 pie«. 

Afr. Fyffc."-Yo^^. 

Pre.sident . — Including the duty payable on the wast«?d material, it comos 
to 12 annas 6 pies, whereas the man who makes flour abroad and exports to 
this eountjy" is allowed to land it in India duty free: ho that comparing 
your position as producers of starching material with the producers abroad, 
your dkability works out to 12 annas 6 pies? 

Fyffe. — ^Yes, per cwt. 

President. — Now the c.i.f. price of Farina starch is Rs. 8 per ewt. You 
givo»a price of Rs. 5-14-0 per maund. Have you got any later quotation? 

is the latest you have? Farina I take it is the eommoneftt kind of 
"»iareh? 

Mr, Fyffe. is the most common starch, 

FresidenL — W© had better base our calculation on that? 

Mt. F.0t^Y^. 

Pre^0kt. -^'Whtit is the c.i.f. price now? ** 

Afr. — Ra. 7-8-0 per cwt. 


^fisident . — I am inclined to think that it wo^ld be lower. 
Mt. McFttan.—M$. 7-S-O is th© fl^re to-day. ' 
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Resident. — 7-^-0 iTa pnV^d .which i>3iU %ur C 4 dci 4 ati 0 n» 
ilk. I a quotation datad iha#S 2 nd ^ugust ftom ^ firm in < 

Bomba^ yhera ax© two %)ua!itic« — Suporidr Farina Il». S-4-0 and Rino 
brand extra sui>erfin© Es. B- 12 - 0 - * • 


Is that ^ 

• Mr. Fv^f«.— That is the l^rioe f.o.r. Bombay, 

President . — Are landinjaiicharges included P i 

Mr. — Yes. That is the price at which the firm in Bombay will 

despatch to Calcutta. ^ 

President . — There is not duty on that? 


Mr. Fyffe. — Ko. 

President . — Is it the c.i.f. plm landing charges? 
Mr. Fyfft. — Yes, to f o.r. Bombay. 


President . — So that if you took it as lls. ^1-0, then 12 annas 6 pies 
would be somewliero about 12 per cent. If we took 12 annas 6 pies as the 
duty that you )iad to pay, and if w'o ^ere going to <*qiuilise your position 
with that of the importer. Mum we would have to levy only a duty on their 
starch of 12 annas 6 pies per cwt. 

Mr. Fyffe. — Yes. 

President . — If wo gave yon 15 per cent., it w’ould he all rinlit? 

Mr. Fyffe. — Yes, ;>/?/.'? surcharge. / 

President. that what is required In order to provide tariff equal i tv 
for the Indian manufacturer on starching »nai<'rial is u duly of 15 per 

Mr. Fyffe. — Yes, hy that method of calculation? 

President . — If you like, you can look info tViat caU^ulation and nee wdicther 
there is any flaw' in it. If there is, you can send us a note lat^^r. 

Mr. Fyffe . — We will do so. 

Presid ent . — Y'^our suggestion is that the duty on starching rnaUudals 
should be levied at the same rate as on chemicals or ordinary kinds of wheat 
and flour. 

Mr. Fyffe . — What wc are really' asking for is an ad ra/orem duty of 20 
per cent, as in the case of Wheat and Wheat Flour. * 


Pre.^iderU. — SiruH* you require about 15 per c‘ent. in order to make your# 
position at present prices e<jual to that of the importef* ami since 15 per <HUit> 
is the normal rtwenue <!iity in this country, wr* car» Tuake a prt)posal that 
starching mat<‘ria}s should bear the gencual duty. For the present the 
general ordinary duty is 25 per cent, and a .sunharge of 20 per so 

that your proposal is justifi<»d on the costs that you have. 

Mr. Fyffe.—Thai would be 15 p<^r cent. xttu.s th (3 .surcharge. Thai wotjld 
be the measure of protection. 

President . — It won’t be protection; it will Im .simply giving you tarifl’ 
equality. 

Mr. Fyffe. — Yes, if you express it that w'ay. .:if 

President . — We have figures from cotton ndlls to ^ihqw^ the extent to which 
a duty of 20 per cent, would raise the cost of the Indian manufacturer. 
We have got no figure® from jute mills, Bupposing we decide to levy a mity 
of 20 per cent, hy how much would that raise the cost of manufacturing jute? 4 ^ 
Would you be abl© to give me a calculation? Obviously that is ft point 
which we have to cx^nsider. • 

Mr. Fyffe. — It is not going to b© heavy, # 

President. — It is not negligible. Would you be able to give us a 
ment on that? ♦ 

Mr. Fyffe. --Ym. ^ 

President. — Flejus© send us a note later showing the extent to which 
a duty of 20 per cent, on vtarching material is likely to affect the cost of 
jut© manulacturee,^ 
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« Mr, iff Miyj» wlicm wf him hma Imirinipi^ this 

ir«^ hm^ iJiai muteriak ma4ocr in this caBnicf no| 

ffuitabjin for siasing all <iu4#!itiea of cloth. have xneniiaiied pnrtionlarly 

the Bmr quality of cloth and said that for that qimlity it k tmceswy for 
theii to «He imported .starch, 

^ Mr* Fyffe . — hi reply to fJJiat we t^an way tffat in 19^27 17O,X?0 cwts. 
only import^^^d as against 438,006 cwt^^. in l?)3l-32. 

Mr. Boao * — But the' milk have only in the last few years been making 
tne qualities of cloth, 

Mr. Fi/iSfe, “Certain tests hare been carried oiA with gum dragon and it 
ohas been found that our 6our gives very good results from this mixture so 
far a» the qgfestioii of adding weight k concerned and reducing the per- 
centag^ of breakage. 

Mr. Mcliwan . — I am prepared to make a statement that wheat flour with 
China clay', gum dragon uthl the usual aiiiiseptit^s will give equally good 
rec^its on any counts on which they may want to use it. 








